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Customer-oriented

--Internal Speech of the President Liang Yunchao
in the 20 Anniversary Celebration of
BY-HEALTH

Hello, everybody.

Today, we’re celebrating the 20" anniversary of
By-Health with no cakes and champagnes; instead,
we turn off offline mode this time and hold online
activities jointly with external stakeholder groups

besides the internal employees.

We are now entering the Age of

“Customer-oriented”.

Outside the enterprises, businesses continuously
think more about the customers’ benefits instead of
commercial interests, which propels enterprises to
deliver outstanding products by putting themselves in
customer’s shoes. By-Health, as an industry slipping
of the tongue, is aware that “enterprises on the “knife

point” shall be careful to their businesses.

For many years, By-Health has been strict in raw
materials. Till 2011, more than 70% were imported;
with the purchase price of most main raw materials
1-3 times that of the international peers, By-Health, a
“transparent factory” opening to the same industries
globally with ultimate raw materials and quality
control system, touches the world with core values

rather than qualified abilities only, besides processing
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dietary supplement products.

PULE 2 B 38 T AR [F M )8 535, €1 Now, By-Health gathers nutritional essence from

FEE R R SRR A . 95 [ MB e A R SR 4k different regions globally, including collagen and

E. EVHIRERIERE . K. K B-BH2E R RE%E  grapestone extracts from France, spirulina and

s, NN R RO R . S8, BEMAEES natural vitamin E from U.S.A, royal propolis from

B E—ALEZI . brazil, fish oil from Iceland andB-carotene from
Australia. That makes us explore the world just
through such small bottle. In 2016, over 100 million

bottles will be sold.

TRATAT LIRS B M, 7 A e R R A 4Bk We are very confident to say that: By-Health ranks
B - the first two in the global dietary supplements and
LA HRAERT AL, WO Rk B AR —MERRS welcome any international brand in the world to

FRRANEAT] PK R, Oy, 55, compete with us, in terms of raw materials, formula
and quality control, etc.!

ERERT T4 TTHMA4SE, —FEEE M What did traditional marketing do? Two things: one
EREREI LS, AR IR O SRESEIEH &0 was bringing their thoughts into your head; the other
o FERIE B AATIL, B BE LA . 2457, was putting your money in their pockets. In the

FEFMOEDL 2, MEZE, Mfmyt, 2%  industry of large consumer goods, brand owners,

LG E R B i 2 AN i B e AId 556 %t C %% distributors and retailers on B-end chains pay too

T b much attention to one another in mutual exploitation
and struggle. It is time to switch the excessive
attention and game inside the B-end of traditional

marketing to the attention towards C-end consumers.

KVE C HIIKRLS, ffk C AU, EXANIERE E324E C - The new value of C can be exploited based on
B . P2y H e A, A R“4L S, 44— attention paid to C's experience and resolution of C's
Oy ERAN TS S HA T o N T BRI TSR AN ] problems.  Product sales are just a midpoint instead
W, e B —B& W Co of the destination. Behind each cent of sales lie the
demands and problems for consumers to settle. The
new marketing though is customer-oriented all the

way.
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AN ES, EHEMORE, — B C, FFBAIEIE  Inside the enterprise, reduce management task and
FRMRPARE B SA . fE AW K 2, 8 become customer-oriented and sharply lower the
ATERSE TV 2 BOARAE . ARG, BLAE R Mki%  management costin a simple way with integrity. In
Bf i T o the incessant growth of the enterprise, we have
established many standards, processes and norms. It

is now time to make reduction.

WA Eskrbaotb. 2%, 2 KPLL 8 Subdivide the organizations, get rid of

i JhrdEdl, EEWEIT 2%, HAZ O ESE  decision-making centering, stratification and KP1 and

CELRPRE A S IR . BH TN ERENEIHT reduce processes, standardization and even the IT

Far, B ET &7 R LAt =0 gt SR EGK AMEI 35 system, the core of which is to find the

Ly, XEAREEAHME. entrepreneurship and aggressiveness. Without the
spirit of entrepreneurship, it is basically nonsense to
try to gain permanent competitive edge with

progressive improvements.

BARAE, (MREH? XREER R 7 RKZM5E4.  Where is management without operation? In these

RS lng, HrwEEEROn”, WFEM. [%E  years, the business school has taught too much about

B A C ety IAMILF SR SRONE S FER competition, game and strategy. But the most

KHIFEARC R &L, AN —NEHEWFFRIAL!  important is the heart that tends to users, employees

— IR RAR L BT R SRS, sRIEMES  and customers.  The age of deeming P&G and Cola

RS as marketing management dogma has ended. Now it
is an era without benchmarks!  An era that calls for
heroes! Go back to simplicity and integrity;

emphasize individuality and experience.

AT LR P AT X LA R AR AL 2 9 E 4795 So to speak, the biggest change of the industry of
Tt B IRAIED RS SIS T C, ABARKNE? 4 large consumer goods is to be ended by Taobao,
BRAE— MR S E RS, fels i RIAEINMELL  making commercial profits on B-end passively
ERRI I — KB a8, o, 1EF SRS, transferred to C, but what about the future?
TRIEIk, MG, IREIREW R SCEZ/ER  Commodities or even services on any corner of the

)—A i ? globe can cross those obstacles of tariffs,
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transportation, culture and languages, etc. which you
may think insurmountable at present and become
easily attainable. Imagine that. What a revolution is it

to the consumer goods of the globe?

BY-HEALTH insists on the direction of the resource
integration of global VMS brands. It has been 5
years indeed since our listing, but we haven't yet
made a striking move on the capital market. In
these two years, we have been keeping in-depth
research and communication with major VMS
around the globe in our fixed strategy. For those
attractive tenders on the capital market, we might be

more qualified than anyone else to get them.

But we are aware that it might be easy to get them
done instead of swallowing them, and that to digest
them well will be even more difficult. We have the
strategic composure to start and follow through the
industrial integration of global VMS in our ways.
The goal to become a global VMS leader has always

been guiding our way forward.

For over a year, we have been thinking: why do
consumers adhere to BY-HEALTH? Is your grand
blueprint related to them whatsoever? What
consumers really care about is what value our

products provide for their health?

BY-HEALTH is gradually upgrading from a provider
of single product layout to a provider of
comprehensive solutions to health interference, in

which the value of health is provided for users under
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health interference plans formed by products and
services. Therefore, we are working on some tough
issues, including the establishment of health
interference standards and products for various
chronic diseases. We are also investing in big health
to guide the whole ecosphere to the platform of

products and services.

In the era of Cro-Magnon, the average lifespan of
human beings was 18 years old; in Europe and
America from 1400 to 1800 AD, the lifespan was
increased by 7 years to 37 years old compared with
that of 400 years ago; in the United States 1900, the
lifespan was increased by 11 years to 48 year old
compared with that of 100 years ago; in the United
States 2002, the lifespan was increased by 30 years to
78 year old compared with that of 102 years ago.
By linear calculation, 100 years later in 2115, how
many years would the lifespan of human beings be?

Anyhow, the increase will be large.

The Americans born today will have an average
lifespan over 110 years! With the extension of
lifespan comes the issue of life quality improvement.
The field of life sciences is witnessing technical
breakthroughs one after another. It waits for a
singularity when the recognition among human being
of disease, senility and even death might be totally
rewritten someday. We, in the industry of big
health, believe that many dreams of human beings

will eventually come true!
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Our biggest insight through the 20 years of
entrepreneurship is that integrity comes higher than
intelligence, which is also the core value of
BY-HEALTH. On the 20th anniversary, we choose a
locomotive with the memory of time to forge a mark
of integrity of 100t established at the production
base, reminding every person of BY-HEALTH at

every time.

In the past year, | warn myself mostly by the
sentence "the reasons for many successful enterprises
to fall are remarkably identical-- to protect the
original commercial profit”. Itis called the
containment of leading as there are not traditional
industries, but traditional enterprises. For
BY-HEALTH, I believe, failure might be an option,

but fear is not!

China and the United States are nations with dreams
in the world, and the future is coming. Health of
China! BY-HEALTH will make the best products
and services with a heart of integrity, and create
value for the health of human beings. BY-HEALTH
will always be an enterprise of value to others and an

enterprise with dreams!

Guangzhou, October 28, 2015
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Section | Important Hints,

Contents and Interpretation

Board of directors, board of supervisors, directors,
supervisors and senior management of the Company
ensure that contents of the annual report are authentic,
correct, complete and free from misrepresentations,
misleading statements or material omissions and they
ensure to bear confirmed legal responsibilities

individually and jointly.

Liang Yunchao, the Principal of the Company,
Wangwen, the Accounting Principal, and Huangwei,
the Director of Accounting Organization (Accounting
Director) declare to ensure the authenticity, accuracy
and completeness of the financial report in the annual

reports.

Hint on Non-standard Audit Opinion
oApplicable VNot Applicable

Hint on Major Defect of Internal Control

oApplicable VNot Applicable

Hint on Risks of Future Plans and other
Prospective Statements Involved in the Annual
Reports

VApplicable oNot Applicable

Investors please read the full text of the annual
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reports carefully and pay extra attention to the

following risk factors:

1. Product Quality and Food Safety Risk. There
are many dietary supplements involved with even
more ingredients and excipients, which might cause
certain risks in product quality. Quality management
issues in purchasing, production and sales of
ingredients of products or product quality issues out
of other causes will influence the reputation and
product sales of the Company. Therefore, the
Company will always put priority on the quality
safety and keep strengthening quality management,
optimizing manufacturing process, purchasing
precision inspection equipment, cultivating quality
management staff, and improving the quality
management of the Company with the support of
third-party inspection bodies. Besides, the Company
also formulated dedicated emergency plan for

possible risks.

2. Policy Risk. Imperfect relevant national policies,
industrial codes and standards might bring negative
effect to the whole industry or the Company. In April
2015, the 14" Meeting of the 12" Session of the
Standing Committee of the National People's
Congress passed the revision of the Food Safety Law
of the People's Republic of China. The revision was
implemented on October 1, 2015, which will directly
influence the future development and competitive

pattern of the industry; the new Food Safety Law
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further improved the supervision of health food,
established the legal status of health food, regulate the
health food market as a whole, and combines the
approval with the filing of health food access
management method; on December 9, 2015, the
Enforcement Regulations of the Food Safety Law

started to solicit public opinions till January 8, 2016.

With the successive landing and issuance of the
Enforcement Regulations of the Food Safety Law and
other new rules for the industry in the near future, the
new supervision spirit and details will inflict
significant impact on the development of dietary
supplement industry in the future. BY-HEALTH, as
a leader of the dietary supplement industry, will
definitely benefit from the environment of industrial
integration. Therefore, the Company will keep
regulating internal management, seriously study
various industrial laws and regulations, and positively
participate in the formulation and revision of
industrial laws, regulations and standards to ensure a

safe industrial environment for the Company to the

utmost.

3. Risk of Ingredient Purchasing in the Sales and
Popularization of Product Varieties. The Company
follows the brand concept of "take from the globe and
facilitate the health of the whole family" and the
requirement of diversified quality strategy of the
Company in picking high quality ingredients from all

over the world. There are risks of supply quantity and
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price increase in global purchasing strategy and the
rise of the unit price of ingredients will inflict certain
impact on the gross margin.  Nonetheless, as the
Company produces a great variety of products with
ingredients distributed loosely, the Company will try
to control the risk of the rise of the unit price of
ingredients by reinforcing production management
and control, reducing material consumption and
looking for proper substitute suppliers in the world.
But it does not exclude the possibility of certain
influence on the cost of production and operation of
the Company in a couple of years in the future.

With the continual expansion of the marketing scale
of the Company, the demand for ingredients keeps
rising. It might occur that some ingredients cannot
satisfy the demand of sales and popularization of
major varieties of the Company. Therefore, the
Company takes positive measures and looks for
substitutes to meet the demand of production.
Meanwhile, new products are developed one after

another to exploit new sales growth points.

4. Market Management and Control Risk Brought
by Continual Expansion of Sales Areas. As the
businesses and markets continue their expansion, the
risk of market management and control rises and
higher requirements are put forward towards the
management of sales, including distributor
management and control as well as coordination of

regional markets, etc. From 2012, the Company
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started to put forward the implementation of refined
management system project, during which the
Company raised more requirements on itself and
distributors on "terminal refinement™ from concept to
operation. Therefore, the Company thinks
meticulously under the background of fast expansion
of business scale and settles the refinement
management issues in the fast development process
by matching. The sales management and operation is

promoted by multiple measures, which has laid firm

foundations for further development.

5. Risk of Intensifying Industrial Competition. In
recent years, the rapid expansion of market capacity
of the industrial market has intensified market
competition, which is gradually embodied in the
aspects of product brand, sales channel and product
diversity, etc. In the future, the Company will face the
entrance of international leading enterprises into the
Chinese market and the interference of large
pharmaceutical and food companies, which might
lead to the risk of intensifying industrial competition.
Especially the entrance of overseas brand into the
Chinese market under the help of overseas
e-merchants and other new commercial activities is
gradually changing the ecology of industrial
competition, bringing more uncertainties to the
industry of consumer goods. It has become a vital
subject for the Company how to grab historical

opportunities to realize another leaping development
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and guide the strategic upgrade of the Company and
the ecological change of industrial profiting.
Therefore, the Company will implement strategic
upgrade from product marketing to value marketing
based on the concept of BY-HEALTH "Manage the
Health of Healthy Persons™ and from a product
provider to comprehensive solution provider of health
interference to forge and improve the Company's
capacity in products, channels, brands, services and
other core competencies to keep its leading edge in
the market. The main brand of "BY-HEALTH" will
keep its present sales pattern and create “Nutritionist”
membership system based on the pattern to provide
more value-added services for distributors, retailers
and other partners. The Company will steadily expand
its shares and competitive edge in pharmacies of
non-direct sales and meanwhile reinforcing education
on consumers by retailing to guide further expansion
of the dietary supplement industry and fully benefit
all parties on the industrial chain. Besides, the
Company will take the initiative in the layout of
relevant new commercial activities and go with the

trend to get an edge.

6. Risk of New Business and New Project. In
February 2015, the Company founded a subsidiary
Guangdong Baiyue Network Technology Co., Ltd.
mainly in charge of operating new brands of dietary
supplements and some subdivided on-line business of

brands for e-commerce. The development of



7 B AR IR A E

BY-HEALTH CO.,LTD

2015 AR FER A 43
Full Text of 2015 Annual Report

W15 M 1 I A0 3T s A X

EHH WM EPME I M RRRA RSB

i ES

2

EH o AEH
PR ZEARUGE S H UGB 2015 A 7 B T

ZN: LA 728,010,940 BONREEL, A ABUAREE 10 i)
IR EZIA 6.00 7T AL, PABTAAR &4k

AR 10 BB HE 10 .

14

business pattern and profiting pattern of new brands
and new businesses is still largely uncertain to some
degree. Therefore, the Company will fully integrate
industrial resources including talent, mechanism,
information and capital, etc. to innovate the
exploitation of new patterns with professional teams.

Report Period Profit Distribution Plan or Stock
Increase from Reserve Plan Deliberated by the
Board of Directors

Applicable oNot Applicable

The annual profit distribution plan of 2015
deliberated by the meeting of directors of the
Company is: distribute cash dividend RMB 6.00 (tax
included) for each 10 stocks to all shareholders and
increase by transferring 10 stocks for each 10 stocks
to all shareholders by capital reserves based on the

728,010,940 shares.
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B I FEXAE
Terms Definitions
I 2 i [PEIESEBEERZ RS
refers
CSRC . China Securities Regulatory Commission
(]
AT & |BRYINEFRA S
refers
SZSE . Shenzhen Stock Exchange
0
] 2t 24 i B ) o | N RN [ 26 24 i e B P )
refers
CFDA . China Food and Drug Administration
0
BERAE. ANF. A & |[BEAERDARAR
refers
BY-HEALTH, the Company, Company ) BY-HEALTH CO., LTD.
0
SN & |BEEEREARAFRA RS
refers
Board of Shareholders . the board of shareholders of BY-HEALTH CO., LTD.
0
L i |BEAERMARAF#ER S
refers
Board of Directors . the Board of Directors of BY-HEALTH CO., LTD.
(]
hde & |BEERREAERA A RHS
refers
Board of Supervisors . the Board of Supervisors of BY-HEALTH CO., LTD.
0
HFEIESE . IREEN i |PEIEFRGERAR
o refers ) )
CITIC Securities, Sponsor . China International Trust and Investment Company
(]
IEFERIT . £t 8 |)TARIERHIL TINS5 I CREBRE Il & 10O
refers
GP, Accountants . GP Certified Public Accountants (Special General Partnership)
0
ES N ey IR E T fa [ESEEm MDD HER
refers
Grandall, Law Firm Grandall Law Firm (Guangzhou)
to
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w2 i |(BEGAEAGIVERAR, RAFRMNAEETAH
refers |BY-HEALTH Pharmacy Co., Ltd. a Wholly-owned Subsidiary of the
BY-HEALTH Pharmacy
to |Company
IR & | REFRGARATR, RAF KRBT A
refers |Guangdong Baijia Pharmacy Co., Ltd., a Holding Subsidiary of the
Guangdong Baijia
to |Company
I ARAA R & | ARMERNEREARAR, RAFRER A
. refers |Guangdong Baiyue Network Technology Co., Ltd., a Holding Subsidiary
Guangdong Baiyue
to |of the Company
I AR g & |MNmERED TEARAR, RAFKEETAF
refers |Guangzhou Baijian Bioengineering Co., Ltd. a Wholly-owned Subsidiary
Guangzhou Baijian
to |of the Company
AR &M R AR AT, AR AT
refers |Guangzhou Eleven Fence Health Product Co., Ltd. a Wholly-owned
Eleven Fence o
to  |Subsidiary of the Company
HETR Mtk e & | ZBIEREE RN A RN, AR RS AF
o refers |Anhui Xietai Health Industry Co., Ltd., a Joint Stock Company of the
Xietai Health
to |Company
| FIR SN AR A T s RIS A ) 48R <R A SR 55 e A
i 58 1) 2 1
B2 ]
) ) refers |one of the target companies for foreign investment of the Company,
Pengdingchuangying . . . . .
to  |Shenzhen Pengdingchuangying Finance Information Service Co., Ltd.
N .| BTSN BRI A T RIS A B A B PR A
WIIEZR 8
]
o refers |one of the target companies for foreign investment of the Company,
Shenzhen Beitai o .
to  |Shenzhen Beitai Health Measurement and Analysis Co., Ltd.
e A f& | ARRIMEERRISRI AT —, [RGB G
refers |one of the target companies for foreign investment of the Company, GF
Health Fund
to |Xinde Health Industry Investment Fund
e AT AR & [ LR AR RS IR A F, R AFKMSEA T
o refers |Beijing Jijian Times Software Technology Co., Ltd., a Joint Stock
Jijian Times
to |Company of the Company
Jeatbk s & | REAR AR, RAFKSIKAR
refers |Beijing Taogu Technology Co., Ltd., a Joint Stock Company of the
Beijing Taogu
to |Company
R & | LERMERRARAR, RAFKNSKAR
. ) refers [Shanghai Zhending Computer Technology Co., Ltd., a Joint Stock
Shanghai Zhending
to |Company of the Company
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A R & (BRI A BRMREA R AR, ARKSEAF
refers [Shenzhen Youkeshu Technology Co., Ltd., a Joint Stock Company of
Youkeshu
to |the Company
Wi m& f& |BRETEEIEETTARAR, —RAFANSKAT
refers |Zhuhai Blue Ocean Strategy Medical Co., Ltd., a Joint Stock Company of
Blue Ocean Strategy
to |the Company
g flad fii | LB NAEMBEAERAR, —RAFNSIK AT
o refers [Shanghai Find Bio-Tech Co., Ltd., a Joint Stock Company of the
Shanghai Find
to |Company
AT RN B IARI A T 22—, KangSeed Technology Ltd. 524438 & )
PN L fi
FEI S
Davi refers |one of the target companies for foreign investment of the Company,
ayima . .
to [main business run by KangSeed Technology Ltd.
. L |PREHARE R R E A kA, R R IO BB RS I S
BRiEE fi ..
R &
" Zhuhai Baize Health Management Partnership Company, a holding
refers
Zhuhai Baize . platform of the first issue of holding plans of core management team of
0
the Company
[ ” IR IR S kAL CEREMK), RAFRRISEHE BRI L H
& ‘
FEFEH A Al
" Guangzhou Youjia Investment Partnership Company (limited
refers
Guangzhou Youjia . partnership), a company directly controlled by Ms. Long Cuiyun, deputy
0
general manager of the Company
PABEAEZR . W5 S S S I E B 0B, Gl 11 JIRokh 78 A %
fig B b FE i |FRIETREAAEYEEYIT, A5 SR R KA B 7 KU
FH R, — B 7R R ) SR A T A AP AE
supplement that uses vitamins, minerals and animal and plant extracts as
" main ingredient to improve body health level and reduce risk of diseases
refers
Dietary Supplement . by supplementing necessary nutrients and bioactivators through oral
(]
taking generally in forms of tablets or capsules and other concentrated
forms
. B RS B M R, g T, BN
JEEHRE. EEHT fi .
FEAHEESRN: AT KA (R - -
Non-direct sales are a sales pattern opposite to direct sales. It is a
] ) ) refers [traditional sales pattern whose general complete chain of production and
Non-direct sales channel, non-direct sales field . .
to |marketing is: manufacturer-distributor (wholesaler)- retail
terminal- customer
il & i (RS A KEE
Corporate Stock refers |BY-HEALTH A-share Stocks
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to
(ATRNED fg | (R NRILAE A FED
refers
Company Law . Company Law of the People's Republic of China
()
CUEZ#1%) f& | (A N RILREES %)
. refers
Securities Law . Securities Law of the People s Republic of China
0
TRy i | CRYINESRRE 5 BTG b AR i 52 TRy
refers
Listing Rules . Shenzhen Stock Exchange GEM Stock Listing Rules
0
(HTEIEE4R 1) 8| CRYINEZRAE & FrahiaR B A RS ESR 51

) ) refers |Shenzhen Stock Exchange GEM Standard Operation Guidance for Listed
Standard Operation Guidance ]
to |Companies

(AE R f& | (B REE R ARAF )
refers
Articles of Association . Articles of Association of BY-HEALTH CO., LTD.
0
WAl 5| CHEERBA A IR 7 IS IBGEUR ) (FE5)
refers
Incentive Plan . Incentive Plan (Draft) for Stock Options of BY-HEALTH CO., LTD.
0
FTHF BRI EERNE e 1 AN == RN N 31 g v a7l SR ey < E eV N |

refers | The First Issue of Holding Plan for Core Management Team the

Employee Holding Plan
to |"BY-HEALTH Super Partner" Plan

J6. JiTt i | ARMm. ARTAT
refers
Yuan, Ten Thousand Yuan . RMB Yuan, RMB Ten Thousand Yuan
0
i & |20154F1H1HZE 2015412 H31 H
) refers ]
Report Period . the period from January 01, 2015 to December 31, 2015
0
AR & 201441 H1HE2014412 A 31 H

Amount at the Same Period Compared to that | refers )
the period from January 01, 2014 to December 31, 2014

of the Previous Year to
B 5 1R & |http:/iwww.cninfo.com.cn
. refers )
Cninf . http://www.cninfo.com.cn
0
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L NG L E S-S R

Section Il Company Profile and

Main Financial Index

I. Company Information

Chinese Name of Company

iz S TRT R B &AM 300146
Stock Abbreviation BY-HEALTH Stock Code
N F SRR BEAERER D HRAF

23 E] R SRR
Abbreviation of Chinese
Name of Company

A

AT ISR AnE)D
English Name of Company (if
any)

BY-HEALTH CO., LTD

NASNCRIRAS ()

Abbreviation of English Name
of the Company (if any)

BY-HEALTH

AT PREEREAN
Legal Representative of the
Company

Liang Yunchao

M

Registered Address

J7 IR B T < X AR R T e R U 19

19 Xinghan Rd. Sanzhao Sci-tech Industrial Park, Jinwan District, Zhuhai,

Guangdong
TR PR B Y 519040
Postcode of Registered
519040
Address
I bk JTRAT M REEEE GBS 99 SRR &R 3473 5
: #3 3rd Kehuijingu Street, 99 Central Kexue Avenue, Science City of Guangzhou,
Office Address
Guangdong
0o Ik BT IS S i 510663
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Postcode of Office Address

510663

A ) ] o LR A 94

Global Website of the

http://www.by-health.com/

http://www.by-health.com/

Company:
HF(E4H tchj@by-health.com
Email tchj@by-health.com

= BRRAMBRRTT A

I1. Contact Person and Contact Information

HESWH IEFRHSAR
Secretary of President Representative of Securities Affairs
44 ik JE R
Name Hu Chao Tang Jinyin
Ik R bk JoMT R KIE T 99 SRHE &4 341 3 5 | M RFAIRRE Kl 99 SRHEEA 3413 5
i s 3 3rd Kehuijingu Street, 99 Central Kexue Avenue, |3 3rd Kehuijingu Street, 99 Central Kexue Avenue,
Science City of Guangzhou Science City of Guangzhou
FHL 1 020-28956667 020-28956666
Tel.:
feH 020-28957910 020-28957910
Fax:
M54 huc@by-health.com tchj@by-health.com
Email
= GREEAZEMR I11. Information Disclosure and Place for

Filing

Oy F) I E AR SRR A () 44 B

Name of media selected by the Company for

CrPEREZARD . GEZNR) . (EEIEFRR) . GEZR R

China Securities Journal, Securities Times, Shanghai Securities News,
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information disclosure

Securities Daily

A PR 1 LTI M 4R D T T

Website designated by China Securities Regulatory
Commission for Publishing Annual Report

E 1 559 http://iwww.cninfo.com.cn

Cninfhttp://www.cninfo.com.cn

N R B

Place for Filing Annual report of the Company

I E ER

Secretary Office of the Company

M. HAhARER

08w G ) 2 VIS 55 e

1VV. Other Related Information

Accounting Firm hired by the Company

Name of Signatory Accountant

EQARAIE Ry S JURIERERIL P55 CRERE I8 5400

Name of Accounting Firm GP Certified Public Accountants (Special General Partnership)

SIS B otk TN ZR RUZR % 555 5 E i A K JE 10 4%

Address of Accounting Firm Office |10F, Yuehai Group building, 555 Dongfeng East Rd. Guangzhou
Btk 4 WRAH . TE

Chen Zhao, Tan Hao

o F B IS N JEAT A B S IR ST R I ALY

ViEH o RiEH

Sponsor Institution hired by the Company responsible for

continuous guidance during report period

VApplicable oNot Applicable

REEHLI A2 R

Name of Sponsor Institution

RN I 2 ik IRIAE NS FrEE - 1A
Office Address of Sponsor Legal Representative | Continuous supervision and guidance
Institution of Sponsor Institution period

RIS A A R

China International Trust and

J AR RN AR X A0 =
SEBEAAT (8D dbREs H

North Building of Zhuoyue Times
Plaza (Phase Il) 8 Zhongxin 3rd

% 8 2015 4 2 H 26 H-2017 &£ 12 A 31

ZMR G

Qin Chengdong, Zeng |February 26, 2015 - December 31,

Investment Company Rd., Futian District, Shenzhen, Jingsong 2017
Guangdong
2N F RS AR B AT RS S B T 45 8t ] Financial consultant hired by the Company responsible for

o & N ORISR

continuous guidance during report period

oApplicable VNot Applicable

22



B ERRIGBIRAE

s
BY-HEALTH CO., LTD 2015 AR FER A 43

Full Text of 2015 Annual Report

BEES 1R

T EZESHEAEN 18R

V. Major Accounting Data and Financial
Index

AT RERN SRR St 248 W IESa R8sk ER Wil the company make retroactive adjustments or restate

DLRTA B2 1T s previous annual accounting data due to change of accounting
policy and correction of accounting error
o’ VH oYet VNot
2015 4 2014 £ ARAELG AR 2013 4
Increase or decrease
Year 2015 Year 2014 this year compared Year 2013
with that of last year
BN () 2,266,043,013.70 1,704,980,536.89 32.91% 1,482,241,903.64
Operating Revenue (RMB)
V8T BT A R AR RE
(55 635,496,096.73 502,594,966.94 26.44% 421,686,349.16
JG
Net Profit attributable to
Shareholders of Listed Company
(RMB)
H)ET BT AR AR ERAE
e e 609,206,905.81 470,297,747.08 29.54% 422,102,700.62
G IR AR R RNE (oD
Net Profit attributable to
Shareholders of Listed Company
after Deduction of Non-recurring
Profit and Loss (RMB)
Z BN B A B 1 A
(58) 634,893,057.19 560,640,271.74 13.24% 626,512,474.31
JG
Net Cash Flow from Business
Activities (RMB)
BB Gl 0.89 0.77 15.58% 0.64
Basic EPS (RMB/share)
Wik R s (el 0.89 0.76 17.11% 0.64
Diluted EPS (RMB/share)
IR 3 4 8 7 Wi 6 15.69% 22.02% -6.33% 20.57%
Weighted Mean Return on Equity
2015 4K 2014 K RER G RAEARIE IR 2013 K
Increase or Decrease
End of 2015 End of 2014 of End of This Year End of 2013
Compared with End of
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Previous year

()]
Net Assets Attributable to

Shareholders of Listed
Company(RMB)

BErE R (o) 4,905,409,684.72|  2,701,174,365.96 81.60%| 2,455,327,971.30
Total Assets (RMB)
VA& T b A B BOR 4 B

4,562,015,300.34| 2,447,695,999.81 86.38%| 2,232,778,425.45

B ER T — 22 2 H 2 RSB

Total Capital Stock of the Company One Transaction Day

before Disclosure:

Fully Diluted Earnings per Share Calculated in the Latest
Capital Stock (RMB/share)

BB FE T — 22 5 H A mlLE A O8O 728,010,940
Total Capital Stock (Share) of the Company One Transaction

Day before Disclosure

FBGHBAS o S 0 A A IR s (el iBD 0.8729

RAEAE A A5
o NG

Is there any corporate bonds

oYet VNot

Are there any losses in 2 consecutive years recently in the

Company?

oYet VNot o Not Applicable

N EEEEMF R V1. Major Financial Index each Quarter
B TG Monterey Unit: RMB
R TR = IS
Q1 Q2 Q3 04
R/ ON 577,639,804.42 599,408,619.36 603,554,615.97 485,430,973.95

Operating Revenue

=l oy A Y O R 7SI
Net Profits Attributable to
Shareholders of Listed Company

205,257,945.08

211,658,933.33

167,814,520.20

50,764,698.12
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H)E T BT AR R AR RAES
T T w1 R

Net Profit Attributable to
Shareholders of Listed Company
after Deduction of Non-recurring
Profit and Loss (RMB)

194,330,638.74

213,165,292.05 160,961,538.85 40,749,436.17

S ENEEN T A IR B
Net Cash Flow from Operating
Activities

138,912,763.80

287,417,459.76 155,585,151.55 52,977,682.08

FiRI S Fabr kNS B R E S AT O ESERE . FEE Whether there exists significant difference between the above

Wt AR 55 1R b A7 A2 K2 57

o&NB

. BASSTHERN T2t HEER

1. [l R E br o v 5408 b B & 3R
K S54h i e AlEANS R = Z R B 0

o &MV AREA

2. RIS THER S5 R b E & THENE
K 54 & s AR AN R E R E

o &M Y AEA

3« BNSSTHEN T St 2= 75 N 3B

o &MV AREA

25

financial index or it total amount and relevant financial index
indicated in the disclosed quarterly report and semi-annual
report of the Company

oYet YNot

V1. Difference of Accounting Data between
Domestic and Foreign Accounting
Standards

1. Difference of Net Profit and Net Asset in
Financial Statements Disclosed between
International Accounting Standards and Chinese
Accounting Standards

oApplicable YNot Applicable

2. Difference of Net Profit and Net Asset in
Financial Statements Disclosed between Overseas
Accounting Standards and Chinese Accounting

Standards

oApplicable VNot Applicable
3. Description of the Reasons for the Difference
of Accounting Data between Domestic and Foreign

Accounting Standards

oApplicable YNot Applicable
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NS FREFE BRI E ke

V&R o A&

AL TT

VIII. Item and Amount of Non-Recurring
Profit and Loss

YApplicable oNot Applicable

Monterey Unit: RMB

TiH

Item

2015 4%

Amount in 2015

2014 &%

Amount in 2014

2013 &40

Amount in 2013

L]

Notes

AT B (R SR
R B PP 20D

Profit and Loss from Disposal of
Non-current Assets (including write-off of
asset impairment reserves withdrawn)

-535,349.32

-949,986.07

-5,199,607.94

T SR S I BUF AN (5 bl 558
PIARSG, IR E 5K 48— bRt e i e & 5
2 HBUF A BIER SR

Government Subsidies included into Current
Profit and Loss (closely related to enterprise
business, except for government subsidies in
quota or quantity of unified national
standards)

29,486,041.82

38,384,964.64

6,273,374.44

BUF AN D

Government Subsidies

B IR B U SN HARE AN AN S H

Other nonbusiness incomes and
expenditures other than the aforesaid items

-9,825,506.15

695,052.49

-657,839.51

2015 F FEE X IME

R

Mainly Foreign
Donations in 2015

HAbAT & AR L W R a8 E A0 2 T H

Other profits and losses items in line with
the definition of non-recurring profits and
losses

12,099,708.90

BRIV 7= i as

Incomes from

Financing Products

Wik PR BLR AR

Minus: Influenced Amount of Income Tax

4,845,670.04

5,832,811.20

832,278.45

SEB A A (B

Influenced Amount of Minority Equity
(After-Tax)

90,034.29

&t

Total

26,289,190.92

32,297,219.86

-416,351.46

X FARE CATFRATIES R A Al G BRI AR 15
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AR AR 8D A SRR PR LRI (2
TERATAE M0 70 3 B BEMRRHE A 558 15— AR
B3 PSR R AR 2T TR A MR 25U
54

o & N AE

TR B ARER CATFRATIE S 104 7 {2 B B R
PEATI 1 BT IERIE) 5 L. PRI bR
ST H T S92 W HE S L

27

non-recurring profit and loss defined as recurring profit and
loss listed in Explanatory Announcement No.1 on Information
Disclosure for Companies Offering Their Securities to the
Public--Non-recurring Profit and Loss

oApplicable VNot Applicable

There are no situations in which items of non-recurring profit
and loss defined, and non-recurring profit and loss defined as
recurring profit and loss listed in Explanatory Announcement
No.1 on Information Disclosure for Companies Offering Their

Securities to the Public--Non-recurring Profit and Loss.
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BETAFNLFSME

— MEMAXFTNERERIE

LRGP B ARZE 16 DL

201542 A A AT AT R S 3 — 4. R,
N FRRERREE 4Bk, A SO S,
J7 5% 5% (2015-20174F FE A ERURIZNEE) (R LA K
IR E 1201548 BEL S TR B bR, il 43T R e bk
HURI, M A R E bR Stk s ST R R LA,
TIEFAIRN s RI)ARIATE AR T 27000 S,
H A BT R ST AN 2 SR TOBR AR B E 2k LAV SR
B, gk EMVSS AR, S JE HEH FLRIN 2 S i R
BB H AN 5 18 3 8 9 S GymMax fg AR
27 MRBNTIEE R 20T E. SN, AF
SEHLENV SN 226,604.30 757G, B HAF [F] 1 4£32.91%:
VA& T BT 2w AR )15 ) 63,549.61 757G, B EAE IR
WK 26.44%. ARG R, WAIRGUERE, ©
Ji g v R b 7 AT ML AR Az —

28

Section 111 Corporate Business

Overview

I. Main Businesses of the Company in
Report Period

1. Retrospect of Overall Business Conditions in
the Report Period

Year 2015 is the first year of the implementation of
new strategic layout of the Company. In the report
period, the Company has been following the brand
concept of "taking from the globe and facilitating
the health of the whole family" and the
management has been closely embracing the
requirements of Annual Business Planning Outline
of 2015-2017 and the vested objective of annual
business plan of 2015 to formulate brand-new
development strategic planning and clarify
development objective and implementation path; to
establish management holding mechanism to create
business partners; exert efforts in the brand of
Guangdong Baijia "Keylid" brand; promote the new
scientific precious and fine medicine brand
"Infinite"; cultivate on-line business segments and
establish on-line business companies; successively
promote Internet women beauty and health brand
"Add to Each Day" and sports professional nutrition

brand "GymMax Keylid"; increase the input in



7 B AR IR A E

BY-HEALTH CO.,LTD

2015 AR FER A 43
Full Text of 2015 Annual Report

AR EREIFVE (2015-20174F 5 48 MR AN 2L )
FIEER, FE AP K 2EA b apadTid 5 e 3 g
JEFMb AR 2T Ry, ARRAT R A S B B L BRI BT
PR R, A A ARSHR R R IF R RS
#e

= EERFERBUER

1. FEFFERRUERL

making the "Nutritionist” membership platform. In
the report period, the Company realized a business
income of RMB 2,266,043,000, which increased by
32.91% compared with the same period of last year;
net profit pertaining to shareholders of listed
companies was RMB 635,496,100, which increased
by 26.44% compared to the same period of last
year. The Company has good asset quality and is in
healthy financial condition, becoming one of the
leading enterprises in the industry of dietary
supplement in China.

The management of the Company is devoted to
implementing the Annual Business Planning
Outline of 2015-2017 and continuing the creation
and improvement of the ecological layout of big
health based on steady growth of main businesses
as well as taking the initiative in the layout of
mobile health management, Internet medical
treatment, life sciences and other fields of big

health in a good development potential.

I1. Significant Change of Prime Assets

1. Significant Change of Prime Assets

FEGE

Prime Assets

N AL

Description of Significant Change
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AL 7

Equity Assets

KIABAIL B R R 22,846.83 570, BUFEVIRAUEK 1,042.34%, SRR
The closing balance of long-term equity investments was RMB 228,468,300, which
increased by 1042.34% compared with the opening balance. Foreign equity investment

was increased.

Intangible Assets

IF] %€ 557 ToERAZ.
Fixed Assets No Significant Change.
T B T B AR RAEN 14,225.14 T3 70, BAEYIRAUIEIN 75.11%, EEEZEZKE

B A 2R 1) A RIS B

The closing balance of intangible assets was RMB 142,251,400, which increased by
75.11% compared with the opening balance. It is mainly due to the increase of land use
right and software from the Zhuhai Hengqin Parcel of BY-HEALTH.

FERE THE

Construction in Process

TR TR R K% 20,010.93 Ji 70, BEEYIREIIEIN 32.90%, FIE2#d | i
No

The closing balance of construction in progress was RMB 200,109,300, which increased
by 32.90% compared with the opening balance. It is mainly due to the input in the
construction of factory building #4.

2 EEBSEIEOL
ol NS

= BOES IO

WEHIN, ARZEFHEI T E R,

2. Prime Foreign Assets
OApplicable \Not Applicable
I11. Core Competency Analysis

There is no significant change of core competency of

the Company in the report period.

(1) HfE R (1) Land Use Right
BEP=E /A F AU S il g THifr B i AL AR
IR 111123 (m?
Property Ownership Type Acquis Location Use Right Area
Certificate/Land Use Right ition Duration (m?)
No. Mode
B 5 BLIERR PRI EIE X =R Tk 2 | 2004.10.25-
N ok A Hb ik | 32,637.3
502000315445 D195 2054.10.24
YFDQzzz ] Transf #19 Xinghan Rd. Sanzhao Sci-tech | 2004.10.25-
Industrial Land
No0.0200031544 er |Industrial Park, Jinwan District, 2054.10.24
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Zhuhai
5 HOAGIE Bk 2007.4.27-
- TRt | BiE (BRI SRR LTS 33,869.3
#0200033105% 2057.4.26
YFDQZZzZ . Transf #17 Xinghan Rd. Sanzhao County, | 2007.4.27-
Industrial Land
No0.0200033105 er \Jinwan District, Zhuhai 2057.4.26
B 5 M BIE Bk T~ X 2012.08.22-
- TobAM | AR BRI G X = AR I 82 22,7117
50200040300 2062.08.21
YFDQZZZ ) Transf #82 Xinghan Rd. Sanzhao County, | 2012.08.22-
Industrial Land
N0.0200040300 er [inwan District, Zhuhai 2062.08.21
FUFEH (2013) N TS b X ER AN R PE ES S B 2012.2.20-
. Tolv A | ik 10,054
5050001075 Phdk, KXCD-D2 2062.2.20
KXCD-D2, Southwest of Ruihe
SFGY(2013) . Transf|Rd. and Northwest of Ruiyuan | 2012.2.20-
Industrial Land L
N0.05000107 er |Rd., Luogang District, 2062.2.20
Guangzhou
5 BGIE Bk T 2013.08.01-
- Tl | ik (BRI S AU 925 21,097.7
502000399665 2063.07.31
YFDQZZZ ] Transf #92 Xinghan Rd. Sanzhao County, | 2013.08.01-
Industrial Land
N0.0200039966 er \Jinwan District, Zhuhai 2063.07.31
s WA GIE Bk - CBRETT A X SRR | 2013.12.26-
N TR Hik . 88,566.2
450200041294 5 TkIX . BN 2063.12.25
Next to Xinghan Rd., Sanzhao
YFDQZZZ _ Transf| _ 2013.12.26-
Industrial Land Sci-tech Industrial Park, Sanzhao
N0.0200041294 er 2063.12.25
County, Jinwan District, Zhuhai
R DR K T 0T IX R T B AR . RN B 2014.02.28-
TRHEE 1142014-265 Hik i 15,000
B H HY L EAMERTEM . R — SR 2054.02.27
Auxiliary Land East Side of Qinhai West Rd., South
for Chinese Side of Shengzhou 2™ Rd., West
Transf 2014.02.28-
ZHGTC No.2014-26 Medicine Health Side of Houpu Rd. and North Side
er 2054.02.27
Care and of Shengzhou 1% Rd., Henggin New
Business District

(2) HF| KERIEFHN (2)Patent and Patent Licensing

#ZE 2015512 31 H , 2 R 66150 & FIBA A AL,
Forh iy A BTG 26000, Fr s LA .

As of December 31, 2015, the Company owned 66
patent licenses, including 26 newly added in the

report period as follows:
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s RS EREIR ) | BEAR | BAERE | BRI | ARRE
Categ|Acquisitio| Acquisition Period of
SN Patent No. Patent Name Patentee
ory |n Method Date Validity to
AT DAk 8 e T s 2
1 ZL 201310241657.2 R | RARES | 2015.01.14 | #EfEfiE | 2033.06.17
L 4k
Hard capsule to improve Original
Invent BY-HEALT
gastrointestinal function and its Acquisitio| 2015.01.14 2033.06.17
ion H
preparation method n
S ERR 4 A R CERHE I Ho bl 4%
2 ZL 201310182570.2 K| FURES | 2015.01.14 | imEEfEfE | 2033.05.15
Vakes
Original
Pearl powder vitamin CE capsule|Invent BY-HEALT
Acquisitio| 2015.01.14 2033.05.15
and its preparation method ion H
n
e WEPIBAE 2 3 by e H il 4% 77
3 | ZL 201310182569.X K| FIREAS | 2015.02.11 | imEfEfE | 2033.05.15
%
Original
L-carnitine cholestrol tablet and |Invent BY-HEALT
Acquisitio| 2015.02.11 2033.05.15
its preparation method ion H
n
T ANE ST PRI AP H
4 | ZL 201010291311.X KUY | %148 | 2015.01.13 | #EfE4E | 2030.09.24
il 2 735 I R
Combination to prevent and cure Acquired
Invent BY-HEALT
diabetes and its preparation through | 2015.01.13 2030.09.24
ion H
method and application Transfer
— R E PRI e 112
5 ZL 201310253539.3 R | S | 2015.05.07 | #EfEE | 2033.06.23
CE/NNE VS E-yiprs
A finely stable combination and Original
Invent BY-HEALT
capsule to improve memory and Acquisitio| 2015.05.07 2033.06.23
ion H
its preparation method n
6 ZL 201420591354.3 |[—Fhik ikt & S | JREAERAS | 2015.01.28 | mEifE | 2024.10.12
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iy
Original
Utility BY-HEALT
/A type of hollow conveyer Acquisitio| 2015.01.28 2024.10.12
Model H
n
— PP R A e T | SR
7 | ZL 201520247244.X JF4REAS | 2015.08.19 | #EfG{E | 2025.04.21
ks 9 GIN i
/A type of desiccant broken Original
Utility BY-HEALT
package detector and desiccant Acquisitio| 2015.08.19 2025.04.21
Model H
projector n
SH
8 ZL 201520518740.4 |—Fh [ Bt 25 M55 3% A JEUEEAS | 2015.12.16 | #EfHE | 2025.07.15
iy
Original
/A type of automatic slurry Utility BY-HEALT
Acquisitio| 2015.12.16 2025.07.15
preparation and spray bucket Model H
n
9 ZL 201430196587.9 |GLAs)E (Z4ERFD SO0 | JFURERAS | 2015.01.07 | #mEEfEE | 2024.06.22
Original
Packing bottle (multi-vitamin Appea BY-HEALT
Acquisitio| 2015.01.07 2024.06.22
series) rance H
n
10 | ZL 201430313649.X |G CAli B F# b 4 AU | JRAEEAS | 2015.01.28 | EfEE | 2024.08.27
Original
Packing bottle (assistant Appea BY-HEALT
Acquisitio| 2015.01.28 2024.08.27
hypoglycemic tablet) rance H
n
11 | ZL 201430313926.7 |3 (F5/R 5D SO | JFURERAS | 2015.01.28 | #mEfEE | 2024.08.27
Original
Appea BY-HEALT
Packing bottle (Gaierle) Acquisitio| 2015.01.28 2024.08.27
rance H
n
12 | ZL 201430313648.5 |3 (BEEEA 25D S| JRURERAS | 2015.01.28 | iZELfE{E | 2024.08.27
Packing bottle (yeast tablet Appea| Original | 2015.01.28 |BY-HEALT| 2024.08.27
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series) rance | Acquisitio H
n
13 | ZL 201430455933.0 |fdE& (R2) SO | JRERERAS | 2015.05.27 | HEfEE | 2024.11.17
Original
Appea BY-HEALT
Packing Box (Ganoderma) Acquisitio| 2015.05.27 2024.11.17
rance H
n
14 | ZL 201430455932.6 |uisfr (=) SA | JREEERAS | 2015.05.27 | mEifEfE | 2024.11.17
Original
Appea BY-HEALT
Packing box (pseudo-ginseng) Acquisitio| 2015.05.27 2024.11.17
rance H
n
15 | ZL 201430455661.4 [f3:H (=-L&RHD SO | JFURERAS | 2015.04.29 | mEEfEE | 2024.11.17
Original
Packing bottle (pseudo-ginseng  [Appea BY-HEALT
Acquisitio| 2015.04.29 2024.11.17
series) rance H
n
16 | ZL 201530153096.0 |G¥s (fi#RZ K5 SO | JFURERAS | 2015.09.30 | #mEfE{E | 2025.5.19
Original
Appea BY-HEALT
Packing bottle (Jianleduo series) Acquisitio| 2015.09.30 2025.5.19
rance H
n
17 | ZL 201530153256.1 |Edif (f@R% &5 S| JFERERAS | 2015.09.30 | i#mELfEfE | 2025.05.19
Original
Appea BY-HEALT
Packing box (Jianleduo series) Acquisitio| 2015.09.30 2025.05.19
rance H
n
18 | ZL 201530153141.2 |w¥s& (+ZHBEAKE) SO | JFURERAS | 2015.09.30 | #mEfEE | 2025.05.19
Original
Appea BY-HEALT
Packing box (12Lan protein bar) Acquisitio| 2015.09.30 2025.05.19
rance H
n
19 | ZL 201530153331.4 |fdsdr (R HEINEARERSD | 40 | JFLGEAE | 2015.09.30 | #7kifif# | 2025.05.19
Packing box (add to each day Appea| Original | 2015.09.30 |BY-HEALT| 2025.05.19
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protein bar series) rance | Acquisitio H

ke (ERZEARBOR

20 | ZL 201530153454.8 AL | JRUEEAS | 2015.09.30 | imEfEfE | 2025.05.19
1)
Original
Packing box (Jianleduo protein  |Appea BY-HEALT
Acquisitio| 2015.09.30 2025.05.19
bar black series) rance H

21 | ZL 201530153262.7 |fAEE (R HEMKRIERS)D | 4N | FREGE4S | 2015.09.30 | % FE % | 2025.05.19

Original
Packing can (add to each day Appea BY-HEALT
Acquisitio| 2015.09.30 2025.05.19
capsule series) rance H
n
22 | ZL 201530211160.6 |30k (ZZEyfarit ) SO | JRARERAS | 2015.09.30 | #EfEfiE | 2025.06.23
Original
Packing bottle (TP lutus leaf Appea BY-HEALT
Acquisitio| 2015.09.30 2025.06.23
slice) rance H

23 | ZL 201530211116.5 [EAEH (FLiEEARBAYRD | 4M | FIGES | 2015.09.30 | #E%{E | 2025.06.23

Original
Packing bottle (whey protein Appea BY-HEALT
Acquisitio| 2015.09.30 2025.06.23
solid drink) rance H
n
24 | ZL 201530211092.3 |35 AL | JEGREAS | 2015.10.28 | ZEfR{d | 2025.06.23
Original
Appea BY-HEALT
Packing bottle Acquisitio| 2015.10.28 2025.06.23
rance H
n
25 | ZL 201530211075.X |20 (/NEE R A AL | JRGREAS | 2015.10.28 | ZEfE{E | 2025.06.23
Original
Appea BY-HEALT
Packing Bottle (little bear series) Acquisitio| 2015.10.28 2025.06.23
rance H
n
26 | ZL 201530211176.7 |G (MBI AR AL | SRS | 2015.10.28 | ZEfE{E | 2025.06.23
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Original
Appea BY-HEALT
Acquisitio| 2015.10.28 2025.06.23
rance H

(3) FEMEIREI

OE ATEM FAR

HE2015F12H31H, AFEEN EFEM R bR
702550, HoAr e B T 146000, B4R R

(3)Registered Trademarks

@ Registered Domestic Trademarks

As of December 31, 2015, the Company kept a total
of 702registered trademarks in China, including the
146 new trademarks in the report period, which are

specifically as follows:

FS Gl s (A ER 4577 =/ A A RARR
Registration | Category of Acquisition . o
SN Name of Trademark _ Period of Validity
No. Commodity Method/Date
JR U5 #52015.03.14
% o o 2015.03.14—2025.03.13
1 13332280 5 Original Acquisition
JIAN LI DUO 2015.03.14—2025.03.13
: 2015.03.14
JR U5 #52015.06.14
) {@ ) % 4414415 . oricinal Acquisit 2015.06.14—2025.06.13
riginal cquisition
1z J d 2015.06.14—2025.06.13
2015.06.14
PRE2015.02.21 2015.02.21—2025.02.20
3 13592052 35 Original Acquisition Tt
J d 2015.02.21—2025.02.20
2015.02.21
JR U5 #52015.06.14
A KEYLID 12103710 " oricinal Acquisit 2015.06.14—2025.06.13
riginal cquisition
EYRE: J d 2015.06.14—2025.06.13
2015.06.14
JR 45X #52015.03.28
5 (1 12103736 43 Original Acquisition 2015.03.28—2025.03.27
EVRES 2015.03.28—2025.03.27
2015.03.28
JH 45 152015.06.14
6 028 = 12103693 44 Original Acquisition 2015.06.14—2025.06.13
101 uisiti
Bn=A J d 2015.06.14—2025.06.13
2015.06.14
JH A 152015.03.21
7 28 12069321 5 Original Acquisition 2015.03.21—2025.03.20
101 uisiti
Bn=A J d 2015.03.21—2025.03.20
2015.03.21
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JE 44X #532015.03.21
8 e 12069839 8 Original Acquisition 2015.03.21--2025.03.20
191 ulsitl
8n= g d 2015.03.21—2025.03.20
2015.03.21
PRI E12015.0.28 2015.05.28—2025.05.27
9 G—=3 14411090 1 Original Acquisition o o
hRE: A 2015.05.28—2025.05.27
2015.05.28
JRIGHI112015.05.28 2015.05.28—2025.05.27
10 G—3 14411140 2 Original Acquisition e e
LeE BXR 2015.05.28—2025.05.27
2015.05.28
JRIGHI112015.05.28 2015.05.28—2025.05.27
11 G—#3 14411213 4 Original Acquisition o o
AKX 2015.05.28—2025.05.27
2015.05.28
PRI 112015.05.28 2015.05.28—2025.05.27
12 G=3 14411292 5 Original Acquisition o o
e 2015.05.28—2025.05.27
2015.05.28
R E12015.02.28 2015.02.28—2025.02.27
13 G=3 13877650 5 Original Acquisition - -
EAE ERA 2015.02.28—2025.02.27
2015.02.28
PRI H112015.08.21 2015.03.21—2025.03.20
14 G—5 13983508 9 Original Acquisition - o
AKX 2015.03.21—2025.03.20
2015.03.21
J544 1 #52015.03.21
—_— o o 2015.03.21—2025.03.20
15 —an 13983542 28 Original Acquisition
LeE BERs 2015.03.21—2025.03.20
2015.03.21
FRIE112015.05.28 2015.05.28—2025.05.27
16 G—=3 14411346 6 Original Acquisition e
ERE ERA 2015.05.28—2025.05.27
2015.05.28
JR 45 HX#52015.05.28
—= o o 2015.05.28—2025.05.27
17 ——n. 14411410 7 Original Acquisition
LeE L 2015.05.28—2025.05.27
2015.05.28
JR 4 HX#52015.05.28
—= 2015.05.28—2025.05.27
18 G—= 14411647 11 Original Acquisition
i s 2015.05.28—2025.05.27
2015.05.28
FRIE112015.05.28 2015.05.28—2025.05.27
19 G—=5 14412456 12 Original Acquisition B
IACAE Mied 2015.05.28—2025.05.27
2015.05.28
R4 E152015.05.28
o o o 2015.05.28—2025.05.27
20 G—E& 14412472 14 Original Acquisition
GRS 2015.05.28—2025.05.27
2015.05.28
PRI Hi112015.0.28 2015.05.28—2025.05.27
21 G—3> 14412485 15 Original Acquisition e
2015.05.28—2025.05.27
2015.05.28
22 G—=E 14412519 16 JR4A 1 132015.05.28 2015.05.28—2025.05.27
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Original Acquisition 2015.05.28—2025.05.27
2015.05.28 2015.05.28—2025.05.27
PREGL2015.05.28 2015.05.28—2025.05.27
23 G—=3 14412541 17 Original Acquisition e
WLy sKers 2015.05.28—2025.05.27
2015.05.28
JRIEHI112015.0.28 2015.05.28—2025.05.27
24 G—3 14412560 18 Original Acquisition e e
v 2015.05.28—2025.05.27
2015.05.28
JRIGHI112015.05.28 2015.05.28—2025.05.27
25 G—#3 14412583 19 Original Acquisition e e
v 2015.05.28—2025.05.27
2015.05.28
PREGL2015.05.28 2015.05.28—2025.05.27
26 G—=5 14412614 20 Original Acquisition e
Ly sKers 2015.05.28—2025.05.27
2015.05.28
PREG2015.05.28 2015.05.28—2025.05.27
27 G—=3 14412646 21 Original Acquisition o o
Ly ke 2015.05.28—2025.05.27
2015.05.28
PRI HI112015.0.28 2015.05.28—2025.05.27
28 G—3 14412683 22 Original Acquisition o o
weLve skers 2015.05.28—2025.05.27
2015.05.28
PRI H112015.05.28 2015.05.28—2025.05.27
29 G—3> 14412707 23 Original Acquisition o o
weLve skers 2015.05.28—2025.05.27
2015.05.28
PREGL2015.05.28 2015.05.28—2025.05.27
30 G—=3 14412803 26 Original Acquisition o o
WLy sKers 2015.05.28—2025.05.27
2015.05.28
JR 45 EN4#52015.01.14
R o o 2015.01.14—2025.01.13
31 1 ey 13293019 31 Original Acquisition
— m. 2015.01.14—2025.01.13
2015.01.14
PRI H112015.08.01 2015.03.07—2025.03.06
32 G—3 13983594 31 Original Acquisition o o
e seirs 2015.03.07—2025.03.06
2015.03.07
FRIE112015.05.28 2015.05.28—2025.05.27
33 G—=3 14412942 33 Original Acquisition o o
Ly ke 2015.05.28—2025.05.27
2015.05.28
PRI H112015.05.28 2015.05.28—2025.05.27
34 G—=3 14413041 34 Original Acquisition o o
WLy sKers 2015.05.28—2025.05.27
2015.05.28
PRI H112015.08.14 2015.03.14—2025.03.13
35 G—3> 13983662 35 Original Acquisition e o
e snirs 2015.03.14—2025.03.13
2015.03.14
36 = 14413073 36 JF 45 HX432015.05.28 2015.05.28—2025.05.27
e Original Acquisition 2015.05.28—2025.05.27
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2015.05.28
JRAiX12015.05.28 2015.05.28—2025.05.27
37 G—5> 14413110 37 Original Acquisition o o
LR 2015.05.28—2025.05.27
2015.05.28
. 2015.05.28—2025.05.27
38 G—3 14413144 38 Original Acquisition o o
k¥ sEER 2015.05.28—2025.05.27
2015.05.28
R 2015.05.28—2025.05.27
39 G—#3 14413190 39 Original Acquisition e e
K4 SEER 2015.05.28—2025.05.27
2015.05.28
JRAiX12015.05.28 2015.05.28—2025.05.27
40 G—=5 14413237 40 Original Acquisition e
e xer 2015.05.28—2025.05.27
2015.05.28
JE #1550 492015.01.14
- o 2015.01.14—2025.01.13
41 (’ . 13351790 5 Original Acquisition
S5 HE I 2015.01.14—2025.01.13
2015.01.14
JF RN 152015.04.14
o o 2015.04.14—2025.04.13
42 BY-HEﬁLTH 9955431 30 Original Acquisition
2015.04.14—2025.04.13
2015.04.14
FRiRL182015.01.28 2015.01.28—2025.01.27
43 V721114 13549283 5 Original Acquisition e
] g d 2015.01.28—2025.01.27
2015.01.28
JRAX1§2015.08.07 2015.03.07—2025.03.06
44 Nature’s Bay 13791874 5 Original Acquisition R o
2015.03.07—2025.03.06
2015.03.07
FFiuRLf82015.02.21 2015.02.21—2025.02.20
45 Nature’s Peak 13791661 5 Original Acquisition o o
2015.02.21—2025.02.20
2015.02.21
FFiuRLf82015.02.21 2015.02.21—2025.02.20
46 13791554 5 Original Acquisition o
NUtra Famlly g d 2015.02.21—2025.02.20
2015.02.21
PRAX12015.08.07 2015.03.07—2025.03.06
47 Nature’s Bay 13791728 29 Original Acquisition R e
2015.03.07—2025.03.06
2015.03.07
PRAX12015.08.07 2015.03.07—2025.03.06
48 Nature’s Peak 13791828 29 Original Acquisition o o
2015.03.07—2025.03.06
2015.03.07
PRAGI{:12015.08.07 2015.03.07—2025.03.06
49 13791487 29 Original Acquisition R
NUtra Famlly g d 2015.03.07—2025.03.06
2015.03.07
PRAGX1§2015.08.07 2015.03.07—2025.03.06
50 Nature’s Bay 13791688 30 Original Acquisition o e
2015.03.07—2025.03.06
2015.03.07
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PRI 2015.03.07 2015.03.07—2025.03.06
51 Nature’s Peak 13791575 30 Original Acquisition o R
2015.03.07—2025.03.06
2015.03.07
PRI 2015.03.07 2015.03.07—2025.03.06
52 13791473 30 Original Acquisition T
NUtra Famlly J d 2015.03.07—2025.03.06
2015.03.07
PRI 2015.01.21 2015.01.21—2025.01.20
53 &= 13159387 5 Original Acquisition e
“g TABLTS J d 2015.01.21—2025.01.20
2015.01.21
PRI 2015.01.14 2015.01.14—2025.01.13
54 = 13159339 29 Original Acquisition T
“g TABLTS J d 2015.01.14—2025.01.13
2015.01.14
J5 4 HY452015.05.28
Ji o o 2015.05.28—2025.05.27
55 v 14384964 5 Original Acquisition
+ 2015.05.28—2025.05.27
2015.05.28
JE 4 X #32015.06.28
o o 2015.06.28—2025.06.27
56 @ 14384804 5 Original Acquisition
* 2015.06.28—2025.06.27
2015.06.28
JE 45X #32015.06.28
. o o 2015.06.28—2025.06.27
57 X 14384736 5 Original Acquisition
2015.06.28—2025.06.27
2015.06.28
JF 45X #32015.06.21
o o 2015.06.21—2025.06.20
58 @ 14384836 29 Original Acquisition
o 2015.06.21—2025.06.20
2015.06.21
JR 46 H0452015.06.21
) - o 2015.06.21—2025.06.20
59 ! 14384696 29 Original Acquisition
2015.06.21—2025.06.20
2015.06.21
J5 45X #32015.06.07
2 o o 2015.06.07—2025.06.06
60 v 14384199 29 Original Acquisition
+ 2015.06.07—2025.06.06
2015.06.07
J5 45X #32015.05.28
%, o o 2015.05.28—2025.05.27
61 ”~ 14382866 29 Original Acquisition
2015.05.28—2025.05.27
2015.05.28
JR 46 H0452015.06.21
- o 2015.06.21—2025.06.20
62 @ 14384874 30 Original Acquisition
+ 2015.06.21—2025.06.20
2015.06.21
JR 4617 432015.06.21
) o o 2015.06.21—2025.06.20
63 A 14384416 30 Original Acquisition
2015.06.21—2025.06.20
2015.06.21
J5 45X #32015.05.28
%, o o 2015.05.28—2025.05.27
64 ”~ 14382845 30 Original Acquisition
2015.05.28—2025.05.27
2015.05.28
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JRAAR132015.08.07 2015.03.07—2025.03.06
65 i 13862405 5 Original Acquisition o
YEE ] 9 q 2015.03.07—2025.03.06
2015.03.07
RARRI42015.03.14 2015.03.14—2025.03.13
66 i fth A 13862764 5 Original Acquisition o
Aifih 2 ginal Acq 2015.03.14—2025.03.13
2015.03.14
FR1AHI192015.02.28 2015.02.28—2025.02.27
67 Hi %= 7 13877589 5 Original Acquisition e
fE 22 2 g q 2015.02.28—2025.02.27
2015.02.28
FRAAHI132015.03.14 2015.03.14—2025.03.13
68 ﬁ"f W“‘J' 13975607 5 Original Acquisition o -
Al 2015.03.14—2025.03.13
2015.03.14
RARRI2015.07.21 2015.07.21—2025.07.20
69 i 13792020 5 Original Acquisition T
Global Life g q 2015.07.21—2025.07.20
2015.07.21
RIRE32015.07.21 2015.07.21—2025.07.20
70 i 13791436 5 Original Acquisition ot
Vitanext g q 2015.07.21—2025.07.20
2015.07.21
FRAARI32015.00.21 2015.01.21—2025.01.20
71 plors 13402766 5 Original Acquisition Tt
DHEE 9 q 2015.01.21—2025.01.20
2015.01.21
FRAARI192015.03.07 2015.03.07—2025.03.06
72 7 13709660 5 Original Acquisition o
ifﬁi g q 2015.03.07—2025.03.06
2015.03.07
RIAR132015.05.21 2015.05.21—2025.05.20
73 13715215A 5 Original Acquisition R
FEH g q 2015.05.21—2025.05.20
2015.05.21
FRAARI92015.03.07 2015.03.07—2025.03.06
74 = 13715235 5 Original Acquisition R
BFHEN ginal Acq 2015.03.07—2025.03.06
2015.03.07
FRAARI192015.04.28 2015.04.28—2025.04.27
. " o .04.28—2025.04.
75 é’; 14171354 5 Original Acquisition
WETES g d 2015.04.28—2025.04.27
2015.04.28
v, RIAE132015.08.07 2015.03.07—2025.03.06
76 Qﬁ v ﬂ 13862513 29 Original Acquisition o -
- 2015.03.07—2025.03.06
2015.03.07
RAARI132015.03.14 2015.03.14—2025.03.13
77 of: fih 22 13862860 29 Original Acquisition S
Hefih % g a 2015.03.14—2025.03.13
2015.03.14
JR 45 #52015.03.07
78 Ui 22 # 13877462 29 Original Acquisition 2015.03.07-2025.03.06
2015.03.07—2025.03.06
2015.03.07
79 SRS 14245048 29 J5 4581 492015.05.07 2015.05.07—2025.05.06
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Original Acquisition 2015.05.07—2025.05.06
2015.05.07
PRAF2015.08.14 2015.03.14—2025.03.13
80 BT kL) 13975673 29 Original Acquisition T -
oI 2015.03.14—2025.03.13
2015.03.14
RIam#2015.03.07 2015.03.07—2025.03.06
81 i 13791979 29 Original Acquisition o
Global Life g a 2015.03.07—2025.03.06
2015.03.07
RIam#2015.03.07 2015.03.07—2025.03.06
82 i 13791428 29 Original Acquisition o
Vitanext g a 2015.03.07—2025.03.06
2015.03.07
PRAF2015.01.14 2015.01.14—2025.01.13
“ o o .01.14—2025.01.
83 % 13402767 29 Original Acquisition
QHE = g q 2015.01.14—2025.01.13
2015.01.14
PRUR12015.08.07 2015.03.07—2025.03.06
84 78 13709642 29 Original Acquisition R
i]ﬁi g d 2015.03.07—2025.03.06
2015.03.07
JE 451 #42015.03.07
= o o 2015.03.07—2025.03.06
85 ?% jj 13715242 29 Original Acquisition
Nuad 2015.03.07—2025.03.06
2015.03.07
PR IR HRL182015.03.07 2015.03.07—2025.03.06
— 03.07—2025.03.
86 éﬁ b ﬂ 13862593 30 Original Acquisition
b 2015.03.07—2025.03.06
2015.03.07
PRAIR12015.08.07 2015.03.07—2025.03.06
87 o fih 5 13862977 30 Original Acquisition R
ALt % g a 2015.03.07—2025.03.06
2015.03.07
TR ARLf82015.03.07 2015.03.07—2025.03.06
88 “HE = &= 13877501 30 Original Acquisition R
2015.03.07—2025.03.06
2015.03.07
RIGR32015.07.21 2015.07.21—2025.07.20
89 ﬁ?r LR 14283245 30 Original Acquisition
= 2015.07.21—2025.07.20
2015.07.21
PRUI12015.05.28 2015.05.28—2025.05.27
90 NSRS 14246100 30 Original Acquisition o o
2015.05.28—2025.05.27
2015.05.28
PRUIA12015.08.14 2015.03.14—2025.03.13
91 ﬁ { Ed j‘ 13975625 30 Original Acquisition o T
‘7|_ EH g a 2015.03.14—2025.03.13
2015.03.14
FRARL82015.08.07 2015.03.07—2025.03.06
92 i 13791948 30 Original Acquisition R
Global Life g d 2015.03.07—2025.03.06
2015.03.07
o3 Vitanext 13791492 20 JR 45T 452015.03.07 2015.03.07—2025.03.06
Original Acquisition 2015.03.07—2025.03.06
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2015.03.07
PRE2015.01.21 2015.01.21—2025.01.20
A . . .. . . T . .
94 % 13402768 30 Original Acquisition
PHEE ginat A 2015.01.21—2025.01.20
2015.01.21
e 2015.03.07—2025.03.06
95 7\ 13709631 30 Original Acquisition o
ifﬁi g a 2015.03.07—2025.03.06
2015.03.07
e 2015.03.07—2025.03.06
96 by 13720061 30 Original Acquisition o
BFHFEN ginal Acq 2015.03.07—2025.03.06
2015.03.07
PREGLT2015.04.28 2015.04.28—2025.04.27
x . . .. . . S . .
97 é’; 14171333 30 Original Acquisition
E A ]:RL J d 2015.04.28—2025.04.27
2015.04.28
JE #1580 492015.07.21
o o 2015.07.21—2025.07.20
98 @ 14199335 30 Original Acquisition
2015.07.21—2025.07.20
2015.07.21
JR U5 #52015.07.21
e o o 2015.07.21—2025.07.20
99 ﬁ?r L= 14283197 32 Original Acquisition
= 2015.07.21—2025.07.20
2015.07.21
JR 451 152015.05.28
G e s - 2015.05.28—2025.05.27
100 MIEE/S 14246120 32 Original Acquisition
2015.05.28—2025.05.27
2015.05.28
JE #1581 492015.01.28
EPRNS o o 2015.01.28—2025.01.27
101 ﬁ E% 13332059 35 Original Acquisition
1 2015.01.28—2025.01.27
2015.01.28
PRAGI{12015.01.28 2015.01.28—2025.01.27
102 - 13332255 35 Original Acquisition
KLY g q 2015.01.28—2025.01.27
2015.01.28
JR U5 #52015.03.21
I o o 2015.03.21—2025.03.20
103 12079256 9 Original Acquisition
IEII % 2015.03.21—2025.03.20
2015.03.21
JRUEE1$2015.07.21
. o o 2015.07.21—2025.07.20
104 ¢ ‘? 14605032 5 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JF 46 H152015.07.21
. o o 2015.07.21—2025.07.20
105 ¢ ‘? 14605031 9 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JR U5 #52015.07.21
. o o 2015.07.21—2025.07.20
106 ¢ '? 14605030 10 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JR 46 H152015.07.21
. o o 2015.07.21—2025.07.20
107 ¢ ‘? 14605029 29 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
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7 B AR IR A E

JR 46 #52015.07.21
- o o 2015.07.21—2025.07.20
108 & 14605028 30 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JE 14 E452015.07.21
, o o 2015.07.21—2025.07.20
109 ¢ ‘? 14605027 35 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JR U5 #92015.07.21
- o o 2015.07.21—2025.07.20
110 ¢ '? 14605026 38 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JR U5 #92015.07.21
‘ o o 2015.07.21—2025.07.20
111 & 14605025 41 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
JE 14 HU452015.07.21
, o o 2015.07.21—2025.07.20
112 ¢ ‘? 14605024 44 Original Acquisition
11 2015.07.21—2025.07.20
2015.07.21
PRAGLT2015.06.28 2015.06.28—2025.06.27
113 AN %S ﬁ 14717262 5 Original Acquisition e
AN U7 J d 2015.06.28—2025.06.27
2015.06.28
JR U5 #52015.03.07
+ o o 2015.03.07—2025.03.06
114 R 13983785 44 Original Acquisition
2015.03.07—2025.03.06
- 2015.03.07
JR U5 #52015.05.28
Jp— . - 2015.05.28—2025.05.27
115 G—=E= 13877145A 30 Original Acquisition
- 2015.05.28—2025.05.27
2015.05.28
- Z11-H1452015.08.28
o o 2015.08.28— 2023.12.06
116 % 8047985 30 Original Acquisition
2015.08.28— 2023.12.06
2015.08.28
SiLA52015.00.14 2015.9.14—2022.01.27
117 ?7 ]3'?{# »H! 8979805 45 Original Acquisition T
2] bl e e 2015.9.14—2022.01.27
2015.09.14
SiLA52015.00.14 2015.9.14—2022.01.27
118 A N7 At 8979782 36 Original Acquisition e
7] ]:5 fn 'f)jf g d 2015.9.14—2022.01.27
2015.09.14
JRAiH§2014.07.14 2014.07.14—2024.07.13
L d . . a— . .
119 ¥ 1“ 12068306 41 Original Acquisition
’ﬁ E nﬁi g d 2014.07.14—2024.07.13
2014.07.14
JRUAEN152014.09.14
o o 2014.07.14—2024.07.13
120 12389917 5 Original Acquisition
2014.07.14—2024.07.13
2014.07.14
JR U5 #52014.09.14
NFC o o 2014.07.14—2024.07.13
121 12389950 5 Original Acquisition
P 2014.07.14—2024.07.13
2014.07.14
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7 B AR IR A E

JRUAEN152014.09.14
NFC o o 2014.07.14—2024.07.13
122 e Bl 12389976 29 Original Acquisition
RN 2014.07.14—2024.07.13
2014.07.14
JR UGN 152014.09.14
e 2014.07.14—2024.07.13
123 12390003 29 Original Acquisition
2014.07.14—2024.07.13
2014.07.14
JRUAEN152014.10.07
_”_ o 2014.10.07—2024.10.06
124 12390027 30 Original Acquisition
2014.10.07—2024.10.06
2014.10.07
JRUAEN152014.09.14
NFC _”_ o 2014.09.14—2024.09.13
125 12390046 30 Original Acquisition
T 2014.09.14—2024.09.13
2014.07.14
JR 46 EL#52014.10.07
NFC . o 2014.10.07—2014.10.06
126 12390228 35 Original Acquisition
Py 2014.10.07—2014.10.06
2014.10.07
JR U5 452014.10.07
e 2014.10.07—2024.10.06
127 12390156 35 Original Acquisition
2014.10.07—2024.10.06
2014.10.07
JRUAE152014.12.07
128 MERRANK 12748641 5 Oriuinal Acquisition 2014.12.07-2024.12.06
LA
RATE J d 2014.12.07—2024.12.06
2014.12.07
SR H112014.07.14 2014.07.14—2024.07.13
129 V7:241/4 11803917 5 Original Acquisition o
2 J a 2014.07.14—2024.07.13
2014.07.14
JR U5 #52014.07.07
130 Vi: 344 11803916 30 Ori:inal Acquisition 2OLOTOT 29240706
== 2014.07.07—2024.07.06
2014.07.07
JRUEEN#32014.12.21
131 Bk 13159514 5 o} o | Acquisiti 2014.12.21—2024.12.20
riginal Acquisition
B J d 2014.12.21—2024.12.20
2014.12.21
JR 46 H452014.12.21
B o o 2014.12.21—2024.12.20
132 ’ﬁ 13159444 5 Original Acquisition
& 2014.12.21—2024.12.20
2014.12.21
JR AN #52014.12.28
. _”_ o 2014.12.28—2024.12.27
133 1&{,‘; 13159493 29 Original Acquisition
2014.12.28—2024.12.27
2014.12.28
JR A E52014.12.21
3k o o 2014.12.21—2024.12.20
134 ’ﬁ 13159410 29 Original Acquisition
& 2014.12.21—2024.12.20
2014.12.21
JR 5 EL#52014.07.14
135 — 11899525 5 original Acauisiti 2014.07.14—2024.07.13
riginal Acquisition
- 92014 oj 1 2014.07.14—2024.07.13
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JR 45 152014.07.14
136 | 11899315 30 Original Acquisiti 2014.07.14--2024.07.13
riginal Acquisition
— g a 2014.07.14—2024.07.13
2014.07.14
JF 45 E152014.10.28
137 et 12737913 5 Original Acquisiti 2014.10.28—2024.10.27
riginal cquisition
m J d 2014.10.28—2024.10.27
2014.10.28
JRUE N #92014.07.28
12 3 o o 2014.07.28—2024.07.27
138 52 }‘E 11093413 5 Original Acquisition
= 2014.07.28—2024.07.27
2014.07.28
JR B #92014.07.07
139 H?&% 11093420 5 Original Acquisition 2014.07.07-2024.07.06
F
N » 2014.07.07—2024.07.06
2014.07.07
JR U5 152014.07.07
S o o 2014.07.07—2024.07.06
140 11987934 30 Original Acquisition
_— 2014.07.07—2024.07.06
2014.07.07
PRAG2014.07.07 2014.07.07—2024.07.06
141 { 11688211 30 Original Acquisition e
ﬁﬂ"‘ ﬂk E g d 2014.07.07—2024.07.06
2014.07.07
PRAI{112014.02.28 2014.02.28—2024.02.27
142 3 11403666 3 Original Acquisition o
'i-' ﬁfgﬁ@ J d 2014.02.28—2024.02.27
2014.02.28
PRAGT{112015.04.14 2015.04.14—2025.04.13
143 N 11403667 21 Original Acquisition T
'Z' Eﬁ%{ﬂ J d 2015.04.14—2025.04.13
2015.04.14
PRAX12015.04.07 2015.04.07—2025.04.06
144 ik 3 11093431 5 Original Acquisition S
iR = g d 2015.04.07—2025.04.06
2015.04.07
Z11H1152015.03.07
. > Acquired through 2015.03.07—2022.01.06
) A
145 ) 1% /£ 8993650 33
D I% 3 'ft Transfer 2015.03.07—2022.01.06
2015.03.07
ZikH152015.11.27
Gk 5 Acquired through 2015.11.27—2021.05.13
146 € 5% 1571614 32 d 9
E DUO Transfer 2015.11.27—2021.05.13
2015.11.27
@ EIMNEME IR @Registered Foreign Trademark

HE2015F12H31H, AF REHE T AGTEIFINEIR

VM AR AT 77T,

2977 ,

HoA R SN, b wbs

46

As of December 31, 2015, the Company and its
wholly-owned subsidiaries
registered trademarks overseas, including the 29 new

kept a total

trademarks in report period.
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s VERREE RS
Registered
SN
Trademark

S
Registration
No.

eS|
Categor
y

B 4577 2/ 8]
Acquisition
Method/Date

AR RO R
Period of Validity of
Registration

A E
Country of
Registration

L R

1153076

JRA AT
2015.1.27
Original
Acquisition
2015.1.27

2015.01.27—2025.01.27
2015.01.27—2025.01.27

A
Chile

| kLA

1193308

JRaR IS
2015.01.22
Original
Acquisition
2015.01.22

2013.11.01—2023.11.01
2013.11.01—2023.11.01

o | PR

1193308

JR IR EAT
2015.01.29
Original

Acquisition2015.

01.29

2013.11.01—2023.11.01
2013.11.01—2023.11.01

WA T AT
Kazakhstan

¢ | PR

1193308

JRAR IS
2015.02.19
Original
Acquisition
2015.02.19

2013.11.01—2023.11.01
2013.11.01—2023.11.01

FHE

Belarus

s | kLA

1193308

JR IR EAT
2015.02.26
Original
Acquisition
2015.02.26

2013.11.01—2023.11.01
2013.11.01-2023.11.01

B
Mexico

o | kLA

1193308

JR IR EAS
2015.03.19
Original
Acquisition
2015.03.19

2013.11.01—2023.11.01
2013.11.01—2023.11.01

R

Kyrgyzstan

T | L

1193308

JEUREAS
2015.05.14
Original

Acquisition2015.

05.14

2013.11.01—2023.11.01
2013.11.01-2023.11.01

FHE AL

Colombia

o | kLA

2013016928

JRAR IS
2015.9.30
Original
Acquisition

2013.12.12—2023.12.12
2013.12.12-2023.12.12

PRI
Malaysia
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2015.9.30

R

TMA918526

JRA AT
2015.10.28
5 Original

Acquisition
2015.10.28

2015.10.28—2030.10.28
2015.10.28-2030.10.28

JIE-N
Canada

10

e

303259855

9. 41.

JRa IS
2015.05.19
Original

44 o
Acquisition

2015.05.19

2015.01.6—2025.01.6
2015.01.6-2025.01.6

URZES
Hong Kong

11

Ll

o

303259864

9. 41.

JIREAT
2015.05.19
Original

“ o
Acquisition

2015.05.19

2015.01.6—2025.01.6
2015.01.6-2025.01.6

Hong Kong

12

1729580

JRAR IS
2015.9.16
44 Original
Acquisition
2015.9.16

2015.09.16—2025.09.15
2015.09.16—2025.09.15

Nai
ERE

Taiwan

13

(1

1724062

JRAE IS
2015.8.16
41 Original
Acquisition
2015.8.16

2015.08.16—2025.08.15
2015.08.16—2025.08.15

Nai
ERE

Taiwan

14

1727818

JR IR EAS
2015.9.16
9 Original
Acquisition
2015.9.16

2015.09.16—2025.09.15
2015.08.16—2025.08.15

Gl

Taiwan

15

1729581

JR IR A
2015.9.16
44 Original
Acquisition
2015.9.16

2015.09.16—2025.09.15
2015.08.16—2025.08.15

Gl

Taiwan

16

1724063

JRAR IS
2015.8.16
41 Original
Acquisition
2015.8.16

2015.08.16—2025.08.15
2015.08.16—2025.08.15

Nai
=R

Taiwan
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JE IR EAS
2015.8.16 i
R o 2015.08.16—2025.08.15 B
17 Ay “ﬁ* 1722424 9 Original )
5 o 2015.08.16—2025.08.15 Taiwan
Acquisition
2015.8.16
JEAEES
5. 29 20151002 2014.11.3—2024.11.2 s
3 = . 29, o 11.3—2024.11. ¥
18 FEEE 303187585 Original
32 o 2014.11.3—2024.11.2 Hong Kong
Acquisition
2015.10.02
JRaR IS
2015.07.27 .
o 2015.07.27—2022.07.27 )
N BY-HEALTH] N/96057 5 Original
o 2015.07.27—2022.07.27 Macau
Acquisition
2015.07.27
JE IR EAS
2015.07.27 .
o 2015.07.27—2022.07.27 )
AN BY-HEALTH] N/96058 29 Original
o 2015.07.27—2022.07.27 Macau
Acquisition
2015.07.27
JEaEEAS
2015.07.27 o
o 2015.07.27—2022.07.27 I
il I BY-HEALTH N/96059 30 Original
o 2015.07.27—2022.07.27 Macau
Acquisition
2015.07.27
JE IR EAS
2015.07.27 o
o 2015.07.27—2022.07.27 )
2 | O N/96060 32 Original
o 2015.07.27—2022.07.27 Macau
Acquisition
2015.07.27
2015.10.16 2015.10.16—2025.10.15 SR
23 | (Nt | 01732829 5 _
2015.10.16 2015.10.16—2025.10.15 Taiwan
2015.10.16 2015.10.16—2025.10.15 SR
R I BY-HEALTH| 01733674 29 _
2015.10.16 2015.10.16—2025.10.15 Taiwan
2015.10.16
Original 2015.10.16—2025.10.15 G55
el Il BY-HEALTH 01733759 30 e _
Acquisition 2015.10.16—2025.10.15 Taiwan
2015.10.16
2015.10.16
Original 2015.10.16—2025.10.15 SR
LR I BY-HEALTH| 01733890 32 - _
Acquisition 2015.10.16—2025.10.15 Taiwan
2015.10.16
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JRAR IS
2015.10.05
Original

5. 29.
30. 32

2015.01.23—2025.01.22
2015.01.23—2025.01.22

it
Hong Kong

27 | (ORNZANL | 303279619
Acquisition
2015.10.05
JR UG EL A5
2015-01-06

2014.06.30—2024.06.30
2014.06.30—2024.06.30

W=
New Zealand

5. 29.
28 @ 1000512

Original
|l|'-II\E|‘m' 30 g

Acquisition
2015-01-06
JIREAT
2015.07.21
Original

2013.12.06—2023.12.05
2013.12.06—2023.12.05

it
Hong Kong

2| 1 ﬁ{%{g 302829349 5

Acquisition
2015.07.21

(4) BB R
HE2015512 A31H, Aa LA 116MRfd & i flkiE  As ofDecember312015, the Company kept a total of
WS, HA20155 0 7 23 M fd & s L HEE

(4)Change of Approval Document

116 certificates of health food, including the 23

certificates of health food acquired in 2015.

S HEHEIEFS .
P 2R N :VEEYIEN HAEFSCS
I (A
Certificate o
L Acquisition .
SN Name Acquisition Certificate No.
Method
Date
1 RZ TR 2015.02.15 | JRHR [E fr i +-G20150114
Original
Ganoderma lucidum spores oil soft capsule 2015.02.15 . GSJZG20150114
Acquisition
2 PEEREEIE I A Lz AR RO 2015.03.17 | JR4AEE E £ i +-G20150212
Ca-Fe-Zn chewable tablet (for children- peach Original
2015.03.17 o GSJZG20150212
flavor) Acquisition
3 RZHT MRS 2015.04.18 | JRIRHAS [ £ i G20150410
. . Original
Ganoderma lucidum spores oil soft capsule 2015.04.18 . GSJZG20150410
Acquisition
4 TR (BEED 2015.05.07 | JRIRHAS £ i G20150431
Gaierli tablet (for male) 2015.05.07 Original GSJZG20150431
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Acquisition
5 RIRYE: RER IR 2 2015.06.09 | JREAHLS ) fr i +-G20150537
Original
Natural Vitamin E Soft Capsule 2015.06.09 . GSJZG20150537
Acquisition
6 FEEIE A (X558 7R 2015.06.18 | JERUHES & {7 G20150560
Original
Ca chewable tablet (chocolate flavor) 2015.06.18 . GSJZG20150560
Acquisition
7 A RD T 2015.06.18 | JRAHUIS [ fr i +-G20150576
. Original
Ca-Mg Vitamin D tablet 2015.06.18 o GSJZG20150576
Acquisition
8 JLE BRI (X558 JI0k) 2015.07.13 | JRARHUR [ £ i G20150639
Children's Ca-Fe-Zn chewable tablet Original
2015.07.13 L GSJZG20150639
(chocolate flavor) Acquisition
9 EMUERT TR (D 2015.07.13 | JEGEE ] £ i 7 G20150635
Multiple vitamin mineral tablet (early Original
2015.07.13 o GSJZG20150635
pregnancy) Acquisition
10 7 B A @S i DR I 2 2015.07.13 | J4fHUAR [ fr i +-G20150728
o Original
BY-HEALTH®Ca+ vitamin D soft capsule 2015.07.13 . GSJZ2G20150728
Acquisition
11 ARSI 2015.08.27 JiR GE A £ fi#7G20150821
o Original
Hongjingtian capsule 2015.08.27 o GSJZG20150821
Acquisition
12 SRR NIE 3 2015.10.09 | JRIEHR 5 fr i +-G20150863
Original
Concentrated fish oil soft capsule 2015.10.09 o GSJZG20150863
Acquisition
13 DR EOMER 2015.10.09 | JRIEHR IE £ i -G20150889
Original
BY-HEALTH® melatonin tablet 2015.10.09 o GSJZG20150889
Acquisition
14 B4t 2= A 2015.10.09 | JRAHR 5 fr i +-G20150864
. . Original
Vitamin Btablet 2015.10.09 o GSJZG20150864
Acquisition
15 LU C TR RS 2015.10.09 | JRIRHAS [ £ i G20150898
Original
Ca chewable tablet (orange flavor) 2015.10.09 o GSJZG20150898
Acquisition
16 R T 2015.11.02 | JRIRHAS [ £ i G20150964
Iron & Folic acid tablet 2015.11.02 Original GSJZG20150964
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Acquisition
17 P RBIR A 2015.11.02 | JREAHEUS [ fr i +-G20150965
Original
Vitamin B tablet 2015.11.02 . GSJZG20150965
Acquisition
18 PRI OLE R T 2015.11.24 | JEARHEUAR [ fr i +-G20151030
Ca-Fe-Zn chewable tablet (for children- orange Original
2015.11.24 o GSJZG20151030
flavor) Acquisition
19 LT BT ORARD 2015.1124 | JR4AHLAG ¥ fr {7 G20151013
. . Original
Multiple mineral tablet (for adult) 2015.11.24 o (GSJZG20151013
Acquisition
20 FRE (R ik 2015.11.24 | JRUGEUR ¥ £ g7 G20151050
Original
Fence(R) squalene soft capsule 2015.11.24 . GSJZG20151050
Acquisition
21 FIN4EAE D 2015.11.24 | JRARHEUR E 1 i 7-G20151027
o Original
Ca+ Vitamin D tablet 2015.11.24 o GSJZG20151027
Acquisition
22 PHEREEIHIE A OLERL-TY 5 I0k) 2015.11.24 | JEARHUAR [ fr i +-G20151010
Ca-Fe-Zn chewable tablet (for children- Original
2015.11.24 o GSJZG20151010
chocolate flavor) Acquisition
23 RIRYE: REP IR 2 2015.12.15 | JEARHUAR [ fr i +-G20151065
o Original
Natural Vitamin E Soft Capsule 2015.12.15 o GSJZG20151065
Acquisition

(5) AHEER. BMHREIR H Hi

HE 201512 H31H, A A RE BRI
H5I0, A3 C e sl gs e e, AR TR
I H 4300, HAp 23 2 5e i gh e . 20154, A H

WRIH 748 ORI H 15
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(5)Commitment to National, Provincial and
Municipal Projects of Science and Technology

As of December 31, 2015, the Company has
undertaken 5 provincial projects of science and
technology in Guangdong, including3 projects whose
final acceptance is completed; the Company has
undertaken 4 municipal projects of science and
technology in Zhuhai, including 2projects whose final

acceptance is completed. In 2015, the Company has

undertaken 1 provincial project of science and
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FFs Tt H 4 %% Ui H %S T H RIS SRR | SERAEL
SN Items Project No. | Category of Project Date of Completion
Plan Project Status
Approval
1 [ERIGMPEE [ SEN A il 1 B AT RS - ITARARHGHRIBIH | 2015.07 A
1 Apply to the real-time production and - Provincial Project of 2015.07 |In Construction
manufacture executive system controlled Science and Technology
by GMP in Guangdong
(6) B S5HE (6)Research Paper and Report

IRk, owl e EAL R TR RS & & F T In recent years, the Company pays high attention to
1B, #1527 SCR B, T ARRHE®C  the writing and publication of employees' research
FIEEE | KRS T A E . 20154 A F  paper and has formulated reward measures for the

B LR R RE SCA9%S, Wk T AR 4R H, publication of paper, making specific rules for the

TE S NINSIEY N2 LR writing, publication and reward of research paper in

the Company. In 2015, the Science and Technology
Center of the Company published a total of 49
research papers, which activated the academic
atmosphere and prominently expanded the academic

influence of the Company.

Fs WA RETY RIS H]
SN Title of Paper Publication Date Published

1 O SR B BT S AE 1 A B kA R IR TRRE SR 2015.03.20

The antioxidant activity of olive extract and its effect in skin health Food Research and 2015.03.20

Development

2 77 Tie A 5 B2 g Rl A AR S 2015.04.15

L-carnitine and fat reduction and losing weight BioTech World 2015.04.15

3 YELE R DA DY RERT FUE e S X TR R SR 2015.04.20
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Progress and meaning of the research on biological function of vitamin Food Research and 2015.04.20
D Development o
4 ] A VI 7R 2R ) AL 23 A il 5 REE T 2015.07.09
. . Food and Fermentation
Problem and analysis of dosage form of domestic effervescent tablets ndust 2015.07.09
ndustry
5 F 2 W SRR I BT 7T A R R AR 2015.09.25
B Journal of Food Safety &
TP Acute Toxicity Test Research . 2015.09.25
Quality
6 FUARFLIRTE 520 R I LI 501 it Jo AR A F 7 o [ AR i 2015.11.15
Research on Variation of Quality of Lactococcus Lactis Cremoris in . .
) . China Brewing 2015.11.15
Compound, Fermentation and Storage Period
7 20 T S B PR AL 77 32 0 2 A F B 22 A TR 2R 2015.09
Research on the Applicability of Test Methods for Total Flavone in Journal of Food Safety & 2015.00
Various Types of Propolises Quality '
8 YRR €81 - BB BB S5 T v U PR i LR R 5 22 A R AR AR 2015.02
LC-Tandem Mass Spectrometry for Testing The L-Hydroxyproline Journal of Food Safety & 2015.02
Content in Health Products Quality '
9 eSO W DU 5 R AR it T 2R R AGE B KA E FE VT RE BRI AR 2015.05
Evaluation of Uncertainty of Efficiency LC for Testing the Vitamin A . .
. Science Times 2015.05
Content in Health Products
10 AU EEE I E Sk EPA. DHA. DPA B 2 TR AR A A 2015.05
- . Journal of Food Safety &
LC for Testing the EPA, DHA and DPA in Fish Oil i 2015.05
Quality
11 TRORH R I 5E R A8 it R AR IR B RN & B i A B E R AR 2015.05
. . ) Journal of Food Safety &
LC for Testing the Chondroitin Sulfate Content in Health Food ) 2015.05
Quality
12 R RSCHURHE € N S R A b = SRR 5 & A TR AR AR 2015.05
) ) Journal of Food Safety &
LC for Testing the Sucralose Content in Health Food . 2015.05
Quality
13 PR R 2 rh 4 SR D3R AL BE 5 5 SRESEEEsaE A 2015.05
o ) o China Science and
Sample Treatment Method for Vitamin D3 in Optimized Soft Capsules . 2015.05
Technology Review
14 VBURH B3 JER 5 05000 5 A4+ T R IR = 2015.06
o ) . Chinese Journal of Analysis
Liquid Tandem Mass Spectrometry for the Testing of Taurine 2015.06
Laboratory
15 P I 5 R [R] 3R 75 52 B i 22 A T R 2 AR 2015.06
) . Journal of Food Safety &
Survey into the Influence Factors of Carbonyl Value Testing ) 2015.06
Quality
16 e RSO E W DN 5 R A it v 24 25 R E I BEANA R FE VP M = 2015.07
Evaluation of Uncertainty of Efficiency LC for Testing the Vitamin E | Chinese Journal of Analysis 2015.07
Testing in Health Products Laboratory '
17 TBURE BB B TG B B v 0 5 PR B2 B B 22 48 o A 2R 2015.09
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LC-Tandem Mass Spectrometry for Testing The B12 Content in Journal of Food Safety & 2015.09
Chewable Tablets Quality
18 i RO TR B 4 A R EP%EE%A@%E&@EQ%E@K%ETE% e R R 201509
Evaluation of Uncertainty of Efficiency LC for Testing the Vitamin A | Journal of Food Safety & 2015.00
Acetate Content in Vitamin Tablets Quality
19 T 72 R S R R A ot g SRR A R R AR 2015.09
Titration for Testing of Revertose Content in Sacchariferous Health Journal of Food Safety & 2015.09
Products Quality
20 LA SO e ROBAR C ik R I P W AR 2= 3. RS R A R B R A TR 2015.00
B AJHHMERR
Dual-wavelength Reverse Efficient LC for Testing of Puerarin, Journal of Food Safety & 2015.09
Paeoniflorin and Curcumin in Pueraria Lobata Turmeric and Collagen Quality
21 RP-HPLCYVE I 52 4t R K2H MK-7 ¥ & & B i A AR I A A 2015.09
. . Journal of Food Safety &
RP-HPLCFor Testing of MK-7 Content in Vitamin K2 Ouality 2015.09
22 e RSCTBURH EE R DN S A e A R P o D 0 22 A R AR AR 2015.09
Efficient LC for Testing of Squalene in Squalene Soft Capsules Journal of FO(_)d Safety & 2015.09
Quality
23 RO €1 - B BB T v TR B P B it B ML i A B E R AR 2015.09
Efficient LC-Tandem Mass Spectrometry for Testing of Aflatoxin M1 in| Journal of Food Safety & 2015.00
Health Food Quality
24 FR P B 22 Z N CRE I 58 T3 VR T 7 A R AR 2015.09
Research on the Testing Method of the Degree of Substitution of Sodium| Journal of Food Safety & 2015.09
Carboxymethyl Cellulose Quality
25 R WERE R 11 5Ok 7 A S R R E 7T B 2 A RS I A 2015.09
Research on the Smell of Canned Protein Powder Journal of Food Safety & 2015.09
Quality
26 L P e G2 20 B4R R 2 £ it 2 ARSI 2 4 2015.09
Testing of Total Flavone in Brazilian Green Propolis Capsules Journal of Fo?d Safety & 2015.09
Quality
27 P 7 2 95 M E e I M TR B i 22 A8 AT 2 R 2015.09
Potentiometric Titration for Testing of the Acid Value of Propolis Journal of Food Safety & 2015.09
Capsules Quality
28 Rk DR ke I TR AL B i 2 A TR AR 2015.09
Optimization of the Testing Method for the Functional Components of | Journal of Food Safety & 2015.09
Garlic Powder Quality
29 SR B B 7 A E i B -~ R B i 22 A T R AR 2015.09
Journal of Food Safety &
Automatic Amino Acid Analyzer for Testing of Free L-Cysteine Quality 2015.09
30 SR A A ORI E AR A A B i 2 A TR 2R 2015.09
Reverse Efficient LC for Fast Testing of Lactoferrin Content Journal of Food Safety & 2015.09
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Quality
31 JEL TR ML 43 6 D' FEE Y200 7 S ) O i Ak 27 ¥k L et 9 B 2 A TR AR 2015.09
Comparative Research on Two Pretreatment Methods of Lead Testing | Journal of Food Safety & 2015.09
via Atomic Absorption Spectrophotometry Quality
32 AR E 2 e R F A RS & BT 2 A FURAR I 2R 2015.09
Microbial Method for Testing of Bio-Vitamin Content in Multiple Types| Journal of Food Safety & 2015.09
of Vitamin Tablets Quality
33 TEAH Ry 5 K 00 g v Tl S T P B 22 A TR AR 2015.09
Normal Chromatography for the Testing of Phosphatidylcholine in Journal of Food Safety & 2015.09
Soybean Phospholipid Quality
34 RP-HPLCHE i 78 4 A7 1200 5 2 5 4 e WA AR R #1810 35 £ it 22 A2 T RAG I A 4 2015.09
RP-HPLC Pre-column Online Derivation for the Testing of Journal of Food Safety & 2015.09
N-Sulfo-glucosamine Potassium Sulfate Content Quality
35 YRR EE0 0 DN 5 7% R B2 ) o bl K1 ) 25 B 2 TR AR A A 2015.09
LC for the Testing of Caffeine Content in Theanine Extract Journal of FO(_)d Safety & 2015.09
Quality
36 T E VA JR AN i FE VT RE i A B E R AR 2015.09
Evaluation of Expanded Uncertainty of Titrant Journal of Foéd Safety & 2015.09
Quality
37 HPLC-ELSDiA bR E i A& Boby h AR SRS & i B i %A R R 2015.09
HPLC-ELSD Fast Testing of FOS Content in Probiotics Powder Journal O;EZEjysafety & 2015.09
38 eSO E R D 5E B R IR B I 2L 5OR i A B E R AR 2015.09
Efficient LC for Testing of Salidroside in Yikang Capsules Journal of FO(_)d Safety & 2015.09
Quality
39 SR e RO ik I s i SR AR i R S AL B B i 2 A TR AR 2015.09
Reverse Efficient LC for Testing of Mixed Tocopherol in Health Oil Journal o;E;)I(:tdySafety & 2015.09
40 AL I S i P DHA S &= 1R 58 B I F 58 B i 22 A8 AT 2 R 2015.09
Evaluation of Uncertainty of DHA Content in Algal Qil via GC Testing | Journal of Food Safety & 2015.0
Method Quality
41 o RSCHBURH €6- B BB 1 v 0 g e i R 2 v B A A 3K B B i 2 A TR 2R 2015.09
Efficient LC-Tandem Mass Spectrometry for Testing of Aflatoxin B1 in| Journal of Food Safety & 2015.00
Propolis Soft Capsules Quality
42 RIRAR ARG H6SIEH Al 3k 2015.07
On Public System and 6S Field Management Corporate Culture 2015.07
43 ERTCFR, QIR H Mk il 3tk 2015.07
Unbound Management Innovates Profit Corporate Culture 2015.07
44 R FE L T T 2R IT B A B E R AR 2015.12
Research on the Formula and Technology of Propolis Soft Capsules Journal o(f?E:IciJ:inafety & 2015.12
45 | RP-HPLCH:HIELLATAEENE A A AMAC R H 16 2 B MR & & | i e PR AG Il 24 2015.12
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RP-HPLC Pre-Column Online Derivation for the Testing of the Journal of Food Safety &

2015.12
Content of 16 Amino Acids in Sheep Placenta Lycium Capsules Quality

46 | REETIRE IR ANHF 2R 8 IR IR SR AT N B & 510 hE Y 5 E TR 2015.03

Survey and Evaluation of Summer Diet Conditions and Flavonoid Intake . .
] . ] o Food and Nutrition in China 2015.03

among Patients with Diabetes in Tianjin
47 o [ R S B P S R TR B FAE 70 M HE A P 2015.04
Ultrasonic Bone Speed and Osteoporosis Analysis for Adult Residents in| Chinese Journal of Public 2015.04
China Health '

Fish Oil Supplements Lower Serum Lipids and Glucose in Correlation
with a Reduction in Plasma Fibroblast Growth Factoe 21 and

48 . . . . . . . PLOS ONE 2015.07

Prostaglandin E2 in Nonalcohoholic Fatty Liver Disease Associated with

Hyperlipidemia: A Randomized Clinical Trial

49 TP A DR AR FE R E FRAR B HEZE AR 2015.07
- . . . - Chinese Journal of
Nutritional Status of Retired Residents in Communities of Guangzhou 2015.07

Gerontology
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Section IV Discussion and

Analysis by the Management

I. Retrospect of Overall Business

Conditions in Report Period

Year 2015 is the first year of the implementation of
new strategic layout of the Company. In the
report period, the Company has been following the
brand concept of "take from the globe and
facilitate the health of the whole family" and the
management has been closely embracing the
requirements of Annual Business Planning
Guideline of 2015-2017 and the vested objective of
annual business plan of 2015 to formulate
brand-new development strategic planning and
clarify development objective and implementation
path; establish management holding mechanism to
create business partners; exert efforts in the brand
of Guangdong Baijia "Keylid" brand; promote the
new scientific precious and fine medicine brand
"Infinite"; cultivate on-line business segments and
establish on-line business companies; successively
promote Internet women beauty and health brand

"Add to Each Day" and sports professional
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nutrition brand "GymMax Keylid"; increase the
input in making the "Nutritionist” membership
platform. In the report period, the Company
realized a business income of RMB 2,266,043,000,
which increased by 32.91% compared with the
same period of last year; net profit pertaining to
shareholders of listed companies was RMB
635,496,100, which increased by 26.44% compared
to the same period of last year. The Company has
good asset quality and is in healthy financial
condition, becoming one of the leading enterprises
in the industry of dietary supplement in China.

The management of the Company is devoted to
implementing the Annual Business Planning
Guideline of 2015-2017 and continue the creation
and improvement of the ecological layout of big
health based on steady growth of main businesses
as well as taking the initiative in the layout of
mobile health management, Internet medical
treatment, life sciences and other fields of big

health in a good development potential.

Significant reports in the report period are as

follows:

1. Formulate Brand New Development Strategic
Planning and Specify Development Objective

and Implementation Path

Year 2015 is the closure of the 12th Five-Year Plan
and also the 20th year of establishment of the

Company and the 5th year of the listing of stocks of
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the Company. The Company has entered into a
brand new development platform. The board of
directors formulated the new Annual Business
Planning Guideline of 2015-2017 on January 2015
as the guiding principle for the development
strategy and business layout of the Company in the
3 years in the future based on the analysis of future
development together with the actual situation of
the Company, which has proposed clear
development objective and implementation path for
the development of the Company in the 3 years in

the future.

The core of the new 3-year planning is to make the
big pattern of the Company and implement the
strategic update from product marketing to value
marketing and from a provider of single product to
a comprehensive solution provider of health
intervention. Therefore, according to the thoughts
of "reduction of management and addition of
operation", significant adjustment is made to the
structure. Multiple independently operated project
companies are divided by different patterns and
brands. Corresponding holding system for
management teams are also established to keep the
Company innovative, passionate and active. The
joint-stock companies are oriented for strategic
implementation, investment management and

control, and platform service output (production,

research and development, public relations, legal
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affairs, finance and IT, etc.). Future business
ecology of the Company: 3 major business sectors
(BY-HEALTH Pharmacy Sector, Guangdong
Baijia Sector and Online Business Sector)+ Big
Health Industrial Layout; the overall business
layout will be expanded from dietary supplement to
the industry of big health to create a united nations
of nutrition; the online and offline businesses will
supplement and promote each other and the product
sales business and the big health industrial layout

will supplement each other to promote strategic

update.

2. Reduction of Management and Addition of

Operation

Reduction of management: it is mainly presented in
subdivision of organizations and further
optimization of organizational structure; removal of
centralized decision making, stratification and KPI,
further combing of corporate culture, and focused
innovation and enthusiasm, etc.; reduction of
process, standardization and system to establish a
flexible, efficient and humanized system
management through process combing. Addition
of operation: loads of business works are
distributed to various subsidiaries and other
business entities or projects; multiple separate
project operation and decision making centers and
groups are divided for the enthusiasm and vitality

of the organizations. The orientation of
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joint-stock companies is strategy and business
layout, investment management, service system
support and platform output (production, research
and development, public relations, legal affairs,

HR, finance and IT, etc.).

3. Establishment of Management Holding

Mechanism and Making of Business Partners

Keep trying management holding plans for project
companies that better adapt to modern corporate
competition to guarantee that each operating team
can fully enjoy the growth value of enterprises
from a mechanism level and let each operating
team become masters of their own projects in the
overall strategic framework of the Company,
making the core management of each operating
entity face the future challenges with the attitude

and enthusiasm of an entrepreneur!

In the report period, the Company has implemented
the management holding plans for 2 subsidiaries,
wherein, the management of Guangdong Baijia
subscribed newly increased registered capital RMB
3.33 million with the contribution of Guangzhou
Qizheng Investment Partnership Corporation
(Limited Partnership) being RMB 16,983,000,
which held 25% equities of Guangdong Baijia after
the capital increase; the management of Guangdong
Baiyue purchased 30% equities of Guangdong
Baiyue with RMB 6 million contributed by

Guangzhou Youjia Investment Partner Corporation
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(limited partnership).  Similar or innovative
incentive mechanisms will be made for other
subsequent projects in reference to the plan, aiming
at forming a boss/business partner culture in which

the teams function as the core.

In July 2015, the Company implemented the Phase
I Core Management Holding Plan for Joint Stock
Companies the "BY-HEALTH" Super Partner"
Plan, in which Zhuhai Baize Health Management
Partner Corporation (limited partnership) was
appointed as the holding platform for the Phase |
Core Management Holding Plan. The "Super
Partner” Plan is intended to create a joint stock
holding platform of the current and future core
management of the Company to play a vital role in
decision making and development. The essence
of the holding plan is the "business partner"
platform, establishment of management holding
mechanism, making of business partners, creation
of grass root entrepreneurship, and more long-term
orientation through the schedule of holding plans
and the characteristics of partners to realize joint
assumption of liabilities and sharing of value. On
August 12, 2015, the Phase | Core Management
Holding Plan was fully implemented. The partner
for the Phase | Core Management Holding Plan
Management Platform Zhuhai Baize has purchased
2,444,139 stocks of BY-HEALTH via secondary

market trades, which occupied 0.34% of total
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capital stock of the Company with a carrying

average price being 36.82.

4, Cultivate Online Business Sector and Promote

E-commerce Brand and Sports Health Brand

In February 2015, the Company founded a brand
new Internet subsidiary Guangdong Baiyue
Network Technology Co., Ltd. in charge of
operating new brands of dietary supplements and
some subdivided on-line business of brands for
e-commerce. On May 18, the Internet female
beauty and health brand "Add to Each Day" series
of products was promoted; On June 25, the sports
health professional brand "GymMax" series of

products was promoted.
5. Exert Efforts in Guangdong Baijia Sector

"Keylid" and other single brands under Guangdong
Baijia were booming in 2014. Bone health products
were recognized by the market, including terminal
chain and consumers. The Company has basically
confirmed a successful project exploration of the
single brand mode which kept its trend of fast

increase in the report period.
6. Promote New Brand "Infinite"

In April 2015, the Company promoted the scientific
fine medicine leading brand "Infinite". "Infinite"
is a new category different from current dietary
supplement business promoted by the Company in

the industry of big health. It aims at scientific fine
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medicines. The series of products was put on the
market after acquiring the health food approval by
the CFDA. "Infinite" enters into the broader
Chinese herbal medicine tonic market by
diversified strategies. The products are sold in
retailing terminals in the report period and more
varieties will be promoted based on the acquisition

of approval documents.

7. Increase Input to Create the "Nutritionist™

Membership Platform

In 2015, the input in "Nutritionist" membership
platform is increased to provide more value-added
services for distributors, retailers and other
partners. The Company also reinforces education
on consumers by retailing to guide further
expansion of the dietary supplement industry and

fully benefit all parties on the industrial chain.

8. Promote Merger and Acquisition under the

Overall Strategic Guidance of the Company

The newly formulated Annual Operation Planning
Guideline of 2015-2017 has given specific
objective and implementation plan for foreign
investment of the industry and continued the
searching of subjects for merger and acquisition
with synergy. The purpose is to create the united
nations of nutrition and realize corporate
perspective-- united nations of ingredients and
brands and expand new and strong profit growth

point with merger and acquisition as opportunities,
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mechanism as guarantee and "non auxiliary
industry" as attitude to achieve the strategic

objective of BY-HEALTH

IR B =R, AFPE M —r= g tp iz 2+ According to the plan for the latest 3 years, the

PR TR 23 A R 7 Rt 7s, FESRIX/NMH#Ex,  Company will gradually upgrade from a single

8 T B SR A A SR PR S A R FE N RS product provider to a comprehensive solution

W7 T R S R T T &, I &N, FlSe  provider of health intervention. With that purpose,

T TARSS S I E T2 I8, T R fd B B AR () P(E,  the Company will form a health intervention plan

iR RE AR . RN, ARRITIEYS  from the aspects of owning advantageous physical

SEH AR RS AR, CHEHLIRIE products and health management service. By big
platform embedding with the service of health
intervention and the exploration of value, health
management data will be formed to create the
ecological circle of big health industry. In the
report period, the Company is positive in creating
and improving the ecological layout of big health
industry to land the following projects:

OB KBS BB A

AT, 2015%E3H, ARBANHAE % 41,500/, H#k  Internet medical company-- Beijing Taogu

JbEk R A IR @ Cooperate to initiate the establishment of the

BRH R A15% . ARG ARG 2 77 BHJREE - Technology Co., Ltd. In March 2015, the Company

ERERLHRMET G AR, BNANR EBMEST  contributed self-owned fund RMB 15 million,

A which occupies 15% of overall contributions of
Taogu Technology. At this time, BY-HEALTH
integrated multiple resources to jointly invest to
establish the Internet medical treatment joint
venture for positive layout in the field of Internet

medical treatment.

@& T S it Fe g T 6 —— RGBS R A @Acquire the mobile health management

BT . 201544, AR HA %4:2,400/ 761 % platform-- Shanghai Zhending Computer
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AN EHEER AR A R BE M B A 20%. B
HEER R FSON 23 AT R KA R I i o P RS Sl A R B
AU SRR EE, 5 AR IRRE IR 1R
B ORI BESERS B B B O IR A A

@R 1T 1 F & —— IR Y A AR R A IR A
", 20154E6 /7, A B A $14:16,000/7C, %

BRI IR o IRYI BRI R i B A A R B 5 P
e AT R SRR, 55 o A A A4 N i S 32k 101
= AR ERE . T S B R R S
TIHTF RN GAE, FEIRIFT I8 KA FE SR 5 55 H pe <1

PAN
= o

@HBENAC TR AR B IR AR . 20154E7
Hy ArfEEH B A 54:4,00075 70, R NBRALS R E R
o A AL AR AR1000 A . AL BB faT I A BN
DTG KA A SR R IS SRk, Sk
EEERAEIZ Y0 . A RS BRI 55 RN URAE 4577 T T R IR L
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Technology Co., Ltd. by joint venture. In April
2015, the Company used the self-owned RMB 24
million to invest and become a shareholder of
Shanghai Zhending, which occupied 20% of the
registered capital after the capital increase.
Shanghai Zhending will become a strategic partner
in the field of mobile health management of the big
health industry layout and carry out further
cooperation with BY-HEALTH in clinic nutrition,
chronic disease management, and health

management for women and children, etc.

®Invest and become a shareholder of E-commerce
platform-- Shenzhen Youkesong Technology Co.,
Ltd. In June 2015, the Company used self-owned
capital of RMB 160 million to invested and become
a shareholder of Shenzhen Youkesong. Shenzhen
Youkesong will become a strategic partner of
BY-HEALTH in the field of overseas e-commerce
and carry out further cooperation with
BY-HEALTH in supply chain and importation of
health products, brand new sales channel,
e-commerce sales mode and bid data, etc. to jointly

create an overseas e-commerce platform for the

field of big health.

@Invest and become a shareholder of Beijing Jijian
Times Software Technology Co., Ltd. In July
2015, the Company used the self-owned fund of
RMB 40 million to invest and become a

shareholder of Beijing Jijian Times, holding 10%
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e, BEXUTRBENH R Mg A3 ME
PR e PR 55

OB FENB R SR AT . 2016457, AR 2T T4
) A A B A PR A 7] BLE A 541,000 75 SR oA B
KangSeed Technology Ltd., 5% J5hxr K2 & B AL 1]
(¥14.52% o 1ZA BRI Bl 55 S AR A F R I APP ) FF
K EARMEH ST, KON B AT AR R
ARSI, SRR . i
FRE RS BORAZHR . R AT o S50 TH T R
FEE1E, BEXIT AP RN, £5. 4
A PR f 7 it S i R BRI 55

@ TN B 117 Wit < WS RS T A BRA ] . 20155E8 1 4
H, AFMEHAEARSEANRT2,600 /370, H5EARE
ETRIRE 2 W, 550 DRI I 2 W 2% B o BRI ST 2
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equities. Beijing Jijian Times will become a
strategic partner of BY-HEALTH in creating the
big health ecological system and carry out further
cooperation with BY-HEALTH in data exploration,
health management service and channel, etc. as
well as integrating the resources of both parties to
provide users with more improved, effective and

individualized health management services.

® Invest and Become a Shareholder of Dayima
Company. InJuly 2015, Hong Kong By Ray Co.,
Ltd., wholly-owned subsidiary of the Company,
used the self-owned fund of USD 10 million to
invest in KangSeed Technology Ltd., occupying
4.52% equities of the target company after the
capital increase. The target holding entity for the
investment works on the development, publicity
and sales of Dayima APP. It will become a strategic
partner of BY-HEALTH in creating the industrial
ecological system of big health and carry out
further cooperation with BY-HEALTH in health
products, health management services, data
exploration, brand promotion and customization,
etc. The resources of both parties will be
integrated to provide users with more professional,
abundant and individualized health products and

health management services.

®Invest and become a shareholder of Zhuhai Blue
Ocean Strategy Medical Co., Ltd. On August 4,

2015, the Company used self-owned fund of RMB
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W Bz B A AT 3G R R A SR RS /Etk 2 26 million to invest in and become a shareholder of

—, SRS EETRMET . @EFERSSTHF  Zhuhai Blue Ocean Strategy, holding 2% equities.

EA1E Zhuhai Blue Ocean Strategy will become one of the
partners of BY-HEALTH to create the ecological
system of big health industry and carry out
cooperation with BY-HEALTH in Internet medical

treatment and health management service, etc.

O % NI i FLasAE R IR A R . 2015459 7H,  @Invest in and become a shareholder of Shanghai
ANFMER EE B4 AR 8,760 570, H#E A LN Find Bio-Tech Co., Ltd.  On September 7, 2015,
i, FEA LW LIE19.0435% K. [F, AFIHEAEARR  the Company used self-owned fund of RMB 87.6
BN RAS A P\ % G R e E L ALl % million to invest in and become a shareholder of
SERE BIT.227% MR . NLIE oz A5 4Ti% K Shanghai Find Bio-Tech Co., Ltd., holding
P\ AE SRR ARkt —, XK EIEIE 19.0435% equities. Meanwhile, Guangfa Xinde
AWK AR T FERHTEAR GERWAF) , 77  Health Industrial Investment Fund, limited partner
Tl B AR E IS W R s AR AR &, A of the Company, held 7.227% equities of Shanghai
W2 I LE B R L 22 Find after the capital increase. Shanghai Find will
become one of the partners of BY-HEALTH in
creating the ecological system of big health
industry. The parties will integrate resources and
keep investing in new technologies (gene
sequencing) that represent future orientation,
dedicated to improvement of life quality and
incessant exploration of potential business

opportunities by more scientific diagnostic data.

@FRILZ AL, AT SN T Bin B AR ERESET Ik ®Besides, participation company "Anhui

55 WA w7 I e 44 < ZBHB R LB A PR A BY-HEALTH Health Product Promotion Service
m)” (IR 2 HiER", IFZ#0833669) , 20154E9H  Co., Ltd." has now changed its name to "Anhui
29H CAEEERM AL RS G =80 HMATFHik.  Xietai Health Industry Co., Ltd." (Anhui Xietai in

INFI SN TR B R A TR A F)” (fRiFR“F short, securities code 833669). On September 29,
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KR, FZ54RA0T19265) 2015411 H 30 H HigH: i, i)
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9. SEtaHT™ RE IR B

AR AT (2013—20174F P He k) #5351,

Kk st

B DU A P e i v, BHRGMP By I % 5132
BRifp) T XACEIUH AT A St e Bt e TRERE e

WA AP 2 P P, S ) R L B R T
LA A2 A R
S, B P TR

= B AR P R AR N e AL &
IR R R
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10,83 5LR HRE E B HE A ORI 52 i)
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2015, the Company was holding a public listed
transfer on the national stock transfer system
(NEEQ).Participation company "Shenzhen
Youkeshu Technology Co., Ltd" (Youkeshu in
short, securities code T19265) applied for listing on
November 30, 2015. The announcement of
application approval was not issued in the report

period.
9. Implement the Construction of New Capacity

According to the guidance of the Annual Capacity
Planning of 2013-2017, the Company will keep
promoting the construction of Zhuhai Phase IV
Production Base, including GMP factory building
construction, equipment introduction, ancillary
projects for Zhuhai factory area, construction of
ancillary facilities and projects for the production
base, and increase of some manufacturing
shops/assembly lines, etc. to provide better match
to the main business of dietary supplement
production to meet the demand of rapidly growing
sales. In the report period, Zhuhai Production

Base Phase IV Factory Building Project was

successfully cast.

10. Launch and Implement the Planning and
Construction of Science City Operation and

Management Center

The parcel is located in science city of Guangzhou.
The Company will plan the parcel for the

construction of an operation and management
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> TR A T center integrated by operation, management,
production, research, development, logistics,
delivery and commodity exhibition. In the report
period, the operation and management center in

science city was successfully cast.

1L GEFEASTHEAFRITHEER SR RTE 11. Planned Use and Implementation of
Non-public Fund Raising Investment Programs

as a Whole

201542, A AR 5E AR A T RAT IR R AT TAE,  In February 2015, the Company successfully
ARRAEAFFRAT A S B N7,000 5%, HEER 4 %N finished the issuance of non-public stocks. There
18.65512. 70, U K AT G » SEEE W 413 41£118.312 70, were 70 million non-public stocks issued this time
ARG R SRR AT 9 S BRI A = He 1 DU B with the total amount of fund raised being RMB
HEWIH . TR E

= BRI S 3T . RS LE AL B R S RMB 1.83 billion after deducting the expenses for

i3

BRI E . HAREE SO, 1.8655billion. The net fund raised was around

i

H. REN, AFREDHEE S LR 44 issuance. The fund raise was invested in the

FTER,  anisEdt o . Zhuhai Production Base Phase 1V Construction,
Guangdong Baijia Single Product Operation
Project, Technical Operation Center Project,
Information Planning and Construction, Terminal
Refined Management and Brand Construction after
deducting the expenses for issuance. In the report
period, the Company properly arranged the fund
using plans based on project schedule and promotes

the projects as expected.

12 BREEINSEAR RN, B EIES F  IShREF= M F & 12. Continue the Reinforcement of Research and
Development Input as well as Original Formula
and Functional Products

A

A A FFEEA R IR R RO, F
e g I ) e RE N A R R L ARSI EIEC T 72 S ) research and development to enrich product

i}

FEAmEER), $FFFE The Company keeps reinforcing the input in
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structure and raise product competitiveness. In the
report period, the science and technology center of
the Company kept the study on original products
and functional products. The key of research and
development was placed on new products and
functions to create more competitive product force.
In the report period, the Company obtained 23

certificates of product approval.

13. Continue consumer nutrition education and
further perform the function of "BY-HEALTH

Nutrition School"

In 2015, the major works of the nutrition school:
(Dtrain the knowledge on health and nutrition of
terminal retailers in multiple forms @Further
expand the number of health expresses and increase
test person times. The total tested person times
surpassed 5 million. (@ Start consumer education
and carry out health auditorium with the pharmacy.
There were nearly 700 auditoriums in various

places which educated 140,000 people, benefiting

maore consumers.

I1. Analysis of Main Business

1. Overview

Is the same as what is disclosed in the overview in the

management discussion and analysis?

o Yes YNo
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LEFP AR B KBRS L5 R Ut

(1) BICEIEFARARE 1,491.25 Ji76, BFEVIRERD
30.71%, FER TR R K L.

(2) fFIRHFEARARE30,933.79 Fi 70, BUFEHIAREUYE K
34.91%, FEEARIEERBIE B, A7 HOHH NG N bl Kt
AT IS ik 5 o

(3) HAhRBh & P2 4E K A% 124,339.70 JioG, BHEVISH
0 24513.10%, T T i T ASEE AL bR B A &0 S ARAT
PRI o

(4) AR Rl BT R RN 56,320.76 JiJT, BAE
VIARBUIE K 2597.27%, B dy T A W7 B 7 it £ %
LB W n Tl

(5) KHAMAIEEAE R %0 22,846.83 /370, BUEVILRD
WK 1042.34%, 380X AMNBAFEE

(6) M=K A% 7,478.29 T3 70, BAFEHIAHiY
fin 841.70%, =EE W T AEBE NEYDLST /ML,

(7) R TRRFER S 20,010.93 Jiot, BAFEWIREHE 0
32.90%, FER#4] FHEKEHEN.

(8) TILHEFAER SN 14,225.14 T30, BAFEWIAREHE 0
75.11%, 5B 2L AN T BRI b AR 11 A b s AL
KR ARG

(9) BIEFTIEB V= HF R KW 147.46 Jiot, BEEYIHEK
43.93%, FEEHTHSESRE LT,

1. Big Change of Items in the Balance Sheet and Cause

Description

(1) The closing balance of notes receivable was RMB
14,912,500, which decreased by 30.71% compared with
the opening balance mainly because of the maturity of
notes and the transfer of endorsements.

(2) The closing balance of inventory was RMB
309,337,900, which increased by 34.91% compared with
the opening balance mainly because of the corresponding
increase of sales scale and inventory and strategic reserve
in the Group.

(3) The closing balance of other current assets was RMB
1,243,397,000, which increased by 24513.10% compared
with the opening balance mainly because of the bank
financial products purchased with idle funds.

(4) The closing balance of available-for-sale assets was
RMB 563,207,600, which increased by 2597.27%
compared with the opening balance mainly because of
the newly added financial product investments and
participation companies in current year.

(5) The closing balance of long-term equity investments was
RMB 228,468,300, which increased by 1042.34%
compared with the opening balance. Foreign equity
investment was increased.

(6) The closing balance of investment real estate was
RMB 74,782,900, which increased by 841.70%
compared with the opening balance mainly because of
the leasing of some idle properties of the Company.

(7) The closing balance of construction in progress was RMB
200,109,300, which increased by 32.90% compared with
the opening balance. It is mainly due to the input in the
construction of factory building #4.

(8) The closing balance of intangible assets was RMB
142,251,400, which increased by 75.11% compared with
the opening balance. It is mainly due to the increase of
land use right and software from the Zhuhai Hengqgin
Parcel.

(9) The closing balance of deferred income tax assets
was RMB 1,474,600, which increased by 43.93%
compared with the opening balance mainly because of
the rise of reserve balance.
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(10) HAth IS 5h ¥ 7= 4R K% 558.23 JiTt, BHEWIRF
I 70.38%, FEEH TR LR R A S 2B
TR,

(11> NATHR TS eE KR40 7,644.34 Jio6, BEVIRD
19N 109.63%, £ T R AR &L g e BB LR T, K
&8 PEMKE R,

(12) HABRATFFERARHN 9,551.62 Ji 0, BUFEHIREIY
N 79.75%, FEERMTAFMEEETHEKZ, Miis T
FEFERAT LT

(13) JRICUL 25 4F R 220 1,041.66 Fi70, BAFERIRBTIGK
155.68%, FERBUFNI LT,

(14) BARNFUFER L% 263,931.19 570, BV
i 202.09%, 38 hn&H BN AFEIEA T RIT A BRISEE
VLT A AR

(15) BARAFEARRH 21,639.45 Ji70, BAEYIREIIN
34.17%, BINEE T ENAERE R AT

2 AR T E KRS 15015 R B 3L

(1) AFEEWIEN226,604.3075 70, B FAFEHK32.91%,
TR T A 4 R e e K DL R i A T R AR R
K,

(2) KAEENKAT6,421.08 /576, B LEKK31.76%, 5
KRR — 2L

(3) A4FE4H27H161,860.88 /176, K AEHEK55.80%, T
TR TAEY R H RN, BBANL, T'H, &
BT B AN

(10) The closing balance of other non-current assets was
RMB 5,582,300, which decreased by 70.38% compared
with the opening balance mainly because of the
carry-down of advance payment for preliminary
engineering to construction in progress.

(11) The closing balance of employee pay payable was
RMB 76,443,400, which increased by 109.63%
compared with the opening balance mainly because of
the good overall sales performance and larger increase in
bonuses.

(12) The closing balance of other payables was RMB
95,516,200, which increased by 79.75% compared with
the opening balance mainly because of many capital
construction projects leading to the rise of payables for
equipment engineering type.

(13) The closing balance of deferred income was RMB
10,416,600, which increased by 155.68% compared with
the opening balance mainly because of the rise of
government subsidy.

(14) The closing balance of capital reserves was RMB
2,639,311,900, which increased by 202.09% compared
with the opening balance. The increased amount was
mainly the capital stock premium generated from the
fund raise of non-public issuance of A-shares in current
year.

(15) The closing balance of capital surplus was RMB
216,394,500, which increased by 34.17% compared with
the opening balance. The increased amount was mainly
the surplus reserves withdrawn in current year.

2. Big Change of Items in the Profit Statement and Cause
Description

(1) The business income of the current year was RMB
2,266,043,000, which increased by 32.91% compared
with that of last year mainly because of the stable
increase of sales and the rapid growth of BY-HEALTH
sub-brands.

(2) The business cost of the current year was RMB
764,210,800, which increased by 31.76% compared with
that of last year and was identical to the growth of sales.
(3) The sales expense of the current year was RMB
618,608,800, which increased by 55.80% compared with
that of last year main because of expanded sales and new
brand input leading to the increase of labor,
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(4) AEEPREIR442.14T5 70, B EFEREDT76.71%,
FEF R T 20144F 1 1= TR R E

(5) AAFEAN 1,224,825 75, % FAEHEK-230.88%,
FH R T 20154 % AR R

(6) AFEHEFITAL11,961.85/7 70, K _FHK33.44%,
R 1 S A —F

(7 AREHALE AW FLE $#4721.23 7576, B LR
B 31:2608.01%, F B TR ushsgm.

(8) 2015 £ N Fi o 5 Lhfe iy, E e T sE A 4E
BT S5 INTTFE 2015 R JRAIMTIR T —EXmhH &4 T
KNG, KHF 2015 LEEENV SR R — 2 R

3HEFERI H RIBZ S E L5 IR 3

(1 BHEWES AN AE i 836.41%, TN

AR I SCERA 77 - 225 R IR B8 DA ] 5 B 7

PR E IR

(2) FEFOEANBLE RO EE R O S R
N EENAFERRTTRATIERN R 4.

advertisement and distributor expenses.

(4) The asset impairment loss of the current year was
RMB 4,421,400, which decreased by 76.71% compared
with that of last year mainly because of the impairment
withdrawn for imported products in 2014.

(5) The non-business expenditure of the current year was
RMB 12,248,200, which increased by 230.88%
compared with that of last year mainly because of the
donations made in 2015.

(6) The income tax expense of the current year was RMB
119,618,500, which increased by 33.44% compared with
that of last year and was basically identical to the profit
growth.

(7) The post-tax net amount of other integrated incomes
of the current year was RMB 7,212,300, which increased
by 2608.01% compared with the minus of the last year
mainly because of the impact of the volatility of USD.
(8) The staff expense in 2015 was at a high proportion,
which is mainly due to the outperformance of the sales
tasks of the year, making an extra bonus fund withdrawn
to relevant staff at the end of 2015 with a certain impact
on the performance constitution of year 2015.

3. Big Change of Items in the Cash Flow Statement and Cause
Description

(1) The net cash flow from investment activities
increased by 836.41%, which is mainly the increase of
financial products purchased, stock investments and fix
asset investments in the report period.

(2) The net cash flow of fund raise turned from the
outflow of last year to the inflow of the current year,
which are mainly the funds raised for non-public
issuance in the current year.

2. WA RRA

(1) BRI AR

LA

7 Monterey Unit:

(2) Incomes and Costs

(1) Composition of Business Incomes

RMB
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2015 ¢ 2014 £
] Bt 1 Uik
Year 2015 Year 2014
- 0 Year-on-year
N BN b - RN L
e . & - Increase and
Proportion in Proportion in
Amount . Amount . Decrease
Business Incomes Business Incomes
FEES
. . 2,251,441,458.61 99.36% 1,700,552,333.38 99.74% 32.39%
Main Business
4YFE i
By Product
J 14.32%
725,027,517.82 32.20% 634,192,919.18 37.29%
Tablets
Lragl 51.43%
447,758,269.82 19.89% 295,688,285.95 17.39%
Powder
i -4.30%
521,314,722.49 23.15% 544,710,658.14 32.03%
Capsules
oAt 146.65%
557,340,948.48 24.75% 225,960,470.11 13.29%
Others
& 32.39%
2,251,441,458.61 100.00% 1,700,552,333.38 100.00%
Total
SHHb X
By Region
4k 44.08%
Northeast 194,862,567.78 8.66% 135,244,961.59 7.95%
China
ik 34.10%
217,281,697.77 9.65% 162,029,134.75 9.53%
North China
IR 26.62%
) 714,648,359.04 31.74% 564,381,905.71 33.19%
East China
Ea) 29.85%
) 454,305,991.36 20.18% 349,859,897.32 20.57%
South China
Harp 35.05%
) 307,903,347.58 13.68% 227,999,116.75 13.41%
Central China
[liiB]s 36.46%
Northwest 93,454,001.99 4.15% 68,485,825.88 4.03%
China
[l 32.90%
Southwest 255,898,501.99 11.37% 192,551,491.38 11.32%
China
HoAth .
13,086,991.10 0.58% 0.00 0.00%
Others
&t 32.39%
Total 2,251,441,458.61 100.00% 1,700,552,333.38 100.00%
ota
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(2) HAFEWHANBENFE 10% 2 kK17,

(2) Information of Industries, Products or Regions

FE R EH X with over 10% Business Incomes or Business
Profits of the Company
BAr: Jo Monterey Unit: RMB
. ENMVRONEE | BN AL EFIZELL
RPN =45 %N ) LAERRAE | AR A AR HA
0
Tk (%) I (%) U (%)
Increase
Increase or | Increase or or
Decrease of | Decrease of | Decrease
Business Business of Gross
Gross .
. . . Income Cost Margin
Operating Revenue Operating Costs Margin
%) Compared | Compared | Compared
0 . . .
with that of | with that of | with that
the Last the Last of the
Year (%) Year (%) Last Year
(%)
EEWS
Main 2,251,441,458.61 748,862,875.31 66.74% 32.39% 31.15% 0.31%
Business
STE
By Product
amill
725,027,517.82 154,781,360.82 78.65% 14.32% 10.56% 0.73%
Tablets
il
447,758,269.82 172,577,424.43 61.46% 51.43% 40.86% 2.89%
Powder
Jh:
521,314,722.49 196,230,317.49 62.36% -4.30% 3.56% -2.85%
Capsules
HAth
557,340,948.48 225,273,772.57 59.58% 146.65% 89.33% 12.24%
Others
it
Total 2,251,441,458.61 748,862,875.31 66.74% 32.39% 31.15% 0.31%
ota
S HEX
By Region
At
Northeast 194,862,567.78 65,508,623.50 66.38% 44.08% 28.76% 4.00%
China
<5|4 217,281,697.77 68,069,056.01 68.67% 34.10% 26.63% 1.85%
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North
China

5

East China

714,648,359.04

249,493,904.79

65.09% 26.62% 26.89% -0.07%

T
South
China

454,305,991.36

137,625,854.67

69.71% 29.85% 26.92% 0.70%

thrh
Central
China

307,903,347.58

101,522,002.93

67.03% 35.05% 37.79% -0.66%

(Bl

Northwest
China

93,454,001.99

28,652,439.69

69.34% 36.46% 23.47% 3.23%

[iii]
Southwest
China

255,898,501.99

89,177,756.34

65.15% 32.90% 38.45% -1.40%

FHoAth
Others

13,086,991.10

8,813,237.38

32.66% 0.00% 0.00% 32.66%

it

Total

2,251,441,458.61

748,862,875.31

66.74% 32.39% 31.15% 0.31%

AT EEN S BRI DR S R A BT, AR

BRI 1 AFFR 5 BIR AR T 8 i 1) 2B 55 s

o &MV AREA

(3) AFEPHBBRART KT HERA

Where the statistical caliber of the main business data
of the Company is adjusted, the data is subject to the
main business data after adjustment according to the
caliber of the end of the report period in the latest
year.

oApplicable VNot Applicable

(3) Whether the material sales income of the
Company is larger than its income from labor
services

VR o #® \ Yeso No
ATMb 43 2577 i | <K 2 2015 4 2014 4 R L3 (%)
Products with Year-on-year
Classification of Item Unit Year 2015 Year 2014 Increase and
Industry Decrease (%)
HER Vala 267,090.66 209,209.94 27.67%
Rl Sales Volume 10,000
PR Vala 371,030.76 265,957.08 39.51%
Production 10,000
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AT Jik 65,090.39 40,421.41 61.03%
Inventory 10,000
R T 2,782,012.26 1,826,874.21 52.28%
Sales Volume Kg
bragall A e E T 3,419,536.50 2,362,605.89 44.74%
Production Kg
A T 626,821.84 407,422.57 53.85%
Inventory Kg
&R Tiki 195,472.90 183,973.62 6.25%
Sales Volume 10,000
i e JikL 326,502.21 228,101.32 43.14%
Production 10,000
A Jiki 48,014.00 41,994.77 14.33%
Inventory 10,000
e ONE= 8,681,156.00 3,555,731.75 144.15%
Sales Volume Set(s)
FoAt Area NE 10,454,274.00 3,668,346.00 184.99%
Production Set(s)
AR NOE 2,241,443.00 1,312,534.00 70.77%
Inventory Set(s)

FH R HE 7] Lo e A2 A2 5l 30% LA i Ji P 5 B

ViER o RiEA
FRAH R LT R B S AR T R

(4) AFERITHEAHESABEARGHNE

T

o &M N RS

(5) EMLBRAHIBR

Cause description of variations of relevant data over
30% year-on-year.

VApplicable DNot Applicable

The rise of production and sales is influenced by the increase

of sales volumes and inventory supply

(4) Performance of Significant Sales Contract of
the Company as of the Report Period

oApplicable VNot Applicable

(5) Composition of Business Costs

BAr: JG Monterey Unit: RMB
2015 4 2014 <F
Year 2015 Year 2014 7] b 38 vk
TiH
A E B e A L E | Year-on-year Increase and
Item S X
Proportion in Proportion in Decrease
Amount . Amount .
Business Costs Business Costs
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il
Tablets

154,781,360.82

20.25%

139,991,998.94

24.14% 11%

gl

Powder

172,577,424.43

22.58%

122,517,218.21

21.12% 41%

il 3

Capsules

196,230,317.49

25.68%

189,488,331.77

32.67% 4%

HAth
Others

225,273,772.57

29.48%

118,985,166.38

20.51% 89%

(6) MEMASITERERT RER

VREoOAE

—— R WA S I R A

(6) Whether the scope of consolidation was
changed in the report period

\ Yeso No

--Companies newly incorporated into the scope of

consolidation in the report period

EIAGIES o TR S
FAT 4T M Tl A VM A RO | | RS
Ratio of
o Type of Registration . . Shareholding | Enjoying Closing Actual
Name of Subsidiary o Registered Capital _ . -
Subsidiary Place Ratio Right to Contribution
\ote
X BT A
I ARAR A P 4 R A R 7] . 7N 20,000,000.00 70% 70% 14,000,000.00
H
Guangdong Baiyue Network Holding
o Guangzhou
Technology Co., Ltd. subsidiary

vE: 2015 4F 2 H, AREE AR T 2,000.00 7370 M AL A
BT AT REAWMNEREARAR, 201543 A, AFKHH
30% I B BUEE LT T A I B A Ak Ak (B PR A 1K)

80

Note: in February 2015, the Company invested RMB
20,000,000 to establish the wholly-owned subsidiary
Guangdong Baiyue Network Technology Co., Ltd. in
Guangzhou. In March 2015, the Company transferred
30% equities of the subsidiary to Guangzhou Youjia
Investment Partner Corporation (Limited
Partnership).
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(1) ATREWARNLS . FRRERIRG REE LRI (7)) Information of Significant Changes or
TEE X FHR Adjustments of Businesses, Products or Services in
the Report Period

o3& FINAE oApplicable VNot Applicable
(8) FEHER A MEEMNEFHL (8) Information of Main Customers and Main
Suppliers
AT FEHEER B Information of Main Trade Debtors
MHAE P SIHHE S (o)
331,496,314.52
Total Sales Amount for Top 5 Customers (RMB)
B T4 % 7 A v B A R R R L
Proportion of Total Sales Amount for Top 5 Customers in 14.63%
Annual Total Sales Volume
AT 5 K& HEE Information of Top 5 Customers of the Company
ViER o AEH VApplicable oNot Applicable
Fs LIRS HEH o) o 4 B A AR S A L 451
SN Name of Customers Sales Volume (RMB) Proportion in Annual Total Sales Volume
EIal|
1 114,360,807.43 5.05%
Customer 1
wH 2
2 74,907,240.23 3.31%
Customer 2
%53
3 52,316,265.95 2.31%
Customer 3
B4
4 46,017,036.06 2.03%
Customer 4
%55
5 43,894,964.85 1.94%
Customer 5
it
-- 331,496,314.52 14.63%
Total
NG S R Information of Main Suppliers of the Company
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BT AR A TR EE (o)
330,333,600.54
Total Purchase Amount of Top 5 Suppliers (RMB)
I T4 P A TSR < 801 o 6 PR R W S A L £
Proportion of Total Purchase Amount of Top 5 Suppliers 38.73%
in Annual Total Amount of Purchase
AT 5 A BRI R Information of Top 5 Suppliers of the Company
VEM o AE VApplicable oNot Applicable
FFs IR S KIGE (T of 6 R S A E A1)
. Proportion in Annual Total Amount of
SN Name of suppliers Purchase Amount (RMB)
Purchase
PRI 1
1 . 138,975,744.57 16.30%
Supplier 1
BERIRE 2
2 . 63,835,134.84 7.49%
Supplier2
BERIRE 3
3 . 47,304,572.38 5.55%
Supplier 3
BERIRE 4
4 . 46,738,300.00 5.48%
Supplier 4
BERIRE 5
5 . 33,479,848.75 3.93%
Supplier 5
it
-- 330,333,600.54 38.73%
Total
3. %H 3. Expenses
B TG Monterey Unit: RMB
2015 4 2014 4 [7 b 1 ek HRAZF W
Year-on-year
Year 2015 Year 2014 Increase and Description of Significant Changes
Decrease
HHIN A 61,860.88 /it,
R 618,608,812.36 397,041,160.76 55.80% wESARERA AT, B

AR K 55.80%, FELE TR

82
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Selling Expenses

By R, RECLR. TE. 2HE
BNSE N

(3) The sales expense of the
current year was RMB
618,608,800 in the report period,
which increased by 55.80%
compared with that in the same
period of last year mainly because
of expanded sales leading to the
increase of labor, advertisement
and distributor expenses.

B R 213,392,919.55 176,726,014.26 20.75%|-
Administrative Expenses -
4 45 2 -51,248,755.59 -43,867,068.75 16.83%|-
Financial Expenses -
4, WERBAN 4. R&D Input
(1) WA RIS (1) Information on the Construction of Research and

BEMRGHAR, AFIMEEROFI T & 44, 2
BRI ARE B R BAR P L TRE SRR 2
LRSS T ARE RE AU A RTER . 7R

BRI T Kt

BERE IR, AF BN R RHT S2 06 % A
VMRS E et TG Adrieilte. Hep
TR T 2013 SEL P E AR PR E [ ZOA T 2R

2 (CNAS) kg, EXEFT CNAS AHE. AMRIE

83

Development Institutions
As of the end of the report period, the Company owns 4
provincial innovative research platforms in total, which are
respectively Guangdong Provincial Enterprise Technological
Enter, Guangzhou Provincial Enterprise Scientific Commissioner
Work  Station, Private

Guangdong Provincial Enterprise

Innovative Industry Demonstration Base and Guangdong

Provincial ~ Engineering  Technological  Research  and
Development Center.

As of the end of the report period, large research labs used by the
Company mainly includes small labs, pilot R&D platforms and
analysis and test centers. Wherein, the analysis and test centers

were approved by China National Accreditation Service for
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BT T s R M A, ARBHFLRER S T M
FH . HA BOR . FhE R E 5 O
W AR AR TR 2S5 %, LB E FERR R
FrHl. BOCH IREEFIANL. FEFIIBOEEL. FLRER
1055, BN, BRPIRE &, 36 mRORAH
A G BB RUBRE & TR
0 G LD AN, H AR S SO B 4. AB
SCIEX HRERIFUHEA . FEGIRIHL. B A WOLRE
JEAXEE, A UM AR % 100 £ 6&, HATHR

TFR 7T VA L & B 2000 £ 75T

(2) GRS

2015 4 1 A, w5 EREEG R S R 1
ARIFE AR L2 P2 7T DA 7 i K35
ARTFFARUFAE = S OT RS AR, SRR, T2

AREFGIHSRTT 7 i RS &

2015 4E 12 A, A#aS55EEME T RS2 mErs 7w 5
BEWFFL T (The Rowett Institute of Nutrition and Health)

BEAT R ERERE AAE M, ST Bl R BT g A AR ARG

84

Conformity Assessment (CNAS) and awarded the CNAS
certificates. To guarantee the high quality and safety of the
innovative studies, the research labs are equipped with small test
and pilot test manufacturing equipment and analytical and testing
instruments and equipment imported from the U.S., Japan, Italy,
South Korea and Germany, etc. For example, Fette pressing
machine, BOCH capsule filler, atomic absorption spectrometer,
and Kjeldahl apparatus, etc. from Germany, pelleting machine
from South Korea, dietary fiber apparatus from Italy, high
performance liquid chromatograph, gas chromatograph, mass
spectrograph, inductively coupled plasma source mass
spectrometer, and Fourier transform infrared spectroscopy from
the U.S., and ultra high performance liquid chromatograph, AB
SCIEX tandem mass spectrometer, dry type granulator,
microwave digester, and laser particle size analyzer, etc. from
Japan. The Company owns over 100 scientific research
instruments and equipment above RMB 10,000, which are
originally worth over RMB 20 million.

(2) Information of Industry-University-Research Cooperation

In January 2015, the Company and Chinese Academy of
Sciences Shanghai Institute of Materia Medica signed a technical
development contract. Chinese Academy of Sciences Shanghai
Institute of Materia Medica will help the Company carry out the
technical update of current products and the development of
innovative products, etc. to improve the technical content of
product in the fields of dosage form and process technology, etc.
In December 2015, the Company and the Rowett Institute of

Nutrition and Health signed a global strategic cooperation

agreement and established a "“cooperative innovation strategic
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”
IR

RAIUTT He ISR RIS, AERIHT™ S A BT
R S FRAORH AR 5 7 A BT R 5 2 AN DT T

I
=

JETFE1E

2015 4F, 17 B A5 (@ 8 SR Bl 2 AL S Ak SR AN R 2 3,
W eE AT RS EERR . =FER. TR
=TT AN ST AR L. 45 REEFR
KEANSE DA R R LA SINEEEEE, R
HERAT DHA G BT 2 B DA A0 T e Py 22 48 AT Tt
TER: 59l R AL PA SR AR LA SInE &
G, WA GRS IR 3T PO e R R MLAE 2632 I R
BV B AR s 5 A0 B AN B e i R TR R AR BRI
PUZ T HEEAE,  BEAT LA 2 JRAE 5 08 S A W i I 25 B 2E
W7 ATHH (LMP) XS LA IR I R EE J) A3
A EAIZOR L) 2 oL BN BRRIE ST S 3TaREE
BEREH — B ERR In K E oA TAEE M H & 1F, 2
ATAE BT SRR O W PR 1 338 10 8 B S AR o i

(KIBFFE -

partnership”. In the future, the Parties will focus on the field of
big health to cooperate in aspects of the research and
development of innovative products, new effect and technologies
and products in relation to individualized nutrition.

In 2015, BY-HEALTH nutritional scientific research fund
continued the input of expenditure and carried out relevant
studies with higher institutes, major hospitals and research
institutes by open tendering. It included the cooperation with
Huang Guowei, professor and doctoral supervisor of the School
of Public Health of Tianjin Medical University in the study of
the intervention effect of combined application of folic acid and
DHA on senior citizens with mild cognitive disorder; the
cooperation with Xia Min, professor and doctoral supervisor of
the School of Public Health of Zhongshan University in the
study of the improvement effect of compound micronutrient
intervention on the blood uric acid level of high blood uric acid
patients; the cooperation with Yu Kang, senior doctor and
professor of the department of clinical nutrition of Peking Union
Medical College Hospital in the study on muscle attenuation
morbidity cross-sectional survey and the impact of the
multi-centered randomized control of life style intervention
(LMP) on the clinical result, life quality and cost/effect of
muscle attenuation morbidity; the cooperation with Li Li, senior
doctor of the department of clinical nutrition of the First
Affiliated Hospital of Xinjiang Medical University in the study
information

on the management and effect analysis of

introduction mode on prediabetes patients.

2015 4

Year 2015

2014 4 2013 4F

Year 2014 Year 2013

85
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LIV INE O 265 170 179

Number of R&D Staff (Person)

RN s & b 10.27% 8.43% 10.33%

Proportion of the Number of
R&D Staff

HRBNEE (J6) 64,077,828.84 59,965,184.30 58,941,063.57
Amount for R&D Input (RMB)

BERBEN 5 E M L] 2.83% 3.52% 3.98%

Proportion of R&D Input in

Business Incomes

R BEANK &R ) 7,685,158.10 6,993,199.97 14,712,326.86

Capitalized Amount of R&D
Expenditure (RMB)

BAMHIT A S TR PN
4 A5

11.99% 11.66% 24.96%

Proportion of Capitalized R&D
Expenditure in R&D Input

BAMHI A S o 2439015 F
TEEI L E

1.24% 1.39% 3.49%

Proportion of Capitalized R&D
Expenditure in Current Net
Profit

R BN R BN H B A AR R A BT Cause of Prominent Change of the Proportion of Total R&D

Input in Business Incomes Compared with That of Last Year

0 I& FINAE oApplicable VNot Applicable
R BN TR AL B KR AE B 1 SR R S He A B4 23 I Cause and Reasonable Explanation of the Drastic Change of the
Capitalization Rate of R&D Input
0 I& FINAE oApplicable VNot Applicable
1 PR AR R BT T Information of the Number of Patents in the Latest 2 Years
ViER o AdEH VApplicable oNot Applicable
CHIE REINES HEMRE AR RIHRE
. . Total Acquisition as of the
Applied Acquired .
End of the Report Period
RHEF 33 12 16
Invention Patent
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Appearance Design

SEFH T2 1 12 24
Utility Model
AR 23 18 29

RS AN ENElE TS5 55 % WNGE'S
ENIFI
Change of core technical team or core

technician in the current year

BB R BT AR, BT — 2 RBEEAR A 7

The core technical team has not changed and one new key technician joined the team.

BB TR E =l
Whether it belongs to high-tech enterprise
identified by the Ministry of Science and

Technology

E
=

Yes

5. &R

Bz o

. Cash Flow

Monterey Unit: RMB

TiH

Item

2015 4F

Year 2015

2014 4

Year 2014

[i] EL 38 93
Year-on-year Increase and
Decrease

L EN SR
Subtotal of Cash Flows from
Operating Activities

2,652,256,357.94

1,995,348,172.09

32.92%

ZEE A& T
Subtotal of Cash Outflow from
Operating Activities

2,017,363,300.75

1,434,707,900.35

40.61%

S BB A LA A
Net Cash Flow from Operating
Activities

634,893,057.19

560,640,271.74

13.24%

BRI ENIN SN N
Subtotal of Cash Inflow from
Investing Activities

924,255,915.50

122,059.40

757118.14%

BTGB ST AN
Subtotal of Cash Outflow from

Investing Activities

3,137,864,564.79

236,515,129.65

1226.71%
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P TV B = A I B 4 I B A A0
Net Cash Flow from Investing
Activities

-2,213,608,649.29

-236,393,070.25 836.41%

B BOH S G IRANNTE
Subtotal of Cash Inflow from
Financing Activities

1,847,104,939.03

35,982,273.60 5033.37%

B ESN & AT
Subtotal of Cash Outflow from
Financing Activities

364,005,470.00

328,080,000.00 10.95%

B BB AR I AR B
Net Cash Flow from Financing

Activities

1,483,099,469.03

-292,097,726.40 -607.74%

Bl KI5 W

Net Increase in Cash and Cash
Equivalents

-95,684,531.77

31,861,903.54 -400.31%

H SRR 7] Ll e 2 E K AR Bl ) 3 R DR 2 15

iEF o A& A

2015 R EIES A MBS E RGN 836.41%, EEANA
e {2, S50 B IR T DA R 3] 5 % 7 5 T 48

INFTEC.

% OGS BL eI B AU AR ORI, EEN

REAEATT LB LN T2

R HIN  F 28 TS A R BB R S A B i R AR A

HOKZE 57 1 S AL 5

o & FNVAE A

=. EEELFRBER

ViEH o RidEA

Description of Major Influence Factors of Significant Change
of Relevant Data on a Year-on-year Basis

\/Applicable oNot Applicable

In 2015, the net cash flow from investment activities
increased by 836.41%, which is mainly the increase of
financial products purchased, stock investments and fix asset

investments in the report period.

The net cash flow of fund raise turned from the outflow of
last year to the inflow of the current year, which is mainly the

funds raised for non-public fund-raise in the current year.

Explanation to the Cause of Major Differences between the
Net Cash Flow from Business Activities in the Report Period
and the Net Profit of the Current Year

oApplicable VNot Applicable

I11. Information of Non-core Business

YApplicable oNot Applicable

BAr: JG Monterey Unit: RMB
Xl 7 ) Y A 2 L 45 T B JsR PR 13 B Fe i HA Al RRsi i
Amount Proportion in Total | Description of Reason of Is it sustainable or not
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Profit Forming
o P RS as BN RIS bR LI P AT R
Bt 31,804,823.14 4.30% . N o
] FE H o BB U al B A TR
Impact on Financial Some investment income is
Investment Incomes Product Yield and Profit of |sustainable divided by actual
Participation Companies |financial products
A RN AR S a8 - 0.00%
Gain or loss on
change of fair value
HRIH , Sk ERS
e pRAE 4,421,377.43 0.60%| ¥ 3 ¥ IR {E .
- 0 AT
: . Regular project in which the
Impairment of Impairment of Current ]
amount changes with the
Assets Assets . .
operating conditions
ERIZILON 31,373,435.61 4.24%)| BURF # B &
Non-Operating o
Government Subsidies No
Revenues
ENANSH 12,248,249.26 1.66% | %} 41354 7
Non-operating . .
) Donation Contributed No
Expenditures
MO, Fr=KSAFR IV. Information of Assets and Liabilities
1. BrFEMRE KRB IEN 1. Significant Change of Asset Composition
B TG Monterey Unit: RMB
2015 4EK 2014 4K
End of 2015 End of 2014 S
b Kt N
{84 B2 S P L BREE B
- - Increase or T
l l escription of Significan
470 7 £ 2 Decrease of P - g
Proportion Proportion . 2lUES
Amount _ P Amount i P Proportion
in Total in Total
Assets Assets
Temvt 1,443,638,330.31 29.43%| 1,537,042,862.08 56.90%|  -27.47%|JCE KAEL
Monetary Capital No Significant Change.
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IV 51,831,650.22 1.06%|  43,469,615.63 1.61% -0.55%| JoE K AF{L
Receivables No Significant Change.
Fed 309,337,865.21 6.31%| 229,294,292.29 8.49% -2.18%| Jo KL,
Inventories No Significant Change.
7T s 74,782,883.68 1.52% 7,941,264.66 0.29% 1.23%|EE K&k
Investment

Properties No Significant Change.
KA AL 35 B 228,468,304.50 4.66%|  20,000,000.00 0.74% 3.92%| Jo KL,

Long-term Equit
J qary No Significant Change.

Investment

It 7€ Bt 77 496,764,573.59 10.13%| 428,748,316.54 15.87% -5.74%| Jo KL,

Fixed Assets No Significant Change.
e T2 200,109,320.22 4.08%| 150,566,187.54 5.57% -1.49% | Jo KA,

Construction in I
No Significant Change.
Process

A K 0.00% 0.00% 0.00%

Short-term Loans

KHAME K 0.00% 0.00% 0.00%|-

Long-term Loans

2. UL et ETHER B SR 2. Assets and Liabilities Measured at Fair Value
ViER o A& VApplicable oNot Applicable
B TG Monterey Unit: RMB
- RSN | ARG R | AR | A K | A "
5 H I o o : K
B | ARMEES) A B £
Profit or loss ) Impairment | Amount
Accumulative ) Amount
) on change of | Withdrawn | Purchased _ .
Opening . ) Change of Fair . . Sold inthe| Closing
Item fair value in in the in the
Amount Value Included Current Amount
the current . . Current Current .
. into Equity ) . Period
period Period Period

ERh

Financial Assets

1D i it 2 H A2 E)
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TN 24 45 2 P 4 il 5 7=
(&SR )

1. Financial Asset Measured

at Fair Value with its Change

Included into the Current

Profits and Losses (excluding

derivative financial assets)

2 TR R

2. Derivative Financial Assets

3. A B S 7
3. Available-for-sale Financial

Assets

1,390,998.81

190,000,0

191,390,998.

00 81

SR

Subtotal of Financial Assets

1,390,998.81

190,000,0

191,390,998.

00 81

B 5 1

Investment Properties

A v

Productive Biological Assets

HoAth
Others

iR AE
Total

1,390,998.81

190,000,0

191,390,998.

00 81

b 5 £

Financial Liabilities

WEHN AR FEE =&

o &Y

i

Fi. BERGEAT

1. BEER

ViEH o RiEH

JRTERE TR R A R AR

in the report period?

o Yes VNo

Is there significant change of major asset measuring attributes

V. Investment Condition Analysis

1. Overall Situation

YApplicable oNot Applicable

WA BT )

Investment in the Report Period (RMB)

RS (o)
Investment at the Same Period of the Last
Year (RMB)

AR Zf)

Amount of Variation

91
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557,536,000.00 40,000,000.00 1293.84%
2. RE BN IREUHE KB R B 2. Significant Equity Investment Acquired in the
Report Period
VEM o AEM VApplicable oNot Applicable
B TG Monterey Unit:  RMB
¥
#
#
Py
il
i
Pr
7t " i | ofi
# & - it | P
WAyt % * " | or [BVF| F
. ) | 3 9
ACIEZ Ji el I " @i [Lo|whe| (I
B X o S Ex|ss | ther | A
RIS | HESH shar | L T e ||| S| (A
Name of ) Inv ur =X (] FeamRA Tpelon| it | Date )
Main Investment | ehol m . Index of Disclosure
the _ est ~ |ce Partner Product Type |cte| In |invo| of
Businesses Amount |ding of . (In Case)
Compan me |'s d | Ve | lves | Disclo
Rati Inv
y nt of Ea|st| a | sure
0 est
Invested Mo Fu rni|me(laws| (In
me
de nd . ng|nt| uit | Case)
S f s |in
the
Cu
rre
nt
Pe
rio
d
1. WA R 1. KT 5KETT
Je 5Bk HIAMRAF: 2. & 2015 | GEH AL BN
B | BENEESTH | W 150 | | YIdiniigEA1E | K 03 | ¥ AT IR
. " | 15,000,000 c R AP |olo]| & JTATIHRSEL
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Lon Announcement
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Shenzhe o rm | Supply Foreign
n  |Cross-border|Cap Chain, Investment of
] w Shenzhen .
Youkesh | E-commerce | ital "Weikangs June | Cross-border
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. d Original
Technol | the Field of | eas parts of 2015 Platform
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robots Technology Co.,
Ltd.
Jexi% 4 2015 KT hkmg b
R | B RETFALLL | N IR AT IS AR R
o 9 10.0 |4 | dbsim R | K | wor|
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3. WEHA IEERITHERKIEBRAB R F

o &MV AREA

4y DA SPHET BN SRE ™

VEH o AiEH

3. Ongoing Significant Non-Equity Investment in
the Report Period

oApplicable VNot Applicable

4. Financial Asset Measured at Fair Value

VApplicable oNot Applicable

Bfi: I8 Monterey Unit: RMB
AT | TEABGEEH e
. e A AN T fm. . L
e | WEECE | e | REMIA | A | R .
B . WEZs) | Riba e o . WIREGA | BERokiR
FiA L 3 AW & %
Ei78 AR ) N
£
Profit or
) Amou
loss on Accumulativ
. Amount of nt of
Initial change of | e Change of . Total .
) ) Purchase in Sales Closing Sources
Type of Assets | Investment | fair value Fair Value . Investment
) ) the Report in the Amount of Funds
Cost in the Included into . Incomes
) Period Report
current Equity .
) Period
period
FERATAE | 85,000,000. 85,000,000.0 1,196,037.1 | 86,196,03 n
. - 1,196,037.14 - HA R
JA 'K 79007 00 0 4 7.14
China
Merchants Owned
Bank ZZF Fund
79007
HrHEaRITS
. 15,000,000. 15,000,000.0 15,194,96 .
ik 4> 0888 - 194,961.67 - 194,961.67 HAE %4
. 00 0 1.67
=
China
Merchants Owned
Bank JYQJ Fund
0888
. 100,000,00 100,000,000. 1,390,998.8 | 101,390,9
it - 1,390,998.81 - -
0.00 00 1 98.81
Total
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5. FERSMABR

VEH o AiEH

(1) HFEFRSESAREHER

VEH o AiEH

5. Service Condition of Funds Raised

VApplicable oNot Applicable

(1) Overall Service Condition of Funds Raised

VApplicable oNot Applicable

B Figt Unit RMB ten thousand
. MREHN | RitAE | RitAE AR |
PPN A | S RIHE L pe— i A S T BT
. iy L o & | HER Pl . 2y .
ARG | SR | MRS | ISR T RE 2 321 i PAESFEE
L | g | OSSR REER T R
S PN/ S PN/ 0, (5 e e o/ LY Y U
SRm | W | wis oo
Proportion
The used |Accumulat|Total funds| Accumulat of Purpose
. . . . Amount of
amount of |ive total of |raised with|ive total of |accumulati| Unused and -
unds
Year of | Mode of |Total funds|total funds| used purposed |total funds | ve total of | amount of |orientation| B
raised idle
Raise Raise raised raised in | amount of |changed in|raised with| total funds | total funds | of unused : )
or over
the current | total funds | the report | purposed |raised with| raised funds
. . . . years
period raised period changed | purpose raised
changed
FETAE A
GIJiUE-= S
watH
th
Deposited
APIE = = in the
2010 Public |142,525.80| 1,392.87|145,368.05 0 0 0| 4,537.55|dedicated 4,537.55
offering account of
the
Company
for
fund-raisin
g
H
T ATF 5 e
45 93,000.00
2015 183,012.19| 43,103.46| 43,103.46 0 0 0/140,078.59| 15 10 % 0
Non-Publi o
. TR il
c offering ‘
HARssE
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B e 547
JRAE A E]
MISFER T
o Ialy
Wherein,
RMB
930.000.
000 was
used to
purchase
financial
products
and the
rest of
funds
raised
were
deposited
in the
dedicated
account
of the
Compan
y for
fund-rais
ing

&it - =
325,537.99| 44,496.33|188,471.51 0 0 144,616.14 4,537.55

o

Total

SRR e A R L UL B
Description of Overall Service Condition of Funds Raised
LAR PRI (GEERG=I7T IRE U0 UM RERE B 2. SEA A SR R 4, IRIBAT A LSS, R
RASBLEBIIETE .

1. The Company strictly abides by the Tripartite Agreement of Supervision for Fund Raising and relevant laws and regulations in

depositing, using and managing the funds raised and has performed relevant obligations without any cases of violation against the

laws and regulations.
2EERGMARMA LS C B OB MR THEREG S, FTERSEFSAIERIT R E 38

2. The sum of total unused amount of funds raised and the accumulative total of used amount of funds raised is larger than the

amount of funds raised, which is mainly caused by the interest from depositing the funds raised in the bank.
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(2) BEREAEH HHL

VEH o AiEH

IPO FHARB T B B B8 - P R SR 4R 8 43R U0 H S8

(2) Information of Commitments to Fund Raise

VApplicable oNot Applicable

Information of the Use of IPO Fund Raise Item and the

o Benefit from Investments by Fund Raise
EERSMHABRXTER Control Table of the Service Condition of Funds Raised
B Fgt Unit RMB ten thousand
b5 e ¥sy
142,525.8
Total funds raised INT P NS R 4 A
5 HA N AR T IR R S AR R 4 A Total funds raised input in the 1,392.87
Total funds raised with purposed o|current quarter
changed in the report period
Rt R E RS ER &8
Accumulative total of total funds 0
raised with purposed changed O RN S LTS A
VAR B 1) S A T < S L A5 Accumulative total of input 145,368.05
Proportion of accumulative total of 0.00% amount of total funds raised
. 0
total funds raised with purpose
changed
RHRC | SHER HEY | WHBH ag [P
=y > N = |
o - ol R | mE A . AR | | AR
R AR | BEI | Sk | R RS \ A | woEe |
e e e o HIHEN | RN | ) SEELA (R R SR | AR
A RE | B (S| BES | BEQ N HEREE) [ FREH | O Bt
N SH | SHE) 2% s | | EAE
AR A =(2/(1) L] R w
Chang Accumul| Invest Whether
ed _ ative | ment ; the
. Promise Date when Accumulati o
Promised Item or Total Amount| Amount |Progres . i | Reach |feasibilit
. d Total . the item | Benefit | ve benefit
Investment Project| Not Investment | Inputin | Input as | s as of o _ expect | y of the
. . Investme reaches |realized in| realized as .
and Orientation of | (Includ after the | ofthe |the End ed | project
. nt of . expected | the report |of the end of ) .
Extra Funds ing Adjustment | Report | End of | of the _ benefit| s
. - Funds . . usable period | the report o
Raised Partial | _ (1) Period | the | Period ) or not |significa
Raised . state period
Chang Period | (3)= ntly
e) (2) (2)/(1) changed
AR IE
Promised Investment Projects
AP A T ‘ % ‘ 13,902 ‘ 13,902.00 ‘ ‘ 14,085.9 ‘ 101.32 ‘ 2012-6- ‘ 59,447.5‘ 141,462.5‘ P ‘ 5
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T H (IPO 15 H )

New Projects
for
Manufacturin
g Shops (IPO
Project)

No

.00

%

27

1

8

Yes

No

S wee
FARBUE H
(IPO i )

Marketing
Network
Optimization
Technology
Reform
Project (IPO
Project)

i)

No

12,300
.00

12,300.00

12,660.1
4

102.93
%

2013-12
-31

N/A

o

No

HRARGHA
SuE D H (IPO
WiED

Information
System
Technology
Reform
Project (IPO
Project)

o

No

1,866.
00

1,866.00

1,925.69

103.20
%

2013-12
-31

N/A

o

No

FRIE ST I H
it

Subtotal of
Promised
Investment

Projects

28,068
.00

28,068.00

0.00

28,671.7
6

59,447.5
1

141,462.5
8

A5 B )

Orientation of Extra Funds Raised

BE— Y KER
oZa Ve 51 Ve
RETTH

Further
Expansion
Project for the
Capacity of
Zhuhai

=
=]

No

15,986.0
0

15,986.00

1,089.
40

15,898.8
9

99.46
%

2013-12
-31

paiul

Yes

o

No
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Production Base

AR SE =1 Fa 15,565.9 | 15565.91 | 303.4 | 11,130.8 | 71.51 | 2013-12 -21.11 -9.28 Fn £

RO I H 1 7 6 % | -31

Project of No No No

Establishment

of Chain Health

Center

o R 15 T H = 26,235.0 | 38,371.00 39,783.0 | 103.68 | 2013-12 A& 5

0 6 % | -31 H

Brand No N/A No

Construction

Project

WS JIE AL & 2,340.00 | 2,340.00 232461 | 99.34 | 2012-1- 0 NidE =

% | 18 i

Acquisition of No N/A No

Equity

IFIEERAT B K -- 7,000.00 | 7,000.00 7,000.00 | 100.00 - - -

Q/IEED) %

Repayment of

Bank Loan (In

Case)

RIS T4 - 22,000.0 | 40,558.87 40,558.8 | 100.00 -- -- --

Q/IEED) 0 7 %

Supplementary

Working Capital

(In Case)

55 BE A3 - | 89,1269 | 119,821.7 | 1,392. | 116,696. -21.11 928 | - -

Nt 1 8 87 29

Subtotal of

Orientation of

Extra Funds

Raised

it - 117,194. | 147,889.7 | 1,392. | 145,368. 59,426.4 | 141,453. - -

91 8 87 05 0 30

Total

Ao~ BTt — 2B d RERIE A = b= BE T B 755 IPO SR8 T B 42 7= ZE (R g il B 1P~ Be AN AT 0 81, MURIE SR &
T ).

. LIRS, ZP0E PRk S A TR 4809 59,447.51 3G, kB Pl Es .

SR 0 o , ‘ \ y

%ﬂﬁﬁwﬂﬂ$ﬁ%§%$ﬁﬁaz@ﬁﬁ&%%ﬁ%%%#@ﬁﬁﬁamﬁ%E,ﬁm\%@\kﬁ\ﬁmuﬁmmE%*ﬁ

HE) TEES)EE, AT, B E. AT TESCE IO E AL 22— f& X T e X 38 408 7 AL 2 1L

SCRRYEIRSS, ISR A R0 SE S S P IR ST I dT I 2 T RIS, FFAR N Bl = s R, DRIA S B A 1Y
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Information and
Cause of Not
Reaching Planned
Schedule or
Expected Benefit

PERE 5y i

As the capacities of "the project of further expansion of the capacity of Zhuhai Production Base™ and
the IPO Raise-Investment Project "new projects of the manufacturing shops™ are inseparable, according
to the dedicated report for the use of funds raised, the benefits of the two projects are jointly calculated
as RMB 594,475,100, which reaches the expected benefit.

Chain health center project: the chain health center invested as the flagship store of the Company has higher
requirements on address, decoration, staff and test instrument configuration than those of common chain stores; therefore
the preliminary input is larger and the expenses are higher. Moreover, one of the orientations for chain health

Amount, Purpose
and Progress of
Extra Funds
Raised

(by specific

projects) centers of the Company is to provide supportive services for regional distributors and customers and to
create an offline network for the reinforcement of the service ability in core competency instead of
merely product sales; therefore the benefits generated in the current year is relatively low.

T H AT R AR

HRBUHHELR T

i B

Explanation to the

significant

changes of the N/A

feasibility of the

project
&EH
Applicable
2011 A9 H, ARAFE—MEFSFE T HRSWHFBGEL T TS HME FEWSHREERESHAT
EIRARAT PRI RD) K (O T LAHAD 5 F BN S AR RIS IE ¥ 4> 2.6235 120 R A Rl R 1 T H 1L ZR ),
[F] =48 7000 /3 702 IS RAT SEROR{S F 2.6235 A4 e R M T H o 2 F AL S R AR BN O IR KRR
B, FEARNE.
On January 9, 2011, the 15th Session of the 1st Meeting of Directors of the Company passed the Proposal on Some of
Other Operation Funds in Relation to Main Businesses for the Repayment of Bank Loan and the Proposal on RMB

TS5 B B 262,350,000 as Other Operation Funds in Relation to Main Businesses for Brand Construction Project of the Company,

P i B A F L P which agreed the use of RMB 70 million to repay bank loans and the use of RMB 262,350,000 to carry out brand

L

construction project. Independent directors and sponsors of the Company have issued their opinions on the proposal and
agreed to it.

2011 4F 10 H 20 0, AW —jaEHFH RS E SO T OCTEH M Al S 28 S E s 54
AT D B e 1L T A R A W) L0006 ALK ), [ i A W F HLAth b5 330 45 1 Q[P 18 B 465 2,340 5 ol i
o ] FL A R A ) R (1 e e v A PR W 10006 B0 o 2 R J A7 3 3 R ARFENM X R R R A = .
On October 20, 2011, the 2nd Session of the 2nd Meeting of Directors of the Company passed the Proposal on the Use
of Some Other Operation Funds in Relation to Main Businesses for the Acquisition of 100% Equities of Zhuhai Pudi
Electronic Co., Ltd., which allowed the Company to use other operation funds RMB 23,4 million in relation to main
businesses to purchase 100% equities of Zhuhai Pudi Electronic Co., Ltd. held by Pudi Printed Circuit Co., Ltd.
Independent directors and sponsors of the Company have issued their consent on the proposal.

20122 H 21 H, ARFE Z mERS RS HEBGRT T OST8H 0 HoAth 5 38055 A G E 18 5 438
BE N TAE AR A LA PR A R T IR B8 E 77 O B CERDY B CORTE o Hofth 5 8 b S5 AH R S
18 B F Tk — 2By R BRI A 7 ™ Be I H ISR ), Rl AE ) 15,565.91 75 ot 551 MNAE A T-TT Wi o A i
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HEGUE TR LI E A 15,986 JI T T HE— B9 RERIg A EM BRI E o ARSI EH R RENM XTI R K
REZEN,

On February 21, 2012, the 4th Session of the 2nd Meeting of Directors of the Company passed the Proposal on the Use
of Some Other Operation Funds in Relation to Main Businesses for the Capital Increase of Guangzhou Baijian
Bioengineering Co., Ltd. to Carry out Chain Health Center Projects and the Proposal on the Use of Some Other
Operation Funds in Relation to Main Businesses for Further Expansion of the Capacity of Zhuhai Production Base,
which agreed the use of RMB 155,659,100 as capital increase for Guangzhou Baijian to establish BY-HEALTH chain
health center project and RMB 159,860,000 to further expand the capacity of Zhuhai Production Base. Independent
directors and sponsors of the Company have issued their consent on the proposal.

201341 A 30 H, AR RERSH T RKE 1)(?-!31‘»‘(‘@‘*7 (CRTHAERE TS KA AE BTSN
WD, [FEAFEHHAMS EE SR M EIZ %4 22,000 TG A AN E B T 4. A RIS 3 AL
FEXI R AR FERE .

On January 30, 2013, the 12th Session of the 2nd Meeting of Directors of the Company passed the Proposal on the Use
of Some Extra Funds Raised for Permanent Supplement of Operation Funds, which allowed the Company to use other
operation funds RMB 22 million in relation to main businesses to permanently supplement the operation funds.
Independent directors and sponsors of the Company have issued their consent on the proposal.

20133 H 21 H, ARH - miEHESH TNREGET T (ST HE S5 EE VSN EZ RS T
B AR IE IRY, REARMAL TS 384G EIE %4 12,136 Ji oA T8 I & & i
WIH o 2~ F S #E R RFE N R R R F

On March 21, 2013, the 16th Session of the 2nd Meeting of Directors of the Company passed the Proposal on the Use of
Some Other Operation Funds in Relation to Main Businesses for Additional Investment in Brand Construction Project,
which allowed the Company to use other operation funds RMB 121,360,000 in relation to other main businesses to add
the investment in Brand Construction Project. Independent directors and sponsors of the Company have issued their
consent on the proposal.

20142 24 0, ARHJEEHH T XS WHERIGED T TR BEER S KA R EIZ 4
IR, [A) oy A A 5 3278 55 A R IR 12 W 462 13,194.89 /378 SR B4 5,344.92 J3 70 (RS AL &
Bt HARAT 85 EAREUNHE), 314 18,539.81 Ji LK AMEAN R EIZ Ve . IRE L &40 18,558.87 JiTC.

On February 24, 2014, the 25th Session of the 2nd Meeting of Directors of the Company passed the Proposal on the Use

fﬂl
m

of Some Extra Funds Raised for Permanent Supplement of Operation Funds, which allowed the Company to use other
operation funds RMB 131,948,900 in relation to main businesses and interest around RMB 53,449,200 (the final amount
is subject to the interest settlement balance of the bank on the date of transfer of funds), sum of around RMB
185,398,100 to permanently supplement operation funds. The final amount transferred was RMB 185,588,700.

TR AR
H STt s AR 5
L

Information of
change of place
for the
implementation of
fund raised for

investment in

projects

AIEH]

N/A
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SR B SR I
H St 77 2k B
T
Information of
adjustment of
mode for the
implementation of
fund raised for

investment in

A&

N/A

Information of
Early Investment
and Replacement
of Fund Raised for
Investment in

projects
& H
Applicable
2011 1 H 9 H, AR —JuE SRS T IR S U — i 2 BN IR d UGB, f 554 %4 3,235.82
LB CRNEER SRR AN AE RS, Kb AR RFEDE 1,513.95 i, SN ARK
EWH 1,402.43 1570, RERGHARBUETH 319.44 Ji70. AR RFEHU R UES: AL 4 (A 7 5 Fi 0] e 24 H
SRR SRR | BT REER.
HIEHBALE |on January 9, 2011, the 15th Session of the 1st Meeting of Directors and the 6th Session of the 1st Meeting of
HelF oL

Supervisors of the Company used the RMB 32,358,200 fund raised to replace the self-raised funds early invested in fund
raise investment project, wherein: the new project for the manufacturing shop was RMB 15,139,500, the marketing
network optimization technology reform project was RMB 14,024,300, and the information system technology reform
project was RMB 3,194,400. Sponsor GF Securities and all independent directors of the Company have all issued their

consent.

2011 43 18 H, ARIH—WEHZH T /NRSUONEE — i H 25 - LR S W SO, #5554 2,425.219

Information of the
Use of Idle Funds
Raised for
Temporary
Supplement of
Working Capital

Pl JiJCEHAEE 2011 4F 2 7 28 HIEUE RGBSR GBI H M A B R4, Hoh. SMERIH 2,425.219 7
TCo AEMRIENN ™ RAUESE DA S A s E e e B 7 R .
On March 18, 2011, the 16th Session of the 1st Meeting of Directors and the 7th Session of the 1st Meeting of
Supervisors of the Company approved of using the RMB 242, 52,190 as extra fund raised to replace the self-raised funds
early invested in extra fund raise investment project as of February 28, 2011, wherein: Brand Construction Project was
RMB 242, 52,190. Sponsor GF Securities and all independent directors of the Company have all issued their consent.
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Amount and

Cause of Surplus
of Funds Raised |N/A
for Project

Implementation

I AR FH ) 54
REeMELER

Purpose and
orientation of
unused funds of the Company.

raised

BE AR WURT A AR 5 S RSP A R BT SRR T

As of the end of the report period, there was unused funds raised deposited in the dedicated account for bank fund raise

SRS K
P T AR AL 7]
R Y Ath 1 750
Issues or other
situations in the
N/A
use and disclosure

of funds raised

FATFRITEERSTEHREEAREERSRHETE L

Information of the Use of Private Placement of Fund Raise

IR AR E L Project and the Benefit from Investments by Fund Raise
BHERSMAERRE Control Table of the Service Condition of Funds Raised
Bfr: it Unit RMB ten thousand
SRR & KA
183,012.19
Total funds raised IRZE P N R 4 B
i B AR T IR I SR AR B e A Total funds raised input in the 43,103.46
Total funds raised with purposed changed in o|current quarter
the report period
BT AR TE F s ) B4 B A
Accumulative total of total funds raised 0 . o
) SR THINSE T & R4
with purposed changed
- Accumulative total of input 43,103.46
RS T i AR B AR B e A L] .
amount of total funds raised
Proportion of accumulative total of total 0.00%
funds raised with purpose changed
. 5 o . . BENCK | BEW | BIHEE | AWRE | Bk | 258 | 5iEW
RERETE A SR AR AR R | AR | " o gl
e N N o o | BB | R | e | BISEBL | R | BP0 | AT
aEresdi) WRBEA|  AEQ) | A e | s e .
B3] EH(2) | BEEE) | FRESH | AGE | Bibsz | M | BSRE
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HCE =(2)/(1) | A% EENG'S
H > kit 1
A2 )
Chan
ged Accumul| Invest Accumu Whether
Item ative | ment lative the
. or | Promised Total Amount (Progres pate _When Benefit | benefit feasibilit
Promised Investment Amount the item Reach
. Not Total Investmen . Input as | s as of realized | realized y of the
Project and Input in reaches | expected )
N S (Irilclu Investment t.after the Report of the |the End expected inthe |as of the benefit prc?Ject
s dlng of F-unds Adjustme " End of | of t.he o rep-ort end of — r-s-
Partia| Raised nt (1) the | Period state period | the significa
I Period | (3)= report ntly
Chan ) (2)/(2) period changed
ge)
AR I H
Promised Investment Projects
ZRifg A = e th DU i 98,001.00 | 98,001.00 | 15,861.5 | 15,861.5 | 16.19 | 2017-6- AN AN | A& i
jes 2R 9 9 % | 30 H H H
Zhuhai Production No 98,001.00 | 98,001.00 | 15,861.5 | 15,861.5 | 16.19 | 6/30/20 N/A N/A | N/A No
Base Phase IV 9 9 % | 17
Construction Project
BARBETOHE | | 24,239.00 | 24,239.00 | 2,370.96 | 2,370.96 | 9.78% | 2016-12 | A& | A& | ANE &
-31 H Ml H
Technical Operation No 24,239.00 | 24,239.00 | 2,370.96 | 2,370.96 | 9.78% | 12/31/2 N/A N/A N/A No
Center Project 016
ERSRES RIS =87 4 7,800.00 7,800.00 | 2,539.40 | 2,539.40 | 32.56 | 2016-12 A& AN | A& &
i H % | -31 H Al M
Information No 7,800.00 7,800.00 | 2,539.40 | 2,539.40 | 32.56 | 12/31/2 N/A N/A N/A No
Planning and % | 016
Construction Project
KUGFEAMLE L | A | 44,960.00 | 44,960.00 | 17,054.7 | 17,054.7 | 37.93 | 2016-12 | Ai& | A& | A& &
st AR B0 H 2 2 % | -31 H Ml H
Terminal Refined No 44,960.00 | 44,960.00 | 17,054.7 | 17,054.7 | 37.93 | 12/31/2 N/A N/A N/A No
Management and 2 2 % | 016
Brand Construction
Project
UREFERGEE | & 8,012.19 | 8,182.05 | 5276.79 | 5276.79 | 64.49 | 2016-12 | A& | A& | A& 7
TiH % | -31 H M H
Guangdong Baijia No 12/31/2 N/A N/A | N/A No
Single Product 016
Operation Project
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ARV H it

Subtotal of
Promised

Investment Projects

-- 183,012.1
9

183,182.0
5

43,103.4
6

43,103.4
6

0

0 - -

5 B e

Orientation of Extra Funds Raised

VHIEARATHE (D

Repayment of Bank
Loan (In Case)

HhFEIBN B D
Supplementary
Working Capital (In
Case)

S TR m N
Subtotal of

Orientation of Extra
Funds Raised

it

Total

-- 183,012.1
9

183,182.0
5

43,103.4
6

43,103.4
6

ORI Bl ik E s
TSR (75 AN iR
Cr BRI D

Information and
Cause of Not
Reaching Planned
Schedule or Expected
Benefit (by specific
projects)

g

N/A

T ATAT MR AR EK
A, F 17 0 1 B
Explanation to the
significant changes of
the feasibility of the
project

N/A

BEEEMEH. H
I e A 3t A
Amount, Purpose and

Progress of Extra
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Funds Raised

SR G R IH &
it 5 A A 10

Information of change
of place for the
implementation of
fund raised for

investment in projects

N/A

&M
Applicable

SFRBEBRIUH 52
Jiti 77 A B L

Information of

WA HIA R

Occurrence in the Report Period

adjustment of mode
for the
implementation of
fund raised for

investment in projects

HRAE AT QO14FAEATFRATABMBERTRD 5 A " BRI H T ARAA 5 I E U il AR A8 5% 57 S .
20154F3 H i T AR A S B, IO R AR AR, 9 ORAE) R B4 B R AR T H I IE W S, AR =
JEEEHE IR, AR %I E it WA G REE .

Based on the Privately Issued A-Share Stock Plan of 2014, the Company's fund raising investment
project "Guangdong Baijia Single Product Operation Project” was independently implemented by
Guangdong Baijia. In March 2015, due to the capital increase of Guangdong Baijia, the equity structure changed.
To guarantee the regular implementation of "Guangdong Baijia Single Product Operation Project"” and as is deliberated
on the 8th Session of the 3rd Meeting of Directors, the Company intended to change the implementation mode of the
project to joint venture.

EH
Applicable

SRR R %
WA B B
Information of Early
Investment and
Replacement of Fund
Raised for Investment

2015 43 H 20 H, ARHZ4ETI 4 12,877.54 I B AU CIRASHER SRR AN AER &, . B

W R DY R B H 5821.19 J3JT; HAREE L ITH 106.61 57 {5 SR @ B H 1637.33 J57T;
LG AL E L R SRR T H 5312.42 Jiot. ZEHCART RIEFERILSTITFES BT CRRSESNO H
HJ" &% 7[2015]G15000480069 5 % iERk i, It 2 7] 5 = R i 22 /N Ik W U

On March 20, 2015, the Company used the RMB 128,775,400 to replace the self-raised fund of early investment in the
fund raise investment project, wherein, Zhuhai Production Base Phase IV Construction Project was RMB 58,211,900,

technical operation center project was RMB 1,066,100, information planning and construction project was RMB

in Projects 16,373,300, and the terminal refined management and Brand Construction Project was RMB 53,124,200. GP
Certificate Public Accountants (special general partnership) issued GKZZ [2015] No. G15000480069 verification
report for the replacement which was also approved through the deliberation on the 6th Session of the 3rd Meeting of
Directors of the Company.

ﬁﬁlﬂﬁ%%ﬁ%ﬁﬂ]‘ i

E WA A

Information of the Use
of Idle Funds Raised
for Temporary
Supplement of
Working Capital

N/A
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T H S B 5 4

i
S RS R IR

Amount and Cause of
Surplus of Funds

i _ N/A
Raised for Project

Implementation

AL SR Bt | R L S8 B2 6. Forb 93,000.00 /3 7ol SKE I ™ i, HARSFER SWIMFMAEXFINFEREL T H, &

P& K 25 17 AR, SRR R SR

Purpose and Unused funds raised: Wherein, RMB 930.000.000 was used to purchase financial products and the rest
orientation of unused |of funds raised was deposited in the dedicated account of the Company for fund-raising. The

funds raised Company will properly arrange of schedule of the fund raised according to the operation demand.
TR A LR

HhAEAE G 1) R s A | TG

&L

Issues or other
situations in the use

and disclosure of NIA
funds raised
(3) BEFZEESTEREFEML (3) Information of Change of Fund Raise
o &M N AEM oApplicable VNot Applicable
N BEREFEMRHE V1. Sales of Major Assets and Equities
1. HEEREHMR 1. Sales of Major Assets
o &M V AEM oApplicable VNot Applicable
2. HEEXBEBIER 2. Sales of Major Equities
o EH N AEM oApplicable VNot Applicable
+H. FEBERSKRAF ST VI1. Analysis of main shareholding and joint
stock companies
N IER o AEH VApplicable oNot Applicable
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FETAT RN AR EFAEEWIE 10% U EKSHA R L

Information of main subsidiaries and joint stock

companies having more than 10% impact on net
profits of the company

110

BAr: Jo Monterey Unit: RMB
ACIEZY S AT RAY FENSE | EMTEAR R i BN | BN R
Company Main Registered Operating | Operating )
Company Type . . Total Asset | Net Asset . Net Profit
Name Businesses Capital Revenue Profit
il sk e ) R AR
AL . | 796,880,744.| 211,446,952.| 1,826,927,34| 144,618,565.| 124,452,369.
WA RAH An R 10,000 J5 G
28 87 8.91 36 98
BY-HEALTH BY-HEALT |RMB
Pharmacy  |Subsidiary H Brand 100,000,00
Co., Ltd. Sales 0
. A RGN
AR B S —
TAH S-¥ R I Bt |1980 Ji3£ TG | 96,803,273.6| 96,794,478.0 -| -11,918,006.| -11,918,006.
P2 #] .
ik oty 2 4 84 84
Outbound
Business
Hong Kong L.
o Negotiation |[USD 1980
By Ray Co., |Subsidiary o
and Resource |Million
Ltd. .
Integration of
the Company
X A F]H R
I ARG 2 A H #E4T | AR 1,333
FAHE] " . 151,643,876.| -22,774,464.| 230,190,618.| -41,960,487.| -41,471,151.
WA FRAE] G—EHM | Tt
- 72 63 86 16 95
By =1
Unified
Management
Guangdong
and
Baijia o . RMB
Subsidiary Operation on
Pharmacy ) 13,330,000
New Single
Co., Ltd.
Products of
the Company
%
R
IR VAL R b7
: AR 2,000
HERHEAR | TR FRH i A . 15,740,039.6 -8,210,199.7| 21,938,464.8| -28,210,200.| -28,210,199.
JL
AW — BBAR 7345 3 1 5 87 71
o i R ) 2
R
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In charge of

operating

new brands
Guangdong of dietary
Baiyue supplements

. RMB
Network Subsidiary and some
o 20,000,000

Technology subdivided
Co., Ltd. on-line

business of

brands for

e-commerce
35 HA P LA AL B 1 =] B Acquisition and disposal of subsidiaries within the report period
N IER o AiEH VApplicable oNot Applicable

e Iy A A Ak B
AT 4FR - ‘ St B A 7 2 N 4586 S
ERATIVE

Company Name

Means of Acquisition
and Disposal of
Subsidiaries within the

Impacts on Overall Production and Performance

Co., Ltd.

Guangdong Baijia Pharmacy

Report Period
NAESE T AR ARAA GG RN R )E, A
HAR FE BRI LLBIRAZ 9 75%, TN AR A R R BURR, TR a5
I ARAAFE A IR A F HEU Y I AT G IFARRTEF . AT AR AR 54 HOIG BE 3 AN 24 =) 0f

Capital Increase and
Stock Expansion

HISERRMERIL . Ao XF AT 55 KA EIRDL RN, BAAAE
P Bl A m KRR ST .

The Company forfeited the preemption over the capital increase of
Guangdong Baijia at this time. After the capital increase, the
holding proportion of the Company towards Guangdong Baijia
will become 75% and the Company will still be a controlling
shareholder of Guangdong Baijia. Guangdong Baijia is also
included in the scope of consolidated statements of the
Company. The capital increase and stock expansion of Guangdong
Baijia did not influence the Company's actual control power. It will not
exert significant influence on the financial and operating conditions of the
Company and will not impair the interest of listed companies and

shareholders.

JARAR D R 28 A BR 24 F]

Lk o3 AL

AVBATEELIR 2 AT AT BRI L LA 70%, (547 %
LT S SRR T NSRS £l B ST R i
IR A 2 XSO SERREEIRL. S S 2 DI 55 B2 AR
P TN, ARG 17 24 7 BRI
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BEES 1R

After the equity transfer, the holding proportion of the

Guangdong Baiyue Network |Transfer of Part of

Technology Co., Ltd. Equities

Company towards Guangdong Baiyue will become 70% and the
Company will still be a controlling shareholder of Guangdong
Baiyue. Guangdong Baiyue is also included in the scope of
consolidated statements of the Company. The capital increase and
stock expansion of Guangdong Baiyue did not influence the Company's
actual control power. It will not exert significant influence on the financial
and operating conditions of the Company and will not impair the interest

of listed companies and shareholders.

FEFRSBAF HOL Y

HE2015F12H31H, AdliiF4 REHTAA. 2

FEBT AT, UKSBAF], HEAFLWT:

1ERF AR BRI
(1) HEFEAGIARAR
AR DL A AR 310096804
FEMHS: 440003000047100

VEMHbE: BRI ST X E 4R #6105 -1138

EEREN: B
FEMZEA: AR 10,000/ 7T
oL H B 20144F9H24H

AR I FIRTUELAF GEANED

o WERZ M PR P2, 2GR
Frs PRI ERME R & RS AL, .
JRHERIET s WEAREVIEOR: WA PR G IREROR
WM SRR FSIRSS (ANEVFRTZEE T

Information of main shareholding and joint stock
companies

As of December 31, 2015, the Company owned 4
wholly-owned subsidiaries, 2 holding subsidiaries and

11 participation companies as follows:
I. Basic Information of Wholly-Owned Companies
(1) BY-HEALTH Pharmacy Co., Ltd.

Shareholder Information: the Company holds 100%
equities
Registration No.:440003000047100

Registered Address: Room 105-1138, 6 Baohua Rd.

Henggin New District, Zhuhai

Legal Representative: Tang Hui

Registered Capital: RMB 100,000,000
Date of Establishment: September 24, 2014

Company Type: Limited Liability Company (Legal

Person Sole Proprietorship)

Scope of business: research and development of drugs;
research, development and sales of Chinese medicinal
materials, drinks and tablets; research, development

and sales of health food; research, development and
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HD s BTRS%: LEMEERS: hegpiE Of
SYWATLEBH)  EeIHEERS: A HRTE
(FEAEET) 5 VIR TSRS S if i 2L
RURSS: AP A T 2

EFAD S e B R SR T B

(2) M EREM TREARA R
JEAEDL: 2 AR H 100904
FEMHS: 440106000024661

VEA L T TOIT R XA =413570155

FEREN: FIE
VEMEA: ANR119,721.91 70
oL H B 20014E11H29H

N A HIRTUEL T GEAIMED

LEVEE: BT, Pk ERARE . RAEE
EMTREEORIIF R WHTL. SRR L 524
BEH L BORBEN O AT TR R,

sales of tablet, powder and capsule food; research and
development of biotechnology; research and
development of Chinese medicine health care
technology; research, development and sales of packing
materials; commercial services (excluding licensing
projects); E-commerce; Internet information services;
Chinese medicinal material plantation (excluding
licensing projects); non-invasive massage service;
wholesales and retailing (pre-packaged food); logistic
warehousing and transportation services and logistics
management; meeting services; production and sales of

Chinese medicine.

Main business: management and operation of

BY-HEALTH brand.
(2) Guangzhou Baijian Bioengineering Co., Ltd.

Shareholder Information: the Company holds 100%

equities
Registration No.:440106000024661

Registered Address: Room 701, 3 Kehui 3rd Street,

Guangzhou Economci Development Zone
Legal Representative: Chen Hong
Registered Capital: RMB 197,219,100
Date of Establishment: November 29, 2001

Company Type: Limited Liability Company (Legal
Person Sole Proprietorship)
Scope of business; research and development: fixed

packaged food and health food; development and

research of biotechnology and transfer of technological
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T RERH,
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BH5AE, RATARESFRTLEENN, RA5TE
B A IR H DS IR e i S i i 2

WA B B

(3) I MERL = AR AT
ARG DL A ml R 100% AL

VEMHS: 440104000005244

EMBEA: AIRKT1,000/5 78

BEREN: HVHE
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N A HIRTUEL T GEAIMED
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achievements; import and export of goods and
technologies; wholesales and retailing: prepackaged
food, bulk food, dairy products (including infant

formula); wholesales or retailing: health food.

Main business: unified management and operation of

chain health centers of the Company

In the report period, the Company adjusted and
contracted the businesses of subsidiary Guangzhou
Baijian based on the strategic planning and the demand
of operation and development and with the approval on
the resolution of the office meeting of general manager.
The Company has closed all self-operated health
centers and joint stores of BY-HEALTH health centers
previously in charge of management will all be handed

over to BY-HEALTH for management
(3) Guangzhou Eleven Fence Health Product Co., Ltd.

Shareholder Information: the Company holds 100%

equities

Registration No.:440104000005244
Registered Capital: RMB 10,000,000
Legal Representative: Zhou Xuting

Registered Address: Room 4007, 23B Jiaochang West

Street, Zhongshan 3" Rd. Yuexiu District, Guangzhou

Company Type: Limited Liability Company (Legal

Person Sole Proprietorship)
Date of Establishment: April 28, 2004

Scope of business: research, development, wholesales
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SUBIG CRELILRTRN) « B QR
SRMIHIT, BRI ,

R S5 D B R T A 2

RAEHTABOLLR, — B NFHT G 220 15
g 5. HEZGER. BERRE, REHNA,
AR B S AT R, AN AE A A

Y

}u‘ Ho

(4) FHBEIFRAF

20147 H, ~RRIEA EHEL A A R & HRAE
WM SO AR HHER A R AR (AR
Hongkong By Ray Company Limited) , iZ% ¥ &)
WAL T A T B INE SV R R GRS

PR GO A FREA H100% 804

VEMS: 63529093-000-07-14-9
VEMEA: 1,980 HF 70
Ao H A 20144F7 H3H

ZrEu . PR R AR A SR . RIS
W, Wi, #HHO5RSG

2T ATHEARENR

and retailing: prepackaged food, dairy products
(including infant formula); sales: packing materials;

import and export of goods and technologies.

Main business: Operation and Management of "11th

Shop™ brand dietary supplements

Since establishment, Fence has been working on the
operation and sales of importation of branded products
from New Zealand. Due to the adjustment of national
laws and policies, Fence made adjustment to its

business in the report period and no longer operated the
original brands and products.

(4) Hong Kong By Ray Co., Ltd.

In July 2014, the Company contributed self-owned
funds to the registration and establishment of subsidiary
Hongkong By Ray Company Limited based on the
development needs. The establishment of the subsidiary

was beneficial to outbound business negotiation and

resource integration.

Shareholder Information: the Company holds 100%

equities

Registration No.: 63529093-000-07-14-9
Registered capital: USD 19.8 Million
Date of Establishment: July 3, 2014

Scope of business: research, development, purchase,
sales, marketing and import and export trades of health

food and dietary supplement

2. Basic Information of Holding Subsidiaries
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(D "R ERGIARAF
I ARl >\ R L T75% A
FMHS: 440400000327511
VEM A NRTH1,333757T
FEEMREN: /AN

VEMEIE: BRAGETRCEE T X B LN 5 %3

TiFk5023'%

: ARTTEAT GEAIBD

O H I 20124F3H2H

ZENEH . WERMEE RS FSRS (S
VPRI EIH D 5 M FE (RSB H )
PRI ORI AR Pdetrmh. 2Ll e
B LB TT IR + Z3iTA .

EEAL: b TR T e EAE

(2) T"RAERMEREARAF

AR TGOl A FRFAT L 70% B AL

JEMHS: 440101000331921
FEMBEA: ANKT2,0007570

FREMREBN: R

(1)Guangdong Baijia Pharmacy Co., Ltd.
Shareholder Information: the Company holds 75%
equities

Registration No.:440400000327511

Registered Capital: RMB 13,330,000

Legal Representative: Wu Xiaogang

Registered Address: Room 5023, 5F, 3 Baozhong Rd.
Honggqi Village, Henggin Town, Hengging New

District, Zhuhai
Company Type: Limited Liability Company (Legal
Person Sole Proprietorship)

Date of Establishment: March 2, 2012

Scope of business: research, development and sales of
packaging materials; commercial services (excluding
licensing items); Chinese medicinal material plantation
(excluding licensing items); research, development and
sales of health food; wholesales: prepackaged food,
dairy products (including infant formula); research and

development of drugs.

Main Business: Unified Management and Operation on

New Single Products of the Company
(2) Guangdong Baiyue Network Technology Co., Ltd.

Shareholder Information: the Company holds 70%

equities
Registration No0.:440101000331921
Registered Capital: RMB 20,000,000

Legal Representative: Long Cuiyun
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VPRTIE) A RTE T A, B =R T
WA s (BT astia s B vraiE) T aE
M5 —SRBraeti) 5 PR R st BeE R
itk MEREmREE IoRaEnhEE.

Registered Address: Guangzhou
Date of Establishment: February 15, 2015

Scope of Business: research and development of
network technology; trade consultation services;
enterprise management consultation services;
investment consultation services; health consultation
services; commodity information consultation services;
information technology consultation services;
enterprise management services (except for those
involved with licensing items); enterprise self-owned
fund investment; non-licensing medical device
operation (i.e., medical devices that do not need the
application for Business License for Medical Device
Operation, including the first category of medical
devices and second category of medical devices that do
not need the application for Business License for
Medical Device Operation); trade agent; commodity
wholesales (except for licensing commodities);
commodity retailing (except for licensing
commodities); retailing of medical supplies and
apparatus (excluding drugs and medical devices);
wholesales of food additives; food science and
technology research services; retailing of food
additives; licensing medical device operation (i.e.
medical devices that need Business License for Medical
Device Operation, including the third category of
medical devices and second category of medical
devices that need Business License for Medical Device

Operation); wholesales of prepackaged food:;
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201447 H, BERAERAT (EAMETASE) , AH
LRI 5 B 28 RS B RSS A A PR A =] 251 T
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wholesales of bulk food; retailing of prepackaged food;

retailing of bulk food.

Main business: In charge of operating new brands of
dietary supplements and some subdivided on-line

business of brands for e-commerce

3. Basic Information of Participation

Companies/Organizations
(1) Anhui Xietai Health Industry Co., Ltd.

In October 2012, the Company purchased 4.98%
equities of Anhui BY-HEALTH Health Product
Promotion Service Co., Ltd. with self-owned funds
RMB 880,616. The purchase was an attempt to form
closer strategic partnership with the distributor.
Currently, "Anhui BY-HEALTH Health Product
Promotion Service Co., Ltd." has now changed its
name to "Anhui Xietai Health Industry Co., Ltd."
(Anhui Xietai in short, securities code 833669). On
September 29, 2015, the Company was holding a
public listed transfer on the national stock transfer

system (NEEQ) for medium and small enterprises.

(2) Shenzhen Pengdingchuangying Finance

Information Service Co., Ltd.

In July 2014, BY-HEALTH issued the Foreign
Investment Announcement in which the Company and
Shenzhen Pengdingchuangying Finance Information
Service Co., Ltd. signed the Equity Subscription
Agreement. BY-HEALTH contributed RMB 20 million

with a holding proportion of 3.7895%.
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Pengdingchuangying has a registered capital of RMB
527,780,000 as one of the Internet financial service
companies with the most registered capitals in China.
Pengdingchuangying provides investment and
financing intermediary services for both the debtor and
the creditor via the Internet finance service website
"www.penging.com). Currently, the "Penging
Guarantee™ products online are fully guaranteed by
domestic financing guarantee organizations on the
borrower's principal and interest. By now, the business
volume of Penging has broken through RMB 1.9
billion. It cooperates with 74 state-owned gurantee
organizations with its business covering 27
provinces/autonomous regions/municipalities. It has
signed cooperation agreement with multiple large
state-owned financing guarantee organizations around
the country and has formed a nationwide network
layout. The future trade volume is expected to realize

rapid growth.

(3) Shenzhen Beitai Health Measurement and Analysis

Co., Ltd.

In October 2014, the Company and Shenzhen Beitai
Health Measurement and Analysis Co., Ltd. and all its
shareholders signed the Agreement on Capital Increase
and Equity Transfer of Shenzhen Beitai Health
Measurement and Analysis Co., Ltd.BY-HEALTH
decided to use the RMB 100,000,000 self-owned fund
to invest in Shenzhen Beitai to acquire 25% equities.

Shenzhen Beitai will become a partner of
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BY-HEALTH in the field of service ability and mobile
health layout as well as carrying out further cooperation
in nutritionist center, mobile health management and
big data, etc. to jointly create a management platform
of mobile health. By now, the parties have founded

multiple joint working groups to implement the specific

projects.
(4) GF Xinde Health Industry Investment Fund

In December 2014, the Company invested self-owned
capital 60 million to cooperate with GF Xinde
Investment Management Co., Ltd. and GF Xinde
Zhisheng Investment Management Co., Ltd., becoming
a limited partner of GF Xinde Health Industrial
Investment Fund (hereinafter referred to as "Health
Fund™). Health Fund focuses on the new technologies
(e.g. molecular diagnosis), trends (e.g. rehabilitation
therapy and medical big data) and business modes
(Internet medical treatment and medical e-commerce),
etc. in the field of health management. Besides, the
Fund is also possible to be invested in customized
health products and rehabilitation plans, CRO (Contract
Research Organization), food safety inspection and
other cross-fields.  As a strategic investor of the Fund,
BY-HEALTH has the voting rights to relevant
investment projects. BY-HEALTH will take this
trade as an opportunity to hasten the strategic update
from product marketing to value marketing and

positively lay out in the field of Internet medical

treatment. The Company will take advantage of the
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Internet tide to cultivate new business modes and profit
increase points.  The health fund of this investment
partnership will not be included in the scope of

consolidated statements of BY-HEALTH.

In February 2015, Health Fund was approved by
Guangzhou Administration for Industry and Commerce
with an initial registered capital of RMB 100 million.
The scale of the fund will be expanded to RMB 300
million based on the discussion on the meeting of
partners. Currently fund raise is conducted towards
qualified investors based on relevant laws and
regulations. As of the announcement date, the first issue
of contribution RMB 100 million to Health Fund has
been paid up, and the second issue of contribution
RMB 200 million has been fully subscribed. Relevant
industrial and commercial change procedure is under
orderly procedures. Besides, Health Fund has

completed the filing for private placement at Asset

Management Association of China.
(5) Beijing Taogu Technology Co., Ltd.

In March 2015, BY-HEALTH and Chengcheng
Investment Holding Co., Ltd. as related Companies of
controlling shareholder Liang Yunchao, Shenzhen
Qianhai Xilejia Investment Co., Ltd., Zhang
Shouchuan, Cui Longjiang, Han Siting and Wen Dong
signed the Investment Cooperation Agreement to jointly
invest RMB 50 million to establish Beijing Toagu
Technology Co., Ltd.--a joint venture working on

businesses in relation to Internet medical treatment.
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Xilejia Investment worked as "strategic investors" and
the four natural persons worked as "'group investors".
BY-HEALTH invested self-owned fund RMB 15
million, which occupied 15% of the total contribution
to Taogu Technology; Chengcheng Investment
contributed RMB 20 million, which occupied 20% of
the total contribution to Taogu Technology. At this
time, BY-HEALTH integrated multiple resources to
jointly invest to establish the Internet medical treatment
joint venture for positive layout in the field of Internet

medical treatment.

On May 2015, the capital increase of Taogu
Technology completed the registration procedures for
industrial and commercial change and acquired the
business license for enterprise legal person from the
Beijing Administration for Industry and Commerce

Haidian Branch.
(6) Shanghai Zhending Computer Technology Co., Ltd.

In April 2015, BY-HEALTH, Chengcheng Investment
Holding Co., Ltd., Zhuhai Bairun Health Management
Partnership Corporation and Shanghai Zhending
Computer Technology Co., Lt. together with all its
current shareholders and related parties signed the
Shanghai Zhending Computer Technology Co., Ltd.
Capital Increase and Equity Transfer Agreement.
BY-HEALTH used self-owned fund RMB 24 million to
invest in and become a shareholder of Shanghai

Zhending. Chengcheng Investment contributed RMB
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26.4 million, which occupied 22% of the registered
capital of Shanghai Zhending after the capital increase;
Zhuhai Bairun, related company of vice president
Liang Shuisheng, contributed RMB 15.6 million, which
occupied 13% of the registered capital of Shanghai
Zhending after the capital increase. Shanghai
Zhending will become a strategic partner in the field of
mobile health management of the big health industry
layout and carry out further cooperation with
BY-HEALTH in clinic nutrition, chronic disease
management, and health management for women and

children, etc. to jointly create a mobile health

management platform.
(7) Shenzhen Youkeshu Technology Co., Ltd.

In June 2015, BY-HEALTH and Shenzhen Youkeshu
Technology Co., Ltd. together with all its current
shareholders and other investors signed Shenzhen
Youkeshu Technology Co., Ltd. Investment Agreement.
BY-HEALTH used self-owned capital of RMB 160
million to invested and become a shareholder of
Shenzhen Youkesong. Shenzhen Youkesong will
become a strategic partner of BY-HEALTH in the field
of overseas e-commerce and carry out further
cooperation with BY-HEALTH in supply chain and
importation of health products, brand new sales
channel, e-commerce sales mode and bid data, etc. to
jointly create an overseas e-commerce platform for the
field of big health. On November 30, 2015, Shenzhen

Youkeshu Technology Co., Ltd. (Youkeshu in short,
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Securities Code T19265) applied for listing on national
stock transfer system for medium and small enterprises
(NEEQ). No announcement of application approval has

been issued in the report period.
(8) Beijing Jijian Times Software Technology Co., Ltd.

In July 2015, BY-HEALTH and Beijing Jijian Times
Software Technology Co., Ltd. together with all its
shareholders signed Beijing Jijian Times Software
Technology Co., Ltd. Capital Increase Agreement.
BY-HEALTH used self-owned fund RMB40 million to
invest in and become a shareholder of Beijing Jijian
Times. Beijing Jijian Times will become a strategic
partner of BY-HEALTH in creating the big health
ecological system and carry out further cooperation
with BY-HEALTH in data exploration, health
management service and channel, etc. as well as
integrating the resources of both parties to provide
users with more improved, effective and individualized
health management services. After the transaction
was completed, BY-HEALTH held 10% equities of
Beijing Jijian Times.

(9)KangSeed Technology Ltd.

In July 2015, Hong Kong By Ray Co., Ltd.,
wholly-owned subsidiary of the Company, signed C-1
Preferred Stock Purchase Agreement with KangSeed
Technology Ltd., KangSeed Technology Limited,
Youlehuo (Beijing) Network Technology Co., Ltd.,

Bejing Kangzhilesi Network Technology and its

founder. Hong Kong By Ray used self-owned fund
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USD 10 million to invest in and become a shareholder
of KangSeed Technology. The target holding entity for
the investment works on the development, publicity
and sales of Dayima APP. It will become a strategic
partner of BY-HEALTH in creating the industrial
ecological system of big health and carry out further
cooperation with BY-HEALTH in health products,
health management services, data exploration, brand
promotion and customization, etc.  The resources of
both parties will be integrated to provide users with
more professional, abundant and individualized health
products and health management services. After the

transaction, Hong Kong By Ray held 4.52 equities of

KangSeed Technology.

(10) Zhuhai Blue Ocean Strategy Medical Co., Ltd.

In August 2015, the Company and Shanghai Qianyi
Investment Management Center (limited partnership),
one of the shareholders of Zhuhai Blue Ocean Strategy
Medical Co., Ltd., signed the Agreement on Equity
Transfer of Zhuhai Blue Ocean Strategy Medical Co.,
Ltd. BY-HEALTH used self-owned fund RMB 26
million to invest in and become a shareholder of Zhuhai
Blue Ocean Strategy. Zhuhai Blue Ocean Strategy will
become one of the partners of BY-HEALTH to create
the ecological system of big health industry and carry
out cooperation with BY-HEALTH in Internet medical
treatment and health management service, etc. After

the transaction, BY-HEALTH held 2% equities of

Zhuhai Blue Ocean Strategy.
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(11) Shanghai Find Bio-Tech Co., Ltd.

In October 2015, the Company and Shanghai Find
Bio-Tech Co., Ltd. and all its shareholders signed the
Agreement on Capital Increase and Equity Transfer of
Shanghai Find Bio-Tech Co., Ltd.BY-HEALTH used
self-owned fund RMB 87.6 million to invest in and
become a shareholder of Shanghai Find. Shanghai
Find will become one of the partners of BY-HEALTH
in creating the ecological system of big health industry.
The parties will integrate resources and keep investing
in new technologies (gene sequencing) that represent
future orientation, dedicated to improvement of life
quality and incessant exploration of potential business
opportunities by more scientific diagnostic data. After
the transaction, BY-HEALTH held 19.0435% equities
of Shanghai Find. Meanwhile, Guangfa Xinde Health
Industrial Investment Fund, limited partner of
BY-HEALTH, held 7.227% equities of Shanghai Find

after the capital increase.

VIII. Information of the Structural Subjects
Controlled by the Company

oApplicable VNot Applicable

IX. Future Prospect of the Development of
the Company

1. Determined Development Strategy of the

Company
In January 2015, due to the New Normal of rapid

changes of domestic market and commercial
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environment as well as the endless new business modes
and new technologies, considering that the primary
indexes of the Annual Operation Planning Guideline of
2011-2015 of the Company have been achieved early,
the Company decided to change the 5--year planning to
3-year rolling planning and formulated the brand new
Annual Operation Planning Guideline of 2015-2017.
As the guiding document for the development strategy
and business layout of the Company in the 3 future
years, the core of the 3-year planning is to map out a
larger pattern for the Company. Therefore, according
to the thoughts of “reduction of management and
addition of operation”, significant adjustment is made
to the structure. Multiple independently operated
project companies are divided by different patterns and
brands. Corresponding holding system for management
teams are also established to keep the Company
innovative, passionate and active. The joint-stock
companies are oriented for strategic implementation,
investment management and control, and platform
service output (production, research and development,
public relations, legal affairs, finance and IT, etc.).
The main idea of the new strategic outline is to expand
the overall business layout of the Company from
dietary supplement to big health industry. The future
business ecology will be comprised of 3 major business
sectors (BY-HEALTH Pharmacy Sector, Guangdong

Baijia Sector and Online Business Sector) and the

layout of big health industry to keep creating and
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promoting the core competency of the Company.

In the 3 major business sectors, BY-HEALTH
Pharmacy Sector is mainly in charge of operation the
main brands of BY-HEALTH. Guangdong Baijia Sector
is mainly in charge of the operation of "Keylid" that
focuses on bone health and insisting on the mode of
single product breakthrough; Online Business Sector is
mainly in charge of the operation of "Addition to Each
Day" that focuses on the female group and of the
professional sports health brand "GymMax". Apart
from the 3 major sectors, in view of future industrial
update, the Company will take the initiative on the
layout of big health industry to promote strategic
update, which is mainly by form of investment,
participation and cooperation to positively explore and
promote the establishment of mobile health/medical
treatment platform.

In June 2015, the Company held a large investors'
meeting of big health layout themed by "Large Pattern,
New Dreams" in Shanghai and Beijing to interpret and
share new strategies, business dreams and investments
of the Company. The Company will form a health
intervention plan from

the aspects of owning

advantageous  physical  products and health
management service. By big platform embedding with
the service of health intervention and the exploration of
value, health management data will be formed to create

the ecological circle of big health industry.

In February 2016, the chairman mentioned in his new

128



B ERRIGBIRAE

BY-HEALTH CO.,LTD

BEES 1R

2015 AR FER A 43
Full Text of 2015 Annual Report

B A5 MR ERAE R HE —FE, AMEDRM R
2016 4, FARK RS EERE —NEFRHWIENEZ
AR, AR BB AR B R AR,
FEHs RS R FEATL S — B R L) . mE
T IARAANAEL, WL AE RENE AT P (R e 61 i
Pl BATARAENRATN 1 A EATA 21
FNMR A b TR il

P HARIE BRI B AR A LA b . ZE AL
Al I NFEAT, DR S CIRIE T RS, A
BUITMss iz s S M vl 8O AR 3E
RARA it e B AE R ) | FE AR FEHET ™, AR AR i
HHHEER . BaE IR REE B YUk I AT R
2 bk g d aE R EE A AL, T
XA TR RS 7, N E G EZ M
6, EWWEAFLGETEFE.

2. AT AT LI R BT R AN S

2014 £ 2 A, HESEE R (hEEYSE IR IEN
% (2014—2020 )Y, H kR HROIEEFRRR

year address inside the Company that "Just like the
manufacturing industry in Germany, BY-HEALTH do
not believe in good products of low price. In 2016,
we will launch the preparation for the first nutrition
museum in the world and prepare the first organic farm
of the world in Australia. The Company will also
launch the construction of the first "intelligent factory"
of peer industry in the world. The fundamental value
of BY-HEALTH is to provide value for our customers'

health. We are not producing high-quality products for

our customers but our families and friends!"

The path to the achievement of the strategic objective
of the Company is to lay upon the high-quality and
diversified productivity and rely on the brand force and
channel force to focus on the construction of core
competency of service ability; be dedicated to the wide
and deep promotion of the main business
"BY-HEALTH" as a universal brand and positive
exploration into the subdivision of bone health, sports
nutrition and weight management, etc. as well as layout
of online businesses; transform from product marketing
to value marketing and create more value for
consumers by improving the service ability towards

distributors and retailers to build up the comprehensive

competitiveness of the Company in all aspects.
2. Development Prospective and Variation Trend of
the Industry of the Company

In February 2014, the State Council issued Guideline of

Development of Food and Nutrition of China
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(2014-2020), wherein, the objectives of development
include the objective of nutrition intake and nutritional
disease control; the focus of development includes the
development of nutrition enhancing food and health
food; the policies and measures include carrying out
national resident nutrition and basic health monitoring,
conducting food consumption survey, periodically
issuing the resident food consumption and nutritional

status report of China, and guiding residents to improve

their food and nutritional status.

On October 1, 2015, the Food Safety Law of the
People's Republic of China (Rev.) was officially
enforced. The new law specified the legal status of
health food and relevant requirements for the
supervision of health food to strictly regulate the
market of health food. The new law exercised the
four-most practices of health food, i.e., the most
meticulous standard, the most stringent supervision, the
most severe punishment and the most serious
responsibility investigation, which is good for the
regulation of the whole market. On December 9,

2015, opinions were publicly solicited for the
Enforcement Regulations of the Food Safety Law till

January 8, 2016.

With the successive issuance of the Enforcement
Regulations of the Food Safety Law and other new rules
for the industry in the near future, the new supervision
spirit and details will inflict significant impact on the

development of dietary supplement industry in the
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future. BY-HEALTH, as a leader of the dietary
supplement industry, will definitely benefit from the

environment of industrial integration.
3. Economic Plan of 2016

Year 2016 is the second year of the implementation of
new strategic layout of the Company, which attaches
significant strategic meaning. The Company will focus
on the innovation of product, commercial mode and
thinking pattern surrounded by development strategic
focus and themed by innovation to accomplish the

following works based on the 3-year planning:
(1) Integrate global resources to lead the industry

In 2016, the Company will launch the preparation for
the first organic farm in the world, which was intended
preliminarily at Australia. The establishment of
self-owned organic farm is the third step of the strategy
"3 Steps to Global Raw Materials™ of the Company.
The raw material and product strategy of the 3 steps
will enable more advantageous and diversified quality
compared to mainstream foreign brands, and
compensate for the shortcomings on the thickness of
the brand itself. The Company will push forward
gradually to keep a diversified leading position based
on the development of itself by the principle of

matching.

In 2016, the Company will launch the preparation of a
global nutrition museum. The Project is expected to

finish and open in 2018 with its orientation being "the
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first nutrition museum in the world" as a world-class
site. It aims at high interaction with consumers and
producing touch and change to the health views of
consumers with high technology and future sense. It
can arouse all sorts of hypotheses among people

towards the future life sciences.

(2) Promote health management solution and create

original product

The Company will fasten the strategic update from
product marketing to value marketing and gradually
upgrade from a product provider to a comprehensive
solution provider of health intervention. The objective
is to occupy a domestic leading position with products
of health management solutions. In 2016, the Company
will promote health management solutions against
chronic diseases such as diabetes, hypertension and
gout, etc. and provide consumers with services of
dietary suggestions, nutrition supplement, sports advice
and daily health management to make chronic disease
patient take fewer medicines. It includes the
development of risk prediction of chronic diseases and
relevant testing technologies and research on the effect
of intervention and management of products for chronic
diseases; individualized nutrition supplement and
customized health product services are provided based

on the living habit and health condition of consumers.

On such basis, on one hand, the Company will output
products to B-end and C-end customers via the

"nutritionist® membership platform and nutrition
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school, etc.; on the other hand, the Company takes
advantage of Shanghai Zhending and other targets or
partners of strategic investment in the big health
industry to provide services of health tests, product
intervention and health management as a one-stop

solution to the health of consumers.

(3) Focus on product innovation and emphasize

uniqueness

Standing in the future to look back at the present, we
will always be one step ahead of our rivals. Significant
adjustment and update have been made to the product
research and development strategy of the Company.
The core is to integrated internal and external resources
to focus on the innovative research and development of
"new functions, new raw materials and new
technologies" to create particular, unique and functional
BY-HEALTH branded innovative products and to
reserve more competitive and scarce products for
BY-HEALTH for

individualized and customized

services for Chinese customers.

For such purpose, the technological center of the
Company has been looking for top talents and
following industrial policies to match with innovative
strategies of research and development of products. 6
key directions have been preliminarily chosen for
breakthrough. On one hand, the Company fully
integrates domestic and foreign authoritative research

institutes, transnational raw material suppliers and other

resources for project incubation, and selects the project
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with high-tech content and future market demands to

voluntarily match resources for innovative and
explorative research and development as well as proper
technical reserves for future development; on the other
hand, the Company has established cooperative
platforms in multiple aspects to choose a new project of
application maturity from the current resources of
external research institutes and transform it to the
market as soon as possible. One will be promoted to the

market once it matures.

(4) Focus on business innovation and go all the way to

C

O Main Brand Service Innovation and Diversified

Competition

In 2016, BY-HEALTH will keep its edge in product
force and channel force to quickly make BY-HEALTH
a famous brand to the mass and make brand force and
service ability core competency of the BY-HEALTH to
compete at an end with extreme execution and service
innovation. In 2016, BY-HEALTH will innovate in
the aspects of business modes, operation, management
and services, etc., which is mainly represented in: the
innovation of business modes improves user
experience, services are provided for customers from
all channels, the health issues of customers are solved
by BY-HEALTH with products+ services, and
distributors and retailers are united to make a value
network to provide service for users; use big data to

analyze users, improve repurchase rate and cross
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purchase rate to improve unit price and realize precise
marketing; transform and update marketing to improve
the value of single stores; change of marketing mode
from expansion to the improvement of repurchase rate
and cross purchase rate; innovate operation modes and
carry out cross boundary cooperation as well as
changing resources with each other; optimize channels

and transform from a distributor to a service provider.

"BY-HEALTH" main brand is preparing for advanced
layout in business channels and has gained rapid
development in the past 2 years. The future is still
promising. In 2016, the Company will continue its
efforts in the business channels and cultivate them to a

new profit growth point.

@ Continue efforts in "Keylid" single brand and

improve profiting mode

"Keylid" brand focuses on bone health products in
single product mode. The continuous growth in the last
3 years has proved that the single product mode has
basically matured. In 2016, Guangdong Baijia will
gradually improve profiting mode based on scaled
expansion. The objective is to realize a certain amount
of profit; the Company plans to promote glucosamine
targeted at sports persons online; the Company will
endeavor to promote the second single product reserved
before the end of 2016 based on the acquisition of
approval to continue strengthening the foundation of
single product mode and help Guangdong Baijia realize

profits.
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(3 Cultivate and operate on-line business sectors for

cross-boundary cooperation

In 2016, Guangdong Baiyue will enhance the
promotion of the professional sports health brand
Keylid to interact, spread and communicate with users
through professional sportsmen and online/offline
sports events, etc.; the Company will continue the
enrichment of professional series of products and their
flavor and the update of product formula as well as
reinforcing the cooperation with online mainstream
e-commerce platforms, vertical sports malls and offline
fitness institutions and communities. Meanwhile, the
orientation of "Addition to Each Day" brand will
further focus on global preferential beauty and health

product brand for female to explore and try new

business modes.

@ Cultivate scientific precious and fine Chinese

medicinal material brand "Infinite"

The brand "Infinite” is oriented at scientific precious
and fine Chinese medicinal material brand. It enters the
wide market of Chinese medicinal material for health
products by the diversified competitive strategy. In
2015, preliminary exploration was conducted both
online and offline. The market strategy intended to set
up the position of "Infinite" via the operation of core
variety and then the promotion of new varieties. The
objective is a series of health food of Chinese medicine
mainly represented by single formula. To match with

the business development needs of the Company, in
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2016, the Company intends to separate the business
department for “Infinite” from Guangdong Baijia to
establish an independent new company to operate
relevant business. A certain proportion of equities of the
new company will

be reserved for management

partners.

® Continue the improvement of "Nutritionist"

membership platform to promote service ability

In 2016, the "Nutritionist™ will continue the promotion
of construction of membership stores and membership
service systems. It will try online-offline combined 020
activities with cooperative membership stores to
positively carry out the cross-boundary cooperation and
to innovate the forms of member activities to improve
member interest and provide the terminal with effective
methods to attract and keep customers and promote

their value.

In the aspect of service promotion, it will combine the
professional resources and abilities of the Company in
the field of health to create dedicated nutritionist
services and provide consumers with one for one health
tracing management service. By making the health
service system, the test data of consumers in health
express, experience center and other scenes will be
filed to connect with the plans of Shanghai Zhending
against chronic diseases and provide consumers with

precise health services.

® Further perform the function of "BY-HEALTH

Nutrition School"
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In 2016, it will continue the health education for
consumers with an objective of carry out 1000 health
lectures across the country; 500 health express
machines will be released for physical check with the
objective being testing 5 million person-times for
consumers throughout the whole year; it will help the
chain terminal to manage the chronic diseases of

members to guide the further expansion of the dietary

supplement market.

(5) Customize the development planning of the brand
for the future 3 years from global raw materials to

global nutrition

In 2016, the Company will implement the new brand
promoting strategy and bring out the "best of the best"
new brand image of BY-HEALTH by the new brand
orientation of "Global Nutrition of Your Choice". For
this purpose, the Company will take a series of
promotion measures including: improve brand exposure
and popularity, establish positive image of the
enterprise and promote the spread of "best strategy" by
title sponsorship of main stream TV column and
implantation in entertainment columns to let more users
know about the brand connotation of "best of the best";
focus on the precise marketing of we-media and new
media to reinforce the reputation marketing and spread
of key products and establish fine product-reputation
effect; reinforce the study on new network behavioral
habits of consumers

and make cross-boundary

marketing attempts; positively promote the new image
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of sales terminals and forge the new brand image of
"best of the beast" via the terminals. Try different forms
of innovative sales promotions to improve the sales

volume.
(6) Promote layout in the big health industry

Year 2016 is the 6th year of the listing of stocks of the
Company. The Company has entered into a brand new
development platform. In 2016, the Company will
continue the focus on Annual Operation Planning
Guideline of 2015-2017, the new 3-year development
strategy of the Company, and take the actual situation

into account to promote the layout of the big health

industry.

(7) Promote Merger and Acquisition under the

Overall Strategic Guidance

The newly formulated Annual Operation Planning
Guideline of 2015-2017 has given specific objective
and implementation plan for foreign investment of the
industry and continued the searching of subjects for
merger and acquisition with synergy. The purpose is to
create the united nations of nutrition and realize
corporate perspective-- united nations of ingredients
and brands and expand new and strong profit growth
point with merger and acquisition as opportunities,
mechanism as guarantee and "non auxiliary industry"
as attitude to achieve the strategic objective of

BY-HEALTH

(8) Launch the construction of "Intelligent Plant"
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In 2016, the Company will design and launch the first
V1.0 Intelligent Plant of the same industry around the
world at Zhuhai Production Base. The core of logistic
connection, information oriented process, electronic
recording and remote equipment is to make the best
product. According to the guidance of the Annual
Capacity Planning of 2013-2017, the Company will
keep promoting the construction of Zhuhai Phase IV
Production Base, including GMP factory building
construction, equipment introduction, ancillary projects
for Zhuhai factory area, construction of ancillary
facilities and projects for the production base, and
increase of some manufacturing shops/assembly lines,
etc. to provide better match to the main business of
dietary supplement production to meet the demand of
rapidly growing sales. The Zhuhai Production Base has
launched the design of No.4 Factory Building, R&D

Inspection Center, Logistic Warehousing

Quality

Project and other preliminary works. The civil
engineering was completed in 2015 and the design and
construction of Intelligent Plant will be launched in

2016.

(9) Implement the Construction of Science City

Operation and Management Center

The parcel is located in science city of Guangzhou. The
Company will plan the parcel for the construction of an

operation and management center integrated by

operation,  management,  production,  research,

development, logistics, delivery and commodity
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exhibition. The civil engineering was completed in
2015. The construction will continue in 2016 and it will

come into service in 2017.

(10) Make business partners and innovate equity

incentives

The Company implemented the incentive plan for stock
options in 2013 and the management holding plan for
subsidiary Guangdong Baijia and Guangdong Baiyue in
2015, letting the core management of some subsidiaries
directly hold the equities of its business unit. In July
2015, the Company promoted the core management
holding plan and the partner plan. The purpose of these
plans is to establish a long-term incentive mechanism
for different levels and make the core cadre feel at
home. Considering the future demand of the Company
and the environment of capital market, the Company
will choose another opportunity to design and promote

corresponding incentive plans.

(11) Planned Use and Implementation of Non-public

Fund Raising Investment Programs as a Whole

In February 2015, the Company successfully finished
the issuance of non-public stocks. There were 70
million non-public stocks issued this time with the total
amount of fund raised being RMB 1.8655billion. The
net fund raised was around RMB 1.83 billion after
deducting the expenses for issuance. The fund raise was
invested in the Zhuhai Production Base Phase IV
Product

Construction, Guangdong Baijia Single

Operation Project, Technical Operation Center Project,
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Information Planning and Construction, Terminal
Refined Management and Brand Construction after
deducting the expenses for issuance. The Company will
properly arrange the plan for funds raised based on the

project schedule and confirm the achievement of

project implementation and benefit of funds.

X. Reception, Survey, Communication,
Interview and Other Activities

1. Registry of Reception, Survey, Communication,
Interview and Other Activities in the Report Period

VApplicable oNot Applicable

January 15, 2015 Field Research

FEAFI (8] BT Bl Xt gAY AR ZE A LR 5
Date of Reception Mode of Reception Type of Reception Subject |Index to the Basic Information of Survey
2015 4£ 01 A 15 H S Hb A A Bt 2 BE TR S A L

Organization

Promotion and Sales of Online/Offline

Businesses

2015403 H 02 H ZERRMA ] biIR 3|

March 02, 2015 Telephone Communication

Organization

2014 FAEFEZEHN

Annual Operating Condition of 2014

2015403 H 10 H SEHB A bijRA|

March 10, 2015 Field Research

Organization

TR LB BA R E R

Operation of Subsidiaries and

Participation Companies

April 24, 2015 Field Research

2015 4£ 03 A 23 H S b A HoAt 2014 FAEEAE
March 23, 2015 Field Research Other Annual Operating Condition of 2014
2015 404 / 24 H SR ML 2015 “F—FRAE I

Organization

Operating Condition of the First Quarter

July 24, 2015 Field Research

of 2015
2015 4F 06 A 10 H S Hb AT HoAt KA e A A5 A7 =)
June 10, 2015 Field Research Other Ecological Layout of Big Health
2015 4£ 07 A 24 H SH R B 2015 fEPAEEAE I

Organization

Semi-Annual Operating Condition of
2015
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Sales Channel and Status Quo of
Overseas Competitive Products
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Synergy between Investing Participation

Companies and the Company
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October 22, 2015

LG VA i

Telephone Communication

HLF

Organization
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Operating Condition of the Third Quarter
of 2015

200511 A 11 H

November 11, 2015

HL TG VA i

Telephone Communication

HLF

Organization

B i 22 AVE B BRT HELT o R
The Influence of the Food Safety Law
and the Sales Condition of New

E-commerce Brands

2015 4F 12 H 30 H

December 30, 2015

SR

Field Research

MLk

Organization
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The Sales Condition of New

E-commerce Brands and Channel

Innovation

2015 412 A 31 H

December 31, 2015
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Telephone Communication

Bl

Organization
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Interpretations to the Amendments of

Enforcement Regulations of the Food
Safety Law
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2. Registry of Reception, Survey, Communication,

Interview and Other Activities from the End of the
Report Period to the Date of Disclosure

VApplicable oNot Applicable

January 25, 2016

Field Research
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Date of Reception Mode of Reception Type of Reception Subject |Index to the Basic Information of Survey
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Other

Industrial Laws and Regulations and
Impact of Overseas Competitive
Products, etc.
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BRLTEEEM

v ATEERAED R E R ARSI
A&

0 33 PN L AR FE RO, R D4 LUK
g . AT BB L

VER o AiEA
AN, ARESLPEIERS CRTRTHE—E]

BS540k Bl A FIRE S REOR I SR L) B
JUARUER R IRYIRESRSE 5 BT AR SRR, 454 A )
20124EEHIE M) (/P HRHIE) DL 20144E 1 E
(R FIRI) (20144-20164F), XF20144F & 5L it
FLOMIR AN R TSIeIA (B RN BT %
O FV 4 Sy CLBUR ) 8 RPATIEDL, FF 6 (AR
FEY HOMGE, S L0ARIERT A5 WA B, AH % pesfi i
JPot s, MArERRIRE T, o TR NRRR

FVERL T -
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Section V Important Matters

I. Information of Profit Distribution of
Common Stock and the Increase of Capital
Stock by Transfer of Capital Reserves of the
Company

Formulation, Implementation or Adjustment of
Policies on the Profit Distribution of Common Stocks,
Especially on Cash Dividends, in the Report Period

JApplicable oNot Applicable

In the report period, the Company implemented the
Guiding Opinion on Further Specification and
Refinement of Policies on Profit Distribution in Listed
Companies from the CSRC and relevant requirements
of Guangdong Securities Regulatory Bureau and
Shenzhen Stock Exchange, together with Dividend
Management Regulation formulated by the Company
in 2012 and Dividend Return Planning (2014-2016)
formulated in 2014, to carry out the profit distribution
plan of 2014 where RMB 5 (tax inclusive) was
distributed for every 10 stocks in cash. The cash
dividend policy of the Company and their
implementation comply with the Articles of
Association. The dividend standard and ratio is
specific and clear, relevant decision making

procedures are complete, and independent directors
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fulfill their duties. The lawful rights and interests of

medium and minority shareholders are fully protected.

b AN & iR
Special Explanation of Cash Dividend Policy
N 2014 S EERIE 73 BT AT MHE IR (AR RAR) B
BT 6N ) AR E BB AR K R ZEK - —F AR IARSCRUE AT , FE4 2014 4F £ AR K 42 7 WU
2RI E I 8] PA) 422 DR A0 4% SIZ it o

The profit distribution plan of 2014 of the Company
Whether it complies with the Articles of Assaciation or the was implemented strictly as per Article 213 of the
resolutions of shareholders' meeting: Avrticles of Association and approved by the resolution
of the shareholders' meeting of 2014.

NFIRF (AFER) BoH—1+=4%, HlMe T AH
BEATRNE S ECHE I  FE BR RRE . 25 LR R 43 i
3 ST AR HE R A5 2 75 B iff A7 M - WK R SEALHI AT 8 R P 4%, A5 & of EIE M 2 S R e
U1Ky p s e R s A I W o) s NP AR (-2 1
IR

Article 213 of the latest Articles of Association
expressly specified the principle, form, interval and
conditions for profit distribution and the decision
making mechanism and approval process, etc. for profit
Avre the dividend standard and ratio specified and clear: distribution policies. It complies with the latest
requirements for dividend distribution policies of listed
companies made by the CSRC and relevant regulatory
organs. The dividend standard and ratio are specific and
clear.

AF] (CRT AT 2014 FEFEFESECERWE) Ca =61
WHEF 2 = = R S SR 2014 4R AR FE I AR K 2 U
JBAT T ISRV RREF, JET 2015 4E 4 A 9 H5ER T B3R
R St

The Resolution on Profit Distribution Plan of 2014 of
the Company has been approved by the 5th Session of
the 3rd Meeting of Directors, the 3rd Session of the 3rd
Meeting of Directors and the annual shareholders'
meeting of 2014, relevant decision making procedures
have been implemented, and the distribution of equities
was fully implemented on April 9, 2015.

MSLFEHINA: AT (KT 7] 2014 4 EEF)IE 4B IS X
M7 HOR TRV SO RIE TR IR R oA LRGN, ARRIEZEIAE Al bl T
RO = ARSI RS AR B o 2 = RS RS

FAR B R FRE e ML 2 75 58 %

Are relevant decision making procedures and mechanism

thorough:
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Have independent directors fulfilled their duties and performed
their deserved functions:

AE) M (AR ERE) A RME, REEAFBARICHRE
HNBRIIAZE, AT 5] IR LE AR B R

Independent directors believe: The Resolution on the
Profit Distribution Plan of 2014 of the Company
complies with the actual conditions of the Company.
Cash dividend ratio of the Company in the latest 3 years
exceeds 30% annual average distributable profit
realized in the latest 3 years, which does neither
violates the Corporation Law and Articles of
Association nor impair the interest of shareholders,
especially medium and minority shareholders. It is good
for the regular operation and healthy development of
the Company.

==
7®E

FUNRR B A RS REBEWNAMIFRION S, HAEN 2
BRE T R

Do medium and minority shareholders have the opportunity to
fully express their opinions and appeals and are their lawful
rights and interests fully protected:

A EVRNE Y TR AR P AL 58 46, DISRORIE T 2R i
Fl2 o
The profit distribution decision making procedures and

mechanisms are thorough and practically guarantee the interest
of all shareholders.

&N A BT HBBRZRER, FM4LEFZER
i

CFI N

Is the cash dividend policy adjusted or modified; if so, are the
conditions and procedures lawful and transparent:

A&

N/A

\

O3 TR IR 2 MO PSR M A AR I A TR 5 2 )
R 2L B ANESE A R E — 2

VR o B o AEH
oy E R AR A B TR M R AR ARG R AR TR A A
H ARG A S E .

FERFNEIMEREAREHREBATR

Are the profit distribution plan and the plan for increase of
capital stock by transfer of capital reserves of the Company in
the report period identical to the Articles of Association and

dividend management measures, etc.
\ Yet oNot oNot Applicable

The profit distribution plan and the plan for increase of capital
stock by transfer of capital reserves of the Company in the
report period meet the Articles of Association.

I. Plans for Profit Distribution and the Increase of Capital
Stock by Transfer of Capital Reserves of the Company of

the Current Year

Dividend (RMB) (Tax Inclusive) per 10 Shares

B 10 BOR LA 8O 0
Number of Bonus Shares (Stocks) Granted per 10

Shares

10 Bk EH G CGEBD 6.00
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A 10 L% (8D 10

Number of Shares (Stocks) Increased through

Transferring per 10 Shares

LTRSS B 728,010,940

Equity (Stock) Base of Distribution Plan

MESABEH G (FHD 436,806,564.00

Total Cash Dividend (RMB) (Tax Inclusive)

Al EERE G 931,699,660.09
Distributable Profits (RMB)

IR 5321 5 I3 23 e S A L) 100.00%

Proportion of Cash Dividend in Total Profit
Distribution

IR IR 453 AL
Cash Dividend of the Current Time
A FEVR RN B A A RS S 2 R, AT R S BC Y, B4 3 2L AE AR ORI 43 Bl A BT o LA R A RE A E] 20%

Where the development stage of the Company belongs to the growth period and significant expenditure of fund is arranged, the

cash dividends shall occupy at least 20% in the profit distribution
R 73 T B A AR < P 8 1 5 F) R 4475 60 5 A

Detailed Description of Plan for Profit Distribution or the Increase of Capital Stock by Transfer of Capital Reserves

£ 2016 £ 2 7 26 A AN =8 F M T kW HEB0EE (8T A7 2015 4 EEFE LRI EEDY, 7 LA
SBAS 728,010,940 BONAEEL, AR BUREE 10 BORA AR 6 Jelle (BB, UBTAARIEEE 10 B 10 .

After the Resolution on Profit Distribution Plan of 2015 of the Company was approved on the 15th Session of the 3rd Meeting of
Directors held on February 26, 2016, the Company distributes RMB 6 in cash (tax inclusive) per 10 shares to all shareholders and

increases 10 capital stocks per 10 shares by capital reserves based on the latest 728,010,940 overall capital stocks.

ANENE 3 CFEARIRE I @ A4 Common Dividend Distribution Scheme (Plan) and
TR (AR, BARARESHKATT % (%) Scheme (Plan) for Increase of Capital Stock by Transfer of
T Capital Reserves in the Company in the Latest 3 Years

(Including the Current Report Period)

(1) 2013%F3H22H, ARA2012FFEFE KA KRS (1) On March 22, 2013, the Shareholders' Meeting of 2012
HPOEN T 0124EEFE ) , LAAT  approved the Profit Distribution Plan of 2012 through
20125 R M A21,872 15 I N FEHL, M4k AgZ  deliberation. The Company distributed RMB 6 in cash (tax
IR R N R T6CH & (5FL) , LLEAAF  inclusive) per 10 shares to all shareholders and increased 5

SAFI0EEISIE, 351201344 H2H FLAsLjiti, capital stocks per 10 shares by capital reserves based on
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S A 7 S A 21,872 75 14 % 32,808 T3

(2) 20149:3H21H, AF2013FF LM AR NS
HUOEE T (2013 FEANE S ELIEE) , DLAH]
20134F A S A<32,808 15 B M FEHL, 1AM AR
FIOIR A AN RTL07CHE (8D , IRAL
e HF10BHEIE10/E, HF 120144 H4H T LAsE
Jit, S fE A WS A 132,808 77 /i 1Y 265,616

Jilo

(3) 2015%F & H)iiE 73 P 7 2

S RIERBRIL TS T GRS @ &1k
it BEAF 2015 FEYIAR 4 ELFIE N
799,744,152.057C, 20154E4 k& B4 A
364,005,470.007C, 20154 FF SEHl i FiE Ny
551,067,753.387C, {4%SZHIE A 1 10%42 B2 E
AFR455,106,775.3470 2 5, Bi%E 201541231

H, BAF 4 EAE ~931,699,660.097T,

X G

AN
N4 42%512,618,207,595.49 7T

BRI AT S RS R, S HETEIL
NIGE R FFPROEI K, HANE 52 e F L
FEAC, AR IR 2 i b A m B 4L
GTHREERE. SRS EL, £

AR BE BRI S PRAE 2 W) IR 5 478 K R )

the 218,720,000 shares of total capital stock at the end of
2012. It was implemented on April 2, 2013. The overall
capital stock of the Company after the implementation

increased to 328,080,000 shares.

(2) On March 21, 2014, the Shareholders' Meeting of 2013
approved the Profit Distribution Plan of 2013 through
deliberation. The Company distributed RMB 10 in cash
(tax inclusive) per 10 shares to all shareholders and
increased 10 capital stocks per 10 shares by capital
reserves based on the 328,080,000 shares of total capital
stock at the end of 2013. It was implemented on April 4,
2014. The overall capital stock of the Company after the

implementation increased to 656,160,000 shares.
(3)Profit Distribution Plan of 2015

It is audited by GP Certified Public Accountants (Special
General Partnership): the undistributed profit of the parent
company at the end of 2015 was RMB 799,744,152.05; the
cash dividend distributed in 2015 was RMB
364,005,470.00; the net profit realized in 2015 was RMB
551,067,753.38. After withdrawal of statutory reserve fund
RMB 55,106,775.34 which was 10% net profit realized, as
of December 31, 2015, the distributable profit of the parent
company was RMB 931,699,660.09 and the balance of

capital reserves was RMB 2,618,207,595.49.

Considering the continuous rapid development of
businesses of the Company, the fast growth of prime
operating incomes for many consecutive years, and the
synchronous growth of profit with the operating cash flow,

the following distribution plans is hereby prepared based
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HIFE T, T SELF e A () B AR s A0 Koz
Mg, W (AFRE) & (ARER) o (G4
EHHIEEY LR MASHE, W
PUE T A BCTIEE: A R s B A

728,010,940/ FEH, [ R AR BELOBGIR AN
Rfi6Ti4e (EFD , BEAAE R0/ 51

10/,

NASLEFHINN: A FEFE BN 2 7
KPR, AL =FE I e 2L G T &
I =S ER AT  BEAE K 2 =+, &
AR (NFRE) MA BRI RAE, R
FAFBARIEAE T MORAE, AAT A
IR e Mg R e .

AU 73 Be P 19 75 $E A2 20 154F A AR R &=

GRS SERUNER iR

AFIEES (BFEAREH) EEBEAESAHILR

Bz o

on relevant provisions in the Corporation Law, Articles of
Association, Dividend Management Regulations and
Dividend Return Planning, for better taking both the
immediate profit and long-term profit of shareholders into
account under the premise of complying with the profit
distribution principle and guaranteeing regular operation
and long-term development of the Company according to
the encouragement from the CRSC in cash dividend of
listed companies and the guiding opinion to give investors
stable and reasonable return: the Company distributes
RMB 6 in cash (tax inclusive) per 10 shares to all
shareholders and increase 10 capital stocks per 10 shares
by capital reserves based on the latest overall 728,010,940

capital stocks.

Independent directors of the Company believe: The profit
distribution plan complies with the actual conditions of the
Company. Cash dividend ratio of the Company in the latest
3 years exceeds 30% annual average distributable profit
realized in the latest 3 years, which does neither violates
the Corporation Law and Articles of Association nor
impair the interest of shareholders, especially medium and
minority shareholders. It is good for the regular operation

and healthy development of the Company.

The profit distribution plan still needs to be submitted to
the Shareholders' Meeting of 2015 for deliberation and
approval before implementation.

Cash Dividends of Common Stocks of the Company in
Recent Three Years (including this Reporting Period)

Monetary Unit: RMB
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SALEREG IR | BEIFmETEE
AL W4 (& | HAET EHAR | T EhAREE | B R4 | DA 7 45
o i) e300 B AR PR | TR AR P AN AN
Net Profits in the Ratio of the Net
Consolidated Profits to the
Statement of the Consolidated )
Amount of Cash . Amount of Cash Ratio of Cash
Dividend Year Statement
Dividend Year  |Dividends (including . . Dividends in Other | Dividends in Other
Attributable to the | Attributable to the
tax) Methods Methods
Shareholders of Shareholders of
Common Stocks of | Common Stocks of
the Listing Company |the Listing Company
2015 4
436,806,564.00 635,496,096.73 68.73% -
2015
2014 £
364,005,470.00 502,594,966.94 72.43% -
2014
2013 4F
328,080,000.00 421,686,349.16 77.80% -
2013

O3 w3 PN R ELBE 2y ) TR S R 2R 2 O AR D IE(H
R 3 I e 2 L T

o &MV AREA

= RHTRAT L

1. 27 AR EhEFRIA. WA, EF. HEF,
RREEN BB SRR T R N B AT SR &

The company has made profits in the reporting period, and the

profits of the parent company distributable in common stock

shareholders are positive but the parent company has not

proposed the distribution plan of cash dividends of common

stocks.

oApplicable VNot Applicable

1. Performance of Commitments

1. Commitments that have been performed

completely by the Company, shareholders, actual

BER G YR MR BAT 525 AR IR

ViEH o RiEH

controller, acquirer, director, supervisor, senior
management personnel or other related parties
during the reporting period and those that have
not been performed completely as of the reporting
period

YApplicable oNot Applicable

IR HRETT AR RENE AR ] | AR IR | JEAT S O
Source of | Committing Party | Type of Content of Commitment Time of | Period of |Performance
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Commitmen Commitm Commitm | Commitm
t ent ent ent
Mg, kA, IR - N
i FEfE AR, M. BRI, AN
BEN N SR m &
. :I;E v K100 2 =] R AR PTRE A O F By AR S 1 1L
&, mAE AR X X .
— FEAT IR 5] 453 5 e L P By AN I AR N BT 7 1
YR~ NN N N
a;; LA AT RO SEUY 25%. B ARRE BT Hig— BEAME
S TR IPS S A . . -
i WHTESERJG AR, AREAEAR NN A R K AR, A&k
H T o . . e
_ . s 2ERHRBSE AR ISR, ARAERGAL R NS
Directors: Liang AT U R 24 A 0 R HE I 259%. ki,
Yunchao, Tang
Lo During the period when acting as the Company’s As of the
Hui, Liang i . . ;
) director, supervisor or senior management personnel, (2010 412 wi o, |€Nd Of this
Shuisheng; _ KA R _
. . I will report to the Company the shares of the H 15 H reporting
Supervisor: Jiang ] Long-term|
Company held and their changes. And the shares December . period, the
Gang; Former ) . ] effective o
. transferred in each year during the term of office shall |15, 2010 committing
supervisor: Zhou
Ting: Seni not exceed 25% of the total shares of the Company | party has
ing; Senior
9 hold. Within one year from the date of going public of observed the
management . - ;
the Company and within half a year after leaving aforesaid
_ |personnel: Chen ) ) .
BHIRATFR H L office, | will not transfer the shares of the Company commitment
ong, Lon
AT BN R B cui J Wg held. Within three years from half a year after the
uiyun, Wu
I P 7R Y declaration of departure, the shares transferred in each
Zhenyu; Former
Commitmen |. . year shall not exceed 25% of the total shares of the
Vice General c held
i ompany held.
t made in the Manager: Zhou pany
initial public Xuting
offering or
re-financing PERBEAERNAFEE, WE. MG G,
A NAHF 18] 23 ) AR TR A B Ay K AR 5)
T, FEGE SRR AR HR I AV BE A7 2 Lk 0 SR AR A e A BEAMRE
NFTHREE 2 7 I S 80 25%. B AR S BT WK, &M
Z HE—FNME R EIREEEN, RN PN
FITHEA 0N F ety s AE5E ol F AR B R 47 5 ) = AR .
EN, FHEFAL R A AN I TR A 7 A 2 As of the
m HIty 25%. 2010 412 Kt |end of this
ANE During the period when acting as the Company’s H15H Long-term reporting
Sun Jinyu director, supervisor or senior management personnel, |December offective period, the
Liang Yunchao will report to the Company the shares |15, 2010 committing
of the Company held and their changes. And the party has
shares transferred in each year during his term of observed the
office shall not exceed 25% of the total shares of the aforesaid
Company he holds. Within one year from the date of commitment

going public of the Company and within half a year
after he leaves office, he will not transfer the shares of

the Company held. Within three years from half a
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year after he declares departure, the shares transferred
in each year shall not exceed 25% of the total shares
of the Company held.

T AR NARIEANA A% B 2R e S B2 ) N FR) AL
WE 7 A g A BOR AR . 20 #F
Ve B A O3 IROBEAR B S Bt i) BT, AN
TRAEA N AN A5 7 A w] LRIl 7] (Bk
D A AR A0 ) ANE R 85 A AR DR A B R R
(45 25 B A A 78 b 55 B 8 7 A 5

e el AL BT B MY 555 Bl AR ANE [ R BEAMRE
WANEEBE . W eIt 5 e EE L e IR, 7K
S A F B AR AL A A | ARl B HAh 2 A NSy 7 b
£ A -
1. I promise not to take advantage of the status of the As of the
i end of this
controlling shareholder and the actual controller to 2010 4F 12 .
; i a HHAH XL |reportin
A harm the interests of BY-HEALTH and other 150 p. g
) shareholders of BY-HEALTH. 2. During the period Long-term |period, the
Liang Yunchao . . December . .
when acting as the controlling shareholder and the 15 2010 effective [committing
actual controller of BY-HEALTH, I certify that the ' party has
subsidiaries wholly-owned by me, the companies observed the
actually controlled by me (except for BY-HEALTH) aforesaid
and I are not directly or indirectly engaged in the commitment
business activities in any form beyond the territory of
China, which compete with or constitute competition
with and threat to main businesses or main products
of BY-HEALTH, including investment, acquisition,
merger of any company, enterprise or other economic
organization with businesses the same as or similar to
main businesses or products of BY-HEALTH beyond
the territory of China.
BEAMRE
. e o o 4 TR IR, Ak
AN KRB G 5 P A AR AT RIS 5, W T U
; - s N N ~F
DL P 2B T MR R RIS 5, AN —_—
, e . N A
FERR IR AR AR A PR A 7] AR ) X RHRAE
S O AT R0 2010412 - (ReOre
T 44 . . . . KHIAE |end of this
il I will try to avoid related transactions with H15H
_ _ Long-term |reporting
Liang Yunchao BY-HEALTH, and will operate the related December .
. . effective |period, the
transactions incurred for the need of production and |15, 2010
. . . . committing
operation of BY-HEALTH strictly in accordance with
. . . party has
the regulations of Articles of Association of
. observed the
BY-HEALTH CO., LTD. on related transactions.
aforesaid
commitment
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Company plans to increase the output of single stores,
enhance the development of business stores and
supermarket channels, promote the lean management
of production, accelerate the investment progress of
projects with financing funds and strengthen the
management of financing funds, etc. by speeding up a
new launch of marketing management system, so as

to increase sales venues, improve future earnings, and

BEAR S
IR, &
Nty 7 L
AT o
TEN T RRIRAE 5 TS, A NHG M2 IR (7 As of the
B A B A7 B A W B ) X ORI AL B i AR R 2010 4 12 end of this
HEATHRAE KA ZL [reportin
ST A 15 P
When the Company is involved in related Long-term |period, the
All directors December L
transactions, | will operate it strictly in accordance 15 2010 effective [committing
with the regulations of Articles of Association of ' party has
BY-HEALTH CO., LTD. on related transactions. observed the
aforesaid
commitment
AUCKAT ] e S BER T RN AR A BT T . AR
¥ (I S5 BEAA T R T HE— 2 IR A i vh /s
FEAFER GRS TER =Y (E756%[2013]110
T EOR, SN R AR E B B AR S 2k,
FETHELIE = IR RE SR e HEREAE R 2
BB IR EEHBEI H 55 AN 9 5 A B < B B A
7R, REHERON, Rk, SKIAR .
F I EZ = ; H fm, SKIANH ;E:Ej<7 7;(1%
N SR 7 ’ D \‘ IL/\ H kk#y E | \ Y
M55 AT R SRR S, LA Eiﬁl‘ﬂl?@?& EH IE%J DGHRET
EREHEM AL, RIS, &Y HTIERE R
Bob3Eg s B, MRMBRIERRE, 5=, Asof th
s of the
ST RS et A B B, S0, ANBREERIH % dof thi
; - end of this
DR HERZ, ImeRsR R v R, 2014 4 07 [ ]
_ HIA R [reporting
bR~ This issuance may cause some decline in the prompt A1 H .
Long-term |period, the
BY-HEALTH return to investors. According to the requirements of |July 11, . -~
effective [committing
CO.,, LTD. Opinions of the General Office of the State Council 2014
_ _ - party has
on Further Strengthening the Protection of Legitimate observed the
Rights and Interests of Small and Medium Investors in .
aforesaid
Capital Market (Guo Ban Fa [2013] No. 110), the .
commitment
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realize the sustainable development of the Company
in business, thereby making up the return to
shareholders: Firstly, customize a wholly-new
marketing management system, increase the output of
single stores and make all efforts to build the core
competitiveness of channels; secondly, enhance the
development of business stores and supermarket
channels; thirdly, comprehensively carry out lean
production management; fourthly, accelerate the
investment progress of projects with financing funds
and enhance the management of financing funds.
AR
WIR, A&k
ESTEVANPNGS S
BRAKATHN, ABBEAEZHEHZAAN, & A R
) B AT RE R IR 55 I AR 5% A B A B 41, T oAt +=4H |As of the
A AL R il o 2014 4 07| A end of this
PR 2> ] Apart from this issuance, in 12 months from the date |3 11 H {12 months |reporting
BY-HEALTH of announcement of this plan, the Company does not [July 11, |fromthe |period, the
CO,, LTD. have any other equity financing plan, except for the {2014 date of committing
equity financing related to the merger that may be announce |party has
adopted. ment of  |observed the
this plan |aforesaid
commitment
R A
IR, A&k
2013 1 NET T L
7 B A AV AN U RARA T RIFR IR AT 17 A% AT o

W E | ﬁ*ﬁ%ﬁbﬁ%‘»\kuﬁﬁﬂﬁﬁﬁﬁéﬁﬁﬁw S, BN 2017 4 3 As of the

" AR A HATFAR AR 2013 401 Hap |endofthis

Equity PR 2> ] BY-HEALTH confirms not to provide any loan and H 17 H From reporting

_ ) BY-HEALTH any other form of financial support for incentive January period, the

incentive . . . . January .

T - CO., LTD. objects to obtain relevant rights and interests pursuant {17, 2013 17, 2013 committing
to this plan, including providing guarantee for their party has
loans. to March observed the

04, 2017
aforesaid
commitment

Hotbxt A w | B AR A 2014 4 7 7 31 HHTFIY 2014 445 — i |2014 47 07 2014 4 WEAME

FFNBEAR T (PR T BORR SR T (LR (2014 48-2006\ H SLE ) o A, KA

A& BY-HEALTH Y, AR 2 LRI A RS LR,  [July 31, 20142016 NEsF T L

Other CO., LTD. A BRI UG T7 R RNE A D T2 4R 52 12014 A
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commitment B AT A BC R 10%, BATE =AM ES o i ERE As of the
made for W, ] A7 R TH TR R A > T =48 end of this
minority SEI A AT 43 BRIV Y 30%. 2 ] 5 ) b A A reporting
shareholders BEAT — R4 2040, o m) o v] DURSE 2 7 (14 period, the
of the %WUR/SZ Bt wa SRR WA B AT I & 5 committing
Company o AFTELEEN R, HFHEESVNAFR party has
1 15 A EANILIC AT S A A A observed the
T AR AR AR BRI ZENT, v LAER 2 EidIl4 aforesaid
AL T, RERERA SRR . commitment
The Company’s 1% extraordinary general meeting of
2014 held on July 31, 2014 discussed and approved
the Plan of Dividend Returns (2014-2016), and
promise that “under the circumstance that the
aforesaid conditions for cash dividends are satisfied,
the profits distributed by the Company in cash in each
year shall be not less than 10% of the distributable
profits realized in the current year, and in any three
consecutive fiscal years, the accumulated profits
distributed by the Company in cash shall be not less
than 30% of the average annual distributable profits
realized in these three years. In principle, the
Company shall make cash dividends once a year. The
Board of Directors may propose interim cash
dividend according to the earning performance and
fund demand of the Company. When the Company
runs well and the Board of Directors thinks that the
stock price of the Company does not match the equity
scale of the Company and that the issuance of stock
dividends makes for the overall interests of all
shareholders of the Company, the Company may
propose a plan of stock dividend distribution under
the circumstance that the aforesaid conditions for
cash dividends are satisfied.”
AR E
i AT
Whether the |#&
commitment | Yes
is performed
as scheduled
A v S
R |
1, RTE INA
VLI AR 78
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FRIBAT I F
IR LR
— BRI TAE
i

If the
commitment
is not
performed
completely
within the
period, the
reason for
non-complet
ion of
performance
and the
work plan
for the next
step shall be
illustrated.

AFREIAANFAE AT AR ERrEHIA BOBA. #FHH,
W W BN S A SGIT AR 1R N JEAT e B A
et IR i R B AT 5 ER X K T S 0

During the reporting period, the Company does not have any
commitment that had been performed completely by the
Company, shareholders, actual controller, acquirer, director,
supervisor, senior management personnel or other related
parties during the reporting period and that has not been

performed completely as of the reporting period.

2« AFEEI HAEEANTN, HiRESHHALE
EFITRRBAE, 27 SR B B A 2 IR B AP &
FCIR PR i B

2. When the Company’s assets or projects have
earnings forecast, and the reporting period is still
in the period of earnings forecast, the Company
makes a statement on the achievement of the
original earnings forecast of the assets or projects
and its reason.

v EM o ANEM VApplicable oNot Applicable

BRI | ‘ . | AT | 2 SE RS | AR TR R | SR P R | R S A R 2
| BATAAR 1) | L L o o \
B H 4 FR Chio) Chio) Cam&E D i 5l
Name of Asset Time of Time of Predicted Actual Reason for Date of Index of
or Project with | Commenceme | Completion |Performance of|Performance of|  Failure in Disclosure of | Disclosure of
Earnings nt Predicted Predicted the Current | the Current Forecast Original Original
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Forecast Period (RMB | Period (RMB | Realization (if Forecast Forecast
Ten thousand) | Ten thousand) | applicable)

R A 5 B
IRINA R L %ﬁ%%%@
TR 2015 4 01 H |2015 4 12 H 7,000 6,731.3035 ( % 2015 4206 H (AR A B4
- 01 H 31 H i8] 26 H RHEA PR A
(R A1 £ B8 2
#(2015-048)

Announcement
of External
Investments of
Shenzhen

Youkeshu
Shenzhen

Youkeshu 6,731.3035
. January 01, December 31, Technology
Science & 7,000 (unaudited|N/A June 26, 2015 ]
2015 2015 Co., Ltd. in
Technology Co., amount)

Ltd.

Science &

Strategic
Investment
Cross-border
E-commerce
Platform
(2015-048)

AFRAR RGN F IR AR B R E = FELENSHEHE Commitments of the shareholders and counter-parties in
KBGO transactions on the annual operation performance of the

Company or relevant assets
v EM o ANEM VApplicable oNot Applicable

Z g A GIRIIA B R IR A R 2 =] Shareholding Company: Shenzhen Youkeshu Science &
Technology Co., Ltd.

N

HYIE B CILE BN 4 DU . ZEMSAL gk : RYIEHM  Performance commitment of Xiao Siging and Li Peng, the
2015 4. 2016 ERIIEFIE S B F7,000 J376.9,700 Jijt. founding team members of Shenzhen Youkeshu: the net profits
WIRINE B AE_ I EBURYINESRAE 5 BT 38 R/ MRELANDEAR  of Shenzhen Youkeshu in 2015 and 2016 shall be respectively
Hep b B A I NV AR B ik RGHERASHILHE S, 1%7K not less than RMBT70, 000,000 and RMB97, 000,000. If
I TSR Shenzhen Youkeshu is approved to be listed on the main board,
the small and medium enterprise board or the growth enterprise
board of Shanghai or Shenzhen Stock Exchange or listed in the
National Equities Exchange and Quotations, such a
commitment shall become invalid automatically.
ORI, AR R A G PR A= CHiE 4 E R/ As of the reporting period, Shenzhen Youkeshu Science &
AV ik R G, (H MR IRAGHEE Technology Co., Ltd. has applied the listing in the National
Equities Exchange and Quotations, but it has not been

approved yet.
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=, ERRAEREKREG N EHAFRNESE
e F R H O

o A N ER

. EHNRIE—IP<IRnde s THR & MR
(L

o B N REH

I, BE B¥ES BAVEFE (0H) Xe
THTZE 55 Fr s & JAJEpnvE s TR & 0 Ut B

o & N RiEA

Ny BEXKRTREWPSTTBER. SR
EERERSTFEEEERN T

o &MV AREA

4. 5 EERMFREML, SHRRUEER
AR B L UL B

Vig o AN iE

—— RN & I I 2 7

I11. Non-business Capital of the Listed
Company  Occupied by  Controlling
Shareholder and its Related Parties

oApplicable \Not Applicable

IV. Statement of the Board of Directors on
Relevant Information of the Latest
“Non-standard Audit Report”

oApplicable VNot Applicable

V. Statement of the Board of Directors, the
Board of Supervisors and Independent
Directors (if any) on the “Non-standard
Audit Report” of the Accounting Firm in
this Reporting Period

oApplicable \Not Applicable

VI. Statement of the Board of Directors on
Accounting Policies, Changes in Accounting
Estimates or Correction of Significant
Accounting Errors

oApplicable VNot Applicable

VII. Statement on Changes of the Scope of
Consolidated Financial Statements
Compared with the Financial Report of the
Previous Year

VApplicable oNot Applicable

——Company Newly Included in the Consolidation Scope

during the Reporting Period

FARH F
T AR 4H ;7“ VEAHHE ‘ R A ‘%Hﬁtt% | RS v
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Ratio of
. Type of Registration . . Shareholding | Enjoying Closing Actual
Name of Subsidiary o Registered Capital . . o
Subsidiary Place Ratio Right to Contribution
Vote
X BTN
JARAA R S B PR 7] Al Il 20,000,000.00 70% 70% 14,000,000.00
=]
Guangdong Baiyue Network Holding
o Guangzhou
Technology Co., Ltd. subsidiary

VE: 2015 4E 2 A, AE#HEART 2,000.00 J37CAE) M KSL 4
RTAF RKIAMM R AR AR, 201543 H, AFMKEH
30% IR LE T ) A I8t A Ak )l (A BR A 1K) -

Note: In February, 2015, the Company invested RMB20, 000,
000 in Guangzhou to set up a wholly-owned subsidiary
Guangdong Baiyue Network Technology Co., Ltd. In March,

NS BAE. RIS ST B s ol

PSR 2 TH T S55 Ph

2015, the Company transferred 30% of its equity to
Guangzhou Youjia Investment Partnership Enterprise (limited
partnership).

VIIl. Appointment and Dismissal of the
Accounting Firm

Accounting Firm Hired Currently

BN &I 55 44 B

Name of domestic accounting firm

JARIEHR BRI S H I 55 - CREBR I8 A 10O

GP Certified Public Accountants (special general partnership)

domestic accounting firm

BN TS TR (7o) 120
Remuneration paid to the domestic accounting firm 120
(RMB Ten thousand)

55 A £ TS 55 P A I 9% RS S 4 R 9 4
Successive years of audit services rendered by the 9 Vears

BN & TS5 Fr i = o i 44

Names of certified public accountants in the

domestic accounting firm

FREE . T

Chen Zhao, Tan Hao

BSh IS A RR (W)

Name of foreign accounting firm (if any)

RAYEDL I 55 BT BR 2 )

Zhao Weihan Accounting Firm Co., Ltd.

Bisb iS5t ()

Remuneration paid to the foreign accounting firm
(RMB Ten thousand) (if any)

M 1A

HK 10,000 dollars

SEAN S H TS5 T o TR 55 B IE SR AR IR (I

Successive years of audit services rendered by the

14

1 Years
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foreign accounting firm (if any)

g et Ims 55 ik i iH ik 4 (gD X AR
Name of certified public accountant in the foreign
accounting firm (if any)

Zhao Weihan

R s St I 45
o&NB

W P A ) o T S TR 55 BT W S5 i) B R A A AR 0L

V&R o AEA

22 )\ T 20154E3 F 23 H I (20 144F 48 5 i 5 K2 v PG T,
FEERL ) AR IE R ERIT i F 45 B CRERR S8 44k A E] 2015

EEEH L, 4. WSO T2 12075 7T

i FEREWEE G F L&k B

B
o BV AES

T B EEAH RN

o &M Y AEA

= BEXRFRA. AEHFMR

o &MV AREA

= T RERELR

o &M Y AEA

T=. AT REEBRBAR. LhEHARBE

NV

o &MV AREA

Whether to re-appoint an accounting firm
o Yes YNo

Statement of the accounting firm, financial consultant or

sponsor for the internal control audit
VApplicable oNot Applicable

After the discussion and approval by the general meeting of
shareholders of the Company of 2014 held on March 23,
2015, the Company will continue to appoint GP Certified
Public Accountants (special general partnership) as the audit
agency of the Company in 2015 for one year, and will pay
RMBL1, 200,000 of the audit expenses during such a period.

IX. Suspension and Termination of Listing
after Disclosure of Annual Report

OApplicable \Not Applicable

X. Matters Related to

Reorganization

Bankruptcy

oApplicable VNot Applicable

XI. Matters about Significant Litigation
and Arbitration

oApplicable VNot Applicable
XI1. Punishments and Rectifications

oApplicable VNot Applicable

XI11. Honesty State of the Company and its
Controlling  Shareholder and Actual
Controller

oApplicable VNot Applicable
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T AT BRAEETER R TR TR
b 5% Wl i O SE R DL

1. BRI IIR &)
NEMIAFME TRk 1 &R T8 70 0 A
A AP ANEL, 32— DA BE 20 7] S ST fi A K
DIESEAR 1K B 2 VAR 7 RO R AT RS Rl
GYE, DMt AR, ek, tRE AR, R0k
B SR A A AR F N, A AR S RO S SR, AR
i CRFREY « GEFE) « (Lii AR BB E
BIME GRAT) )« BB RFISEES1T)
(EBOBN A RFTIE ERK2T) (B R
T T3 35 ) A R VAR TE P SO DL (A
AR MRE, 20134E1H1TH, AFHEIT 15
CIREHRSE T RS VO D m i E 2N
W B BGER T G B A R ] SRS
JivtR (EZD ) (BARRIFRe OREEIBLER I )
L HAREL

o
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XIV. Implementation of the Company’s
Equity Incentive Plan, Employee Stock
Ownership Plan or Other Employee
Incentive Measures

VApplicable oNot Applicable

1. Initial Stock Option Incentive Plan

In order to carry out the corporate value of “Enable
the power of struggle to fully share the value of
enterprise growth”, which is advocated by the
Company, further push the Company to establish a
sound long-term incentive and  restriction
mechanism, fully mobilize the enthusiasm and
creativity of incentive objects of the Company, so as
to promote the ‘“healthy, sustainable and rapid”
development of the Company, under the premise of
full guarantee of sharcholders’ interests and by
following the principle of equivalent earnings and
contributions and others, and in accordance with the
provisions of the Company Law, the Securities Law,
the Equity Incentive Measures for the Administration
of Listed Companies (trial), No.1 Memorandum of
Matters Related to Equity Incentive, No.2
Memorandum of Matters Related to Equity Incentive,
No.3 Memorandum of Matters Related to Equity
Incentive and other relevant laws, regulations,
normative documents and the Articles of Association,
on January 17, 2013, the Company respectively held
the 11" meeting of the 2™ Session of the Board of

Directors and the 8" meeting of the 2" Session of
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20144 A FI SE R (I SRR TR & A T
SEMIRUEE — AMTBORATRL. IRCECR RN RS B L
Gy ORGSR, LTI I SRR T Bl
. 2014F4H29H, S@ARE “JaEFRE LR
S BOEI, R R SRR R4 T R
HIBLE 12844 WU X RAE 58— MT AU H 20144E3 H 5
H 2 £ 20154E3 4 H 1k, WIAT K E 3L 11185.094 /547

201552 H27H, AA RS =M F a8 ke U L
WAL, DA R 201448 BNV G AR IR B RS HIRCEUR T
) (R PUERDNLSE bR, AR 8RR E
RCHURN TR 58— AT RO 5 TR LSS — AT UK
TR AR, A TATHRL

20165E2H26H, &AF = mEHESE T HIRESUEHE

YO, AR 20155 BV SURIE B (B BRI
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the Board of Supervisors, where Stock Option
Incentive Plan of BY-HEALTH CO., LTD. (draft)
(hereinafter referred to as Stock Option Incentive

Plan) and its abstract were discussed and approved.

In 2014, the Company completed the adjustment of
the exercise and option sums and prices in the first
exercise period of the stock option granted for the
first time according to the Stock Option Incentive
Plan, cancellation of some granted options, granting
and registration of reserved stock options and other
matters. On April 29, 2014, after the discussion and
approval in the 27" meeting of the 2" Session of the
Board of Directors, the total vesting number of 128
incentive objectives, who were granted with stock
options of the initial stock option incentive plan, in
the first exercise period from March 5, 2014 to

March 4, 2015 is 1,850,940 shares.

On February 27, 2015, after the discussion and
approval in the 5" meeting of the 3" Session of the
Board of Directors, since the performance of the
Company in 2014 failed to meet the performance
assessment standard provided in the Stock Option
Incentive Plan (draft), the vesting conditions in the
second exercise period of the initial stock option
incentive plan and the first exercise period of the
reserved options failed to reach expected standards,

the option shall not be exercised.

On February 26, 2016, after the discussion and

approval in the 15" meeting of the 3 Session of the
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R RSO BUE RSB AR dE, AR E URCE
SRR TR 55 =AM AT RO T IR —ANMT RO

HATBERAEA LR, A TATRL

Board of Directors, since the performance of the
Company in 2015 failed to meet the performance
assessment standard provided in the Stock Option
Incentive Plan (draft), the vesting conditions in the
third exercise period of the initial stock option
incentive plan and the second exercise period of the
reserved options failed to reach expected standards,

the option shall not be exercised.

A Il T I R 5 98 5 P et A Inquiry of Websites for Disclosure of Interim Reports on
Equity Incentives
Il B A 5 2 R G AR B | e A5 R R 5
Name of Interim Announcement Date of Disclosure of |Index of Disclosure of
Interim Announcement Interim
Announcement
R BRI A S .
B B

of Directors

/Announcement on Resolution of the 11™ Meeting of the 2" Session of the Board

www.cninfo.com.cn

o RIS IR R A

of Supervisors

/Announcement on Resolution of the 8™ Meeting of the 2™ Session of the Board

B 9 TR

www.cninfo.com.cn

[ SRS TR (B
Stock Option Incentive Plan (draft)

BB

www.cninfo.com.cn

[ SR IRCRUR TR (5D R
IAbstract of Stock Option Incentive Plan (draft)

B 9 TR

20134E1H18H www.cninfo.com.cn

Namelist of Objects of Stock Option Incentive Plan

1 S5 RN v R St 25 4% 7 ik January 18, 2013 B 7 1M
Measures for Assessment on Implementation of Stock Option Incentive Plan www.cninfo.com.cn
1 S5 RN TR R 44 B B 7 M

www.cninfo.com.cn

M S o B S SRR T SR SR A B A

Objects of Stock Option Incentive Plan

\Verification Opinions of the Board of Supervisors on the Namelist of Incentive

B B

www.cninfo.com.cn

ST EE G T A IR TR (RS ROSZ

(draft) of the Company

Independent Opinions of Independent Directors on Stock Option Incentive Plan

B B

www.cninfo.com.cn
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FEREEIM 7 MD FHEE T AR SRR R (FE9) HREE R,
Legal Opinions of Grandall (Guangzhou) Law Firm on Stock Option Incentive
Plan (draft) of the Company

B B

www.cninfo.com.cn

T R IIRCBU TR (BE%0) RMPEIER S &R LR A E
Announcement of No Objection of Filing the Stock Option Incentive Plan (draft)

in China Securities Regulatory Commission

201342 H6H
February 6, 2013

EL 55 T

www.cninfo.com.cn

R EFESE T RSB A S
/Announcement on Resolution of the 13" Meeting of the 2™ Session of the Board

of Directors

5T T 201345 55 — Il i Ji 249 K 2 (R a4

Notice on Convening the 2" Extraordinary General Meeting of 2013

ST HE AR AR PR AR 1
Report of Independent Director on Collection of Voting Right

201342 H7H
February 7, 2013

SRS

www.cninfo.com.cn

EL 5% T

www.cninfo.com.cn

B BRI

www.cninfo.com.cn

KT HIF20135 5 IR I R A R 2 1P s tE A
Prompt Announcement on Convening the 2™ Extraordinary General Meeting of
2013

201352 H19H
February 19, 2013

EL 5% T

www.cninfo.com.cn

20134F 5 KR I Ji 2R K 2 R A T

IAnnouncement on Resolution of the 2" Extraordinary General Meeting of 2013

201352 H25H
February 25, 2013

EL 5% T

www.cninfo.com.cn

O REE LT LIRS BRI A S
IAnnouncement on Resolution of the 15" Meeting of the 2" Session of the Board
of Directors

O R HE S RS BRI AT
IAnnouncement on Resolution of the 11" Meeting of the 2™ Session of the Board

of Supervisors

T % SRS RLEUR T 8 1 SR (AR T AH R I A
I/Announcement on Matters about Initial Awarding of Stock Options Involved in
the Stock Option Incentive Plan

ST HE I T ISR ISR T BT BRI YRR T S I A S
Independent Opinions of Independent Directors on Initial Awarding of Stock

Options Involved in the Stock Option Incentive Plan

L

Options Involved in the Stock Option Incentive Plan of the Company

RS HIN O F55 T o m) S IBCMR R v  F IEEE R i

Legal Opinions of Grandall (Guangzhou) Law Firm on Initial Awarding of Stock

2013%3H6H
March 6, 2013

B BRI

www.cninfo.com.cn

B B

www.cninfo.com.cn

1

www.cninfo.com.cn

1

www.cninfo.com.cn

ERTI

www.cninfo.com.cn

PRl U SRRV € 0 AR AT )

IAnnouncement of Completion of Registration of Initial Awarding of the Stock

Option Incentive Plan

201343/ 28H
March 28, 2013

BB

www.cninfo.com.cn
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O R E SRR LR SR A

Announcement on Resolution of the 171 Meeting of the 2" Session of the Board

B 7 Y

. www.cninfo.com.cn
of Directors

O R HE R RS BIRI A T

IAnnouncement on Resolution of the 13" Meeting of the 2" Session of the Board

EL 55 T

. www.cninfo.com.cn
of Supervisors

& T T 201348 55 = X I 2R K2 ) a EL 5E T
Notice on Convening the 3" Extraordinary General Meeting of 2013 www.cninfo.com.cn
KT A ) S SRR T i S SR T B M R ) O
B 7 1R
/Announcement on Adjusting the Exercise Price and Quantity of Stock Options 20134F4H15H .
) ) ) www.cninfo.com.cn
Involved in the Stock Option Incentive Plan of the Company April 15, 2013

i ST G TR B ) IS IRl T i ISR UAT B R R
G-y

Independent Opinions of Independent Directors on Adjusting the Exercise Price

EL 5% T

. . . . . www.cninfo.com.cn
and Quantity of Stock Options Involved in the Stock Option Incentive Plan of the

Company

FEL VR R P 2 55 T 5 T 2 ) R 3 B SR SRl ol i 8 BB SR SILA T B
AR AR L

Legal Opinions of Grandall (Guangzhou) Law Firm on Adjusting the Exercise

EL 5% T

. . . . . . www.cninfo.com.cn
Price and Quantity of Stock Options Involved in the Stock Option Incentive Plan

of the Company

O REHSE SRS AT

IAnnouncement on Resolution of the 23" Meeting of the 2" Session of the Board

B BRI

) www.cninfo.com.cn
of Directors

o R FE S LIRS R A T

IAnnouncement on Resolution of the 17" Meeting of the 2" Session of the Board

B 9 TR

. www.cninfo.com.cn
of Supervisors

ok B SSRGS TR SRR T R A

I/Announcement on Granting the Reserved Options of the Stock Option Incentive

A B LM
20144F1H7H www.cninfo.com.cn
January 7, 2014

Plan

O TS I SR SRR TR BEAT A SR A A AR T IR IR A~

I/Announcement on Adjustment of the Stock Option Incentive Plan and

B 9 TR

. ] www.cninfo.com.cn
Cancellation of Some Granted Stock Options

sLivar i PR RNSID N e Ui B A EE S BT b L A S

Independent Opinions of Independent Directors on Matters about the Stock

1 I

. . www.cninfo.com.cn
Option Incentive Plan of the Company

FEEEAN D S 45 B e T B B SEHBLERh 1 &I 10 B8 SRR T AH S S0 EL B
kA L www.cninfo.com.cn
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Legal Opinions of Grandall (Guangzhou) Law Firm on Matters about Reserved
Options Involved in the Stock Option Incentive Plan of the Company

FEREEIM MDD F55 A oe T2 w1 TR I SRR TR RS 4 R T
15 SR SR 2 I AL

Legal Opinions of Grandall (Guangzhou) Law Firm on Matters about Adjustment
of the Stock Option Incentive Plan and Cancellation of Some Granted Stock
Options

B B R

www.cninfo.com.cn

O T I S IR TR E 4% T IR A 56 U A
Announcement on Completion of Cancellation of Granted Options Involved in
the Stock Option Incentive Plan

201442 H18H
February 18, 2014

St

www.cninfo.com.cn

ST S RO v R T B AL T e BB G I A
Announcement on Registration of Completion of Granting Reserved Options
Involved in the Stock Option Incentive Plan

201442 H26H
February 26, 2014

EL 5% T

www.cninfo.com.cn

SR TR B ) S SR R B B SR IR T AL AR R A
I/Announcement on Adjusting the Exercise Price and Quantity of Stock Options
Involved in the Stock Option Incentive Plan

& T BRI T R 2R — MT RO T AT B 2~
IAnnouncement of Exercise Options in the First Exercise Period of the Initial
Stock Option Incentive Plan

i ST 0 T ) OB T R D% I A AL

EL 5% T

www.cninfo.com.cn

St

www.cninfo.com.cn

EL B AR kA
Independent Opinions of Independent Directors on Matters about the Stock
-p .p p 20144F4715H | www.cninfo.com.cn
Option Incentive Plan of the Company )
April 15, 2014
FE RN (7D 55 Bl o T OB SR IIBCRURN TRl 58— M BUI AT A7 ALY
L B B
Legal Opinions of Grandall (Guangzhou) Law Firm on Exercise Options in the www.cninfo.com.cn
First Exercise Period of the Initial Stock Option Incentive Plan
FElEARIN (D 55 i o T BE OB BGHUah TR i BB AUT B %
R VR R L 5% T
Legal Opinions of Grandall (Guangzhou) Law Firm on Adjusting the Exercise www.cninfo.com.cn
Price and Quantity of Stock Options Involved in the Stock Option Incentive Plan
% T BRI T R4 T RIS — MTAUIER T A AT B
R E A &
e 2014441 29H ER Tt
Prompt Announcement of Independent Exercise Mode Adopted in the First ) .
. . . . . . April 29, 2014 www.cninfo.com.cn
Exercise Period of the Stock Options Granted in the Initial Stock Options
Incentive Plan
KT IR S ARCEUR R AT AU S TR HAALE — AT RUHIY
AT BURAT ANIEARI AT 20154F2H28H I 8 5 TR

IAnnouncement on Non-compliance of Vesting Conditions of the Second Exercise

Period of the Initial Stock Options Incentive Plan and the First Exercise Period of

February 28, 2015

www.cninfo.com.cn
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the Reserved Options

AT BURAEANIEAR I A

of the Reserved Options

OGO F R R SE ARG TR B = AT RO S TR RS M T RO

I/Announcement on Non-compliance of Vesting Conditions of the Third Exercise

Period of the Initial Stock Options Incentive Plan and the Second Exercise Period

201642 H27H
February 27, 2016

B B

www.cninfo.com.cn

2. 5L AR R T- £

20154E7 HOHMTH28H AT = JmEF = ke
BORI20154F 58 — IR IS I AR K22, B GEsd (T2
) <5 — WA 0 B S DA KRR AR TR BB A Ak N TR
(BLZ) > KHIFEME) M CETRIGR AR
BUHEF 22 P B A AT R DGR B R | MR
) St 55— WAL B AR R . SIS A
HON10 N, BIERAFICEO. RIEF K. BlBgH
(GHRETARBEEANGL  HHESWBH: TAF
HEAEZARAREFK: PO RIEFA
AR 2w R R AR B A R A ml s g 8. R
WM KL €, AT C 201557 H 21 H ¥ 7 BRIHA F (i
FRE AN, CHREMD  (BUR PR BRI EED
R B — Rz 0 A BB AR IR TR RF IR T 65
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2. Shareholding Platform of the First Phase of Core

Management Team stock ownership plan

On July 9 and July 28 of 2015, the Company
convened the 10" Meeting of the Third Session of
the Board of Directors and the 2" extraordinary
general meeting of 2015, to discuss and approve the
Proposal on the First Phase of Core Management
Team stock ownership plan and “Super Partner”
Plan (Draft) and its Abstract and the Proposal on
Requesting the General Meeting to Authorize the
Board of Directors to Handle Matters about the
Company’s stock ownership plan, and agree on the
the first of core

implementation  of phase

management team stock ownership plan. The
number of participants in the first phase is 10
persons, including CEO, Vice President, Deputy
General Manager (including the person taking a
concurrent post of general manager of subsidiaries),
Secretary of the Board of Directors of BY-HEALTH
CO., LTD., Chairman of its subsidiary
BY-HEALTH Pharmaceutical Co., Ltd., and General
of subsidiaries

Managers Guangdong Baijia

Pharmaceutical Co., Ltd. and Guangzhou Fence
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Health Products Co., Ltd. According to relevant
agreements, the Company has set up Zhuhai Baize
Health Management Partnership Enterprise (limited
partnership) (hereinafter referred to as “Zhuhai
Baize”) on July 21, 2015 as the shareholding
platform of the first phase of core management team

stock ownership plan.

20154E8 H12H, A "% — Ik OB BEFI AR T RIE  On August 12, 2015, Zhuhai Baize, the management

FP S ERE AR LB —RTinsc 5 17 W 7 E platform of the first phase of core management team

ot i 222, 444 1390, (/A ] MU A 10.34%, £33 stock ownership plan of the Company, has purchased

#r536.8270. #Z2015F8 H12H, AR E—WIZ.0E 2,444,139 shares of BY-HEALTH stocks through

PPN FECE R CIE 585, &t R L B 524 the secondary market transaction, accounting for

EMAAEE TR Hilg12hH . 0.34% of the total equity of the Company, with the

average price of holding stock being RMB36.82. As
of August 12, 2015, the stocks in the first phase of
core management team stock ownership plan have
been purchased completely. The lock-up period of
the stocks in this plan is 12 months from the date of

completion of position opening.

PR AL B B T B 4% 25 45 8 I b 25 1) Inquiry of Websites for Disclosure of Interim Reports on

Equity Incentives

e B 2 75 44 e B 2 75 4 i 1 3 | Il 5 4R 2R 5
Name of Interim Announcement Date of Disclosure | Index of Disclosure
of Interim of Interim
Announcement Announcement

= REHR SR RS WA S 201547 H10H EL 55 T
/Announcement on Resolution of the 10" Meeting of the 3" Session of the Board of July 10, 2015 www.cninfo.com.cn
Directors
= I AN RS BRI EL 55 T
Announcement on Resolution of the 61 Meeting of the 3" Session of the Board of www.cninfo.com.cn
Supervisors
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S 0 HR AR TR i B A R A AN TR (%)
The First Phase of Core Management Team stock ownership plan and “BY-HEALTH
Super Partner” Plan (Draft)

S 0 B B R B B R A AR (RESR) R
[Abstract of the First Phase of Core Management Team stock ownership plan and
“BY-HEALTH Super Partner” Plan (Draft)

A7 HH KT A F H WO P AR BRI A TR (R K
e vy g

Independent Opinions of Independent Directors on the First Phase of Core
Management Team stock ownership plan and “Super Partner” Plan (Draft) and its
Abstract

EL] 53 T

www.cninfo.com.cn

L 55 T

www.cninfo.com.cn

EL 53 T

www.cninfo.com.cn

BY-HEALTH: Announcement of Completion of Purchase of Stocks Involved
in the First Phase of Core Management Team stock ownership plan of the
Company

G B RERESE T RS A S 201547 H24H EL B AR A
BY-HEALTH: Announcement on Resolution of the 11" Meeting of the 3" Session of July 24, 2015 www.cninfo.com.cn
the Board of Directors

DR 0 B A AR B TR i B A5 AR R A KON T ) B 4 L) 55 T
BY-HEALTH: Administrative Rules of the First Phase of Core Management Team www.cninfo.com.cn
stock ownership plan and “BY-HEALTH Super Partner” Plan

Dy VSR M) F 55 BTk T A F S 5 — A0 B A BRI v B L) 55 1L

< AR R A KT R R www.cninfo.com.cn
BY-HEALTH: Legal Opinions of Grandall (Guangzhou) Law Firm on the Company’s

Implementation of the First Phase of Core Management Team stock ownership plan

and “BY-HEALTH Super Partner” Plan (for future reference by lawyers)

Py b s fel . ST 06 T 20154 - 47 FE A5 A OGS IR AT 5 0 EL B AR A
BY-HEALTH: Independent Opinions of Independent Directors on Matters about www.cninfo.com.cn
Semi-annual Report of 2015

DA KT A S IO B B AR BRI BRI SE e BR g A | 20154E8 12 H i B

August 12, 2015

www.cninfo.com.cn

TH. ERKREKEZ S

1. 5HELEMARIRBERZS L

Related Transactions

Business Activities

VEH o AiEH
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- KBk RERAZ | GRS | SRR |25 CIE/RE
KRS 5 | KBk 5 KEAZGW | 5 | KRB | et | 2o | 58580 | | RIRAE 5 45 | R | PR ———
Y N ﬁc s Py e kY D Eﬁ'/\
T |RA S =" EM | Bk | OF | Bte | B O (Btt] Hor (K mT| A
o< = = P
B S B | | B |wE r
. Transact
Pricin Amount 1o Whe
Proporti| 1on Market
9 of . .. |ther .
. Type L. onin | Limit | Price
Parties Princi | Related it
of Price of the | Approv Way of of | Date
Concerned | Rela Contents of | ple of Transact exce . Index of
. . Conce Related | Amount| ed Settlement |Similar| of .
in Related |tions Concerned |Relate ion eds . Disclosur
| . | med i Transact of | (RMB of Related | Transa |Disclo
Transactio | hip Transaction d . (RMB | the ) . e
Transa ion Similar | Ten | ~ |Transactions| ctions | sure
n ) Transa Ten limit )
ction . Transact| thousan Availa
ction thousan| appr
ions d) ble
d) oved
PRI AR M1 25 o
. TR
Jei s A 2015 4 B, HRE Py
N1
JTMNESE | AE] BhL TS 1-12 A e =Rl 2015 5 e
w . ; e . AV/E DN =R
TN | B[S (=g (Wi (eS| sogass |10 FA (3077 Vi 02 ;%Hﬁ%
. . . . : 7 N x
BHIRA |Fo 5 (Bams | |i B S N R
. A
] ] 4006 4007 55 298,332 BRI E H (2015'301
YER TP W) 67T 75 AGAT A 3
|4 % )
Liang
Yunchao, the Th The rental Announc
e
controlling shall be ement of
total
shareholder, settled on a House
rental
Who leased the ‘ monthly Lease of
rom
Guangzho |lly-o houses located basis and Controlli
. Marke |January . Febru
uFence |wne [House |in No. 4006 ¢ ‘ paid by RMB ng
] ar
Health d lease |and 4007, . 29.83 29.83|No |Fence by 300,00 Y Subsidiar
. pricin |Decemb 28,
Products [subs Jiaochang transfer or |0 Yuan y and
er, 2015 2015
Co., Ltd. |[idiar West Road, ) cash Related
is
Zhongshansan ayment Transacti
Y J RMB29 pay
Road, Yuexiu 8 before the ons
District as an ’ 10%" of each (2015-01
. 332.6.
office month. 3)
property.
it -- -- 29.83| - 29.83| -- - - - -
Total
KA DR 8] ) PR AR 0 x
Details of Large Amount of Sales N/A
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Return

FEI RS AR A1) B R SRR
BEAT B AT AR, EHR S HH A Y SE
brEATREOL )

Actual performance in the reporting
period (if any) when the total amount of
routine related transactions that will
occur in the current period according to

the category is estimated

x

N/A

Lo ks ST S 0% Z R BRI p

JEB CaniEAD

Reason for Great Difference between
Transaction Price and Market Reference

Price (if applicable)

N/A

2. BEEURBUE . HERERIREE S

VER o RiEA

2.

Related Transactions

Incurred

in the

Acquisition and Sales of Assets or Equity

VApplicable oNot Applicable

ESUSS
E

REKTT 550

Type of
Concern
ed
Transact

Related | Relation

Party

. Concerned
ship

ion

KK 55 A
@

Contents of

Transaction

KRIKAZ 5y
SE A SR U

Pricing
Principle
of
Related
Transacti
on

kvt
{9 K A7
5 i)

Book
Value of
Transferr
ed Assets

(RMB

Ten
thousand)

ik
TS
& A7)
Evaluated
Value of
Transferr
ed Assets
(RMB
Ten
thousand)

HAkpirsk
(Fiow)

Transfer
Price
(RMB
Ten
thousand)

G5

Settlemen
t Method
of
Related
Transacti
on

Pt
(Jiz)

Profits or
Losses of
Transacti
on (RMB
Ten

thousand)

Wiz
H 3

Date
of
Disclo

sure

WegE =5

Index of

Disclosure

A wRE LR

J ‘I.
F £ 300601 %

hn%

ELACEER V)

ik
k(PR
#1k)

Guangzh
ou

Youjia

Pedsi

Al

Enterpri
se

directly

TEM B A
Jeleik bt
Bl E

BB | B CAZHR B
600 /37t A I
M)k
AN

The
Company

Equit Determin
uity
ed as per

the

Transfer
transferred

600

600

600

600

ME—Ik

S A

Pay in

cash in

2015
£ 03

0
Har

March
0

217,

K FHiLe
T AR
GV
A 5 ) 24

==y
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(2015-028>

Announceme
nt on Transfer
of Part of
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Investm |controlle 30% of the  |registered one time 2015 |[Equity of the
ent d by Ms equity held |capital of Wholly-owne
Partners |Long by it (RMBS6, (Baiyue d Subsidiary
hip Cuiyun, 000,000 of |and the and Related
Enterpri |Deputy the transfer Transactions
se General subscribed  |proportio (2015-028)
(limited |Manager capital n
partners |of the contribution)
hip) Compan to Guangzhou
y Youjia.
Feil i SR ESIP A HE 2 7 8 |
KRR ) a
Reason for great difference between
transfer price and book value or appraisal |No
value (if any)
XA E G RS WS RGeS B | TG
Influence on business performance and N/A
financial situation of the Company
MR IRAE G i BNV GHAE I, RS A %
NS ST
Business achievements in the reporting
period as provided in the performance N/A
involved in related transactions
3+ FEFEXAFE K RIKAL 5 3. Related Transactions of Common External
Investment
N IEH o AiEH VApplicable oNot Applicable
s . BT ol | B TR Al | ed B A
N IRV < 332 I RUONE &3 232 ) e RO y
FEBB T | RERRAR - B AL 3855 ik IR B | BB | LR
N VN '~ —_— — Ny —
. iz | i) [ ()
Total Assets | Net Assets | Net Profits
Name of . . Registered Capital | of Invested | of Invested | of Invested
. . . Main Business of . . .
Co-investor | Relationship Invested . of Invested Enterprise | Enterprise | Enterprise
. Invested Enterprise .
Enterprise Enterprise (RMB Ten | (RMB Ten | (RMB Ten
thousand) | thousand) | thousand)
WA | AR (AU R (Rl ByT A YA F 3% (200 JiTT
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AR AR | RREEK (SARAF |(NFEE DM s)
KRR IR T =7 fek e e
% BB (R
JTAERARMRARE
0 B LABURF LA f L
NHE)
The mobile medical joint
venture is mainly
engaged in medical
Affiliated
health service and
company of )
. relevant businesses
Chengcheng |Liang Beijing Taogu
. through Internet and
Investment  |Yunchao, Science & . .
. . mobile Internet (the final|RMB2,000,000
Holdings Co.,|controlling | Technology )
business scope of the
Ltd. shareholder |Co., Ltd. ) o
mobile medical joint
of the ] )
venture is subject to the
Company
approval of the
government
organization).
. . . - 1,000 757t ( HAITE
| AR | RERRE IRRE SR BRE R e
WoRsERE | o | R
— R |IRHA R E%@%ﬁﬂ#%ﬁ%iﬁ .
IX I H . 2k { al )
KEEAT | AT Sk o
%200 Jion)
» RMB10,000,000
Affiliated ] . .
Information construction |(the formalities for
company of . o . . .
. Shanghai in clinical nutrition, capital reduction
Chengcheng |Liang . o ) .
Zhending chronic disease before investment is
Investment  |Yunchao, .
. ) Computer management, maternal |being handled
Holdings Co., [controlling )
Technology |and child health currently. The
Ltd. shareholder . .
fih Co., Ltd. management and other |registered capital
of the
fields will be reduced to
Company
RMB2, 000,000.)
G e _ . . e 1,000 Hrc(HATE
g | AnEES | RiERAE %%E%‘Eﬁﬁﬁﬁﬂﬂﬁw%miw
' - oo 5 A =3 z 'Z‘:HU S 'Z‘:
MG (KR (WRHCATR (OEREms aUes | & o 2&;2
25, T A
il KA AT BALEE® -
%200 JiJo)
Affiliated Information construction |RMB10, 000,000
Zhuhai company of [Shanghai in clinical nutrition, (the formalities for
Bairun Health|Liang Zhending chronic disease capital reduction
Management |Shuisheng, |Computer management, maternal  |before investment is
Partnership  |Vice Technology |and child health being handled
Enterprise Chairman of |Co., Ltd. management and other |currently. The
the Company fields registered capital
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RMB2, 000,000.)

will be reduced to ‘

A 45 % Aol 11 B K S T %
H ks Cnd)d

Progress of major project

under construction of the N/A

invested enterprise (if any)

4. RERBUBUBS-AER
o &M N FEH
5. HAWERKERRZ 5
o &M N FEH

T8 EREREFEBATERL

1. #£%. A8, HEFHER

(1D FEEBNR

o & N AREH
(2) AaHNR
o & N AR
(3) MHEFMR
o & N AREH
2. EXHERE

o &MV AREA
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4. Related Creditor’s Rights and Debts
OApplicable VNot Applicable

5. Other Significant Related Transactions
OApplicable \Not Applicable

XVI.  Major and  Their

Performance

Contracts

1. Custody, Contracting and Lease

(1) Custody

oApplicable VNot Applicable

(2) Contracting

oApplicable \Not Applicable

(3) Lease

oApplicable VNot Applicable

2. Important Guarantee

oApplicable VNot Applicable
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3. ZEMABTRER - EERBNL

(1) ZIEHEMHER

V&R o A&

3. Entrusting for Cash Assets Management

(1) Entrusting for Financing

VApplicable oNot Applicable

Bhr: 370 Unit: RMB ten thousand
. AHASLRR | THHR AR Eia=p ke K
|\RER| miemm| AR SN T e i
ZFHNLFR - et o IR HE | Z1-H - W [E] A 45 | e 2% 400 | Tl HAC 2 | SRR | 2 S PRl
Z /0 T
&H | (WA A EE G
Amount Actual | Actual
Amount .
of Profits | Recovery
Whethe Wayof | =~ of .
. . . Principal . and | of Profits
ritisa Financing Remun Provision
Name of Type of . Actually Expected | Losses and
related Amount | Start Date | End Date | eration for Asset ) : _
Trustee Product .| Recovere _ | Earnings | inthe |Losses in
transact Entrusted Determi _ Depreciat )
. . din the o Reporti the
ion nation ion (if _
Current ng |[Reporting
. any) ) .
Period Period | Period
TRRAT R R 2015 £ | 20154 | F 270.0
e | & B | 10,000 | 03 H06 | 09 H07 | —¥k | 10,000 0 270.08 8' 270.08
AT it H H AT
Industrial
and One
Commerci ] ina
Low-ris
al Bank of lump
) k March | Septembe
China No ) sum
floating 06, 2015 | r 07, 2015
Guangzho ) when
profits .
u expir
Huacheng e
Branch
TRRAT IR 2015 4F | 20154F | FH 286.0
T IHAEIR & FahWe | 10,000 | 03 B 06 | 09 H 07 | —¥& | 10,000 0 286.00 0' 286.00
AT a H H AT
Industrial One
and in a
Low-ris
Commerci lump
k March Septembe
al Bank of | No ) sum
floating 06, 2015 | r 07, 2015
China . when
profits .
Guangzho expir
u e
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Huacheng
Branch
e - 2015 4F | 2015 4% | FH
HHBARAT TRAE . 116.5
e @ il 5000 | 04H 14 | 10H 14 | —& | 5,000 0 116.57 ; 116.57
IRITAT .
H H AT
One
China Break in a
reak-e
Constructi . lump
ven April 14, October
on Bank No sum
floating 2015 14, 2015
Guangdon ) when
profits )
g Branch expir
e
. B \A 2015 4E 2015 4E FIIHH
EBRAT TRAF . 349.7
4T = s 15,000 | 04 H 14 | 10 H 14 — | 15,000 0 349.71 1 349.71
IRITAT Z .
H H AT
One
China Break in a
reak-e
Constructi . lump
ven April 14, | October
on Bank No sum
floating 2015 14, 2015
Guangdon ) when
profits .
g Branch expir
e
P RAT o 2015 4F | 20154F | | 246.8
N .
BHAER | & S 10,000 | 04 415 | 10 A 14 | — | 10,000 0 246.82 ) 246.82
Z)JUN i
A H] H H At
One
in a
] Break-e
Ping An ) lump
ven April 15, October
Bank Co., No sum
floating 2015 14, 2015
Ltd. when
profits .
expir
e
TR AT . 2015 4 | 20154 | FH
TRATF: i 887.6
I AR 5 S 40,000 | 04 H16 | 10 H 12 —¥% | 40,000 0 887.67 6 887.66
. D)W .
AT H H At
Industrial One
and in a
Commerci Break-e lump
al Bank of N ven April 16, | October | sum
0
China floating 2015 12,2015 | when
Guangzho profits expir
u e
Huacheng
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Branch
A HRAT . 2015 4F | 2016 4F | FH
BmAER | B _— 3000 |04H28 | 0LH21 | —I& 0 0 101.10 0 -
fm
AH] H H AT
One
in a
Break-e
Ping An ) lump
ven April 28, | January
Bank Co., No ) sum
floating 2015 21, 2016
Ltd. ) when
profits .
expir
e
AR HRAT IR JRURE 2015 4 | 2016 4E | F N
JUINAEMR | | ¥Eshik | 20,000 | 03 H25 | 03 H22 | —IXk 0 0 942.57 T\‘%;%
- e NE
AT i H H A
China One
Merchants . ina
Low-ris
Bank lump Undue,
k March March . .
Guangzho No . sum inappli
floating 25,2015 | 22,2016
u _ when cable
profits .
Huacheng expir
Branch e
TR HRAT fERIRUKE 2015 4 | 2017 4 | $%ZF 196.8
JIMAE | & | washdk | 9,000 | 03 H27 | 03 H27 | EX 0 0 496.88 8' 496.88
AT kit H H fF
Industrial One
and in a
Commerci . lump
Low-ris
al Bank of sum
k March March
China No when
floating 27,2015 | 27,2017 .
Guangzho ) expir
profits
u e
Huacheng
Branch
AR AT IR 2015 4F FI3
I IHAE I 4 T 1,500 | 09 H 23 T+1 — 0 0 119.60 -
AT i H A
China One
Merchants Low-ris in a
Septemb
Bank k lump
No . er 23,
Guangzho floating sum
2015
u profits when
Huacheng expir
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Branch e
AR AT IR 2015 4F FI3
JUINAES | | vshdk | 8500 | 09 H 23 T+1 —ix 0 0 19.50 -

AT i H AT
China One
Merchants . in a
Low-ris
Bank ) Septemb lump
Guangzho | No i er 23, sum
floating
u , 2015 when
profits .
Huacheng expir

Branch e
TR4RAT JEORA 2015 4 | 2016 4F | #%ZF
JTHRBS | & | AUk | 10,000 | 11 413 | 11 03 | XX 0 0 7194 | 7194 | 71.94

7 i H H £
Industrial One
and in a
Non-bre
Commerci Novemb lump
ak-even Novembe
al Bank of | No ) er 13, sum
. floating r 03, 2016
China _ 2015 when
profits .
Guangdon expir
g Branch €
) B - 2015 £ | 2016 & | F
AT R A ‘
[aes = -~ 10,000 | 04 H 14 | 04 H 14 | —Ik 0 0 332,51 -
IRITAT I
H H AT
One
China in a
Break-e
Constructi . . lump
ven April 14, | April 14,
on Bank No ) sum
floating 2015 2016
Guangdon ) when
profits .
g Branch expir
e
BT — 2015 4 | 2016 4 | FHA
RA .
BAHIR | & s 10,000 | 04 415 | 04 H 15 | —Ik 0 0 284.93 -
Sk 3%
27 . A Ao | e
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in a
Break-e
Ping An . . lump
ven April 15, | April 15,
Bank Co., No . sum
floating 2015 2016
Ltd. ) when
profits .
expir
e
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AR
. . . 2015 4F | 2016 4F | FH
KIREAT IRAEF i
@ . 3,000 | 04 H28 | 04 H22 | —& 101.67 -
JBe 3 A7 B B . a it
AH]
One
Shanghai in a
Break-e
Pudong lump
ven April 28, | April 22,
Developm No . sum
floating 2015 2016
ent Bank . when
profits .
Co., Ltd. expir
e
2015 ¢ 214
HEBRRAT 2016 4 4 i
. | Aaf@Al | 4,000 | 10 H 15 H 150 —iK 33.32 -
IR T
H At
One
China in a
Constructi . lump
October | April 15,
on Bank No Robust sum
15, 2015 2016
Guangdon when
g Branch expir
e
2015 4 IR
A LARAT 2016 4£4 |
. 1 Fafg® | 7,000 | 10 H 15 H 150 —K 58.30 -
IR T
H At
One
China in a
Constructi lump
October April 15,
on Bank No Robust sum
15, 2015 2016
Guangdon when
g Branch expir
e
P2 4RAT 2015 4 EXlR]
2016 4F 4 .
BmaER | & | Ff@s | 6,000 | 10415 514 B —i 44.30 -
A H A
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Ltd. when
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e
T RG4RAT 2015 2016 4 | FH
MRt A | FfEAl | 20,000 * o 177.21 -
I IHAESK 10H15 | H12H | —%&
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SAEIE R

180

XAT H ZAF
Industrial One
and in a
Commerci lump
al Bank of sum
) October | April 12,
China No Robust when
15, 2015 2016 .
Guangzho expir
u e
Huacheng
Branch
TRRAT 2015 ¢ 2016 4 7 234
JUHIAER | Faf@#y | 10,000 | 10 A 15 —K 0 94.93
L H11H
A7 H At
Industrial One
and in a
Commerci lump
al Bank of sum
. October July 11,
China No | Robust when
15, 2015 2016 .
Guangzho expir
u e
Huacheng
Branch
TRHRAT 2015 4 2016 4 E21:4
T IHAE I, = fafd® | 20,000 | 10 H15 | 10 H 11 — K 0 194.08
AT H H AT
Industrial One
and in a
Commerci lump
al Bank of sum
October October
China No Robust when
15,2015 | 11,2016 .
Guangzho expir
u e
Huacheng
Branch
. 2,918.9
& 232,000 -- -- -- 90,000 5,229.69 .
Total
ZEFE BRIV R 4R UR WNEHARE. NEFZERSE
Source of entrusted financing ) )
Idle self-owned funds, idle raised funds
fund
AR M B A SRl 2k Bt |
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B

Accumulated amount of overdue

Date of disclosure of
announcement of the Board of
Directors which approves the
entrusted financing (if any)

and un-recovered principal and |N/A
earnings
WRENL (Wn&ERD 7
Involvement in litigation (if
N/A
applicable)
ZAEE I F S A IR
2015 £ 02 A 28 H
Hi (nf)

February 28, 2015

ZFLH S AL AR A 4R
H# (nf)

Date of disclosure of
announcement of the General
Meeting which approves the

entrusted financing (if any)

2015 £ 03 H 23 H

March 23, 2015

RKFE AT ZATEI T4

rE
Whether there is plan of
Yes
entrusted financing in future
(2) THERFKBENR (2) Entrusting for Loan
o &M N AEM oApplicable VNot Applicable
4, HAWE XA 4. Other Major Contracts
N IEH o AiEH VApplicable oNot Applicable
HFE | AR R
B | B PPl [T Al 5 -
BFAT | & RAT al | L | 2 IO N
e | s L ene | HOUKIET | HOPEAL EM || | ORER| K | B .
SEAFE | SEXTT | A TERR AT % H KEL| PR
. il 5 |l (5 JEW || RAR] | B
A ISR Hi | . Cln| e L
J6) (W |o6) Can 2 |2) JT) 1716
) £ o
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Evaluate
Book Tran
d Value [Nam Whe
Value of sacti Perfor
of e of |Base ther
Date | Assets on | . mance
Name Assets |Eval |Date| | _ |itis
Name of |Involved . Prici |Price As Of | Date
of oo Involved|uatio| of a |Rela
of the ) Signin| inthe | _ ng |(RM _ the of Index of
Contrac Contract Object inthe | n |Eval| relat [tions . .
) Other g the |Contract _|Prin| B _ |End of | Disclo| Disclosure
ting Contract| Age |uatio| ed | hip
Party Contra| (RMB __|ciple| Ten Report| sure
Party (RMB | ncy |n (if trans .
ct Ten _ thou| ing
Ten (if |any) actio .
thousand sand Period
. thousand| any) n
) (ifany)| )
) (if any)
ALFEEAR T dh
\ . KT 52 ik
PPt atE. PG :
lER ‘ . |2015 2015 | B H L A
| BEILIBE | fE S R ‘ ~ -
e AR N . |4 06 ANid JEAT |06 | RA R
PR |55 ARRAURAEE W P i
IR o il i |H 30 M A e
o[RS AEREE| a |lewmas
E UNNEGINIA
A |ERHE A X
N (2015-050)
WA
Include but not
limited to brand Announcement
cooperation, on Signing the
Ping  |product Strategic
BY-HE |An cooperation and . Cooperation
June Being |June
ALTH |Health |channel resources Framework
. 30, N/A N/A No |N/A |perfor |30,
CO., |[Internet|sharing, etc., and Agreement
. 2015 med (2015 o
LTD. |Co., will also promote with Ping An
Ltd. new cooperation Health Internet
in nutrition, Co., Ltd.
personal health (2015-050)
and other aspects.
KT EZTLH:
Gkl (fER 2015 2015 ‘
ety | B 12 it B (e |
X |21 . N AT N
ISRt 7 ook AR B
ARA | HIRA A 15 H G VI
7
A |A H H o
(2015-080)
Hang Announcement
Fat on Signing the
BY-HE |Ginsen . Strategic
Decem Being (Decem
ALTH (g Supply base of Cooperation
) : ) ber 15, N/A N/A No |N/A |perfor |ber 15,
Cco,, Holdin |American Ginseng Agreement
2015 med |2015
LTD. |gs with the supply
Compa base of
ny Ltd American
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BY-HE __ |product . Cooperation
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ALTH technology and Agreement

n and ber 21, N/A N/A No [N/A |perfor |ber 21,|
co,, other aspects, and with the Rowett
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. scientific research Nutrition and
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IR e 2015 2015 |Ltd. fIxF 51
\ R (2, FT G R ‘ B N
% S 4 07 i AT |tE 07 A

W2 AL |3 804 T K I ook

BHH e H 20 i H H 20 | (2015-061)2,
N ; 4.
AT o H Ao |ereasmm

AF |RERRS e

5 R ZEAT
AR A B X
B~
(2015-062)
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nt on Strategic
Cooperation
Agreement
Signed by and
between
Merryplus and
Dayima
(2015-062)

T, HARERERK A

VER o A
1. BRI

20144F7 H11H, AW JEEFRE = TR
B UCEI T (O T AR SEAE B A3 P A WA 455 1
ZN CRT A AITFEAE AT RAT IR SR D
CORT A A [ R 0 RARA T RAT ST ZE
E) « (KT AF20144F A TFRAT AR T TS
M) X T HBRIN—RIIWE, BahARE

filh 5% I

201447 H31H, AW 201445 — IR ImI AR K4
H OB 1 (T AT RS B 5 DA 757 O 33
FE CRT AT EARATTRATIEEFAF I ED
CRT > Al TFRS E R RAR A IF RAT ISR T3 R
F) v CRT AT 20145 A TFRAT AR T %

e PR E B

201459 H3H, AR EEN & A K (T E

WA SAT BV AT i 2 BB A B (1410645)

XVII. Statement on Other Major Issues

VApplicable oNot Applicable

1. Refinancing

On July 11, 2014, the 13" Meeting of the 2" Session of
the Board of Directors of the Company discusses and
approved a series of proposals on refinancing, including
Proposal on Report of the Use of Funds Raised
Previously, Proposal on the Compliance with Conditions
of Non-public Offering of Stock, Proposal on Non-public
Offering of Stock to Specified Objects, and Proposal on
Plan of Non-public Offering of A-share Stocks in 2014,

etc., and started the refinancing of the Company.

On July 31, 2014, the 15t Extraordinary General
Meeting in 2014 discussed and approved the Proposal on
Report of the Use of Funds Raised Previously, Proposal
on the Compliance with Conditions of Non-public
Offering of Stock, Proposal on Non-public Offering of
Stock to Specified Objects, and Proposal on Plan of

Non-public Offering of A-share Stocks in 2014, etc.

On September 3, 2014, the Company received the

Notice on the Acceptance of Administrative License
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R IE 2o A m R A T AR AR AT RATIR
5 CENEARD ) ATECF AT BE A RLEAT TR A A
NZHIEMES 2, fFERER, REIZITE

VFAT B T A2

2014411 H 28 H

SR AT ATHRATIRSR AT T 0%, A

s ERIE I S QPR AT A 2% R

&l

ARAE AT RAT ISR 1 HiE IR A8 I

2014F12H12H, AR B = mEFHSHE = IR WEH

BOEE T (T AR 20145 E A FF AT AR IR

BHIWED) .

20145E12 H30H, AFE|F EREM & A R (R

FAZ M7 Eo A A PR F] HEA T R AT LS
MEY GIERFA[2014]1426%5) , AR IEA
FERATAELL7,00075 B A%, #E 2 A% ERIT 2 H

6N H WA L

20152 H12H,

B AL BE 5E

NRARUAE AT RAT R SRR

(o 2H13H C5Esifletn &id, KAT

Application of the China Securities Regulatory
Commission (No. 141064). The China Securities
Regulatory Commission examined and reviewed the
materials of application for administrative licensing of
Non-public Offering of Stock of Listed Company (Growth
Enterprise Market) submitted by the Company, regarded
that such application materials are complete and conform
to the legal form, and decided to accept such an

application for administrative licensing.

On November 28, 2014, the Growth Enterprise Market
Issuance Examination Commission of the China
Securities Regulatory Commission reviewed the
Company’s application for non-public offering of stock,

which was approved.

December 12, 2014, the 3" Meeting of the 3™ Session
of the Board of Directors of the Company discussed and
approved the Proposal on the Restricted Period of
Trading of A-share Stocks under Non-public Offering in

2014.

On December 30, 2014, the Company received the
Approval on Non-public Offering of Stock of
BY-HEALTH CO., LTD. ([2014] No.1426 of License of
CSRC) issued by the China Securities Regulatory
Commission, to approve the Company’s non-public
offering of not more than 70,000,000 shares of new
stocks. Such an approval shall be valid in 6 months from

the date of approval on offering.

On February 12, 2015, the capital raised by the

Company for the non-public offering of stock were fully
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ULk B A T CHRM.

AIRAE R TERAT A B 97,000 5 B BAT R R
HONBH o RIRFATHER G EBN

1,865,500,000.007C, FHBRAATH MG, SHEFEEIF

oS

#191,830,121,939.037T, 4 I 20w “ Bl L 5
VYR IE > T AR A RIS ET H ., <5
RizEHLITE” “F BRI S @R H 5<%
UG ARG B R SRR U H . AR AT RAT
K 926.657C/E, AR T RATIAE H AT — A58
5 B A B 11195.42%, A0 24T B AT IR
25.1470/11 1)106.01% IR AR ATTRAT 1 5E Hr Fe
HONRATIIE B, RATHE H s k% H
fk—= % H, BI20154E2H4H . RIRIEATFRAT
RIS T RAT I H il = AN 5 B A A I
B 190%, BIAMIKT-25.1470/%

ARIRAE N T KAT H 1 B 477,000 /5 B, ©2F-20154F2
H2THAERYINEZRAE 5 A L . AR EATH, 54

funded and verified completely. On February 13, the
shares were registered and the offering report and other

announcements have been hung on the network.

The total number of non-public stocks issued this time
was 70,000,000 shares, and there were totally 5 objects
of offering. The total capital raised in this offering was
RMB1, 865,500,000.00. After the offering expenses were
deducted, the net amount of capital raised was
RMB1,830,121,939.03, which would be invested in
“construction project of Zhuhai Production Base Phase
IV”, “single-product operational project of Guangdong
Baijia”, “technical and operating center project”,
“informatization planning and construction project” and
“ terminal fine management and brand construction
project”. The price of the non-public share was
RMBZ26.65/share, equivalent to 95.42% of the average
price of the Company’s stock in 20 transaction days
before the first day of the issuance period and equivalent
to 106.01% of the base issuing price as RMB25.14/share.
The base date of pricing of this non-public offering was
the first day of the issuance period, which was the
transaction day next to the date when the invitation for
subscription was sent, i.e. February 4, 2015. The issuing
price of the non-public share shall be not less than 90%
of the average price of the Company’s stock in 20
transaction days before the first day of the issuance

period, i.e. not less than RMB25.14/share.

Totally 70,000,000 shares of stocks were added in this

non-public offering, which have been listed on Shenzhen
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RAT GNP 2R W e ey Eiiz H Stock Exchange on February 27, 2015. In this offering,
E124N A, LtiEn A h20164E2 H29H . HR4E  the restricted period of trading of the stocks subscribed
EYIRESSAE 5 Bk e 2 $NEL 2, 201546227 by 5 objects in this non-public offering was 12 months
H (BIEFH) » AFBENABRB from the date of listing of the newly added shares. The
time of putting the stocks in market and circulation was
February 29, 2016. According to the provisions of rules
of Shenzhen Stock Exchange on relevant businesses, the
ex-rights were not conducted on the share price of the

Company on February 27, 2015 (i.e. Listing date).
23PN B I 2. External Investment
(D JERBBREARAF (1) Beijing Taogu Science & Technology Co., Ltd.

20154E3H, i fE{E SE B AR R UBIEEZA  In March, 2015, Chengcheng Investment Holdings Co.,
FWUR BRI R A &) RN AT & R A8 %E Ltd., an affiliated company of BY-HEALTH and its
HIRAT . sk BT, S, CARKE T controlling shareholder Liang Yunchao, Shenzhen
(BEEEEWLY , F:[FIFEH5,00075 e K247 M Qianhai Xilejia Investment Co., Ltd., Zhang Shouchuan,
LI BRI 7 AH M 55 5 B A T

RHARAR, Hig R g, k%, 2548  Investment Cooperation Agreement and jointly invested

JtE Bk Cui Longjiang, Han Siting and Wen Dong signed an

BEEAE IR, U4 EHR A% A/EAN  RMB50,000,000 to set up a joint venture engaged in

“BINRE T 7% N 3 H ¥54:1,50075 76, businesses related to Internet health care --Beijing Taogu

RS R B A 15%; IR % HI%82,000 Science & Technology Co., Ltd. Wherein,

Jiot, SRR S HEEI20%. ARIRiZEREfE  BY-HEALTH, Chengcheng Investment and Xilejia

L2 T IR S B WL B EES T A 8T AF],  Investment were “strategic investors”, while the four

AR AT J5y 306 POA) [ 7 A3 natural person investors were “team investors”.
BY-HEALTH invested in RMB15, 000,000 of
self-owned funds, accounting for 15% of the total capital
contributions of Taogu Science & Technology; and
Chengcheng Investment contributed RMB20, 000,000,
accounting for 20% of the total capital contributions of

Taogu Science & Technology. In this project,
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20154E5 /], MEASRHIE 51 48 B B 5 i TR AL o
FAoPLE, G 7 ALE TR AT BUE BRI 7
SRR (AbiE NENE D .

(2) BEZFEMASARAT

20154F4H, HEfHE. BRI ERA .
i i g B Ak A i S e i A
A IR A T S B AR IBR FoRHRTT %538 ( Lk
SRR R A R 8 B R BB o B
A B %5 4:2,40077 76, R AME I ERE.
VALY $82,640/5 70, o _RISER LI VRS I T
A[4122%; i 2 K K AR IR R A I BRI A i
$51,560/5 70, & LR BT B A I13%.
VR AR B A AR AT R R AR R b %
o Bl R AT 1) R S AR A, 57 B EAE
IGARE R B EL. %) { BEE B 5 RS )
BT IR AAE, FLEIT ISR 3 (g e 1T

AN
1 o

BY-HEALTH integrated the resources from several
aspects to jointly invest in the incorporation of an
Internet healthcare joint venture and actively make

arrangement in the field of Internet healthcare.

In May, 2015, for the matters about capital increment of
Taogu Science & Technology, the formalities for
registration of industry and commerce alteration were
completed, and Beijing Administration for Industry and

Commerce Haidian Branch issued the Business License.

(2) Shanghai Zhending Computer Technology Co.,

Ltd.

In April, 2015, BY-HEALTH, Chengcheng Investment
Holdings Co., Ltd., Zhuhai Bairun Health Management
Partnership Enterprise and Shanghai Zhending Computer
Technology Co., Ltd., as well as its existing shareholders
and related parties signed the Agreement on Capital
Increment and Equity Transfer of Shanghai Zhending
Computer Technology Co., Ltd. BY-HEALTH invested
RMB24, 000,000 of self-owned funds in Shanghai
Zhending. Chengcheng Investment contributed RMB26,
400,000, accounting for 22% of the registered capital of
Shanghai Zhending after capital increment; Zhuhai
Bairun, an affiliated company of Vice Chairman Liang
Shuisheng, contributed RMB15, 600,000, accounting for
13% of the registered capital of Shanghai Zhending after
capital increment. Shanghai Zhending will become a
strategic partner of BY-HEALTH in the arrangement in
the field of mobild health management in the big health

industrial chain, and carry out in-depth cooperation with
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(3) WIIHHEBRHRARAF

20154F6 4, ket SERYIT A R RH AT PR 2
m] LHIA R HAb BB RS R
AR BHE R A TSR ) o« B RAEAE
F B 5£4:16,00075 70, BEENBRIRIIG A . IR
DT BRI K R i e 2 A A7 = 5 5 FL e 4 ) e
WS VEAK R, 55 b R e (P N e a0 i R
ah AUFTEHEEIRE . TR S A B T S A
JTHEIF RN EAE, FRIRIHT IS K e BT ) #5 5
R

(4) JEmR AR AR BA R AT

20154E7H, g g S AL RT R AR R AT
PR 2] Je B B AIE A2 (bRt i AR
BAFRIBA R A IR ) - @R A
A 944,000 /5 70, HBEABAL SRR AL bR
{7 IS AORE A 3 B A f T 38 AR R A A5 A &R 1R il
SRk, SR ELR Iz e PR
S5 RIRIE S 7 T IR & AR, A X5 BHlE
FHRMEE NS AR MR R E RS -

BY-HEALTH in clinical nutrition, chronic disease
management, maternal and child health management and
other fields of mobile health management, so as to jointly

create a mobile health management platform.

(3) Shenzhen Youkeshu Science & Technology Co.,

Ltd.

In June, 2015, BY-HEALTH and Shenzhen Y oukeshu
Science & Technology Co., Ltd. as well as its existing
shareholders and other investors jointly signed an
Investment Agreement of Shenzhen Youkeshu Science &
Technology Co., Ltd. BY-HEALTH invested
RMB160,000,000 of self-owned funds in Shenzhen
Youkeshu, which will become a strategic partner of
BY-HEALTH in the arrangement of cross-border
e-commercial field, carry out in-depth cooperation with
BY-HEALTH in supply chain, imported health products,
new sales channels, e-commerce sales method, big data
and other aspects, so as to jointly create a cross-border

e-commerce platform in the big health field.

(4) Beijing Jeejen Times Software Technology Co.,
Ltd.

In July, 2015, BY-HEALTH and Beijing Jeejen Times
Software Technology Co., Ltd. as well as its existing
shareholders jointly signed an Agreement on Capital
Increment of Beijing Jeejen Times Software Technology
Co., Ltd. Wherein, BY-HEALTH invested RMB40,
000,000 of self-owned funds in Beijing Jeejen Times,
which will become a strategic partner of BY-HEALTH in

creating a big health ecological system. Beijing Jeejen
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A oy e UR P AR R AT A s AR fl AR 10% /1%
e

(5) KangSeed Technology Ltd.

20154E7 ), AR &R T AR FRAETARAR S
KangSeed Technology Ltd.. KangSeed Technology
Limited. ARG (CIba0) MERHCAR AR b
R R B M8 B IR A 7] S LR NIE R A5
(C-1RARS G KD - FHMEIREH B A 5
4 NI M 1,000 /5% o6, # % A K KangSeed
Technology. %% BEAR 142 Ml 5% S M=K 20T
APPHITFR . EALME NS, KNG AT
AR R AE SR R RIS SR, 5
TRAEARRE ™ s (R B SS . BRI I o ot
JAIAT ) S 5 T R B A AR, BE AT B
PRI, 5 AR i S g R
EHIRS . ZH5Ek)a, &R KangSeed

Technology 14.52%JB AL -

Times will carry out in-depth cooperation with

BY-HEALTH in data mining, health management
services, channels and other aspects, integrate the
resources of both parties to provide more sophisticated,
effective and personalized health management services
for users. After completion of transaction, BY-HEALTH
held 10% of the equity of Beijing Jeejen Times.

(5) KangSeed Technology Ltd.

In July, 2015, HongKong By Ray Company Limited, a
wholly-owned the and

subsidiary  of Company,

KangSeed Technology Ltd.,, KangSeed Technology
Limited, Youkehuo (Beijing) Network Technology Co.,
Ltd., Beijing KangZhiLeSi Network Technology Co.,
Ltd. and its founders jointly signed C-1 Preferred Stock
Purchase Agreement. HongKong By Ray invested
RMB10, 000,000 of self-owned funds in KangSeed
Technology. The holding entity of the investment target
is engaged in the development, promotion and sales of
Dayima APP. It will become a strategic partner of
BY-HEALTH in creating a big health industry ecological
system, carry out in-depth cooperation with
BY-HEALTH in health products, health management
services, data mining, brand promotion and
customization and other aspects, integrate the resources
of both parties to render more professional, abundant and
personalized health products and health management
services for users. After completion of transaction,
HongKong By Ray held 4.52% of the equity of

KangSeed Technology.
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(6) TRIEH A IREST AR AT

20154E8 ], )5 Bl T W 2 WS s T A PR 7]
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(7) LN EYRHAR A

20154F9H , AW 5 Lig Nl MR PR A ® K
HIAH 2B REE CoT Lilg L AR A IR
A A B LIRS B A B
AR 18,7603 76, B A i FLidt. _Fifg MLid
¥ B9 i o A AT 38 KA e W AR S A R A 4
thPez—, ST BRI W BT AR K TT
PR R RR (BRI, 80 Tt 3 AR
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19.0435% A . [FIR, iz B A AR IR A AN
J7RAT AR R L % TR R R i L Y 5 58
R 7.227% B

(6) Zhuhai Blue Ocean Strategy Medical Co., Ltd.

In August, 2015, the Company signed the Agreement on
Equity Transfer of Zhuhai Blue Ocean Strategy Medical
Co., Ltd. with Shanghai Qianyi Investment Management
Center (Limited Partnership), one of the shareholders of
Zhuhai Blue Ocean Strategy Medical Co., Ltd.
BY-HEALTH invested RMB26,000,000 of self-owned
funds in Zhuhai Blue Ocean Strategy, which will become
one of the partners of BY-HEALTH in creating a big
health industry ecological system, and carry out
cooperation with BY-HEALTH in Internet health care,
health management service and other aspects. After
completion of transaction, BY-HEALTH held 2% of the
equity of Zhuhai Blue Ocean Strategy.

(7) Shanghai Find Bio-Tech Co., Ltd.

In September, 2015, the Company and Shanghai Find
Bio-Tech Co., Ltd. as well as its existing shareholders
signed the Agreement on Capital Increment and Equity
Transfer of Shanghai Find Bio-Tech Co., Ltd.
BY-HEALTH invested RMB87, 600,000 of self-owned
funds in Shanghai Find Bio-Tech, which will become
one of the partners of BY-HEALTH in creating a big
health industry ecological system. Both parties will
integrate resources and constantly input new technologies
representing the future trend (gene sequencing), devote
themselves to improving the life quality of the public
through more scientific diagnostic data, and continuously
search for After

potential business opportunities.

completion of transaction, BY-HEALTH held 19.0435%

191



=) | AEERRISERAT 2015 £E4E R 25

BY-HEALTH GO., LTD Full Text of 2015 Annual Report

of the equity of Shanghai Find Bio-Tech. Meanwhile,
Guangfa Xinde Health Industry Investment Fund, where
BY-HEALTH acts as a limited partner, held 7.227% of

the equity of Shanghai Find Bio-Tech after capital

increment.

T\ AT FAREREM XVIII. Major Issues about Subsidiaries of the
Company

o &M N AEM oApplicable \Not Applicable

T/ HEFTEFBR XI1X. Social Responsibilities

o &M N REH oApplicable VNot Applicable

1. AFREFAEARER XX. Information about Corporate Bonds

ANFREHEENTFRATHAEIERZ S L, HAEEEHR  Whether the Company has the public corporate bonds, which are
F AR AR B BRI AR e LA I A R iR listed in the stock exchange and are not due or are due but unable
to be fully paid on the date when the disclosure of the annual

report is approved.

o EH N AEM oApplicable \Not Applicable
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BN RSN KRB

— B ERL

1. BmEEsh i

Section VI. Equity Changes and

Shareholders

I. Equity Changes

1. Equity Changes

AL Unit: Share
A RAL BT RRBHIGR (+, —) R G
Before Change Increase or Decrease in Change (+, -) After Change
VAU
. pe i I i
e | T L
- Stoc |Conversi : o
LS i Shares Hofth Nt & _
Proportio k on of Proporti
Held Newly o Others Subtotal Held
n Divi | Accumu on
Issued )
dend| lation
Fund
— AR R
1. Shares with limited sale | 323,711,423| 49.20%| 70,000,000 -3,133,023| 66,866,977| 390,578,400 53.65%
conditions
1. EZEFE
1. Shares held by the State
2. EHEEAFFR
2. Shares held by
state-owned legal persons
3. HoAh B RRIR
3. Shares held with other | 323,711,423| 49.20%| 70,000,000 -3,133,023| 66,866,977| 390,578,400 53.65%
domestic capital
Horb: BAEAFIK
Wherein, shares held by 70,000,000 70,000,000 70,000,000 9.62%
domestic legal persons
B HARNFRK
323,711,423| 49.20% -3,133,023| -3,133,023| 320,578,400 44.03%
Shares held by
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domestic natural persons

4. HNEFR
4. Shares held with

foreign capital

Horpr: BAMEANFFIL
Wherein, shares held by
foreign legal persons

L NERAYNE e

Shares held by
foreign natural persons

= TRREE R

I1. Shares without limited | 334,299,517| 50.80%

sale conditions

3,133,023 3,133,023| 337,432,540| 46.35%

1. ARk
1. RMB ordinary shares

334,299,517| 50.80%

3,133,023| 3,133,023| 337,432,540| 46.35%

2. BN _ETRISNE
2. Domestic listed foreign
shares

3. B4 BT A IR
3. Overseas listed
foreign shares

4, HAh
4. Others

=\ B R

111. Total number of shares

658,010,940 100.00%| 70,000,000

70,000,000( 728,010,940{100.00%

4 2R E i R A
v ER o AEH

(1) 201552 H13H, ARHEATFRAT IR S 597,000 /7 1%,
RAT MR BB NS H . RRERITHERE BB N
1,865,500,000.00 7T, bR RATH G, HFEREHT N
1,830,121,939.037t, AEATFRATHIIYG 17,000 /5K 2 T-20154F
2727 AEIRYNESRAE 5 BT .

(2) BEARREHIR, AFIBA DL N728,010,9408

e 43 2R BT A 1 L

Reason for equity changes

VApplicable oNot Applicable

(1) On February 13, 2015, the total number of non-public stocks
issued by the Company was 70,000,000 shares, and there were
totally 5 objects of offering. The total capital raised in this
offering was RMB1, 865,500,000.00. After the offering expenses
were deducted, the net amount of capital raised was RMB1,
830,121,939.03. 70,000,000 shares of newly added non-public
stocks were listed on Shenzhen Stock Exchange on February 27,
2015.

(2) As of the end of the reporting period, the total number of
capital stocks of the Company was 728,010,940 shares.

Approval on Equity Changes
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REARARATT RAT BRI T o

20144£12 730 H, ARSI P EIE R 2 (G T k7 A5
A F PR A F AR AT RAT IR IR ) GIEREVFR][2014]1426
T, HEAFHEA T RAT AL 7,000 75 BOEE .

20154F2 H13H, 2 mI e EHESR L 85 5 A IR STE A m AN
IO TIPS AR BAT WAy Bl T8, ARARATFR
AT = TG 847 7,000 75 %

2015462 H27H, LRIRYIRESSAS S B ik, ARAEA T RAT
Hr7,000 77 I AR I ZEAEIRYINES 22 5 B L7 o

e 3 AZ BRI 1
o & N ORISR

Je 3 B %ok B — SR A Bl — B A i S A AR R A B
B JER T F IR A AR B BB B T S 5 R K R

ViEH o RiEH

AR AR — R A . R . AR T
O3 F) AR ) AR B B R B, BB AR TR LB N
CINGPA R S0 R Y AN S8 -5 7 €/ 1V =7

ON TN 0 B IR S LA SRR 1) At ) 2%

o & N ORISR

\/Applicable oNot Applicable

On July 11, 2014, the 30™ Meeting of the 2™ Session of the
Board of Directors of BY-HEALTH discussed and approved
relevant proposals on the non-public offering of stocks.

On July 31, 2014, the 1t Extraordinary General Meeting of
BY-HEALTH

proposals of the Company on the non-public offering of stocks.

in 2014 discussed and approved relevant
On November 28, 2014, the Growth Enterprise Market Issuance
Examination Commission of the China Securities Regulatory
Commission reviewed and approved the application for the
non-public offering of stocks.

On December 30, 2014, the Company received the Approval on
Non-public Offering of Stock of BY-HEALTH CO., LTD. ([2014]
No0.1426 of License of CSRC) issued by the China Securities
Regulatory Commission, to approve the Company’s non-public

offering of not more than 70,000,000 shares of new stocks.

On February 13, 2015, the Company completed the procedures
for registration of newly issued shares in China Securities
Depository and Clearing Co., Ltd. Shenzhen Branch. The newly
added non-public shares
70,000,000 shares.

issued by the Company were

On February 27, 2015, after applied to Shenzhen Stock
Exchange, 70,000,000 shares of A-share non-public stocks
newly issued were listed on Shenzhen Stock Exchange.

Transfer of Equity Changes
oApplicable VNot Applicable

Influence of equity changes on the basic earnings per share
and diluted earnings per share of the latest year and the
latest period, net asset value per share attributable to the
shareholders of ordinary shares of the Company and other

financial indexes

VApplicable oNot Applicable

The equity changes caused the reduction in the basic earnings
per share and diluted earnings per share of the latest year and the
net asset value per share attributable to the shareholders of
ordinary shares of the Company. The detailed information about
the indexes is shown in “II. Main Accounting Data and Financial
Indexes” of “Section II Company Profile and Main Financial
Indexes”.

Other Contents that the Company thinks it is necessary or the

securities regulatory institution requests to disclose

oApplicable VNot Applicable
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ViER o AEA

2. Changes in Shares with Limited Sale Conditions

VApplicable oNot Applicable

A Unit: Share
. | A HA AR o PR T | A A i PR s
JBE AR 44 R HHHIPR 5 i 4 " : " AR PR B4 PR R A R PR 1
Number of Number of
Opening Number |  Shares with Shares with Closing Number 5 - Date Planned to
eason for
Name of of Shares with Limited Sale Limited Sale of Shares with . Ease the
o . . L Limitation on -
Shareholder Limited Sale |Conditions Eased Conditions Limited Sale - Limitation on
ale
Conditions in the Current | Increased in the Conditions Sale
Period Current Period
3y it} 282,940,946 0 0 282,940,946| B BT 2016-1-4
Lock-up for
senior
Liang Yunchao 2016-1-4
management
personnel
NG H 11,519,694 2,850,000 0 8,669,694 | K = BBl 2016-1-4
Similar lock-up
. for senior
SunJinyu 2016-1-4
management
personnel
JA 856,872 144,998 0 711,874\ KK 2016-1-27
Commitment in
Zhou Xuting the initial public |2016-1-27
offering
JH & 137,025 137,025 0 0| K&k -
Commitment in
Zhou Ting the initial public |-
offering
7 12,540,012 2,400,000 0 10,140,012 | & & 4l 7€ 2016-1-4
Lock-up for
senior
Tang Hui 2016-1-4
management
personnel
[ %= 10,117,854 1,500,000 0 8,617,854\ = & i e 2016-1-4
Lock-up for
Chen Hong 2016-1-4
senior
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management
personnel
ZEKAE 10,053,954 1,500,000 0 8,553,954/ = i i i 2016-1-4
Lock-up for
. . senior
Liang Shuisheng 2016-1-4
management
personnel
o3k F2 619,166 0 0 619,166 |m BT -
Lock-up for
senior
Long Cuiyun -
management
personnel
SR 127,800 0 0 127,800 = & 8 5E 2016-1-4
Lock-up for
senior
Wu Zhenyu 2016-1-4
management
personnel
e 197,100 0 0 197,100 =& B E 2016-1-4
Lock-up for
. senior
Jiang Gang 2016-1-4
management
personnel
B 1,000 1,000 0 O| B E -
Lock-up for
senior
Yu Huixian -
management
personnel
HERHFEEA S R JENUI SR
0 0 14,100,000 14,100,000 2016-2-29
HIRAH &K
ch . Institution
onggin
. gq"g restricted shares
Xinfengjia Trade o ~12016-2-29
after initial public
Co., Ltd. )
offering
B =Rl R AN ZEIR
0 0 14,050,000 14,050,000 2016-2-29
N ik
Institution
Hangzhou All-win restricted shares
) o _ |2016-2-29
Industrial Co., Ltd. after initial public
offering
oF 3E 32 4 — TR 0 0 1,108,551 1,108,551 | % % JE HLIIZK IR [2016-2-29
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AT — X 4h B
KRB ETE—
HRRAEHE 4E R E
DRV &5 g Sy
HEELIR
TenPay Funds --
ICBC --China
Foreign Economy
and Trade Trust -- Institution
foreign trade restricted shares
. L . |2016-2-29
trust Glorious after initial public
private placement offering
investment
assembled funds
trust plan
o 3t 3 <5 — T
HRAT — I < . .
e b s BRSNS IR
— & 0 0 1,034,648 L%amsﬁw 2016-2-29
St e et TH] =)'
52 S HR T
84
TenPay Funds --
ICBC -- TenPay o
Institution
Funds -- Fuchun )
L restricted shares
Haijie Private L . 12016-2-29
after initial public
Placement No.52 )
offering
Assets
Management Plan
VA 3 4 4 — L
AT — = e BRSNS IR
Lt e o 0 0 517,324 517,324 2016-2-29
66 5 Bt BT B
84
TenPay Funds -- _
Institution
ICBC -- Fuchun
) restricted shares
Private Placement L . 12016-2-29
after initial public
No0.66 Assets .
offering
Management Plan
ot 3e8 < — T . ;
4= - R SRS
BAT—T" R 1585 0 0 554,275 554,275 - 2016-2-29
P ) a
TenPay Funds -- Institution
ICBC -- Guangfa restricted shares |2016-2-29
No.1 Assets after initial public
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Management Plan offering
Vi 4 — LR
AT — B HF e BRGNS IR
Lt e ot 0 0 1,847,585 1,847,585 2016-2-29
208 5 B E (il
84
TenPay Funds -- o
Institution

ICBC -- Fuchun .

) restricted shares

Private Placement L . [2016-2-29
after initial public

N0.208 Assets .
offering

Management Plan

Mg G A T —

TAT — A UEFE . ;

SR SV LIRAES
—HNRUEFE 4H AR 0 0 1,010,000 memoﬁﬁ 2016-2-29
TE R ALV a
&R EEIETR
HuaAn Funds
--ICBC -- Foreign
trade trust o

. Institution
--Foreign trade )

) restricted shares
trust Glorious o _ [2016-2-29
. after initial public
private placement )
. offering
investment
assembled funds
trust plan
Rz e — ol
BT — 2 e B R JEHRIZEIR
o L e 0 0 346,000 346,000 2016-2-29
i1 SR I
el
HuaAn Funds
--Industrial Bank
Institution
--HuaAn private )
restricted shares
placement L . 12016-2-29

o after initial public

quantitative No.1 )
offering

assets management
plan
e — Phlk
BRAT — P E XA BRSNS

o 1 o 0 0 815,000 815,000 2016-2-29
LU R B EIEH EIK
PR 7
HuaAn Funds Institution
--Industrial Bank restricted shares |2016-2-29
--China Foreign after initial public

199




B ERRIGBIRAE

BY-HEALTH CO.,LTD

2015 AR FER A 43
Full Text of 2015 Annual Report

BEES 1R

200

Economy and offering
Trade Trust Co.,
Ltd.
g B — 0l
AT — LR B E BRGNS IR
e 0 0 2,480,000 2,480,000 2016-2-29
AR R (il
HIRAH
HuaAn Funds
--Industrial Bank Institution
--Shandong restricted shares
2016-2-29
State-owned Assets after initial public
Investment offering
Holdings Co., Ltd.
MR — Y0k \ :
DA BRI HLE IR
HRAT — FaE I 1 0 0 489,000 489,000 - 2016-2-29
S T a
HuaAn Funds
--Industrial Bank Institution
--Western Private restricted shares
o _ [2016-2-29
Placement No.1 after initial public
Assets offering
Management Plan
] TB 22 < — Vil
RERAT — EB % . .
‘ B ER SR ES
— RS —EM TS 0 0 14,000,000 14,000,000 - 2016-2-29
[N =i
R g 2% P R
BRI
GTJA Allianz
Funds --Shanghai
Pudong
Development Bank o
Institution
-- GTJA Allianz )
. . restricted shares
--Eslite --Private L . 12016-2-29
after initial public
Placement No.7 )
- offering
Specified
Multiple-customer
Assets
Management Plan
W@ FE e — ek
AT — @ BRSNS IR
e 5 0 0 554,275 554,275 2016-2-29
—EEEW 9% 5 EIK
B
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201

TenPay Funds --
China Everbright o
Institution
Bank -- TenPay .
restricted shares
Funds -- Fuchun L . [2016-2-29

) after initial public
Private Placement .

offering
N0.96 Assets
Management Plan
I FE 4 — ek . ;

- . BRI
AT — @M E 1 0 0 221,710 221,710 - 2016-2-29
R ;

TenPay Funds --
China Everbright Institution
Bank -- Jianzhou restricted shares

. L . [2016-2-29
Private Placement after initial public
No.1 Assets offering
Management Plan
o 3 e x — DK
HRAT — I < . .

- . BRSNS IR
— BRI E 0 0 258,662 %%&EV 2016-2-29

3 S e fits =)'
W 195 E
el
TenPay Funds --
China Everbright
Bank -- TenPay Institution
Funds -- Fuchun restricted shares
2016-2-29
Grading Private after initial public
Placement Treasure offering
No.1 Assets
Management Plan
B FE e — ek
AT — @ FE R JENI SR

e e s o e 0 0 295,614 295,614 2016-2-29
—ICHEENS 2 517 Bk
PR TR
TenPay Funds --

China Everbright o
Institution
Bank -- TenPay
] restricted shares
Funds --Widen 2016-2-29

) after initial public

Private Placement

offering
No.2 Assets
Management Plan
T 378 6 4 — B R JEHUI IR
W R 0 0 369,517 369517 |2016-2-29
AT — s A 4
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— B 65 5
G TR
TenPay Funds --
China Everbright
Bank -- TenPay

Institution

restricted shares

Private Placement
No.2 Assets

Management Plan

after initial public
offering

Funds -- Fuchun L . 12016-2-29
) after initial public
Private Placement .
offering
No.65 Assets
Management Plan
W4 — K
HRAT — W < BRSNS IR
e 4 0 110,855 110,855 2016-2-29
—EFEH 107 5 5
B R
TenPay Funds --
China Everbright o
Institution
Bank -- TenPay )
restricted shares
Funds -- Fuchun L . [2016-2-29
. after initial public
Private Placement )
offering
No0.107 Assets
Management Plan
il 4 — K
AT — s L4 BRSNS IR
N ) 0 110,855 110,855 2016-2-29
— & HEN 120 5 B
AL ]
TenPay Funds --
China Everbright .
Institution
Bank -- TenPay .
restricted shares
Funds -- Fuchun o _ [2016-2-29
) after initial public
Private Placement .
offering
N0.120 Assets
Management Plan
T i < — 6K
AT — I B < B R JEHIZEIR
. 0 221,710 221,710 2016-2-29
— M ELE 2 S5 (=il
P
TenPay Funds --
China Everbright o
Institution
Bank -- TenPay )
] restricted shares
Funds -- Jianzhou 2016-2-29
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WhiE A g — K
AT — B €W BRSNS IR
Lt e ot 0 295,614 295,614 2016-2-29
156 = ¥ S H (il
84l
TenPay Funds --
China Everbright Institution
Bank -- Fuchun restricted shares
2016-2-29
Private Placement after initial public
No0.156 Assets offering
Management Plan
il 4 — K
AT — s AL BRGNS IR
L . 0 739,034 739,034 2016-2-29
—EHEH 1825 B
HEEE LRI
TenPay Funds --
China Everbright N
Institution
Bank --TenPay .
restricted shares
Funds--Fuchun o _ [2016-2-29
) after initial public
Private Placement .
offering
N0.182 Assets
Management Plan
o 3t e < — - 22 EEWAETIRAES
L 0 184,758 184,758 2016-2-29
HRAT —VERIR B
Institution
TenPay Funds .
) restricted shares
--Ping An Bank -- 2016-2-29
after initial public
Wang Wenran .
offering
oz i — K
HRAT — X 4 BRSNS IR
oy 1 o 0 1,060,000 1,060,000 2016-2-29
KA HEIEE (=il
FR 2]
HuaAn Funds
--China Everbright Institution
Bank --China restricted shares
) o  [2016-2-29
Foreign Economy after initial public
and Trade Trust offering
Co., Ltd.
T 4 — R
AT — s A4 R JEHF IR
e 5 0 3,303,482 3,303,482 2016-2-29
—EEEW 157 5 EIK
FrEE R
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TenPay Funds --
Shanghai Pudong
Development Bank Institution
--TenPay restricted shares
2016-2-29
Funds--Fuchun after initial public
Private Placement offering
N0.157 Assets
Management Plan
i e 4 — R AR . ;

- o R SR B SR
RIT—IEXK 105 0 0 2,217,102 2,217,102 - 2016-2-29
B R h
TenPay Funds
--China Minsheng Institution
Banking Corp. Ltd. restricted shares

L . [2016-2-29
-- Shuguang No.10 after initial public
Assets offering
Management Plan
o 3 e < — B AR . .
4= e B R JE R SRR
AT BB 8 T 5T 0 0 7,704,429 7,704,429 - 2016-2-29
N =)'
)
TenPay Funds
--China Minsheng Institution
Banking Corp. Ltd. restricted shares
L . |2016-2-29
-- Shuguang No.8 after initial public
Assets offering
Management Plan
it 329,111,423 8,533,023 70,000,000 390,578,400 - -
Total

= IEFRITE EWELR

1. MEPNIESRRIT REMRER) Hi

ViEH o RiEH

I1. Securities Issuance and Listing

1. Securities Issuance in the Reporting Period
(excluding preferred stocks)

ApplicableoNot Applicable

B SR I AT AEAE
B 2L

KATH

RAT i (A

%)

RAT

B AN

A R

ErTH M 52 oy %1k H
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Transaction
Name of Stock _ ) o
. L . Offering Price . L Volume Date of Termination
and its Derivative | Date of issuance Offering Volume| Listing Date )
. (or Interest Rate) Approved for of Transaction
Securities o
Listing
Stock
EATFRAT AR 2015 4202 A 13 . 2015 4E 02 A 27
. % 26.65 7T 70,000,000 70,000,000(2016 4F 02 H 27 H
mE (A BO|H H
Non-public
offering of RMB |December 13, |RMB26.65 per February 27,
. February 27, 2016
ordinary shares 2015 share 2015
(A-share)

WAL RAT (NSRS ORI

201552 H13H, A#EHEATF AT AR
FRBCNSE . LIRAEATFRAT B i o

B 97,0005, RAT X
T 1201542 H 27 HEIR

YHEHAZ G P Ei, IRERHE R Ehie 12~ H, kB
VIEIN (A 20164E2 29 H .

2. AT BB EBAR GRS ATIR AR5
SRS E DL

VEH o AiEH

20154F2 H13H, ARAEATFRAT AR B 897,000 5%, KAT X
RIBECNSS o RIKRAT 54 T 4 040104 1,865,500,000.007%, FHIFR
RATHM G, SHEREEH1091,830,121,939.037t, IEATFRATH
117,000 75 i B F20154F2 H 27 HFEIRYIE R 5 1 E1iT. A
Ji A H1658,010,9405% 1% i1 %728,010,940/1%, #r1%7,00077 % % ZZ R
EHOETIER g BT HiEg124~ 7, BT 5 20164¢2H 29

Ho

205

Statement on securities issuance in the reporting period
(excluding preferred stocks)

On February 13, the total number of non-public stocks
issued by the Company was 70,000,000 shares, and there
were totally 5 objects of offering. The non-public stocks
newly issued this time were listed on Shenzhen Stock
Exchange on February 27, 2015. The restricted period of
trading was 12 months from the date of listing of the newly
issued shares. The time of putting the stocks in market and
circulation was February 29, 2016.

2. Statement on Changes in Total Volume of
Stocks and Shareholders’
Changes in the Company’s Structure of Assets
and Liabilities

Structure, and

VApplicable oNot Applicable

On February 13, 2015, the total volume of non-public stocks
issued by the Company was 70,000,000, and there were
totally 5 objects of offering. The total capital raised in this
offering was RMB1, 865,500,000.00. After the offering
expenses were deducted, the net amount of capital raised
was RMB1, 830,121,939.03. 70,000,000 shares of newly
added non-public stocks were listed on Shenzhen Stock
Exchange on February 27, 2015. The capital stocks of the
Company were increased from 658,010,940 shares to
728,010,940 shares. The restricted period of trading of the
newly issued 70,000,000 shares was 12 months from the

date of listing of the newly issued shares. The time of
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3. KA ERIR LR O

o &MV AREA

=, REMELEREH B L

1. AT BRBE KRB

putting the stocks in market and circulation was February
29, 2016.

3. Existing Internal Employee Shares

oApplicable VNot Applicable

I11. Shareholders and Actual Controller

1. Number of Shareholders of the Company and
Their Shareholdings

B Unit: Share
A BE R 4 R H AT
AR R H AR i XH ;zfz%mwz
i=d o —_— M
R A L WRAZ I S : ‘
- 24,7321 L— A K iE 26,485 S EE (A O| = I S BB AR A 0
I 71N ie " ZIN it -
Y& SE . () (ZWE
(ZRE 9D
9
Total Number of
Total Number of Shareholders of
Total Number of Shareholders of Preferred Shares
Total Number of Shareholders of Preferred Shares with Voting Right
Shareholders of Ordinary Shares at with Voting Recovered at the
Ordinary Shares the End of the Right Recovered End of the Month
at the End of the Month before the at the End of the before the
Reporting Period Disclosure Date of Reporting Period Disclosure Date of
the Annual Report (if any) (Refer to the Annual Report
Note 9) (if any) (Refer to
Note 9)
FFI 5% L (B AR SR 10 44 AR S L
Shareholdings of shareholders with shareholding ratio above 5% or top 10 shareholders
o IR S FHEAEWRE | FHAELRE| RMsGESEEL
e e AT I AR | S A Bty i
SR s ;E&EX{)} R %{EX U7 |  Pledge or Freezing
Al tof | )iy 2 2
TR AR 44k S M 3132 Il I % S 1)
Shares Held . Amount of | Amount of
Name of Nature of Sharehold Changes in the IR S
. _ |at the End of . Shares Held | Shares Held =
Shareholder Shareholder ing Ratio Reporting o . State of
the ) with Limited| without Held
. Period o Shares
Reporting Sale Limited Sale
Period Conditions | Conditions
o SEANIERAIN 48.81%)| 355,305,871 -21,948,725| 282,940,946 72,364,925|  Jii{ 8,000,000
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. Domestic natural
Liang Yunchao 48.81%| 355,305,871 -21,948,725|282,940,946| 72,364,925| Pledge 8,000,000
person
HERHEEH _
g BNAEEREAN 1.94%| 14,100,000 14,100,000 14,100,000 0| Jm# | 14,100,000
HIRAT
Chonggqing Domestic
Xinfengjia Trade |non-state-owned 1.94%| 14,100,000 14,100,000 14,100,000 0| Pledge | 14,100,000
Co., Ltd. legal person
B =ml s | .
A BENAEEA RN 1.93%| 14,050,000/ 14,050,000, 14,050,000 0| JR# | 14,050,000
ANN=]
. |Domestic
Hangzhou All-win
. non-state-owned 1.93%| 14,050,000 14,050,000 14,050,000 0| Pledge | 14,050,000
Industrial Co., Ltd.
legal person
[ 0% 4 3 4 — i
AT — [
— W —E 7 S BN AEEAEA | 1.92%| 14,000,0000  14,000,000( 14,000,000 ofp # 0
REZEPRT
BRI
GTJA Allianz
Funds ----Shanghai
Pudong
Development Bank
-- GTJAAllianz  |Domestic
--Eslite --Private  |non-state-owned 1.92%| 14,000,000 14,000,000 14,000,000 0 No 0
Placement No.7  |legal person
Specified
Multiple-customer
Assets
Management Plan
L EASISEAIN 1.53%| 11,120,000,  -2,400,016| 10,140,012 979,988 & 0
. Domestic natural
Tang Hui 1.53%| 11,120,000 -2,400,016| 10,140,012 979,988 No 0
person
PokAE HEABAARA 1.46%| 10,600,000 -805,272| 8,553,954 2,046,046 5 0
) . Domestic natural
Liang Shuisheng 1.46%| 10,600,000 -805,272| 8,553,954 2,046,046 No 0
person
W A SISEAYN 1.43%| 10,400,000 -1,090,472| 8,617,854 1,782,146 & 0
Domestic natural
Chen Hong 1.43%| 10,400,000 -1,090,472| 8,617,854| 1,782,146 No 0
person
I G
Y EAHEN 1.25%| 9,087,100, 9,087,100 0| 9,087,100 75 0
AR A A
Central Huijin State-owned legal 1.25%| 9,087,100 9,087,100 0| 9,087,100 No 0
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Assets person
Management Co.,
Ltd.
MK EASIEPAYN 1.19%| 8,669,694  -2,850,000| 8,669,694 o = 0
. Domestic natural
Sun Jinyu 1.19%| 8,669,694 -2,850,000| 8,669,694 0 No 0
person
R4 — R A
AT - 8 SN AEEAEA 1.06%| 7,704,429 7,704,429| 274,940,946 o @ 0
PR
TenPay Funds
--China Minsheng )
. Domestic
Banking Corp. Ltd.
non-state-owned 1.06%| 7,704,429 7,704,429 274,940,946 0 No 0
-- Shuguang No.8
legal person
Assets
Management Plan

IS 5 % 2 B B N R
BCNHT 10 44 [ AR B 1L
Information about strategic investors
or general legal persons becoming top
10 shareholders due to issuance of

additional shares

HRHMFEEAGARAF . HUN=ZRIDAR AR EZ 5 AR AEA T RAT BN~ 7
TR, HArRe & F 2015 48 2 A 27 HEERIINESR A G A Liii, BB o8
ety B2 HE 124N H, BTt ng )2y 2016 4 2 A 29 H.

Chongging Xinfengjia Trade Co., Ltd. and Hangzhou All-win Industrial Co., Ltd. became
the Company’s top ten shareholders as they participated in the non-public offering of stock.
The shares held by them were listed on Shenzhen Stock Exchange on February 27, 2015.
The restricted period of trading was 12 months from the date of listing of the newly issued
shares, and the time of putting them in market and circulation was February 29, 2016.

IR AR ORI R — BT Bl
i

Statement on associations or
unanimous actions among

above-mentioned shareholders

AT+ 44 1B 2R Hh PN S 2 9 08 R PR BOBEAR B SR i N Fu il S AR O B, AR AE SR
Among the top ten shareholders, Ms Sun Jinyu is the mother-in-law of Mr. Liang Yunchao,
the controlling shareholder and actual controller of the Company. They have association

relationship.

Shareholdings of top 10 shareholders without limited sale conditions

HIT 10 44 JCBR B 2R AF AR KRR IBE R 0L

0 AR T R 4% P R LLZEES
IR AR Amount of shares held without limited Type of Share
Name of Shareholder sale conditions at the end of the reporting| i/ Ffi 2 HE
period Type of Share Held
Rk 72,364,925 A B i i 72,364,925
) RMB Ordinary
Liang Yunchao
Share
YL &R E A R TTA R 9,087,100| A R i 3@ i 9,087,100
RMB  Ordinary
Central Huijin Assets Management Co., Ltd. sh
are
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AR A B B A R A = 4,987,698 | A [ i 8 i i 4,987,698
Shandong State-owned Assets Investment Holdings RMB  Ordinary
Co., Ltd. Share
Gy 7 1R 2 i ROV B IR A RUE SR B 4,606,614| A F 38 i 4,606,614
Easy Fonda New Silk Road Flexible Configuration RMB  Ordinary
Mixed Securities Investment Fund Share
SR 4,605,600| A [ 3 73 i 4,605,600
Gong Binghui RMB  Ordinary
Share
FEHAAIR A 4,500,005| A F 1T ¥ 38 i 4,500,005
Qilu Pharmaceutical Co., Ltd. RMB  Ordinary
Share
TR & BT IR S5 RO IC B R A BNIE S R R 4 4,020,741 A B 1 38 4,020,741
China Universal Asset Management Medical RMB  Ordinary
Service Flexible Configuration Mixed Securities Share
Investment Fund
FHEAES BURF B3 5] 3,481,061 A [ 3 i 3,481,061
Kuwait Investment Authority RMB  Ordinary
Share
HBEAGRERDAERAFT —BAE RS 3,400,000| A F 1o 388 fiE 3,400,000
RMB  Ordinary
Cathay Life Insurance Co., Ltd. -- self-owned funds
Share
5 T3 TERAR A IE 7 $5 R A 4 2,999,900 A K i i i 2,999,900
Easy Fonda Positive Growth Securities Investment RMB  Ordinary
Fund Share
W4 IR I kA 28 R R I S B NS e e
T 10 & TR B IR 2 18], LARHT 10 4 76| B 7T+ 4 To PR Sk A iat il I AR b 5 T i B 42 8% RE T B VR G RUTE SR 48
PR VA2 I J AR AT 10 42 IR Z B SRIROG R B |FE 4 5 T B AR AU F3 4 B L5 30 0 5 T ik B 4 8 TG IR W) e T
— BT B B AFAERBRR Ry A F) AR AN T+ 44 To IR B AR 1) 2 TR AFAE R SR
F, WRAETET —BATIIN,
Among the top ten shareholders, Ms Sun Jinyu is the mother-in-law of Mr.
Liang Yunchao, the controlling shareholder and actual controller of the
Statement on associations or unanimous actions Company. Among the top ten shareholders of circulation stocks without
among top 10 shareholders of circulation stocks limited sale conditions, Easy Fonda New Silk Road Flexible Configuration
without limited sale conditions, and associations or |Mixed Securities Investment Fund and Easy Fonda Positive Growth Securities
unanimous actions between top 10 shareholders of |Investment Fund are the funds affiliated to E Fund Management Co., Ltd.,
circulation stocks without limited sale conditions  |which have association relationship. The Company does neither know whether
and top 10 shareholders other top ten shareholders without limited sale conditions have association
relationship, nor know whether they belong to the entities with unanimous
actions.
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2 55 R Bt Al 2 b 55 TR 155 1L 3 B x
Statement on shareholders participating in securities A
margin trading

oF >
T

N

P 2 R AT 20 E T [ 52 5

\/

H . A~
oz NH

2« ARIBEBBARER

PEBBORTERT: BARNIEIK
PR R AR

T 10 42 M@ AR« BT 10 42 To PR 4 1 3 A B R 7E 3R

Whether the top 10 shareholders of ordinary shares and the top
10 shareholders of ordinary shares without limited sale
conditions of the Company agree on repurchase transaction in

the reporting period?

o Yes YNo

2. Controlling Shareholder of the Company

Nature of controlling shareholder: Natural person controlling

Type of controlling shareholder: Natural person

7 H A5 HL Al ] 2 it [ ) B AR

Whether the right of residence in other country or
region is obtained

FEB AR 144 I
Name of Controlling Shareholder Nationality
B [
Liang Yunchao Chinese

K& CRE A D

Yes (Hong Kong)

TN SRS

Main occupation and title

2008 4 9 H &AM A AR EHK; 2013 4F 10 H B AT WS R A PR A 7
EEREN. #FHK

He has acted as the Chairman of the Company from September, 2008 till now, and
the Legal Representative and Chairman of Chengcheng Investment Holdings Co.,
Ltd. since October, 2013.

W IR AN S B AR N A BT

7
] R AU L
Equity of other domestic and overseas listed
companies where he has controlled and N/A

participated during the reporting period

PR 2R AR T S P AR
o &MV AREA

3 AW LhrEH B

SKBRE R ATER: BN ERA

SThrfEHI AR, AR
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Change of Controlling Shareholder during the Reporting Period

oApplicable \Not Applicable

3. Actual Controller of the Company

Nature of actual controller: Domestic natural person

Type of actual controller: Natural person
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KRRz k4

Name of Actual Controller

I 5 e 75 HASH At [T 5 it X J B AR
L Whether the right of residence in other country or
Nationality

region is obtained

Liang Yunchao

H R Cp A D

Chinese Yes (Hong Kong)

S-S

Main occupation and title

2008 4 9 AZASEAR AT EEK; 2013 4F 10 A E SR HUR R BAE R A
EERERAN EHK

He has acted as the Chairman of the Company from September, 2008 till now, and
the Legal Representative and Chairman of Chengcheng Investment Holdings Co.,
Ltd. since October, 2013.

12 10 EEER BN A BT A RS |6

Domestic and overseas listed companies

which have ever been controlled by himin |N/A

the past 10 years

AT IR AR Z R SRR LG 10% 0L BRI ZEREW Whether there are shareholders with the shareholding ratio over

SRR S B A
o &MV AREH

O3 7] 5 SE BRI 2Z 18] R 7 AR R A ) 5k 28 (R 5 HE 1

10% in the final control level of the Company?
o Yes YNo
Change of actual controller during the reporting period

OApplicable \Not Applicable

Block Diagram of Equity and Control Relationship between the

Company and its Actual Controller

B

4331% (EEFSUF

AEEER AR
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Liang Yunchao

48.81%As of the end of the reporting period

BY-HEALTH Co., Ltd.

Bzl NS {5 T 57 A By A ] 24 ]

o &MV AREA

4, FABRERAE 1000 0A_EEIE AR R

o & N RiEA

5. TRBAR. LRI EAT RIh A =4k

Jie 3 BR AR R 1 L

o & N RiEA

212

Companies controlled by the actual controller through trust or
other methods of assets management

oApplicable VNot Applicable

4. Other Legal-person Shareholders with
Shareholding Ratio over 10%

oApplicable \Not Applicable

5. Shareholding Restriction and Reduction of
Controlling Shareholder, Actual Controller,
Restructuring Party and other Commitment

Entities

oApplicable \Not Applicable
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BN\FEE, BE. REFEANR
R THER

— HHE. BFENMREEENRFRZS)

Section VIII Directors,

Supervisors, Senior Management

Personnel and Employees

I. Changes in Shareholdings of Directors,

Supervisors and Senior Management
Personnel
LR VRN '3 Unit: Share
ARG
{EHARSER | (B L | BIRTRE I AL #fﬂﬁ%{; A IR eI AL
7 AIER Ve <5 . 7 ~F
w4 | W% |EBURE | MR | e ! | et
H H# H H# G s 0 Qi)
X
G
Share Share
) Volume | Volume )
Opening Closing
State of Start Date | End Date .| Increase | Decreased )
. Shareholdin | . Shareholding
Name Position Office Gender Age of Term of | of Term of d in the in the
. . ) g Volume \Volume
Holding office office Current | Current
(shares) . . (shares)
Period Period
(shares) | (shares)
} 2008 £ 09(2017 4 09
Rl | EHEK BT ) 47 377,254,596 0[21,948,725| 355,305,871
H16H | H26 H
Liang ] September | September
Chairman | Incumbent| Male
Yunchao 16,2008 | 26,2017
, I 2011 4F 092017 4F 09
oA | RIEFHK | BUE Ci) 51 11,405,272 0| 805,272 10,600,000
H26H | H26 H
Liang Vice September | September
. . Incumbent|  Male
Shuisheng | Chairman 26,2011 | 26,2017
HHE AL 2014 4F 09(2017 4= 09
R R AT 5 48 0 0 0 0
i ) H26H | H26H
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. Director,
Lin September | September
. General |Incumbent| Male
Zhicheng 26,2014 | 26, 2017
Manager
o 2008 4 09(2017 4 09
D #HH AT 5 48 13,520,016 0| 2,400,016 11,120,000
Hi1e6H | H26H
1 September | September
Tang Hui| Director |Incumbent| Male
16,2008 | 26, 2017
AME | Mo ER | BUE 5 52 2014 £ 09,2017 F 09 0 0 0 0
XIH YA D
; H26H | H26H
. Independe September | September
Liu Heng . Incumbent| Male
nt Director 26,2014 | 26, 2017
) 2011 4= 09|2017 4E 09
PR | MOLEF | PUE 5% 51 0 0 0 0
H26H | H26H
Hu Independe September | September
) ) Incumbent| Male
Yuming |nt Director 26,2011 | 26, 2017
Rip || mE | B 53 |01 O7ja0te fEon o o 0 0
xR YA 2 ]
H15H | H25H
Wu Independe . July 15, | January
. . Outgoing Male
Chuanbin [nt Director 2013 25, 2016
KF | MEE | BE | P e e of o 0 0
8% 7 it
y H25H | H26H
Zhang | Independe January | September
) ) Incumbent| Male
Ping  [nt Director 25,2016 | 26, 2017
WHEEE 2008 4£ 09]2017 4 09
B WAL 5 48 262,800 0 60,000 202,800
% H16H | H26H
Chairman
Jiang |of board of September | September
. Incumbent|  Male
Gang supervisor 16, 2008 | 26, 2017
S
B s 5 BT & 37 2014 4 09(2017 4F 09 0 0 0 0
5 ;
- o ; F26H | A26H
Lv ) September | September
o Supervisor | Incumbent| Female
Jinglian 26,2014 | 26, 2017
-~ - SUiE " 28 2011 4 09]2017 4 09 0 0 0 0
REZ ] 2/
- ; F26F | A26H
Wu ] September |September
| Supervisor| Incumbent| Female
Zhuoyi 26,2011 |26, 2017
U 2008 4 09]2017 4 09
Wk RS | BUE 5 50 11,490,472 0| 1,090,472| 10,400,000
H16H | H26H
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Deputy
Chen September |September
General |Incumbent| Male
Hong 16, 2008 |26, 2017
Manager
N 2008 4F 09(2017 4 09
WFkn | BlASH | BT % 40 825,556 0 0 825,556
H16H | H26H
Deputy
Long September |September
) General |Incumbent| Female
Cuiyun 16,2008 (26, 2017
Manager
. 2011 4 092017 4E 09
RiEH |AESE | T % 41 170,400 0| 40,400 130,000
H26H | H26 H
Deputy
Wu September |September
General |Incumbent| Male
Zhenyu 26,2011 (26,2017
Manager
KRY | FlasE | JUE % 42 2014 fF 0912017 4 09 0 0 0 0
SR | B2 DA
SR ; A26H | H26H
. Deputy
Cai September |September
. . General |Incumbent| Male
Liangping 26,2014 |26, 2017
Manager
O Iy " 50 2012 4 06(2017 4F 09 0 0 0 0
)\ PN 1 )
e e Fo8H | H26H
Chief
Wang . . June  08,|September
Financial |Incumbent| Female
Wen ) 2012 26, 2017
Officer
HHEH 2014 4F 09|2017 4F 09
it = BlAE U 38 0 0 0 0
H Ha2eH | H26H
Secretary
September |September
Hu Chao of Incumbent| Male
) 26,2014 |26, 2017
President
&t - -- -- -- -- -- 414,929,112 0[26,344,885| 388,584,227
Total
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= AFERE. BE. REEEARRIHERL

Changes in Directors, Supervisors and

Senior Management Personnel of the
Company

A AR 55 it H 3 JR Al

Name Position Held Type Date Other Decreases
TAEAS), AHMEAFSEHE, HEHEAIESR

L W % |20154502 426 0| L
K, B Tg AR WA 5EH
He has no longer acted as the General Manager of the

. Company due to job change, but acts as the Chairman of
) ] Appointed and ]
Tang Hui Director dismissed February 26, 2015 |BY-HEALTH Pharmaceutical and focuses on the
ismisse
operation and management of the main brand
--BY-HEALTH.
S GLRVA AR 2016 401 H 25 H | N JR B £ 2 B ER
. Independent ) )
Wu Chuanbin . Outgoing January 25, 2016 |Resign due to personal reason
Director
k-1 MhT W 2016 £ 01 H 25 H
. Independent Newly
Zhang Ping ) . January 25, 2016
Director appointed

=. ERER

AFPUEES. W, MEEA R TR S,
PAR H RTAE 2 7] ) £ 25T

FETAER]

I11. Incumbency

Professional Background, Main Work Experiences and Current

Job Responsibilities in the Company of Incumbent Directors,

Supervisors and Senior Management Personnel of the

Company

Liang
Yunchao

EHK

Chairman

20024F 22 20084F AL MUARHATHF . BAR., Mg
From 2002 to 2008, acting as Executive Director, General Manager and Supervisor off
Guangzhou BY-HEALTH,;

20084 fHAEHFII R A

In 2008, acting as Chairman of Healthlong;
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20084F9H EHEA N A HEFHK;

From September, 2008 till now, acting as Chairman of the Company;

20134F10H EAEWAAIR BRI A IR AR HEK.

From October, 2013 till now, acting as Chairman of Chengcheng Investment Holdings Co.,
Ltd.

20024F 22 20044F AL HUA R E R AT LR Bl L2,

From 2002 to 2004, acting as Manager of South China Market Department and Deputy|
General Manager of Guangzhou BY-HEALTH,;

20054F 2 20084F PIEHF I R HF KA L LT, HFE . BlLLH,

From 2005 to 2008, acting as Chairman and General Manager, Director, Deputy General
Manager of Healthlong;

20084F9 H 2011FMEA A F E . Rl L2,

From September, 2008 to September, 2011, acting as Director and Deputy General Manager
of the Company;

20084F9 H 2201247 HAEA A A EHHF 21

ok From September, 2008 to July, 2012, acting as the Secretary of Board of Directors of the
RIFEHK

Liang
Vice Chai B
Shuisheng | * <% ST | 201140 2 4 (T A 4t I K

From September, 2011 till now, acting as Vice Chairman of the Company;

20154F4 H B AR R HPATHF SN

From April, 2015 till now, acting as an Managing Partner of Zhuhai Bairun;

20154E6 H EAHME LGSR M S

From June, 2015, acting as Director of Shanghai Zhending;

201548 H 2= AALAL SR TR R IR A Rl 35

From August, 2015 till now, acting as Director of Beijing Jeejen Times Software Technology|
Co., Ltd.;

20154F9 H AT _Fifg Lt AE W RHE A R A F .
From September, 2015 till now, acting as Director of Shanghai Find Bio-Tech Co., Ltd.

Company;

20024F 22006 4F JIAE) MR T Bt . BB LR
From 2002 to 2006, acting as Marketing Director and Deputy General Manager of Guangzhou
BY-HEALTH,;

20064F i PRI R . BB

From the end of 2006, acting as Director and General Manager of Heathlong;
20084F9H EAHEA N R HEH;

From September, 2008 till now, acting as the Director of the Company;

200849 H 201552 A{E A S4B

From September, 2008 to February, 2015, acting as General Manager of the Company;
20154F1H BT A E K.

From January, 2015 till now, acting as Chairman of BY-HEALTH Pharmaceutical.

i s
Tang Hui Director
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MRER
Lin
Zhicheng

R
P SEZSL
Director

Deputy General
Manager

20064F 2 201 14FFEF F= P IR IX i R B 5

From 2006 to 2011, acting as a senior manager in East China Region of LF Asia;
011EET HIEAA AT, RSB K L i s

In July, 2011, joining the Company and acting as Director of Investment Development Center;
20124F6 H 2201542 H T2 A il
From June, 2012 to February, 2015, acting as Deputy General Manager of the Company;
20124F7 H 2220149 AR A Al #H 25043

From July, 2012 to September, 2014, acting as Secretary of the Board of Directors of the

pa AT

N /J:

Company;
20144F9H EAE A F] T
From September, 2014 till now, acting as Director of the Company;
201552 AR A H 2B
From February, 2015 till now, acting as General Manager of the Company;
2014411 H 2 ASAT TR A5 2 Bl 8 73 HoR A IR m) #E5
From November, 2014 till now, acting as Director of Shenzhen Beitai Health Measurement]
and Analysis Technology Co. Ltd.;
20154E5  EASE A B S
From May, 2015 till now, acting as Director of Taogu Science & Technology;
201547 H BRI A AEPATFH S AN
From July, 2015 till now, acting as Managing Partner of Zhuhai Baize;
201548 H AL M R B R A PR A 7] E 5
From August, 2015 till now, acting as Director of Chengcheng Investment Holdings Co., Ltd.;
20164F 1 H BRI A AR AR AR #HH.
From January, 2016 till now, acting as Director of Shenzhen Dewei Dejia Investment Co.,
Ltd.

XE
Liu Heng

ST E
Independent
Director

BUEALRE XA FO O AR IR B R LA RN, AR ETBUAR S
UARRERNS E A S 2, T REBURN R HEE 2R AR

He is now acting as the Director of Research Center for Public Law, Professor of Law School

%‘L/t’

and doctorial supervisor in Sun Yat-Sen University; Chairman of Guangdong Administrative Law|
Research Society, Chairman of Guangdong Legal Risk Management Research Society and member
of Guangzhou People’s Government Decision-making Advisory Committee;

201449 BT AR A TSI E R

From September, 2014 till now, acting as Independent Director of the Company.

B
Hu Yuming

Mor
Independent

Director

20004F9 H B4, Bpg K B B N th 8o ST AR
From September, 2000 till now, engaged in teaching and research on accountancy in School of]

Management, Ji'nan University;
201159 A BT AR A FMALFE R

From September, 2011 till now, acting as Independent Director of the Company.

AR

WAL R

20054 EAAE IR A L EBERIBER, #d%, AT, dloksecm AbRsi#EA
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Wu
Chuanbin

Independent
Director

s 201347 F 201651 HEA A R ML T

From 2005 till now, acting as Associate Dean of School of Pharmacy, professor, doctorial
supervisor in Sun Yat-Sen University, talent introduced according to the “100-Talent Programme”
of Sun Yat-Sen University; From July, 2013 to January, 2016, acting as Independent Director of

the Company.

AN
Jiang Gang

WS
Chairman of
board of

supervisors

1991 L T B M 22 K2R 5 2 5Bk, 201247 3¢ 1 /R L KZEEMBAME L.

In 1991, graduated from Major of Trade and Economics, Zhongnan University of Economics
and Law, and in 2012, graduated from EMBA, University of Wales;

20024F 22 20044F AT~ JHF fi AL 5t T A i A

From 2002 to 2004, acting as Manager of Beijing Market Department of Guangzhou
BY-HEALTH,;

20054 222006 4FAF) M R 1F B2 BE;

From 2005 to 2006, acting as General Manager of Guangzhou Kapar;

200742 HE AR A TE], PR A E] TR S RGBS 2 3

In February, 2007, joining in the Company, and now acting as Director of Engineering
Department of the Company and Deputy General Manager of Zhuhai Base;

20085F9H EASMEA N A HL M HF BANRE) LEFLTHE.

From September, 2008 till now, acting as Supervisor of the Company (shareholders’

representative) and Chairman of the Board of Supervisors.

A

Lv Jinglian

s

Supervisor

20044F7 H 222012487 AT 77 #8 i 4R 455 3 i) Lo i B VRC . Gl

From July, 2004 to July, 2012, acting as a senior reporter and editor in the Business News
Center of Southern Metropolis Daily;

20124F8 H BAAE RE 5N A A S 2K

From August, 2012 till now, acting as Secretary of Guangdong Yu Foundation;

0144F9H BEASEA N A H I H RARRE) .

From September, 2014 till now, Supervisor of the Company (shareholder’s representative).

REZ

Wu Zhuoyi

W

Supervisor

2003-20064F, £ JH i e fe A= 4 TAREA BR A W $HAE 0 55 PR 42 3

From 2003 to 2006, acting as Deputy Manager of Financial Department of Guangzhou
BY-HEALTH Bioengineering Co., Ltd.;

2006-20084, FEJ M TAE A LREA BR A 5] I 55 FR 4 1

From 2006 to 2008, acting as Manager of Financial Department of Guangzhou BY-HEALTH
Bioengineering Co., Ltd.;

20094 LA 7 W 55 R I 55 12 e Bh B

From 2009 till now, acting as CFO Assistant in the Company;

2011F9H ESEA AT H LM H

From September, 2011 till now, acting as Supervisor of the Company.

Wi

Chen Hong

IpERZ$L

Hol

Deputy General
Manager

20024F 2220084 JiAE) MA@ S AR . Sa, FHEK;

From 2002 to 2008, acting as Brand Director, General Manager and Chairman of Guangzhou|
BY-HEALTH;

219



BEES 1R

B ERRIGBIRAE

BY-HEALTH CO.,LTD

2015 AR FER A 43
Full Text of 2015 Annual Report

20074 22 2008 AT I e Al S 22 BE 5

From 2007 to 2008, acting as Deputy General Manager of Healthlong;

200849 #E2014F9 HME AR HEH, I MABIITES. S4B,

From September, 2008 to September, 2014, acting as Director of the Company, and taking
concurrent posts as Executive Director and General Manager of Guagnzhou BY-HEALTH;

20084E9 H AT A A ] Bl B4

From September, 2008 till now, acting as Deputy General Manager of the Company.

YR
Long
Cuiyun

| L& 2

Hol

Deputy General
Manager

20034 22006 -4 JH i il A 22 P B B

From 2003 to 2006, acting as General Manager Assistant of Guagnzhou BY-HEALTH,;
20064F 22 20084F PLHF I # . Bl 223

From 2006 to 2008, acting as Director and Deputy General Manager of Healthlong;
20084F9 H EAMEA A Al Bl M 223 5

From September, 2008 till now, acting as Deputy General Manager of the Company;
201543 EAAE) R AT CEO;

From March, 2015 till now, acting as CEO of Guangdong Baiyue;

2015423 H AT INA AT H 5 &Pk N

From March, 2015 till now, acting as Managing Partner of Guangzhou Youjia;
201546 H ESERYIA PRI HEH

From June, 2015 till now, acting as Director of Shenzhen Youkeshu.

R

Wu Zhenyu

|

Hr|

Deputy General

Manager

20024F £ 20084 7E ) M1 Sk AT PR 2 AR R IX 2828

From 2002 to 2008, acting as Regional Manager of Guangzhou Bluemoon Industrial Co.,
Ltd.;

2008 FEBHIEAALAT], AEHHHE OB K,

In August, 2008, joining the Company and acting as Deputy Director of Sales Center;

20114F4 H 2 20114:9 A4 bt

From April, 2011 to September, 2011, acting as Director of Sales Center;

20114E9 F EAAEAR N F] Bl i 223

From September, 2011 till now, acting as Deputy General Manager of the Company;

20154F1H BRI E 23

From January, 2015 till now, acting as General Manager of BY-HEALTH Pharmaceutical.

1l
SR

KR
Cai
Liangping

IpERZ$L

Hol

Deputy General
Manager

20004F #220094F9 H Ui T4 7L 254 T, DA BAEBNEE . ZEfa AL, G K,
From 2000 to September, 2009, working in Yangtze River Pharmaceutical Group and acting
as Director Assistant, Workshop Director, and Director of Manufacturing Department;

20094¢10 1 Z2220114F10 7, ARAR AR A A i i

From October, 2009 to October, 2011, acting as Director of Production Center of the
Company;

2011F 1L IR AT A N F Bl ) R B

From November, 2011 till now, acting as General Manager of Zhuhai Plant of the Company;

20145 9H Z45 AR A F B B EH,
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From September, 2014 till now, acting as Deputy General Manager of the Company.
20074F 2 20124F4E LT AR ARBHRMB A A IR AW LA, DO EH AN, W54 n
SEWASS
I 55
B o _ From 2007 to 2012, working in Guangzhou Donlinks Grain and Oil Sales Co., Ltd. and acting
Wang Wen Chief Financial as Audit Director and Financial Manager, and taking up other posts;
Officer
201246 H BAAEA N A 55 B .
From June, 2012 till now, acting as Chief Financial Officer of the Company.
2009 20114F ) AR M HARALLE A A R & W] AR IE S P 28 FHEE 757 1 95103 s
From 2009 to 2011, acting as Manager of Securities Department and Securities Agent in
Guangdong Guangzhou Daily Media Co., Ltd.;
HHSH
#i = 20114749 5 20144F0 H FEA A 7 HHL P FAE:
Secretary of . . . .
Hu Chao President From April, 2011 to September, 2014, acting as Director of Secretary Office of the Board of]
residen
Directors of the Company;
20144F9H BAEAR N A EH M.
From September, 2014 till now, acting as Secretary of the Board of Directors of the Company.
TEN 2R B AT HR AR L Incumbency in Shareholding Companies
o EH N AEM oApplicable VNot Applicable
T HoAth B AL AE TR 1L Incumbency in Other Entities
N IER o AiEH VApplicable oNot Applicable
5 Ho A 5 5 oA BT 2
FEIUA 510 e \ . e | ‘
HoAth B8 42 FR RLABAF ) SR LG H FERTE L Es
% 1EH A
HR%% i
e End Whether have
Title in )
Name of . Start Date of Term Date of | remunerations
Name of Other Entity Other )
Employee Entity of Office Term of | or allowances
nti
Office in other entity
Aok WAB TR A R A #HEK | 2013410 H01 H i
Liang Chengcheng Investment Holdings Co., )
Chairman October 01, 2013 No
Yunchao Ltd.
NP PAT S
PR T (i R B A Ak A CR IR A 10O 201544 A 10 H o
=X/ ON
727 Zhuhai Bairun Health Management Managin
RAE T gem ging April 10, 2015 No
Liang Partnership (Limited Partnership) Partner
Shuisheng bR F R A PR ] #H 201546 H 19 H o
Shanghai Zhending Computer Technology )
Co.. Ld Director June 19, 2015 No
0., Ltd.
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JEE AR I AR AR A BR A ) #Hf 20158 A4 H o
Beijing Jeejen Times Software .
Director August 4, 2015 No
Technology Co., Ltd.
bt L AE YR A IR ] #HH 20059 H9H &
Shanghai Find Bio-Tech Co., Ltd. Director September 9, 2015 No
BRI TH R Z e Bl &8 AT AR A BR A W #Hf 2014411 01 H &
Shenzhen Beitai Health Measurement and ]
. Director November 01, 2014 No
Analysis Technology Co. Ltd.
LB R A IR A #HH 2015405 H 01 H o
Beijing Taogu Science & Technology Co., .
Director May 01, 2015 No
Ltd.
PAT S
BRIGAA PR R A AL CRBR GO 2015 £ 07 A 21 H 7§
MR BN
Lin Zhicheng Zhuhai Baize Health Management Managing
o ) July 21, 2015 No
Partnership (Limited Partnership) Partner
A BRI R A 7] #Hf 201548 H 21 H =
Chengcheng Investment Holdings Co., .
Director August 21, 2015 No
Ltd.
TN E AR T AR A HH 2016 F 1 A 19 H &
Shenzhen Weide Weijia Investment Co., )
Director January 19, 2016 No
Ltd.
BN TR BB A IR A 7 #HH 2015406 H 01 H o
Shenzhen Youkeshu Science & .
Director June 01, 2015 No
o Technology Co., Ltd.
PRI
. PAT S
Long Cuiyun | J=JHA Bt &tk il CRR& 10O S 20154F3 H11 H =
Guangzhou Youjia Investment Partnership | Managing
March 11, 2015 No
(Limited Partnership) Partner
2015 4F
REZ IRESANAmEER LA 2012 408 A 28 H | 01 H 20 =
H
. . . January
Wu Zhuoyi Guangdong Yu Foundation Supervisor August 28, 2012 No
20, 2015
REEUEFFB A PR 22 7 M7 # S | 2010 4508 H 01 H &
i o Independen
XIE Dongguan Securities Co., Ltd. ) August 01, 2010 Yes
t Director
R e #
FRrb B R R AR AR B A A PR A
; i HLHH | 2014 4506 06 H £

]
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Guangdong Join-Share Financing Independen
. June 06, 2014 Yes
Guarantee Investment Co., Ltd. t Director
I PN ARAS R M ARAT 1 437 BR A ) AL | 2014 4£ 05 A 27 H s
Guangzhou Rural Commercial Bank Co., | Independen
. May 27, 2014 Yes
Ltd. t Director
s M AEd 3
W R AR AT L 2013 4£ 08 A 28 H P
ITEF
Independen
t
New Focus Auto Tech Holdings Limited August 28, 2013 Yes
Non-Execut
W ive Director
Hu Yuming PR PR TR R £ 4 B A phor#E® | 2014 4 08 A 01 H %
Guangzhou Shiyuan Electronic Independen
o . August 01, 2014 Yes
Technology Company Limited t Director
T~ PE SR Bt A PR A 7 MOTEF | 20144E11 A 20 H &
B Independen
Guangzhou Securities Co., Ltd. . November 20, 2014 Yes
t Director
T Ho At B AL
FEERIE B 7
Ui W
Statement on
Incumbency
N/A
in Other
Entities
ANFBUE R RS A B S, M ME R BRI =4FUF  Punishments by securities regulatory institution on incumbent

I W E AU AL T 15 O

o & N RIEA

. &#F. B¥E. SREEANRRHHEL

i ANEE N
AT DL

POE BN R A R FERE T . BRI SEPR

directors, supervisors and senior management personnel and

those outgoing in the reporting period in the recent three years

oApplicable \Not Applicable

V. Remunerations
Supervisors
Personnel

for
and Senior

Directors,
Management

Decision-making Procedures, Basis for Determination and

Actual Payment of remunerations for Directors, Supervisors

and Senior Management Personnel

BTN B AR R R (AT ES . IMERM AR RS UE,

FRE BN AR E S e

NAHETAERS ESE . HH, SPE AR b AR SR, EHE |
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Decision-making procedures of remunerations
for directors, supervisors and senior

management personnel

A TIHNSOAT MG o b ST B FER AR AR K 2 i o ) SR SORHEAT S A
The remunerations for the Company’s directors and supervisors shall be decided
by the General Meeting, while those of senior management personnel shall be
decided by the Board of Directors. The remunerations for the directors, supervisors
and senior management personnel who take up posts in the Company shall be paid
by the Company. Directors and supervisors shall not be paid with allowances
additionally. The allowances for independent director shall be paid according to

the resolution approved in the General Meeting.

£ AN NS S SENIAE AL S

Basis for determination of remunerations for
directors, supervisors and senior management

personnel

. MFEMEGEEA LRI AR RS (M EERE RS T
AN L CGEE. WELEPEEN T BRI FRE, e HIL.
TR BT I BAT S D A 5 I AT

The remunerations for directors, supervisors and senior management personnel
shall be determined and paid in accordance with the Working Instructions of
Remuneration and Appraisal Committee, Remuneration Management System of
Directors, Supervisors and Senior Management Personnel and other regulations of
the Board of Directors of the Company, and combined with their positions,
responsibilities, capabilities, market salaries and other factors.

T I IR R U RN G AR ) S B A
It
Actual payment of remunerations for directors,

supervisors and senior management personnel

NEPAESE, W MBEEARIL6AN, 20155506530 (1883.64 /1 T -
T M RS N G RN O A 8 A% ] S A

There are totally 16 persons of directors, supervisors and senior management
personnel in the Company, and RMBS8, 836,400 were paid in 2015. The

remunerations for directors, supervisors and senior management personnel and the

allowances for independent directors have been paid on a monthly basis.

NERE IS M AT S BN SR L

Remunerations for Directors, Supervisors and Senior
Management Personnel during the Reporting Period

AL Ji6 Unit: RMB ten thousand
M FSFAFHIBL | 52 BAE L 7] SRR
4 % e SEH (EBURAS oo o
HIECEUBSE 75 AR H A
Whether
Total Pre-tax Obtaining
» State of Office | Remunerations | Remunerations
Name Position Gender Age . .
Holding Obtained from | from the Related
the Company Parties of the
Company
R EHK 5 47 IUE 65 5
Liang Yunchao Chairman Male Incumbent No
ZEKA RIFERK % 51 WA 65 5
Liang Shuisheng | Vice Chairman Male Incumbent No
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RE K EHE, BeH 5 48 BUE 65 5
) ) Director, General
Lin Zhicheng Male Incumbent No
Manager
AL HE % 48 BUE 65 =
Tang Hui Director Male Incumbent No
X1E oL A o 5 52 BUE 7.2 i
] Independent
Liu Heng . Male Incumbent No
Director
ES GLIvA o % 51 BUE 7.2 =
. Independent
Hu Yuming ) Male Incumbent No
Director
FAE G e % 53 e 72 &
. Independent .
Wu Chuanbin . Male Outgoing No
Director
A WHES TR % 48 BUE 60 i
Chairman of
Jiang Gang board of Male Incumbent No
supervisors
i LA 8 37 BUE 7.2 =
Lv Jinglian Supervisor Female Incumbent No
REZ faRE & 38 BUE 24.84 i
Wu Zhuoyi Supervisor Female Incumbent No
Wk FlpsEzS 5% 50 BUE 65 =
Deputy General
Chen Hong Male Incumbent No
Manager
JERFR EIPSeZSL ‘8 40 BUE 65 i
) Deputy General
Long Cuiyun Female Incumbent No
Manager
R EIPSeZSL 5% 41 BUE 65 i
Deputy General
Wu Zhen Yu Male Incumbent No
Manager
BRT FIpSEEL 5% 42 BUE 195 5
o ) Deputy General
Cai Liangping Male Incumbent No
Manager
EX WA 45 1 M ‘8 50 BUE 65 7
Chief Financial
Wang Wen . Female Incumbent No
Officer
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e RN 5 38 WUAE 55 5
Secretary of
Hu Chao . Male Incumbent No
President
it -- -- - - 883.64 -
Total
AEIESE, WHE. mPOEEN LIRS N R TGS Equity Incentives Awarded to the Directors, Supervisors and

VEH o AiEH

Senior Management Personnel of the Company during the

Reporting Period

VApplicable oNot Applicable
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Hfre Unit; Share
-8 \ AT | BR A PR
A | 14 0P E;ﬁxﬂ’i AWK | BT | AT ﬁgw s
pa | B | TRUR | SATRUR | [ G| B | e | T
” " HATBUN ) R - PERG AL | kg (ol -
. )a N 27X ==X N 2K E
e GEID - % g |
Exercise
) Number of Number of
. Price of | Market . . . Number of
Vesting | Number of ) Restricted | Number of | Restricted | Offering )
Vested |Price at the . Restricted
Number of | Vested ) Shares Shares Shares Price of
. | Sharesin | End of the . Shares
. Shares in | Shares in _ |Held at the| Unlocked | Newly | Restricted
Name Position the Reporting o . Held at the
the the ) ) Beginning| inthe | Awarded | Shares
. . Reporting | Period . End of the
Reporting | Reporting ) of the Current inthe |(RMB/Sha _
. . Period |(RMB/Sha . . . Reporting
Period Period Reporting | Period | Reporting re) _
(RMB/Sha re) . . Period
Period Period
re)
R | BEZHE | 72,000 0 0 0 0 0 0 0 0
Deput
Cai P
. . General
Liangping
Manager
HEM
HHE K 15,300 0 0 0 0 0 0 0 0
1
Secretary
Hu Chao of
President
A1t - 87300 0 -- -- 0 0 0 -- 0
Total
20152 H 27 H, AR EFEZRERSELRSUNE = mEF L =W, HEGEE 7
#IE WA T wE OB IIBCEU TR EE —ANMTBUN S R IR — MTBURAT BRI ANIB RIS ). A F]
TR T BRI AT RO S TR ISR — MTBUHARIE BT BUERAT, A F 20U
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Xof G R s S AT ATE A o

On February 27, 2015, the Company held the fifth meeting of the 3" Session of the Board of Directors and
the third meeting of the 3" Session of the Board of Supervisors, and discussed and approved the Proposall
on Non-compliance of Vesting Conditions of the Second Exercise Schedule of the Initial Stock Option
Remark (if any) Incentive Plan and the First Exercise Schedule of the Reserved Option of the Company. The vesting
conditions of the second exercise schedule of the initial stock option incentive plan and the first exercise
schedule of the reserved option of the Company were not met. Therefore, the Board of Directors canceled

the stock options correspondingly awarded to the incentive objects.

fi. AT RTIHFR V. Employees of the Company

HME 20154 12 A 31 H, An#. &R AEKRTAFEBAZL  Asof December 31, 2015, the total number of employees of
92,581 N CIRE 5785 IREN D, the Company and its wholly-owned and controlled subsidiaries
was 2,581 (excluding labor dispatching workers)

(—) BT &b (1) Professional Structure of Employees
LV E % AN 7 Rl (%)
. . Proportion in Total Number of
Specialty Composition Number of Employees
Employees (%)
(ERLIPNIA
723 28.01%

Management personnel

NG CEFERE N 51 K i

_— 958 37.12%
RN GO
Marketing personnel (including
salesmen and brand planning
personnel)
B NI 40 1.55%
Financial personnel
CARP N 595 23.05%
Production Personnel
RN 5 265 10.27%
R&D Personnel
&t 2,581 100%

Total
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VR BEARREE RGN R, L EEEEA ST 5 IRIEAN R, Note: The category of management personnel covers
purchasing personnel. The above-mentioned data shall exclude
labor disptaching workers.
(2 MIRHAFEE (I1) Employee’s Level of Education
=] N# a7 R TR (%)
Education Number of Employees Proportion in Total Number of
Employees (%)
it 4 0.15%
Doctor
fiit £ 115 4.46%
Master
REAFR 937 36.30%
Undergraduate
K% 1,022 39.60%
Junior College
HoAth 503 19.49%
Others
it 2,581 100%
Total
(=) ATAER AT (111) Age Distribution of Employees
A X ] AN R TEBEE (%)
Age Range Number of Employees Proportion in Total Number of
Employees (%)
30 H LR 1,551 60.1%

Under 30 years old

31-40 902 34.9%

31-40 years old

41-50 % 113 4.4%
41-50 years old

50 & DA 1 15 0.6%

Over 50 years old

&t 2,581 100%
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Total |
(M BWZEMAEIAR, AFEA TR AN ERKA 57 (IV) As of the end of the reporting period, the Company did
not have any emeritus and retired workers with expenses to be
assumed by the Company.
ANV B A Payroll Cost of the Enterprise
g ]
The Current Period
= SR T DR s A% (O 2,581
Total number of employees receiving salaries in
the current period (persons)
ERNSY:S O VX W) 38,469.98
Total amount of payroll in the current period
(RMB Ten thousand)
S AETI o 2 S E LSO B A 16.98%
Proportion of total payroll in current operating
revenue
B NIH M EAT 58N 77
Per capita salary of senior management personnel
(RMB Ten thousand/person)
Pf R TN #HM e e/ 14.90
Per capita salary of all employees (RMB Ten
thousand/person)
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BT AFGE

— AFEEPZEARRL

AN, AFTERAZIE (AFRE) « GEZFED
CEMARNGEAENDY GRYNEZRA 5 Frahk
PSR BT« GRYIREZRAZ 5 Fr @k AR -
A A TEIZERE 51) AHARAE R HERL. M
TUPESCHF DR, AWreE A FNREE N, H—
AR EAFNABK . AFBAL T HRAR KRS
ERe WHRSMEEEBHZHMK A FIRELS
ty, @fEETIRAKRE, EFE. HHEE. M
SR, HHIMBEMKSIE, HEARESR
P VAN N R NI N R
&A= AFRRBEISEPRRUFT S (ETaF
TAEAEND) A1 CERIINEZRAZ 5 BT BAR b1 2 =]
MVEIEETERS]) HIZK.

Section IX Corporate

Governance

l. Basic  Situation of

Governance

Corporate

During the reporting period, the Company has
constantly perfected the corporate governance
structure and further improved the level of
corporate governance strictly according to the
requirements of Company Law, Securities Law,
Code of Corporate Governance for Listed
Companies in China, Rules Governing the Listing
of Stocks on the Growth Enterprise Market of the
Shenzhen Stock Exchange, Guidelines of the
Shenzhen Stock Exchange for Standardized
Operation of Companies Listed on the Growth
Enterprise Market and other relevant laws and
regulations, as well as normative documents. The
Company has set up a corporate governance
structure composed by the general meeting of
stockholders, the Board of Directors, the Board of
Supervisors and management layer, established and
improved the systems related to the general meeting
of stockholders, the Board of Directors, the Board
of Supervisors, independent directors and the
secretary of the Board of Directors, and set up
special committees for strategies, audit,
nomination, salaries and appraisal, etc. under the
Board of Directors. The actual situation of the
corporate governance conforms to the requirements
of Code of Corporate Governance for Listed

Companies in China and Guidelines of the
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ARAE M AR 1) B BeopT ZOR A 2w Skt oL, i
MW, ARMBIT T (AR ERE) - (B2 (CEO)
TARANY o CMSZEFHRTAERE) « Rk
RATNRTE) « (B RREHEBIE) o G
R EEHHIRE) SFHIRE, Wi — R g
BORMEIT A, $& A mk NI BRLA5H4) 1) 1] B2
G, N E R ER A T N e il Ok

e

() RTPBARERAKRE

AE AR (AFE) o (EWARKRAE KRS
Y LK (ARIFRE) o CBRAR RS AN )
ARYIRIESF 22 53 B QML AR AR SR E AN 2R, J)
TBA KRS HE HIPRRIEF . RSN,
AR BT AR R AR SRS AL AT,
ERAERE, B AR ERINEEAT I WAE T A
TR A R RS ERE SRES LB AR
AT IIRFR BRI A/ INBOR
PHPEEMAL, AT E SRR .

Shenzhen Stock Exchange for Standardized
Operation of Companies Listed on the Growth

Enterprise Market.

According to the latest requirements of the
regulatory authority and the actual situation of the
Company, during the reporting period, the
Company has amended the Articles of Association,
Working Rules of General Manager (CEO),
Working System of Independent Director, Code of
Conduct of Controlling Shareholder, investor
relations management System, Management System
of Raised Funds and other systems, and established
an institutional platform of corporate governance
structure through a series of institutional building
and amendment, providing more sophisticated
institutional guarantee for the standard operation of

the Company.

(1) About Shareholders and General Meeting of
Shareholders

The Company has standardized the gathering,
convening and voting procedures of the general
meeting of shareholders strictly in accordance with
Company Law, Rules for the General Assemblies of
Shareholders of Listed Companies and the Articles
of Associations, Rules of Procedure of
Shareholders’ Meeting and relevant regulations and
requirements of the Growth Enterprise Market of
the Shenzhen Stock Exchange. During the reporting
period, the general meetings of shareholders were
convened by the Board of Directors and presided
over by the Chairman. Witnessing lawyers were
invited to witness and issue the legal opinions. It
was guaranteed that each shareholder had full right
of speech on the general meetings of shareholders.
It was also ensured that all shareholders, in
particular medium and small shareholders enjoyed

equal status and fully exercised their powers.

231



A EERERIGBIRAE

BY-HEALTH CO.,LTD

2015 FAFEFI R
Full Text of 2015 Annual Report

WE AN, R AT AT RIBAR KA E R E
WAFRBAKRZ MY K8, 2~ rARRA B
B A A FAT R AU AR B K100 LA _E 1Y
AR AR SR A TP I e 2R K (R T, e R M 5
SARWHITRIR AR K. #5I8 (AR%) o (A
R ELRE) ORERE I EH i AR K 2 o AR BRI,
AN FEL AR KW, AT IR K
B, ARSIt S H G DL

(2 RTAFA SRR
NEERACR R fo S e AR R IR (BT A T]A
BAEND + CGARYIRESR 2 55 B QML AR i R

WY GRYINEZRAZ 5 Brahlak b 2w iieis
RS o (AR ER) SHEMER, HEH

ST, AFAERIER A R BACOK 2 B e a2
T F R ST E AT, R A
LA IR A 2, AR o5 2 =) Bt
EHIG, A FIRTC BB AR SRR I o
N FEA N SE R DL S5 A E B E RS, R
% B NS UL W55 ST TR R,
I SN ST E IR AR OV ey (2N

»

During the reporting period, the general meetings
convened by the Company did neither have any
violation against Rules for the General Assemblies
of Shareholders of Listed Companies, nor had the
circumstance that the shareholders which separately
or collectively hold more than 10% of the total
number of voting shares of the Company requested
to convene extraordinary general meetings. The
Company also did not convene any general meeting
upon the proposal of the Board of Supervisor. The
Company has considered all major issues, which
shall be discussed by the general meeting according
to the provisions of the Company Law and the
Avrticles of Association, through general meetings,
without detouring around the general meeting or the

phenomenon of consideration after implementation.

(1) About Company and Controlling Shareholder

Mr. Liang Yunchao, controlling shareholder of the
Company, has standardized his conducts strictly in
accordance with the Code of Corporate
Governance for Listed Companies in China, Rules
Governing the Listing of Stocks on the Growth
Enterprise Market of the Shenzhen Stock Exchange,
Guidelines of the Shenzhen Stock Exchange for
Standardized Operation of Companies Listed on the
Growth Enterprise Market, Articles of Association
and other regulations and requirements, and did not
directly or indirectly intervene in the decision
making and operating activities by overriding the
general meeting of the Company, and did neither
undermine the interests of the Company and other
shareholders, nor occupy the Company’s funds.
The Company also did not provide any guarantee
for the controlling shareholder. The Company has
independent and complete businesses and
self-management ability, and is independent from

the controlling shareholder in business, assets,
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(=) KTEHEEHZ

AAHERWERTY, HPMTHEH 3%, HFE
SN AR AT AR R (A A &
FE) MIESR. BAEFRBKE (EFSWUEFEM
Wy« CGRALFERETAEREY « (RYNER S
Fra AR i A m VSIS fEAR 51 ST R AR,
HFEEHRS, HELNRASNBARKRS,
PR T EATHASTAN LSS, RIS AR Sy
Ul EATIEEE

W FHEIE CRYIRIESR A2 5 B BL AR B 77 28 =]V
BRG] MZSR, TRAMBE RS HS
ERERE . HHHFRASMRAR AL
RAR. LIRASRAETBHESFAN, PRk
WS Do MR AR BAER A AAh, Hoh ]
Z RSB mM E SRR AR R, B ES
NEAEHAR L TR R G A R =7y 2
o NEFERIRESRUE TR AL A
2%, BRDMYE (AFFER) MEEZEW
R I HE AT IR, ANSZ A m AR HeAh 1]
A NHI T

employees, institution and finance. The Board of
Directors, the Board of Supervisors and the internal

institution of the Company run independently.

(111) About Directors and the Board of Directors

The Board of Directors has 7 members, including
3 independent directors. The number and
composition of members of the Board of Directors
conform to the requirements of laws, regulations
and the Articles of Association. Each director can
carry out work, attend the meetings of the Board of
Directors, the meetings held by special committee
of the Board of Directors and the general meetings,
diligently fulfill the duties and obligations, and
actively participate in relevant training, and get
familiar with relevant laws and regulations in
accordance with the Rules and Procedures of Board
of Directors Meetings, Working System of
Independent Directors and Guidelines of the
Shenzhen Stock Exchange for Standardized
Operation of Companies Listed on the Growth

Enterprise Market, etc.

According to the requirements of Guidelines of the
Shenzhen Stock Exchange for Standardized
Operation of Companies Listed on the Growth
Enterprise Market, the Company sets up four
special committees, including Strategy Committee,
Remuneration and Appraisal Committee, Audit
Committee and Nomination Commitee. All the
members of special committees are directors,
except that the Director of the Strategy Committee
is taken by the Chairman of the Board of Directors,
and the directors of other special committees are
taken by independent directors, and the number of
independent directors account for two thirds of the
members of other special committees, providing
scientific and professional opinions and references

for the decision making of the Board of Directors.
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Each committee performs their functions and
powers according to the Articles of Association and
their rules of procedure, without being intervened
by any other department and individual in the

Company.

During the reporting period, the directors of the
Company have participated in relevant training, and
further studied and got familiar with relevant laws
and regulations, earnestly improving the ability to

perform the duties of directors.

(V) About Supervisors and the Board of

Supervisors

The Board of Supervisors has 3 members, including
1 employee supervisor. The number and
composition of members of the Board of
Supervisors conform to the requirements of laws
and regulations. Each supervisor can seriously
perform their duties and supervise the Company’s
major issues, financial conditions and the legality
and compliance of the duty performance of
directors and senior management personnel
according to the requirements of Articles of
Associations and the Rules of Procedure of Board
of Supervisors and other regulations. During the
reporting period, the supervisors of the Company
have participated in relevant training, and further
studied and got familiar with relevant laws and
regulations, earnestly improving the ability to

perform the duties of supervisors.

(V) About the Company and Investors

The Company attaches great importance to the
information disclosure, and truthfully, accurately,
completely and timely disclose information strictly
in accordance with the requirements of the
Administrative Measures for the Disclosure of

Information of Listed Companies, Guidelines for
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B %0 AR B RIS B i) ARG
I T SERIME B R AR BN B AR S AL
1, BT LA AT 07 sURGR AR 1 ORI BE g
g PRI A A 2B E L RREREE S,
P SR R HER AR, WAL ARERA
MR RFER . EETAEWNT:

Format of the Disclosure of Information of Listed
Companies on the Growth Enterprise Market of
Shenzhen Stock Exchange and other regulations, as
well as the Information Disclosure Management
System, Investor RelationsManagement System,
Internal Reporting System of Major Information
and other operational documents. Meanwhile, the
Company specifies the Chairman of the Board of
Directors as the first person responsible for the
disclosure of the information of the Company, the
Secretary of the Board of Directors as the person
responsible for the disclosure of information, and
the Secretary Office of the Board of Directors
responsible for routine affairs about the disclosure
of information. The Company designates China
Securities Journal, Securities Times, Shanghai
Securities News and Securities Daily as newspapers
for the disclosure of information, and

http://www.cninfo.com.cn as the website for the

disclosure of information.

The Company pays high attention to the
management of investor relations, constantly
studies advanced experience in the management of
investor relations, and creates the work
consciousness with serving investors as the core
and honest and diligent working atmosphere. As a
specific enforcement body of the management of
investor relations, the Secretary Office of the Board
of Directors is committed to enabling the broad
masses of investors to equally access to the
information about management and future
development of the Company through better
methods and means, establishing a good interactive
relationship with investors and building a good
image of the Company in the capital market. The
work of the Secretary Office of the Board of

Directors is mainly as follows:

235


http://www.cninfo.com.cn/

A EERERIGBIRAE

BY-HEALTH CO.,LTD

2015 FAFEFI R
Full Text of 2015 Annual Report

ILRBELLSHETE

AT ERPR B TG (020-28956666) ,
T NS B OR , PRIE L2 iiE . L
3 (020-28957910) . & HIHRAH

(tchj@by-health.com) & VA UEE 78, | iz
W U BT O T A R 2B AV BRI R LS
AFEE I IF I T RRERR L, KA
TIEAE BB SCrF, IR ] A 4% 95 3 0
HE R, 5 ORB SRR T R AT VAE R R

BB MRBRAT I A A BN G . ik
W, N FEIEESUDTATIE BB H RS oL,
S ST PR AR I 1 S, HEH < A AR
WH KRR MG AT, THl 75 L RS
T, KRR SR, AFRE. RS
AR NP SEA N EISY SES R A

2R IT A3 92 & Sk M A% BEN LA TR BIE A

W FHEE EH MR R R B 5T
N B NTTRGE F R U5 el AR, B
UF PR R AR B AR SR AR, A

1. Special Line and Interactive Platform for

Investors

The Secretary Office of the Board of Directors
provides a special line (020-28956666) and asks a
special person to be responsible for answering the
calls from investors, so as to guarantee the
smoothness of the special line, special fax
(020-28957910), special e-mail
(tcbj@by-health.com) and other communication

channels, and widely listen to investors’ opinions
and suggestions on the operation and management
of the Company. The Company has opened a
special column of “investor relations” on the
official website, and timely places information
disclosure documents, and regularly replies
important issues that investors are concerned, and
keeps a good communication relationship with the

broad masses of investors.

Investors are also consumers of shares of the

Company in the capital market. During the
reporting period, the Secretary Office of the Board
of Directors has been committed to creating an
“Investor Service Center”, creating -electronic
database,

WeChat public number of “BY-HEALTH investor

documents of investors’ promoting
relations” and opened special SMS platform for

investors, so as to send the abstracts of

announcements, company’s news, research &
survey arrangement and other information that
investors are concerned to the investors in a timely

manner.

2. Actively Carrying Out the Research and Survey

on Investors’ Visit and Investment Agencies

The Company designates the Secretary of the Board
of Directors as the person responsible for the
management of investor relations, arranges a

special person to take charge of reception of
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visitors’ visits, actively establish and keep the files
of management of investor relations, reasonably
and properly arrange individual investors,
institutional investors, industry analysts and other
relevant personnel to joint in the research and
survey in the Company, and earnestly do a good job
in confidentiality of relevant information. The
personnel responsible for the research and survey of
investment agencies are required to present valid
identity certificates and sign a research and survey
commitment, make meeting minutes and timely

report to the Exchange.

3. Interactive Communication

(1) In 2015, the Company convened the General
Meeting of 2015, the first extraordinary general
meeting in 2015 and the second extraordinary
general meeting in 2015. On the meetings, the
directors, supervisors and senior management
personnel of the Company carefully listened to the
advices and opinions of investors, and made
in-depth communication and exchange with the
broad masses of investors on the operation, future

development and other issues of the Company.

(2) In October, 2015, the Company held the “20%
Anniversary of BY-HEALTH” Special
Thanksgiving Feedback Activity for Investors in
the WeChat Public Number, enabling investors to
experience high-quality BY-HEALTH products.
Investors actively participated in such an activity,
to further enhance the interaction between the
Company and investors, get the Company and
investors closer and further improve the brand

awareness and reputation of the Company.

(3) On March 23, April 24, July 2 and October 22,
2015, the Company held telephone communication
on the annual report of 2014, the report of the first

quarter of 2015, the semi-annual report of 2015 and
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— R A 20164 FAE IR & M120154F 55 === the report of the third quarter of 215 with Industrial

REHR A [l AR AT L, AL T x4y Securities and its customers, and Citic Securities

S TSGR, SHLT 57 s i B and its customers, further deepening the
=] — Ny - ay >
3 understanding and recognition of the investors on

the Company, and achieving the good interaction
with the broad masses of investors.

() HAEWIN, AFSINTEGEIES. ZR7iEF.  (4) During the reporting period, the Company
TR . T HEAT. EEEES. T3iF% . attended the strategic meetings and exchanges
SIS . AR . FREE. ATt organized by Guosen Securities, Orient Securities,

. . Citigroup, HSBC, Guotai Junan Securities, Citic
LS LR 2, A, —xf oo
Z UL RSB SWEEE, SWRRERITZZE
Veal=X 7 Wit N T AT AT B T AR
URI R L), SRR 2 ] 7 A H 1A Corporate Bonds, etc., to have multi-level good
N ARES il raiE P interaction with investors through one to one, one

to many on the site and telephone conference and

Securities, Industrial Securities, Huachuang

Securities, China Merchants Securities and CICC

other aspects, increasing the comprehensive
understanding of the investors on the Company,
and cultivating long-term investors of the
Company.
(IN) GG 5B 2 A L) (V1) Performance Appraisal and Incentive

Restriction Mechanism

NFERASTESR., SRS A RSO S5 The Company has established a performance

Y HLE], EESHE SRS Ee AR appraisal and incentive restriction mechanism for

EH, SPEEN TS E,

AN directors and senior management personnel. The
(v}

NN e . . Remuneration and Appraisal Committee of the
B 1 B B 2 SR WL 75 2 28 1 R TR TR PP

Board of Directors is responsible for the
performance appraisal of the directors and senior
management personnel of the Company. The
existing appraisal and incentive restriction
mechanism of the Company conforms to the

development status of the Company.
(B) RTHRFZHE (V1) About Parties with Related Interests
INE] A B AP A oA 2 A E RS, B The Company fully respects and maintains the
AT A AT, B SHER 25 -a1, fn  legitimate rights and interests of the parties with
S & T VA, S, BT kA related interests, attaches importance to the social
st R 2 T, St IR A L responsibilities of the Company, actively
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cooperates with the parties with related interests
and enhances the communication and exchanges
with  relevant the

parties, thereby achieving

coordination and balance of interests among
shareholders, employees and other social parties,

and jointly promoting the healthy and sustainable

development of the Company.

Whether there is great difference between the actual
situation of the corporate governance and the normative
documents about the governance of listed companies issued
by the China Securities Regulatory Commission?

o Yes VNo

Il. Independence of the Company from
Controlling Shareholder in

Employees, Assets,

and other Aspects

oApplicable \Not Applicable

I11. Horizontal Competition

oApplicable \Not Applicable

V.
Meetings of
Extraordinary
Shareholders

Convened
Reporting Period

Information about Annual
Shareholders
Meetings
during

General

Business,

Institution, Finance

General
and
of
the

1. BREHFBREFEKSTER 1. General Meetings during the Reporting
Period
BUmIK ~WRR BREZ S HITHH & H ] i ]
Session No. of the : Investor’s - . .
Mesting Type of Meeting Participation Ratio Date of Convening | Date of Disclosure | Index of Disclosure
DA 2014 4F
FREBAR R L il
R Bt I L A 0,
2014 FEBARE | FEBAKRE 54.11% 2015 4F 03 A 23 H |2015 4F 03 A 23 H A (2015.005)5
BN
A 1G I A | I BY-HEALTH:
nnual enera nnual genera 54.11% March 23, 2015 March 23, 2015 Announcement on
Meeting of meeting of ;
Resolution of
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Shareholders in 2014

shareholders

Annual General
Meeting of
Shareholders in 2014
(2015-025)
http://www.cninfo.co
m.cn

2015 55— IRk I
BHRKRE

The 1%t Extraordinary
General Meeting of
Shareholders in 2015

I A K 2

Extraordinary
general meeting of
shareholders

52.38%

52.38%

2015 405 H 12 H

May 12, 2015

2015 4 05 H 12 H

May 12, 2015

i {E: 2015 4E
IR AR K
SN
(2015-042) E#
BRI
BY-HEALTH:
Announcement on
Resolution of the 1%t
Extraordinary
General Meeting of
Shareholders in 2015
(2015-042)
http://www.cninfo.co
m.cn

2015 £E 55 RIS
NS

The 2
Extraordinary
General Meeting of
Shareholders in 2015

I A K =

Extraordinary
general meeting of
shareholders

49.72%

49.72%

2015 % 07 H 28 H

July 28, 2015

2015 % 07 H 28 H

July 28, 2015

AT 2015 4
BRI AR K
LA
(2015-069) i
B
BY-HEALTH:
Announcement on
Resolution of the 2
Extraordinary
General Meeting of
Shareholders in 2015
(2015-069)
http://www.cninfo.co
m.cn
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1. BIEHFHEEFR KRR RSHHEL

2. The shareholders of preferred shares with
voting right recovered request to convene an

extraordinary general meeting of shareholders.

oApplicable VNot Applicable

V. Execution of Duties of Independent

Directors in the Reporting Period

1. Independent Directors’ Attendance to the
Meetings of the Board of Directors and the
General Meetings of Shareholders

\Voting Right

Number of Times for the Independent
Directors Attending the General
Meeting of Shareholders without

LA S R T
Independent Directors’ Attendance to the Meetings of the Board of Directors
= A& N2 s | EAETRTT SN o e T TSI IROR
S I R S /9 R 5
Number of Whether the
Times of Number of Number of Number of dilre?:igf?gi?:tto
Attending the . Times of Times of Number of
Name of Independent - Times of . . attend the
. Meeting of the Attendance by Entrusting Times of -
Director Attendance at the meeting
Board of Scene Mode of Others to Attend Absence ersonally for
Directors in the Communication | the Meeting cgnsecutiv){e WO
Reporting Period :
times
XM 10 6 4 0 0 5
Liu Heng No
HHEMH 10 7 3 0 0 5
Hu Yuming No
e 10 7 3 0 0 &
Wu Chuanbin No
M ST HA I AR K e 3

2 WOLEEXTA TR REIHR I R WAL

AT EEFO0 2 F A R F IR 15 HE 7

2. Objections of

Relevant Issues of the Company

Independent Directors to

Whether the independent director raised any objection to
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MO 2 LA REVOE B PR

&
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O

ML FE FO0F 23 m) A R IR R 24 1 A

i

i

relevant issues of the Company?
o Yes YNo

3. Other Statements on the Execution of Duties
of Independent Directors

Whether the independent directors’ suggestions for the
Company were adopted?

\ Yes o0 No

Statement on Adoption of Independent Directors’
Suggestions for the Company

N
A | au | BEER MR LA
eS|
Type of
Date [Meeting|Independent Contents of Independent Opinions
Opinions
— RT2014EEEERSMA BT E HMLZER
1. Independent opinions on the special report on the use of raised funds in 2014
2 B A E i 0 OO0 T SR BE 20 44F LA I 5 A8 P DU U BT ) AN 2R IE R BRTT
ST 55 BT (R I8 0 R O T A R SR8 BB B A7 I 5 A R I DL IV 5 TRV IE
) (4% F[2015]G15000480036%5) , Kl AR ASS AN N EE TR AR
REBANGE, WAL, AFGREIN OCT 8K 420145 B A7 RS A T 00 £ T3t
W) AZLSE. M. SR, AAEAERRCE. RSMMRR R E AR . ROTARSRIE
FRERTT £ V1 45 BT (R R A 8 A 0K A W 2014 E BE R S LR L., AR (LT 5
EE BT G20 144 FEAF UG M S L B LAY FFERIINERE G FT ( LA R SER &
FRSED A CRDNEAR BT ARV IERR G S RHE, WS T AR 20144 FESEAE
WL G O, AR SR B S AF O I i 1% 7
/After reviewing the Special Statement on the Deposit and Use of Raised Funds in 2014 prepared
by the Company and the Special Verification Report on the Annual Deposit and Use of Raised
%125 = Jm & |[Funds of the Company (Guang Kui Zhuan Zi [2015] No.G15000480036) issued by GP Certified
o #2585 11 vk Public Accountants (Special General Partnership), and making inquiries of relevant business
= SRR personnel, internal auditors and senior management personnel of the Company, we believe that
o T the contents of the Special Statement on the Deposit and Use of Raised Funds in 2014 prepared
FEHIK ~ by the Company are authentic, accurate and complete, without false records, misrepresentations,
The 5th | On relevant o maior omissions. We agree on the opinions of GP Certified Public Accountants (Special
2015-2-28 | meeting | . 'SSU6S  IGeneral Partnership) on the Company’s use of raised funds in 2014. The Special Statement on the
of the 3r¢| discussed in |neposit and Use of Raised Funds in 2014 of the Company conforms to the provisions of
Session the_ 50 Measures for the Administration of Funds Raised by Listed Companies, Guidelines for
of the | Meeting of Isiandardized Operation of Companies Listed on the Growth Enterprise Market and other relevant
Board of the_ 3 regulations, and truthfully reflects the actual deposit and use of the Company’s raised funds in
Directors| S€ssion of 15014, without any violation in the deposit and use of raised funds.

the Board of
Directors

. RT 201448 B ] B RIPN G KSR L

11. Independent opinions on the report of self-assessment on internal control in 2014
ZA, HITAR QAR T BRI NGB MANE A 1 bl m 2, fFaER
A OIRER ERURNIE SR IR T TR R o 2 ) P 4 o) o) P R BRI BT L BN
B, IFEAAR TR RMMAIAT, EAFSENRE. £ #HESE N RBERT.
KIS 5+ XPAMEOR . BERIREE SRR, 5 RIS I7 AR 7B I 1 )
TEH, BRSSO LS. 2 Fuft) I 45 I R S A5 B (V) FRAIE, %o 2 B & TV 553 50 (1 s 47
A AR R G ORIE . FRATIAY A = Al BRIP4 B, i
SO T 8] P R ] R R R ANIE A (1 SE R L .

IAfter verification, at present, the Company has established a sophisticated corporate governance
structure and sound internal control system, which conform to relevant national laws and
regulations, as well as relevant requirements of the securities regulatory authority. The internal
control system of the Company is of strong pertinence, rationality and effectiveness, and is well
implemented. It has played a good role in management control in the procurement, production,

sales and other key links, related transactions, external guarantee, major investments, use of raised
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funds, information disclosure and other aspects of the Company, and can provide reasonable
guarantee for the preparation of authentic and fair financial statements, and also provide
assurance for the healthy operation of business activities and the control over operational risks of
the Company. We believe that the report of self-assessment on the internal control of the
Company is comprehensive and objective, and truthfully reflects the actual situation of
construction and operation of the internal control system of the Company.

=. RT2014FEFEFIE SRR KL=

111. Independent opinions on profit distribution plan in 2014

AT RMERSE LIRS WHE ORI T (20144EFERE SN IR, IHRIEAH
R014F LB AR H L

The 5™ meeting of the 3™ Session of the Board of Directors of the Company discussed and

approved the proposal of the Profit Distribution Plan in 2014, and submitted it to the Annual
General Meeting of Shareholders in 2014 for consideration.
LI E 4 4L S A
1. Reason for Cash Dividend
FIER| A TSGR RER e, ESE E EE IR RS, AN 54 E e
R, RE P ERE S BT ARG, S THREERE. SEEIRES
B, TERFERNES BRI PRUEA FIEH 28K R AR T, S Arthem 4R 1
RIVEAT 2 ALz ) 7
Taking into account the continuous rapid development of the businesses of the Company, rapid
growth of the prime operating revenue for consecutive years, and synchronous growth of profits
and operating cash flow, in accordance with the guiding opinions of the China Securities
Regulatory Commission on encouraging listed companies to carry out cash dividends to give
investors with stable and reasonable returns, and under the premise of complying with the
principle of profits distribution and ensuring the normal operation and long-term development of
the Company, to better give consideration to shareholders’ immediate and long-term interests.
2 ST
2. Independent opinions
AT, ZAIES IR & AT EFEL, AR RiL =FI R 1Rk =
EIII R P RAEN E =, BHER (ARNE) FIA R ERIARME, &
U A R BRI T NBOR AR, AR T AR IER 28 AR . FERZmE
SV AR RS L
\We believe that such a profit distribution plan conforms to the actual situation of the Company.
The Company’s proportion of cash dividends in the latest three years has exceeded 30% of the
annual average distributable profits realized in the recent three years, which does neither violate
relevant provisions of the Company Law and the Articles of Association, nor undermines the
interests of shareholders, in particular medium and small shareholders, but is conducive to the
normal operation and healthy development of the Company. We agree to submit this plan to the
General Meeting of Shareholders for consideration.
MU\ SRT201440E B A 7] SRBRTT Bt 4 o5 AR AME SR IF S A4S = 0
1V. Independent opinions on occupation of funds of associated parties and external
guarantee in 2014
R4 (R TG _ BT 5] 5 G738 Aok S BT 2wl AME GR AT IR R ) IR &
[2003] 56°5 . (ST AAL H oS T FH ORS00 L T AL i LR IE ) - GIEME AR
[2004]575) CRFRVE LT AFXSMEGRIT NRIER)  GIEMEA (2005) 120°5) 53¢
PHRLE A (AR BAEY o CMAMEOREFHIEE) SEHELE, RAUENA R KL #HE,
AT SEHORE RIS, W I A T AME LR RIS B ARG T TINE
IR, RN B T RS
IAccording to the provisions of the Notice Concerning Some Issues on Regulating the Funds
between Listed Companies and Associated Parties and Listed Companies’ Provision of Guaranty
to Other Parties (Zheng Jian Fa [2003] No.56),Notice on Regulating the Independent Director’s
Special Statement and Independent Opinions on Guaranty (Zheng Jian Fa [2004] No.57), Notice
on Regulating Listed Companies’ Guaranty to Other Parties (Zheng Jian Fa [2005] No.120) and
other documents, as well as the Articles of Association, External Guarantee Management System
land other regulations, as independent directors, with rigorous and matter-of-fact approach, we
have carefully checked the Company’s guaranty to other parties and the funds between the
Company and associated parties during the reporting period, and air the following special
statement and independent opinions:

1R R 5 RO B R FH I
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1. Matters about funds between the Company and associated parties

Tt N, AT SRR S RIRTT IR AR B IO IE W A g AR, R
A T IRBAR S H R IB T A o A =) B < R T

During the reporting period, the occupation of funds incurred between the Company and its

controlling shareholder and associated parties are normal business exchanges. No illegal
occupation of the Company’s funds by its controlling shareholder and associated parties is found.
ARG AN, ATAEENARNTWBAR BRIHER T A7 BRI R ARk B A 2 w47
[15:50% LA T IR oA G 77 AR AT AR N SRR B A AR AEFER , T AR T AR 0 S8 CR 3T
% 2014412 F 31 H A 7 BOLFR T A 7 AMB RSN R

2. During the reporting period, the Company did neither provide guarantee for the Company’s
shareholders, subsidiaries controlled by shareholders, enterprises affiliated to shareholders, and
other associated parties where the Company holds less than 50% of shares, any entity without
legal personality or individual, nor had any matter about guaranty to other parties in any form. As
of December 31, 2014, the amount of guaranty provided by the Company and subsidiaries
controlled by it to other parties was zero.

i RTEAEA T 20154 B %5 5 THHILA O = R,

/. Independent opinions on appointment of financial audit institution of the Company in
2015

A ZJHE R LR WA BUEE T R T IR 7] 20155 2 I 55 8 THHLA )
ARG A A 20145 F AR RS . AR ARIEPERLSTHTE ST Rk &
k) A F2015F FEH LA, AR & (AFERE) & (LA FBRARRSMIEE
WY RLE .

The 5™ meeting of the 3™ Session of the Board of Directors of the Company discussed and
approved the Proposal on Appointment of Financial Audit Institution of the Company in 2015,
and submitted it to the Annual General Meeting of Shareholders in 2014 for consideration. The
Company continued to appoint GP Certified Public Accountants (Special General Partnership) as
the audit institution in 2015. The procedures for appointment conform to the provisions of the
Articles of Association and Regulatory Opinions for the General Assemblies of Shareholders of
Listed Companies.

L. J7ARIEPBLS NS I CRREE Sk BAIES AR ML POl B 4%, AAE A
R TR 2 A IEHB e T 2 ] RO 95 RN 2278 R
1. GP Certified Public Accountants (Special General Partnership) has qualifications for practicing

relevant businesses of securities. The audit reports issued by it for the Company objectively and
fairly reflect the financial condition and operating achievements of the Company.

2. BT RRBUFIIRS R TR FUBIRAE 7, AR SR R IEH BRI &
55 i CREFREE A AR o 7] 201548 2 55 ¥ tH HLAY

2. In view that GP Certified Public Accountants (Special General Partnership) has good service
awareness, professional integrity and duty-performance ability. We agree to continue to appoint
GP Certified Public Accountants (Special General Partnership) as the financial audit institution of
the Company in 2015.

Ny RTERF AR AR S BRBE 5 ML E L

V1. Independent opinions on house lease and related transactions of subsidiaries controlled
by the Company

AF GBI TN R R A PR A F) 5 A R PR R R e S e 2 T A2 5
AT AR, HEEAPKENET, RERFSEARE Kot iamiia g iie,
EM AT, WHERATF AF AEREN, AEERE A7 MM R R 28 K178
NF EFAEHE YIRS, RECGE SRR R, HRREFATGH REAE A E .
The transactions between Guangzhou Fence Health Products Co., Ltd., a wholly-owned
subsidiary of the Company, and Mr. Liang Yunchao, the controlling shareholder of the Company,
are conducted according to the principle of “fairness, voluntariness and mutual benefits”, and the
procedures for decision making are lawful and effective. The transaction price is determined
according to the market price. The pricing is fair, without violating the principle of openness,
fairness and justice. It does not have any action undermining the interests of the Company and
medium and small shareholders. When the Board of Directors of the Company considered such a
proposal, the directors related withdrew from voting. Its voting procedures conform to the
provisions of relevant laws and regulations.

G KT R E A RESEGTRRE BT ™ 5 (LR L

\/11. Independent opinions on the purchase of low-risk financial products with idle
self-owned funds
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FEQRIE A A IE W 28 5 g M RN g 2 R Hie v, SRR WE A A TRE, FPERRR
S AN R R ERI P, AR TR R A E B A R AR, WmE ek, e
AT, AU A F EEM S IEF IR, WAGFERE AT LR, Frnledh
[ AR P 2 HOE T . FATTIF) A m) R S 8 A AV i A\ IR 11180,000 /3 JC i IH B H A B <
SKAL IR ARG RS BRI 7 o

Under the premise of ensuring the fund demand and fund security for normal operation of the
Company, the investment in low-risk and high-liquidity financial products with some ideal
self-owned funds makes for improving the use efficiency of self-owned funds of the Company
and increasing capital incomes, and conforms to the interests of the Company. It does neither
affect the normal operation of main businesses of the Company, nor undermine the interests of the
Company and all shareholders, in particular medium and small shareholders. We agree the
Company to scroll to use the idle self-owned funds with the limit not exceeding RMB800,
000,000, to purchase short-term low-risk and high-liquidity financial products.

I\~ ST R B AR B e W SARAT R A 7= R B S R

\VIIIL. Independent opinions on the purchase of bank’s capital guaranteed financial

products with the use of idle raised funds

AT HATZEE IR, WEROURME, R LRIES 7] 524 B G Al F R 1E 3 SE AT H # 2
BT HR AT R T, A AN 80,000 5 TG I IR B A T 4 AR RS BRIV 7 s A
I ANii4100,000 /5 TC ¥ PR B SR AR 08 e db AT DL i 2, D SEARAT ORASBIN 7= dh o E 2 XU
EEAL LKA R TR m A R BB IR BCE, g las, SRR IR k. ik
BRI A AR A E WS SNE AR, AN A R S HRIH KIEF TR, &
NE MR, AFEBE A 7] R RBUR . R T NBR M SR T, RIS ERATT— 2R
IR ISR

/At present, the Company runs well, with a stable and sound financial condition. Under the
premise of guaranteeing the normal implementation of the plan to use the raised funds and the
working capital required for routine operation of the Company, use the idle self-owned funds not
exceeding RMB800, 000,000 to purchase low-risk financial products, and use the idle self-owned
funds not exceeding RMB1, 000,000,000 for cash management and to purchase the bank’s capital
guaranteed financial product. On the basis of risk control, it will improve the efficiency of the use
of the Company’s funds, increase the capital incomes and obtain good return from investment.
The use of the aforesaid funds will neither have adverse impact on the operating activities of the
Company, nor affect the normal operation of the investment project with raised funds of the
Company. It conforms to the interests of the Company and does not undermine the interests of the
Company and all shareholders, in particular medium and small shareholders. Therefore, we all
agree on the above-mentioned proposal.

Tl RTA B RSB T RIS —AMTBUH S TR IR — MTBUBAT B AR
EBR T DATE S 2L

IX. Independent opinions on cancellation due to non-compliance of vesting conditions

of the second exercise schedule of the stock option incentive plan and the first

exercise schedule of reserved option of the Company

O IREZ T BRI AT RN S TR ISR — MTBUIRIE BT RUR AT, A F
XA XS GO R P B AL T A4, JFIRIE (bt HERPHEY (20100 28
TR RS A RAE#AT ST, e (EHINE) © (RFEFRL-3T) . (8
MV A5 B R 55 % B R85 — AU (R IIR) St 42T ATRU SRR S5,
ITBGEM . FRTIEE . M STAR LR A R (BB TR BIAHSCRLE , ANt =] H 55
IRIUANZE T R A SRS, AN M AR AR A 28 o

The vesting conditions of the second exercise schedule of the initial stock option and the first
lexercise schedule of the reserved stock option of the Company were not met, the Board of
Directors cancelled the stock option that the incentive objects obtained correspondingly, and
conducted accounting treatment according to relevant provisions of Chapter 12 Share-based
Payment of Interpretation to Accounting Standard for Business Enterprises (2010), which
conforms to the Measures for Administration, Memorandum No.1-3, Implementation, Granting,
\Vesting and Adjustment of Memorandum of the Disclosure of Information on the Growth
Enterprise Market No.8 -- Equity Incentive (Stock Option), and other laws, administrative
regulations, departmental rules, normative document and relevant regulations of Incentive Plan of
the Company, and will neither have substantial influence on the financial condition and operating
results of the Company, nor affect the interests of all shareholders.

PR, FRATIIRE 2 B0 1 IR 3 T B S LS — AT RN 5 T I SR IR — AT U R &
BT R BB T LAERS

Therefore, we agree the Company to cancel the options obtained due to the non-compliance of the
\vesting conditions of the second exercise schedule of the initial stock option and the first exercise
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schedule of the reserved stock option of the Company.

T\ RTREAR BLERMER

X. Independent opinions on change of general manager of the Company
LAHRMRINRFINNET, REWAE (AFE) B—aWN+ % CRINEFZ S )
AR BT AR RIVEE TR S) LARAMEEM SO Bl (AR AR e AR BT
AT RBEEEN R

1. After reviewing the personal resumes of relevant personnel, the circumstance under which the
relevant personnel shall not act as senior management personnel of listed companies according to
IArticle 146 of the Company Law, the Guidelines of the Shenzhen Stock Exchange for
Standardized Operation of Companies Listed on the Growth Enterprise Market and other
normative documents or the Articles of Association and other regulations is not found.

RN R ISE 4 . BAERT RS CRYINESR A5 Frab iR BT ARG ERE 51 ) &M
PESCHRL R (AR EARY HIHLE .

2. The procedures for nomination and appointment of relevant personnel conform to the
regulations of Guidelines of the Shenzhen Stock Exchange for Standardized Operation of
Companies Listed on the Growth Enterprise Market and other normative documents and the
Articles of Association.

3.2 T MR MR N A E 15
T A R -

3. After understanding the educational background, work experience and health conditions of
relevant personnel, he is competent for the job requirements of general manager of the Company,
which is beneficial to the development of the Company.

Ftl, FATFEREAER SRS NA R SEH, RS AR mmH Y.

Therefore, we agree to appoint Mr. Lin Zhicheng as the general manager of the Company, whose
term of office is the same as that of this session of the Board of Directors.

TARZ SRR, BEWSHEAE A Rl A B HATT R,

2015-3-20

=
o
ISR
The 61
meeting
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Board of
Directors

X5 = Jm
HEEARNIR
SPAH I EE
I
On relevant
issues
discussed in
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the 31
Session of
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Directors

BEGE SR b Rz A=

I. Independent opinions on increasing the subject of implementation of the investment
project with raised funds

A F) SERIE S AR IR A B . D), e AR RERRIMSSREE HE, H
T SEARHIE S T I oK, AR THERA RO S 1, AT EEEARRR . AR
ST H ST A A R R SRR AR A CRYINEZR 2 5 B AR b A R EIE R e
FIY SEARSQEEE R B, [RE A R BRI H S A g kR . AE SRR N i
IR, AE REATAH R SRR, IR R .

It is reasonable and necessary to increase the subject of implementation of the investment project
with raised funds, which conforms to the development planning and the need of actual operation
of the Company and makes for adapting to the market requirements more quickly and improving
the core competitiveness of the Company, and is beneficial to the interests of all shareholders.
The plan and the decision-making procedures for increasing the subject of implementation of the
investment project with raised funds meet the Guidelines of the Shenzhen Stock Exchange for
Standardized Operation of Companies Listed on the Growth Enterprise Market and other relevant
regulations. Therefore, we agree on the aforesaid plan of increasing the subject of implementation
of the investment project with raised funds of the Company. Before the implementation of the
increase plan, the Company shall fulfill corresponding procedures for consideration and timely
disclose it.

—. RTEAEERER TAFRRERERAROMILENL

1. Independent opinions on offering entrusted loans to subsidiaries with raised funds

AT RAARE T AN B 25 AR BERE IR, A BT S H T AR A R ia A
T < BORIZTE AL T 2 s R A0 B R ot B A VI B IUR S, A mR
RN FR 2, ANEAEA AR R R SRR F AR P2 RS I, 76 EE S i B
T WYINER 5 P KA (SRR E S ZR. FAT R B w5
£ AL AL E e S A

The Company offered entrusted loans for Guangdong Baijia, Guangzhou BY-HEALTH and
BY-HEALTH Pharmaceutical to help the smooth implementation of the investment projects with
raised funds, including “single-product operational project of Guangdong Baijia”, “technical and
operating center project” and “terminal fine management and brand construction project”, which
conforms to the need of development of the Company, without changing the investment direction
of raised funds in disguised form and undermining the interests of shareholders. It meets
requirements of the China Securities Regulatory Commission, Shenzhen Stock Exchange and the

Raised Funds Management System of the Company. We all agree with the Company to offer
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entrusted loans to subsidiaries with raised funds.

=. XTEAZERCERTERAZELRINE B FREHMLEL

111. Independent opinions on replacement of self-financed funds that have been input in
advance in investment projects with the raised funds
AT ARRGFER BRI CRAGER SR EIMAMAER S, NEIEFFTE (R
YINEZAE 5 BT ODVAR B ZE iy« CERIINIESR 22 2 BT bAR i A " E I /ERR 51 ) -
(AR ERE) SFA IR VARSI SO b G T BT A W] SEAR B A A SGRIE I
A5 SR ST IR AR A, A SR B SR IUH B IER AT, AR
AR SRR S AR B S B ) AN T SRR 2 B 00, A R T R RR SR AR AR TR i
AREM B o AT o S — B[R A W) i 554 5 42128,775,405.54 70 B # LU G RN SR
RERRIH K EE RS
[The Company replaced the self-financed funds that have been input in advance in investment
projects with the funds raised this time, the contents and procedures of which conform to relevant
provisions of Rules Governing the Listing of Stocks on the Growth Enterprise Market of the
Shenzhen Stock Exchange, Guidelines of the Shenzhen Stock Exchange for Standardized
Operation of Companies Listed on the Growth Enterprise Market and relevant laws, regulations
and normative documents on the use of raised funds of listed companies, and do neither conflict
with the implementation plan of the investment projects with raised funds, nor affect the normal
operation of the investment projects with raised funds. It does neither change the investment
direction of raised funds in disguised form nor undermine the interests of shareholders. It is
beneficial to the sustainable development of the Company and helps maintain the interests of all
shareholders. All independent directors agree with the Company to use RMB128, 775,405.54 of
raised funds to replace the self-financed funds that have been input in advance in the investment
projects with raised funds.
M. RT5RET7 SR BB B EETT A 7 AOXT S B AL
1V. Independent opinions on investment in incorporation of a mobile medical company with
associated party
N AR IR SRR AR IR SR A 7 AR B A 4 RS RGBT RS B B P 4 W 4
Al By, BEWORIKAE B A T AR LR E A, R0 A R FBSL M e, AEE
BRASREL, AFESE BRI FIRL BT, AMEESR T 2 7 F) i S HA B AR R 28 1
5T o AIKRIRAL 5 IR ARTR AT G AH L E
The Company subscribed the shares of the new mobile medical joint venture jointly with
Chengcheng Investment Holdings Co., Ltd., a company associated with Mr. Liang Yunchao, the
controlling shareholder of the Company. Such a related transaction is beneficial to the sustainable
and stable operation of the Company, and does neither affect the independence of the Company,
nor lose fair or undermine the interests of investors or the interests of the Company and other
shareholders. The voting procedures of this related transaction conform to relevant regulations.

2015-3-27
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transfer of
some equity
of the
wholly-owne
d company
and related
transactions

EIERIKAZ 5y AP A IE, FFEAFRIRERE, AMAAERKRA RN, AfFEimd R
SEG BN R FREETE, AR ER R B R HITEIE, AEAERE 2 7R 2 A L Ab
ARFIZRAITE TG . RIKZ D RIFEFFFFEHRIE . B, FATE AR KIS 5

Such a related transaction is fair and justice and conforms to the need of development of the
Company, without losing fair or controlling the Company’s profits through related transactions,
or undermining the interests of investors or those of the Company and other shareholders. The
\voting procedures of this related transaction conform to relevant regulations. Therefore, we agree
on this related transaction.

2015-4-23
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I. Independent opinions on proposal on changing some investment projects with raised
funds into joint ventures

AT AR S AR B e B I H AR O A A E T AU IR R R A A H AT S bR
TOUE R E, WENEFFTS GRYIRES A 5 A GNEAREE L)y« (RIINES:
R B ETT AR RVEBESRT) « (AR B SRR IEHFEE S
KT LT~ R SR B G B0 SORUE A 5 SR e T H S vH R, AN5E
Wi S A B S P BT U B IR W AT, ANAFAE AR AR B5U38 SR U8 e A3 1) AL 75 AR R 2 19 2L
K, AR A R I

The issue of changing some investment projects with raised funds into joint ventures was decided
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Directors [by the Board of Directors according to the current actual situation of the Company, the contents
and procedures of which conform to the provisions of Rules Governing the Listing of Stocks on
the Growth Enterprise Market of the Shenzhen Stock Exchange, Guidelines of the Shenzhen Stock
Exchange for Standardized Operation of Companies Listed on the Growth Enterprise Market,
Articles of Association and relevant laws, regulations and normative documents on the use of
raised funds of listed companies, and do neither conflict with the implementation plan of the
investment projects with raised funds, nor affect the normal operation of the investment projects
with raised funds. It does neither change the investment direction of raised funds in disguised
form nor undermine the interests of shareholders. Therefore, we agree on this change.

T RT RO & RO SR RS FR A F AR AL R L
11. Independent opinions on proposal on acquisition of some equity of Shanghai Zhending
Computer Technology Co., Ltd. with related parties
DN EN AR RS 5 R I AR 2 o ) DR BB W] # % K A 1R) DRBB A ) BRI A1 i
[t B L it SR L IR A B A B A Iy, BETRURIR AL 5 A R T A Rl SRR e 4
B RN AR ST R, AR R R A RIS, AR EREEM SRS,
AFEAEA T A m) R 28 S AR M iR ST, KRB R F AP A E . BRI,
A1 F) 5 AR IR R IR AE 5 F I
The Company acquired some equity of Shanghai Zhending Computer Technology Co., Ltd.
Jointly with Chengcheng Investment, a company associated with Mr. Liang Yunchao, the
controlling shareholder of the Company, and Zhuhai Bairun, a company associated with Vice
Chairman Liang Shuisheng. Such a related transaction is beneficial to the sustainable and stable
operation of the Company, and does neither affect the independence of the Company, nor lose fair
or undermine the interests of investors or the interests of the Company and other shareholders.
The voting procedures of this related transaction conform to relevant regulations. Therefore, we
agree on such a related transaction.
AFFFRIFRIMARRFE (PR ANRIEMEAREY  (PEANRILFEIEREY « PE
%$Aa%E%%«%?iﬁ&ﬁi%ﬁiﬁ%ﬁﬂﬁﬁ%%%%ﬂ»\ﬁ%m#ﬁ%%«%%tﬁ
4%§®mﬂw»\«mﬂmiﬁﬁﬂﬂﬁﬁﬁﬁw»%ﬁiﬁﬁ\%ﬂ%ﬂ%,Kﬁﬁﬁ%ﬁﬂ&
@E@F;é%%EﬂEW%%:ﬁ&ﬁ%ﬁﬂ%i%%ﬁiﬁ%&ém\Q%%E\RQQE%E
e U BB, REEAEREIR, SRAT T BRI S5 A R R R .
T ek . .
- Gt The contents of the stock owners_h_lp plan of the C_or_npany pqnform to t_he provision of the P.R.C.
= e e Company Law, the P.R.C. Securities Law, the Guiding Opinions of China Securities Regulatory
g [ CREOlcommission on Pilot Implementation of Employee Stock Ownership Plan of Listed Company,
st | AFIHE (stock Listing Rules of Shenzhen Stock Exchange, Guidelines for Standardized Operation of
The 10tn| Onthe [Companies Listed on the Growth Enterprise Market, and relevant laws and regulations, without
2015-7-10 | meeting | Company’s undermining the interests of the Company and all shareholders. Employees are involved in the
of the 3rd[first phase of|implementation of the stock ownership plan according to the principle of law compliance,
Session core  |voluntary participation and risk sharing. They are not forced to participate in the stock ownership
of the |management|plan of the Company by apportionment, forced distribution and other methods.
Board of | 1€am SWOCK |/ &) st 55 i vl 5 ) T ACHE B 50 8 8 7] <L BBl B N IR B 0 6738, 90 8 v K
D%Wm‘ﬂmm? WIOE, SEILAE R AR G — B BATF S AT G — W08 B ARSI ) B &
MSuper [P RO ) AR
Partner” Plan|The implementation of stock ownership plan helps push and promote the transformation of
(Draft) and identity from “manager” to “partner” of the Company, bind the long-term value of the Company
its abstract [and realize the coincident interests of all shareholders. We agree on the contents of the First
Phase of Core Management Team Stock Ownership Plan and “Super Partner” Plan (draft) and
its abstract.
KT 201558 4040 BN ] SRBR T R & oty FH AN S E AR 0 A9 S 2 0
= Independent opinions on Fund Occupation by Associated Parties of the Company and
HEH4 | % T 20154 [Guaranty to Other Parties in the Semi-annual Report of 2015
S PR IR OCT R LA R 5 50T 5t 4R K b T 28 w0 AR LRAE T e R P8 ) IE K
| MSREIT | [2003] 565 (% TRV AN 7 F0 T4 (R IL U WA S R @A) GIEMEK
The 11t | On relevant [2004]575) «  (RTHRGE_ LA X AMEGRAT ARESRT)  (UEH & [2005]120°5) S5E3CfFH
2015-7-24 | meeting | matters in [ bAJ% (ARIERL) o COAMEBEFEBIE) ST, RAVERARWBSHES, &
ofthe3|  the EEE, SEHRR IS, RGN A R AME LR 5 O B SR IE LT TN
Session | semi-annual \s:, % g gy <4 5735 0] 24 7 B L
Bg];:geof regg;tsof According_ to the provisi_ons of the No_tice Conce_rning Some Issues on Regulating the Funds
Directors between Listed Companies and Associated Parties and Listed Companies’ Provision of Guaranty

to Other Parties (Zheng Jian Fa [2003] No0.56), Notice on Regulating the Independent Director’s

Special Statement and Independent Opinions on Guaranty (Zheng Jian Fa [2004] No.57), Notice
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on Regulating Listed Companies’ Guaranty to Other Parties (Zheng Jian Fa [2005] No.120) and
other documents, as well as the Articles of Association, External Guarantee Management System
land other regulations, as independent directors, with rigorous and matter-of-fact approach, we
have carefully checked the Company’s guaranty to other parties and the funds between the
Company and associated parties during the reporting period, and air the following special
statement and independent opinions:

LRT A 5 RBTT 58 A R I

1. Matters about funds between the Company and associated parties

Tt N, AT SRR S RIRTT AR B IO IE R A g AR, R
A T IRBAR S H R IB T A o5 A =] B < R T

During the reporting period, the occupation of funds incurred between the Company and its
controlling shareholder and associated parties are normal business exchanges. No illegal
occupation of the Company’s funds by its controlling shareholder and associated parties is found.
2 AR, AFATEAENA R T HIBR . ORI T AR R B S eolk S A 22 7] ¢
[15:50% LA T IR oAt G T7 AR AT IR R N SRR B A AR AR OR , T AR T A0 S LR ST
2201546 7 30 0 & 7] X H %I F A R X AMARSFUAE .

2. During the reporting period, the Company did neither provide guarantee for the Company’s
shareholders, subsidiaries controlled by shareholders, enterprises affiliated to shareholders, and
other associated parties where the Company holds less than 50% of shares, any entity without
legal personality or individual, nor had any matter about guaranty to other parties in any form. As
of June 30, 2015, the amount of guaranty provided by the Company and subsidiaries controlled by
it to other parties was zero.

2015-12-31
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1. The procedures for nomination and voting of candidates for independent directors of the
Company conform to relevant provisions of the Company Law, the Articles of Association, laws
and regulations, as well as the Company’s systems, which are lawful and effective.

2.2 H AMA R EIE NP AN E B LIRS RS MHGEE . e 1 i
AT ERPEIRER . KRG (ARE) H—aERREEE, SAREREZAR.
PR ERN . R A RIS% LA LR BAR DL R A R A R R mUE B AR
RIEKKFR, REFA Ry, AR5 ERIE 2 S HAl A IS8T b 1 AIIE 25 52 53 T 15780
Fia CARNEY F1 (AR FERE) A KHE .

2. After examination, the educational background and work experience of Mr. Zhang Ping,
candidate for independent director, meet the qualification for directors of listed companies as
provided in relevant laws and regulations. The circumstance specified in Article 147 of the
Company Law is not found. He is not related to the controlling shareholder, actual controller,
shareholders holding more than 5% of the shares of the Company, and other directors, supervisors
and senior management personnel of the Company. He neither holds any shares of the Company,
nor is punished by China Securities Regulatory Commission, other relevant department and stock
lexchange, which conforms to the Company Law, the Articles of Association and other relevant
regulations.

3. [F] Bk Tk Se A N B 5 = e e ST AR

3. We agree to hold a by-election to elect Mr. Zhang Ping as a candidate for independent director
of the 3nd Session of the Board of Directors of the Company.

4. R RO A A (R TG 3R = J B ST H R AR ) 4RAT A 7] 20164 58 — UK I
[ AR K o

4. We agree to submit the Proposal on By-election of Candidates for Independent Directors of the
3nd Session of the Board of Directors to the first extraordinary general meeting in 2016 for

consideration.
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Sy BERESTEREIIZRSERSGIHAEIT VI, Duty Performance of the Special

i Committees under the Board of Directors
during the Reporting Period
HES TR REBAFAER
#?:rj;,g‘A BB BHAW | &R Fi& th ey 2 B D A A A W A,
R YR ED
Special Whether
Committee Session Date of Members there is any
under the |[Number of the Convenin Attending Important Opinions and Suggestions Proposed objection (if
Board of Meeting 9 |the Meeting any, specify
Directors the reason)
1. 7] = E BRIV S 434 A mR 32 VA 3 BRI 1
e — W B X2, R R HE AR AN B E A 20144845 B2 i iy AR I A) 3R DL
= K ([2015-1-28 [~ e Fo
Rk L R [ TR
BRI R 2014 = i iF LR
1. Agree on Letter of Communication 1 that GP Certified
. [Public Accountants reflected to the management layer of the
The 2nd 'l:'_u Yu|r_T|"”g'Com|oe1ny;
meeting of the[2015-1-28 L:;n gy Agree on the operating schedule and labor division of the|No
31 Session Shuighen annual report of 2014 summarized by the Secretary Office of]
9 the Board of Directors;
3. Agree on the audit report of the third quarter of 2014.
1. A & 20144F 5 DU 2 o o AR 4R s
2. [ 20154 B i vk iH Rl
o 1 L sa3SN £ T TR 200448 R S5 4 EAT W R R BLA
BRI 015210 e oy 5 T A SOTEAT R, R AR AR R
HR TR, A BT S N w SERRE DL
R AN TEW, e T 20154/ 1 LIRS 8, HE
Audit e 22 5 I 25 B I0AT
Committee 1. Agree on the audit report of the fourth quarter of 2014;
2. Agree on the audit plan of 2015;
_|3. The accountants for external audit made feedback on major
The 3rd H_U Yuming,fissues found in the audit of the financial statement of 2014,
meeting of the[2015-2-10 Liu Hennghich shall ‘becommunicated as specified. Professor Huiyg
3rd Session Liang Yuming, Director of Audit Committee, gave professional
Shuisheng  |advice. The Audit Department of the Company gave advices
according to the actual situation and determined the issues that
shall be noted in the implementation of audit n 2015, and
urged the implementation of the Financial Department.
1. 7] 5201447 2 554 15 5
2. 7] R 20 1A4F 2 I 55 PR SRR 2 5
N— W&E%mmﬁﬁw%ﬁﬁﬁ%;
GRS ESIIR(R015-2-25 | A A AR B AR I T B e 0 1
B ZAVLLE
5. [7) 55 20 144F i 53 4R BT 5 A7 T35 8 156 DL A 2 TS B 5
6. 17 =L 20 144F 5 Y Fs ) | KPR o 5
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8. [F) 5 AR I FPBRTT 2 VT 55 i L 19 24 W) 20144 P o
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1. Agree on the financial report of 2014;

2. Agree on the financial settlement report of 2014;

3. Agree on the financial forecasts of 2015;

4. Agree on special audit instructions on the funds occupied
controlling shareholder and other associated parties of the|

management personnel of the Company

The 4t Hu Yuming,(Company;
meeting of the[2015-2-25 Liu  Heng,5. Agree on special instructions on the deposit and use ofNO
219 Session Liar!g funds raised in 2014;
Shuisheng 15 Agree on the report of internal control self-assessment in
2014;
7. Agree on the proposal of appointing the financial audit
institution of the Company in 2015;
8. Agree on the audit report of 2014 issued by GP Certified
Public Accountants
s 45 T Ve [2015-4-22 1 B L LR R 201 44F BE W U AR K 5 -
= ¢ 5. FKAE (2720156 5 I 4407 B
The 5 ||:|_u Yu|r_r|1ing,l Agree on the audit report of 2014;
. iu eng,[1. ;
2015-4-22 - ) . . N
g:‘?estézgio%f the2015 Liang 2. Agree on the financial report of the first quarter of 2015 °
Shuisheng
s s ok 015-7-22 B R L XL R R 20154 4 FE I 45 4R -
— \ -(- =y N
A 1. oK (27 R20154E 55— i T4 B
The 6" ||:|_u Yu|r_r|1ing,l Agree on the semi-annual financial report of 2015
. iu eng,|L. Agr semi-annual financial repor ;
2015-7-22 - . . N
g:‘?estézgio%f the2015 Liang 2. Agree on the audit report of the first quarter of 2015 °
Shuisheng
s Lok po1s-10-16 | s XL ] S 20154F 2 = F= E W 554 7 5 -
- ‘ . JKAE 2. 201548 5 B RE AT TARIRA B
The ™ i the financial report of the third quarter of 2015
. iu eng,|1. Agree on the financial report of the third quarter o ;
2015-10-1 - N
g:f?éggiozf the12015-10-16 Liang 2. Agree on the audit report of the second quarter of 2015 °
Shuisheng
s o SUAE 5| o o b o o ] 4 -
5 =i 55 K [2015-2-27 e [Fl IR A MR E R E AR BB i
The ond Liu Heng, _ _ _
meeting of thel2015-2-27 Hu Yuming,Agree to nominate Mr. Lin Zhicheng as the general manager,
" o A [3rd Sesgion Liang of the Company
SR 2L Yunchao
Nomination . B E
Committee | = Jgi 45 =y [2015-12-31 5. ﬁ&,‘ GRS X S S S HAPACIL A & SN i
The 3 Liu- * Heng, . _ .
meeting of thel2015-12-31 Hu Yuming,/Agree to nominate Mr. Zhang Ping as a candidate forNO
3rd Sesgion Liang independent director of the Company
'Yunchao
e e [ vk ots-10-gn PR KUK T VAREA 5 B K .
E2 DAl =l —{K|2015-12-31 (- o | . B -
= CNRZL PSR VNS P e INGE T E S .
. [Proposal on adjustment of remunerations for some directors of
nd|
Remuneratio The . 2 Hu Yuming, ;o Company;
. meeting of the[2015-12-31 |Liu  Heng, . . . [No
n Committee 319 Session Tang Hui Proposal on adjustment of remunerations for senior
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=

Supervisors

Whether the Board of Supervisors finds any risk in the
Company in the supervision activities during the reporting
period?

o Yes VNo

The Board of Supervisors has no objection to the issues
supervised in the reporting period.

VIII. Appraisal on and Incentives to Senior
Management Personnel

The First Phase of Core Management Team Stock
Ownership Plan and “BY-HEALTH Super Partner”

Plan

1. Establishment of incentive mechanism

On July 9 and July 28, 2015, the Company held the
10t Meeting of the 3 Session of the Board of
Directors and the 2" Extraordinary General Meeting
of Shareholders in 2015, to discuss and approve the
Proposal on the Company’s First Phase of Core
Management Team Stock Ownership Plan and
“Super Partner” Plan (Draft) and its Abstract and
the Proposal on Asking the General Meeting of
Shareholders to Authorize the Board of Directors to
Handle Relevant Matters about the Company’s Stock
Ownership Plan, and agree with the Company to
implement the first phase of core management team
stock ownership plan. There are 10 participants in the
first phase, including CEO, Vice Chairman, Deputy

General Manger (including the personnel taking a
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2. WEETRIIHRE

concurrent post of general manager of its
subsidiaries) and Secretary of the Board of Directors
of BY-HEALTH CO., LTD., Chairman of its
subsidiary BY-HEALTH Pharmaceutical Co., Ltd.,
and General Manager of its subsidiaries Guangdong
Baijia Pharmaceutical Co., Ltd. and Guangzhou
Fence Health Products Co., Ltd. According to
relevant agreements, the Company set up Zhuhai
Baize Health Management Partnership (Limited
Partnership) on July 21, 2015 as the shareholding
platform of the first phase of core management team

stock ownership plan.

2. Implementation

On August 12, 2015, Zhuhai Baize, the management
platform of the Company’s first phase of core
management team stock ownership plan purchased
2,444,139 shares of the stock of BY-HEALTH
through the secondary market transaction, accounting
for 0.34% of the total stock of the Company, with the
average position as RMB36.82. As of August 12,
2015, the Company’s first phase of core management
team stock ownership plan has been completed. The
lock-up period of the shares purchased in this plan is
12 month from the date of completion of position

building.

IX. Report on Internal Control Assessment

1. Significant Defects in the Internal Control
Found in the Reporting Period

o Yes VNo

2. Report on Internal Control Self-Assessment

P g il DA 4 s A P e H 2016 £ 2 H 26 H
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Date of dlsclo_sure of the full text of the February 26, 2016

report on the internal control assessment
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Index of d_lsclosure of the full text of the hitp:/hww.cninfo.com.cn

report on internal control assessment

LN = DA = X A = P

o 55 0 % B3 7 AR L 451 '

Proportion of the total assets of the entities

included in the scope of assessment in the

total assets in the consolidated financial

statement of the Company

IINVEAN T B LBV RN o5 A 7] & I 81.93%
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Proportion of operating revenue of the

entities included in eh scope of assessment

in the operating revenue in the

consolidated financial statement of the

Company

BB E b ifE
Criteria for Identification of Defects
eS| 4 554 & e 554
Category Financial Report Non-financial Report
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report; the amount of potential misstatement | ">~ e N
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or jointly with other defects. The occurrence ik?g@ﬁ:?ﬁﬁfliﬂﬁ% s SR ES
of the following circumstance may indicate |[M5H8FR, 2B M THIMR B, FEHF
that the Company has material defects in the [[&]. A 7Bk A7 T dolE#E P s, o
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5E VERR I AFES . MM BN R SR, RS W

Qualitativecriteria B.2A R HIE CAAG KM 5545 %5 5 C.— k. R, R L
CHEM TR I M A S5 5 A H K | BESE, S BUM SRER T TR AL iR
B, A FERITEIEAT R P R RE R I | B, JFR BT BB ER B —E R
A Wiy, FEI TA) . N ) BRBAS J7 THI S 05 5
D2 ) 87128 5 2R P S UM P i | L A2 A R R,
P W TR FPAT AR
WL ERER Y —, HIERAE A RGeS (A l_\/IaIeIriaI defelzcts: Seriloij_s violagion
T %5F Ak 58 11 ARG against laws, rules, regu ations an

) ) . systems, etc., resulting in the

A. The director, supervisor and senior investigation by relevant authority and
management personnel have malpractices; regulatory institution and making the
B. The Company corrects the financial Company ordered to exit from the
report published; industry or the Company’s business
C. The certified accountant finds a material |license revoked; being unable to meet all
misstatement in the current financial report, |operation goals or key business
and such a misstatement is not found in the |indicators; illegal operation, resulting in
operation of internal control; suspension of operation and seriously
D. The supervision of the Company’s Audit beyond the budget in time, manpower or
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Committee and internal audit institution on
the internal control is invalid.

In case of occurrence of one of the
above-mentioned circumstances, it may be
immediately determined that the Company
has material defects that need to be disclosed
to others.

cost; occurrence of irretrievable safety
production accident or serious quality
problem, resulting in heavy losses on
assets and potential large scale of
lawsuit. B. Important defects: Violation
against laws, rules, regulations and
systems, etc., resulting in the
investigation by relevant authority and
regulatory institution and making the
Company ordered to stop doing business
for internal rectification; being unable to
meet some operation goals or key
business indicators, thereby restricted by
the regulatory authority; significantly
exceeding the budget in time, manpower
or cost; occurrence of great safety
production accident or common quality
problem, resulting losses on assets and
requiring a lot of remedial measures.

C. General defects: Violation against
laws, rules, regulations and systems, etc.,
resulting in the investigation by relevant
authority and regulatory institution and
punishment; certain impact on the
business operation, exceeding the budget
in time, manpower or cost; occurrence of
safety production accident or individual
quality problem, requiring remedial
measures.

SE B hRtE
Quantitative criteria

TEPAT PN BB 4% il SR R 8 VP B, R
A AT I SRR B IR B
KFESATRDIRZE, KRBT
TP

AEZHACE: ARCRASEGHIRE G
FIE R 5%1E A B AT AL TR bR . R
PR A B 22 T TR B AR R AN S A
[ B FE /KT 3,101.70 J3 TG

BRI AR : v SR AR FE 8 2K
T 75%E NI R ER 2 bR, A
R R H T A IR R S A R AT
RBIREN 2,326.28 TiTto

TE N BRI I R, ARSI b
IR TE AN TE S FRHR T T R LI PR 042 il fke
FATEAT A BT RO DA o 229 P 4 1) SR o et
R AR IR FE 2 T 4 AR T B B K
S, AZBRBEBE N E 9B R BRRE NER
475 1) FR e T JF 95 2 7 A T T E 5 1 2
I AT A AR ZE AT EE AT, 1%
BREEABE N E B BRI, iZBRRE R
NTE R — MR o

In the quantitative evaluation on the defects
in the internal control, it is necessary to have
a quantitative evaluation on the defects
found by combining with the importance
level and tolerable error of the annual
consolidated financial statement of the
Company.

A. Importance level: The Company adopts
5% of the net profits on the annual
consolidated statement as the quantitative
index of importance level. The importance
level calculated as per the total profits in the

FEPAT P BB Il BB I 8 2PN, &
BEG ARSI SRR IZ RN
BHEMIKF SRR ZE, XTI
R IHEAT EALTEA

ABEZEMKE: AFRAFEE S I RE
H AR 5%IE A KT AR
B o MRHE A FEL U1 1 & HAR R
M E Ky 3,101.70 i
JGo

BRI A RIRZE: AR FH A B
I T5%AE N AT & R Z R E AL TR
B o A FEL T THI A IR R 2 500
THHRI AT A SR %N 2,326.28 1T,
1E N IR PR R T, AR SR
IR TE PR AIE SRR AR BT R B P 5
5 R FEEAT A BT PR o 2 P R
SR BT VA 550 2 7= A= AT £ 52 A 4 0
EEp RN GV G o 1 RN CEY R A S
KBB4 PN T4 B i I 454 3R 7
AT FE S ) AU I AT A AR ZE R
KT H B KPR, ZEPEE A E E
BEERRA B, ZER A E N — Rk
F.

In the quantitative evaluation on the
defects in the internal control, it is
necessary to have a quantitative
evaluation on the defects found by
combining with the importance level and
tolerable error of the annual consolidated
financial statement of the Company.

A. Importance level: The Company
adopts 5% of the net profits on the
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audited consolidated statement of the current
year is RMB31, 017,000.

B. Tolerable error: The Company adopts
75% of the importance level of the current
year as the quantitative index of tolerable
error. The tolerate error calculated as per the
total profits in the audited consolidated
statement of the current year is RMB23,
262,800.

In the evaluation on the defects in the
internal control, the Company analyzes and
evaluates the defects in the internal control
found with reference to the aforesaid
qualitative and quantitative indexes. When
the amount of potential impact of the defects
in the internal control on the financial
statements exceeds the importance level,
such a defect will be identified as a material
defect. When it exceeds the tolerable error
but is lower than the importance level, such a
defect will be identified as an important
defect. Otherwise, such a defect will be
identified as a general defect.

annual consolidated statement as the
quantitative index of importance level.
The importance level calculated as per
the total profits in the audited
consolidated statement of the current
year is RMB31, 017,000.

B. Tolerable error: The Company adopts
75% of the importance level of the
current year as the quantitative index of
tolerable error. The tolerate error
calculated as per the total profits in the
audited consolidated statement of the
current year is RMB23, 262,800.

In the evaluation on the defects in the
internal control, the Company analyzes
and evaluates the defects in the internal
control found with reference to the
aforesaid qualitative and quantitative
indexes. When the amount of potential
impact of the defects in the internal
control on the financial statements
exceeds the importance level, such a
defect will be identified as a material
defect. When it exceeds the tolerable
error but is lower than the importance
level, such a defect will be identified as
an important defect. Otherwise, such a
defect will be identified as a general
defect.

non-financial report (item)

WA 54 R BRI R (A o
Number of material defects in the financial
- N/A
report (item)
AR 55 4y FOR BRI (D) ¥
Number of material defects in the
- . . N/A
non-financial report (item)
W 5 i i SRR (A ¥
Number of important defects in the
. : . N/A
financial report (item)
R 55 1 5 B IE AR (D) TG
Number of important defects in the N/A

T PERERIFE R EBREIER T

Internal Control

X. Audit Report or Assurance Report on

PRl 2 ) S AR 7 o A o R LB

Deliberations in the Assurance Report on Internal Control

(Y P B4

WATVCN, 7 E A5 A2 R Aol oy S LT A R T 2015 4 12 A 31 HAEFTA AT IR FE 1 5 W 5530 R g bIAR S A 2%

We believe that BY-HEALTH has maintained an effective internal control related to the preparation of the financial statement on
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December 31, 2015 according to the enterprise internal control standard system.

P RS PR R L
Disclosure of audit report on
internal control

Wida

Disclosed

Al ) A A SR H

Date of disclosure of full text of the
audit report on internal control

2016 %£2 A 26 H

February 26, 2016

PRI ] B 4 T SO R R

Index of disclosure of full text of
the audit report on internal control

~ 4 %77[2016]G15044090065 5

Guang Kuai Zhuan Zi [2016] No.G15044090065

P TR R A
Type of opinions in the audit report
on internal control

FrAETC R B

Standard and unqualified opinion

AR 5541 15 2 15 A7 A HKBRIG

Whether there is any material
defect in the non-financial report

o

No

2T 4% T2 75 2L AR v B LI N BB SiF R 2 Whether the accounting firm issues any assurance report on

o&NH

internal control with non-standard opinion?
o Yes YNo

SRS BT H B R A s SRS HiE 4 EH T Whether the assurance report on internal control issued by

PR IR B LTS 3

VR o #®

the accounting firm is consistent with the opinions in the
self-evaluation report of the Board of Directors.

\ Yes o No
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B+ SRS

Section X Financial Reports

—, HitiRke I. Audit Report

R P9/ L PRAETCOR B A L

Type of Audit Opinion Standard and unqualified opinion

iRk 2 0 2016 ©£2 H 26 H

Date of Signing on the Audit Report February 26, 2016

H AL 4 PR JTARIERBRIL TS5 BT CRpRE @ &40

Name of Audit Institution: GP Certified Public Accountants (Special General Partnership)
RS ST ] 2% 7 [2016]G15044090032

No. of Audit Report Guang Kuai Shen Zi [2016] No. G15044090032
M4 FRHA . R

Name of Certified Accountant

Chen Zhao, Tanhao

it G

485 £ [2016]G 15044090032 &

HEARBROHHFRAFEEBR:

HATH T E M E AR AR AR (BLF
fai PR ) W5k, s 2015 4F 12
31 HIE I R BE A w] BE = 1 546, 2015 AFFEI &
I RBEAFFNER . GIREARMERER.

G IR A I ARG FN R, LRI SRR
.

Audit Report

Guang Kuai Shen Zi [2016] No. G15044090032

To: All shareholders of BY-HEALTH CO.,
LTD.

We have audited the financial statements of
BY-HEALTH CO., LTD. (hereinafter referred to as
“BY-HEALTH”) attached, including consolidated
and parent company’s balance sheet on December
31, 2015, consolidated and parent company’s

income statement, consolidated and parent
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—. BHEEXNYFHREN
THE

i il A1 2% SCHIIR N 55404 8 1 B A5 4 8 B= 1) BT
£, R TR (1) B SN
SE I S5 AR, HATHSEIL A SRR (2) &
Ty PATFIGES A B A B, DU 55 iR
ATEAE T 25 B alAt 1R T B0 B R

= EMETImESE

FATHI DT RAESAT o T AR R BERE b X I 554k
RKREAU R AL EEAM & e
AN R E AT 1 8 TE AR e vl
TR DU SR BA T T r [ M 2 T HR M TS 1 S
W, THRIAPAT T AR A 55 1R B AE
E 5 R RR IS BRI .

B AR RSt s T AR, AR R 5541
RGN o 1) o T UESE . IR R o TR P HOR
TEM 2 TR W, ELEXS BT R AR e R
BURII 5540 R BB ARG TP A o AEEAT XS
PPAI, JENR S TN S W S R AN 2 e
FUSRAR SR B P B, LB 2 s TR Y
(B H FIFARXS PR i (A R R RS . w T

company’s cash flow statement, consolidated and

parent company’s statement of changes in
shareholders’ equity, and notes to financial
statements.

I. Management’s Responsibility for the
Financial Statements

The management layer of BY-HEALT shall be

responsible for preparation and fair presentation of

@)

financial statements and make it fair according to

financial statements, including: prepare

the provisions of accounting standards for business

)

maintenance of necessary internal control, so as to

enterprises; design, implementation and
prevent any material misstatement in the financial

statements due to malpractice or error.

II. Certified Public Accountants’
Responsibility

Our responsibility is to express an opinion on these

financial statements based on our audit. We
conducted our audit in accordance with China
Registered Accountants Auditing Standards. Those
standards require that we comply with ethical
requirements and plan and perform the audit to
obtain reasonable assurance whether the financial

statements are free from material misstatement.

An audit includes the implementation of audit
procedures to obtain audit evidence related to the
amount and disclosure of the financial statements.
The selection of audit procedure is based on the
judgment of CPA, including the assessment on
major misreporting risks of the financial statement

arising from fraud or mistakes. When in risk
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TAREOFE VA B 0 2 T BRI S 4 AT
R bR & B, DL I 95 TR i
(LIRS

FATAE , FATTFREA o THIESE 2 78 70 38 1,
NIRRT WS T 3t

= HHERL

AN, A SRR AEFTH BT %
R ANV S T R ], A FO S T i B
f@ 2015 4F 12 J 31 HW55-RGLEL K 2015 41
&S R FI &

IREFRILSTIMES T (FREES

1K) FEEMSHT: BREE
HEEM SR B
FE;MNZO—NEH =+ H

assessment, CPA considers the internal control
related to the preparation and fair presentation of
financial statements, so as to design an appropriate
audit procedure, but the purpose of which is not to
air opinions on the effectiveness of the internal
control. The audit also comprises opinions on
whether audit policies selected by the management
are appropriate and the accounting estimate is
reasonable so as to examine the overall presentation

of the financial statements.

We believe that the audit evidence we have
acquired is sufficient and appropriate to provide a

basis for our audit opinion.
I11. Opinion

We believe that the financial statements of
BY-HEALTH are prepared according to the
accounting standards for business enterprises in all
major aspects, which fairly reflect the financial
conditions of BY-HEALTH on December 31, 2015

and its operating results and cash flow in 2015.

GP Certified Public Accountants (Special
General Partnership) Chinese Certified
Public Accountant: Chen Zhao

Chinese Certified Public Accountant: Tan
Hao

Guangzhou, China February 26, 2016
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=, MEmE I1. Financial Statement

0 45 e R R B Y NIRRT The unit in the notes to the financial statements is
Renminbi.

1. EHEEARR 1. Consolidated Balance Sheet

R BT 7 B A A B A A TR A &) Prepared by: BY-HEALTH CO., LTD.
2015 4F 12 H 31 HH¥A: JC December 31, 2015Unit: RMB Yuan

it H HIAR R VIR
Item Closing Balance Opening Balance

MBN T =
Current Assets:

B4 1,443,638,330.31 1,537,042,862.08
Monetary Capital

g E

Deposit Reservation for Balance

PR R4
Loans to Banks and other Financial Institutions

DA Soti A v & BEAR S h N 24 345 26 1) <6 R 5 7
Financial Asset Measured at Fair Value with its Change
Included into the Current Profits and Losses

FrtE S Rlgt =
Derivative Financial Assets

IV 14,912,502.52 21,522,639.12
Notes Receivable

IV 51,831,650.22 43,469,615.63
Receivables

T K I 33,204,149.90 37,645,326.78
Advance Payment

U R B

Premiums Receivable

VA& RIS
Reinsurance Accounts Receivable

RS OR & [FIHE 5 4

Receivables from Subcontracting Reserves

VLIRSS 30,752,718.23 28,902,830.28
Interests Receivable

RSB

Dividends Receivable

HoAth ik 8,032,830.42 9,289,030.35
Other Receivables

FNIBAG ERh 5
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Redemptory Monetary Capital for Sale

" 309,337,865.21
Inventories

229,294,292.29

RNy AR B

Assets Classified as Assets Held-for-Sale

—HEA B AR B B

Non-current Assets Due within One Year

H A 7 =
Other Current Assets

1,243,397,011.34 5,051,768.39

mah s E Tk
Total Current Assets

3,135,107,058.15 1,912,218,364.92

BT 7=
Non-current Assets:

RIBGER B 3K
Loans and Payments on Behalf

AT H A Sl e e
Available-for-sale Financial Assets

563,207,614.81

20,880,616.00

A 2 AT
Held-to-maturity Investments

K RIR
Long-term Receivables

WHIBALIL R
Long-term Equity Investment

228,468,304.50

20,000,000.00

LB 5 1

Investment Properties

74,782,883.68

7,941,264.66

fi] 5 %% =
Fixed Assets

496,764,573.59

428,748,316.54

FERE THE

Projects under Construction

200,109,320.22

150,566,187.54

TrEYBE
Engineering Material

IF € B3I B
Disposal of Fixed Assets

AP AR R
Productive Biological Assets

WA
Oil-and-gas Assets

T B
Intangible Assets

142,251,356.94

81,234,681.42

TFR3CH

Development Expenditures

29,537,481.30

22,859,180.13

i

Goodwill

KIS

Long-term Unamortized Expenses

28,124,201.81

36,854,005.41
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I JE BT A5 T 7=
Deferred Income Tax Assets

1,474,567.38

1,024,490.84

HAh ARG BN 5
Other Non-current Assets

5,582,322.34

18,847,258.50

T = A1t
Total Non-Current Assets

1,770,302,626.57

788,956,001.04

FrE AT
Total Assets

4,905,409,684.72

2,701,174,365.96

BN
Current Liabilities:

TSR
Short-term Loans

IF] HH SRR AT A K
Borrowings from Central Bank

WML K % [R] L A7 T
Deposits from Customers and Interbank

FANE S
Loans from Banks and other Financial Institutions

/N = R = = V) AN E e T ot A
Financial Liabilities which Are Measured as Fair Value

and of which the Variation Is Recognized in Current Profit or
Loss

FrH: LR £ £t
Derivative Financial Liabilities

ISR
Notes Payable

JSEA K
Payables

78,667,797.16

67,027,566.90

TSGR I
Advance Collections

48,309,253.40

57,736,228.96

S Hh [5] J e Fil  77 5¢
Financial Assets Sold for Repurchase

AT 8 5% KA 4
Handling Charges and Commissions Payable

JSZA5H BR T35 T
Employee Pay Payable

76,443,356.92

36,466,071.43

JSE A B

Taxes payable

35,856,456.41

28,986,065.94

REASFE,

Interests Payable

JS2A A
Dividends Payable

HoAth B4R
Other Payables

95,516,161.11

53,139,412.20

JSEA 73 PRI K
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Reinsurance Accounts Payable

LRI A FIHES 4
Reserve Funds For Insurance Contracts

FRELESE %3
Acting Trading Securities

AR BIIE SR 3K
Acting Underwriting Securities

X5 e R 5 1) £ 5t
Liabilities Classified as Liabilities Held-for-Sale

—4F PN B A A Bl £ 5t
Non-current Liabilities Due within One Year

oA B) 1 A5t
Other Current Liabilities

mahafE Tt
Total Current Liabilities

334,793,025.00

243,355,345.43

e s F o -
Non-current Liabilities:

KA
Long-term Loans

A £ 2
Bonds Payable

Hep: RSB

Including: Preferred Stocks

TR B3R

Perpetual Capital Securities

K REAT R
Long-Term Payables

A HA A< B L 57 T
Long-term Employee Pay Payable

B IUSAT K
Special Payables

Tt 5 5
Estimated Liabilities

142,740.00

e A
Deferred Income

10,416,565.10

4,074,000.10

I IE PSR 67 f5t
Deferred Income Tax Liabilities

6,198,730.35

6,049,020.62

HAh AR 3] 61 5t
Non-current Liabilities

Jeman i fii At
Total Non-Current Liabilities

16,758,035.45

10,123,020.72

At

Total Liabilities

351,551,060.45

253,478,366.15

I A 2 -
Owner’s Equity:
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A
Share Capital

728,010,940.00

658,010,940.00

FoAtalzs TR
Other Equity Instruments

Hr: st

Including: Preferred Stocks

TR B3

Perpetual Capital Securities

AN
Capital Reserves

2,639,311,883.94

873,695,526.43

Uk ETEI

Less: Treasury Stock

HAth i Eihat
Other Comprehensive Incomes

6,924,744.74

-287,571.55

LIk

Special Reserves

BRAM
Surplus Reserves

216,394,451.20

161,287,675.86

— R 1 A%

Provisions for General Risk

ARG BEA
Undistributed Profits

971,373,280.46

754,989,429.07

HE TR AR &N &1
Total Owner's Equity Attributable to Parent Company

4,562,015,300.34

2,447,695,999.81

DEUBR AR 2t
Minority Interest

-8,156,676.07

Pl E R s At
Total Owner's Equity

4,553,858,624.27

2,447,695,999.81

G FTA & B a E
Total Liabilities and Owner's Equity

4,905,409,684.72

2,701,174,365.96

PERERAN: Rl
FEHIERTIA: X
KIHU TN B

2. BARBESABER

LA

Tt

Legal Representative: Liang Yunchao

Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

2. Parent Company’s Balance Sheet

Monterey Unit: RMB

T H
Item

AR

Closing Balance

VIR
Opening Balance
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Current Assets:

RmEE

Monetary Capital

726,837,757.18

1,302,693,543.95

DA et B v i B AR ST 4 4 2 ) 4 Rl o
Financial Asset Measured at Fair Value with its Change
Included into the Current Profits and Losses

T2k e B

Derivative Financial Assets

ISAV e

Notes Receivable

11,869,420.48

21,522,639.12

IS
Receivables

264,418,181.40

48,927,389.00

AT KT

Advance Payment

23,803,421.23

34,836,957.98

RS,

Interests Receivable

26,128,808.60

28,318,109.98

EYSCBEAR

Dividends Receivable

Hofth SR

Other Receivables

3,582,222.13

2,232,046.13

e
i

Inventories

294,663,290.90

221,063,325.95

K AR BRI B

Assets Classified as Assets Held-for-Sale

— N B AR B B

Non-current Assets Due within One Year

HAh iz B 7=

Other Current Assets

870,056,511.52

3,884,050.30

ik AN

Total Current Assets

2,221,359,613.44

1,663,478,062.41

e Bl BT =
Non-current Assets:

] A A 4 k%
Available-for-sale Financial Assets

498,271,614.81

20,880,616.00

A 2R AR
Held-to-maturity Investments

K RCER

Long-term Receivables

623,810,458.92

KI5

Long-term Equity Investment

669,084,673.06

399,949,172.92

B p 1

Investment Properties

73,135,606.59

JE R
Fixed Assets

404,643,844.30

395,918,741.30

FEFE T A2
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Projects under Construction

TR Bt
Engineering Material

IF € B3 I B
Disposal of Fixed Assets

P A
Productive Biological Assets

WA
Oil-and-gas Assets

T
Intangible Assets

81,220,165.90

74,520,292.70

TR

Development Expenditures

29,210,116.93

22,552,615.77

i

Goodwill

KIS

Long-term Unamortized Expenses

3,804,295.96

3,346,513.12

T HE BT 1S BL E =
Deferred Income Tax Assets

1,208,419.76

1,024,490.84

HAh ARG B 5E
Other Non-current Assets

5,140,116.34

6,751,347.80

Bkl gha =

Total Non-Current Assets

2,528,282,899.48

1,010,391,955.74

s e
Total Assets

4,749,642,512.92

2,673,870,018.15

AR
Current Liabilities:

SRR

Short-term Loans

) /DK 1= 7 == = = Vv R NG B G E b et K
Financial Liabilities which Are Measured as Fair Value

and of which the Variation Is Recognized in Current Profit or
Loss

i tE 4R B A3t
Derivative Financial Liabilities

IR
Notes Payable

INERYLSEN
Payables

77,862,527.90

66,143,394.85

TSGR I
Advance Collections

55,035,635.13

16,944,664.53

JS2ASS HR T 355
Employee Pay Payable

31,378,651.03

21,990,260.17

[V AZ R B
Taxes payable

24,454,332.26

27,576,238.71
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INZRpills
Interests Payable

JSEA BB
Dividends Payable

BN (LIVADEN
Other Payables

50,485,735.94

44,872,721.61

X7 R A A I B ft

Liabilities Classified as Liabilities Held-for-Sale

— 4 N B AR B 1 i

Non-current Liabilities Due within One Year

Ho A3 71 %
Other Current Liabilities

RS fiait

Total Current Liabilities

239,216,882.26

177,527,279.87

e s F i -
Non-current Liabilities:

KHIE R

Long-term Loans

LA i 2
Bonds Payable

He: RS

Including: Preferred Stocks

K& fit
Perpetual Capital Securities

S REAT R
Long-Term Payables

A REAS A T 57 T
Long-term Employee Pay Payable

B INATER
Special Payables

Tt 5 5
Estimated Liabilities

142,740.00

e RS
Deferred Income

10,416,565.10

4,074,000.10

186 SiE BT BL 67 £5iE
Deferred Income Tax Liabilities

5,560,934.55

6,049,020.62

HAh R3] 61 5t
Non-current Liabilities

Jeman i fii &t
Total Non-Current Liabilities

16,120,239.65

10,123,020.72

ilvanay

Total Liabilities

255,337,121.91

187,650,300.59

DIk &8
Owner’s Equity:

&N
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Share Capital

FoAt L2 TR
Other Equity Instruments

b fUSEMKL

Including: Preferred Stocks

7KL f5t
Perpetual Capital Securities

AR NN
Capital Reserves

2,618,207,595.49

868,575,204.23

e PEAFI

Less: Treasury Stock

Hmh i aat
Other Comprehensive Incomes

1,390,998.81

LIk %

Special Reserves

BRI
Surplus Reserves

214,996,196.62

159,889,421.28

R ECAE
Undistributed Profits

931,699,660.09

799,744,152.05

e E R A1t
Total Owner's Equity

4,494,305,391.01

2,486,219,717.56

SGTRI FTA E R a
Total Liabilities and Owner's Equity

4,749,642,512.92

2,673,870,018.15

BEAERAN: Rl

Legal Representative: Liang Yunchao

TS TEMTAN: T Person in Charge of Accounting: Wang Wen
SUFMI R A Person in Charge of Accounting Firm: Huang Wei
3. EHNEE 3. Consolidated Income Statement
BT 6 Monterey Unit: RMB
TiH AR A R AR
ltem Amount Incurred in the Amount Incurred in the
Current Period Previous Period
—. Bl ElA 2,266,043,013.70 1,704,980,536.89
I. Total Operating Revenues
Forpre BRI 2,266,043,013.70 1,704,980,536.89

Including: Operating Revenues

FEBN

Interest Incomes

CUHR PR 2
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Earned Premiums

TR LS

Incomes from Handling Charge and Commission

=L B ERAR
11. Total Operating Costs

1,577,014,162.17

1,150,873,543.52

Horr: BV EA 764,210,836.26 580,008,789.36
Including: Operating Costs
FESH
Interest Expenses
FLR R LA e
Handling Charges and Commissions
BORGE
Surrender Value
JHEE AR S LS 40
Net Payments for Insurance Claims
SRELORIS: & [FIE 2% 1A
Net Change in Insurance Contract Reserves
TR H
Bond Insurance Expenses
Iy PR3
Reinsurance Costs
=Ry 27,628,972.16 21,983,761.81
Business Taxes and Surcharges
& H 618,608,812.36 397,041,160.76
Selling Expenses
R 213,392,919.55 176,726,014.26
Administrative Expenses
it 55 9 -51,248,755.59 -43,867,068.75
Financial Expenses
BE P IR 5 % 4,421,377.43 18,980,886.08
Asset Impairment Loss
m. AR EREE EKC— 5]
Plus: Earnings from Changes in Fair Value (“-” for losses)
BBt (R Lhe— 5185 31,804,823.14
Incomes from Investment (“-” for losses)
Hor: XECE A FIEE Al R R I s
Including: Investment Incomes from Related Enterprise and
Joint Venture
TES s (R P 53R %)
Exchange Earnings (“-” for losses)
= BWANE Crible—S 51D 720,833,674.67 554,106,993.37
III. Operating Profits (“-” for losses)
s BN 31,373,435.61 41,831,773.66
Plus: Non-Operating Revenues
b ARBL B A EAAT 202.21 15,526.88
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Including: Gains from Disposal of Non-Current Assets

271

W BEOLANH 12,248,249.26 3,701,742.60
Less: Non-operating Expenses
Hpe JEmah = b B ik 535,551.53 965,512.95
Including: Losses on Disposal of Non-current Assets
VY. FESE CGFHURELlec—5 151 739,958,861.02 592,237,024.43
IV. Total Profits (“-” for total losses)
T PSR SE A 119,618,474.11 89,642,057.49
Less: Income Taxes
Fiv HFRNE GFFHe—5EE)D 620,340,386.91 502,594,966.94
V. Net Profits (“-” for net losses)
VAR FRBEA B BT A & 15 R 635,496,096.73 502,594,966.94
Net Profits Attributable to Parent Company
D EGIE IR A ok -15,155,709.82
Minority Interests
7N~ HAh SR A WS L S 1 A 7,212,316.29 -287,571.55
VI. Net Amount of Other Comprehensive Incomes after Tax
V9@ BEA B BT A 35 1 AR SR A W o IR S 1540 7,212,316.29 -287,571.55
Net Amount of Other Comprehensive Incomesafter Tax Attributable to
the Owner of the Parent Company
(—) PUEABEE 7 45 25 10 oA 25 G i 2k
(1) Other Comprehensive Incomes that Cannot be Re-classified
into Profits and Losses
1 EH VB S22 T RIS B B AR Bl
1. Re-measurement of Change in Net Liabilities or Net
Assets under Defined Benefits Plan
2 A B E AR BT AL AN B A Sk 40 2 ) HAh 2R &
Wi 2 HH A R A0
2. Share by the Invested Entity in the Other
Comprehensive Incomes that Cannot be Re-classified into Profits and
Losses by Equity Approach
(=) DUEHE 7 0 ot 0 H A 2R S il et 7,212,316.29 -287,571.55
(I1) Other Comprehensive Incomes that will be Re-classified into
Profits and Losses
LB ERTE 75 B A DL s 22 4y St 2 1) FL At 4%
A ificas = A
1. Share by the Invested Entity in the Other
Comprehensive Incomes that Can be Re-classified into Profits and
Losses by Equity Approach
2. At HH A SRl 7 A A E AR B B 25 1,390,998.81
2. Gains and Losses from Change in the Fair Value of
Financial Assets Available-for-Sale
3.FFA 2 B MR U E A SO AT it A Rl e 4
3. Gains and Losses from Re-classification of
Held-to-Maturity of Investments to Financial Assets Available-for-Sale
A TG BB A A G o
4. Effective Part of Gains and Losses from Hedging of
Cash Flow
548 TV 8-k R4 H 2= 40 5,821,317.48 -287,571.55
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5. Converted Difference in Foreign Currency Statements

6. A
6. Others

VAR T BUB AR ) HABZR WSS B 14

to Minority Shareholders

Net Amount of other Comprehensive Incomes after Tax Attributable

£, ZEika e

VII. Total Comprehensive Incomes

627,552,703.20

502,307,395.39

VAR TR A A 3 45 W S A

Total Comprehensive Incomes Attributable to Parent Company

642,708,413.02

502,307,395.39

VAV T BB AR R 25 6 WAL i A B3

Shareholders

Total Comprehensive Incomes Attributable to Minority

-15,155,709.82

NS B -
VII. Earnings Per Share:

(—) FEAREB

(1) Basic Earnings Per Share

0.89

0.77

(=) MR
(1) Diluted Earnings Per Share

0.89

0.76

PERERAN: Rl
FEETAERTIA: £X

KIHUI TN B

4 BAFHER

Legal Representative: Liang Yunchao
Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

4. Income Statement of Parent Company

BT 6 Monterey Unit: RMB
g AHR A F R
Item Amount Incurreq in the Amount ) Incurre_d in the
Current Period Previous Period
—. B 1,570,465,446.33 1,606,446,644.61
1. Operating Incomes
T B A 770,047,179.09 581,029,562.63
Less: Operating Costs
BB 4 B 15,866,110.70 20,150,739.58
Business Taxes and Surcharges
HERH 81,635,480.61 297,051,937.85
Selling Expenses
ERLRH 140,522,545.68 147,837,780.96
Administrative Expenses
Wt 55 9% -38,349,720.15 -41,712,903.47
Financial Expenses
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2. Gains and Losses from Change in the Fair Value of

BB AR R 1,400,009.80 -107,442.26
Asset Impairment Loss
e ARMEES R (B LL— 551D
Plus: Earnings from Changes in Fair Value (“-” for losses)
B Rk — 5315 25,256,535.47 -6,489,280.51
Incomes from Investment (“-” for losses)
o WS A A E AL e
Including: Investment Incomes from Related Enterprise and
Joint Venture
= EWANE G Ac—" S 3HE) 624,600,376.07 595,707,688.81
I1. Operating Profits (“-” for losses)
e EMEAMN 30,141,839.24 41,556,975.38
Plus: Non-Operating Revenues
Horpr: ARRBL B A E AT 99.04 13,445.87
Including: Gains from Disposal of Non-Current Assets
W B 11,276,630.26 2,863,840.47
Less: Non-operating Expenses
Horpe ARRBI B AL E AR 337,052.18 692,241.81
Including: Losses on Disposal of Non-current Assets
=, FESAT CTHEAA—5IHE1) 643,465,585.05 634,400,823.72
III. Total Profits (“-” for total losses)
Y. FTAS AL R 92,397,831.67 89,158,648.06
Less: Income Taxes
WO, R QR g le—"5H51) 551,067,753.38 545,242,175.66
IV. Net Profits (“-” for net losses)
iy HAbZR G R FIR S 38 1,390,998.81
V. Net Amount of Other Comprehensive Incomes after Tax
(—) PUGRABEE 7 Rk ad i) HoAb 27 S i i
(1) Other Comprehensive Incomes that Cannot be Re-classified
into Profits and Losses
LEBHE T Rt vl 7 sl 5 A 5)
1. Re-measurement of Change in Net Liabilities or Net
Assets under Defined Benefits Plan
2B ARVE T AERE P BT BRI Bl B A e 1) HoA 2R
e o A 4 A
2. Share by the Invested Entity in the Other
Comprehensive Incomes that Cannot be Re-classified into Profits and
Losses by Equity Approach
(=D DUGR B 7 b o ) HAh 25 A Ui ad 1,390,998.81
(I1) Other Comprehensive Incomes that will be Re-classified into
Profits and Losses
LALARIE T AERAR T HAL LA S 14 8 43 k401 28 1 FLAth 27
A Wea = A A A
1. Share by the Invested Entity in the Other
Comprehensive Incomes that Can be Re-classified into Profits and
Losses by Equity Approach
2. LB SR A SRHE R S i 1,390,998.81
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A EERERIGBIRAE

BEIBLE
BY-HEALTH CO., LTD

Financial Assets Available-for-Sale
3.5 2 BIHEL R E 4 IO AT (it H B S Al gt = 4

3. Gains and Losses from Re-classification of
Held-to-Maturity of Investments to Financial Assets Available-for-Sale

4.3 i B W0 AR A R Y

4. Effective Part of Gains and Losses from Hedging of
Cash Flow

5.5h T 55 4R R AT B E A

5. Converted Difference in Foreign Currency Statements

6.3 At

6. Others
7Ny SRER AR AR
VI. Total Comprehensive Incomes
. FRk:
VII. Earnings Per Share:

(—) FEARFR
() Basic Earnings Per Share

(=) Mk
(1) Diluted Earnings Per Share

552,458,752.19 545,242,175.66

Legal Representative: Liang Yunchao

FEARAN: Rl

FEEUTAERTIA: £X

P ATTN: W

5. AHIERER

B

JC

Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

5. Consolidated Cash Flow Statement

it H

Item

Current Period

Monterey Unit: RMB
AH R A L HAR A=A
Amount Incurred in the | Amount Incurred in the

Previous Period

-\ ZEWESFENRERE:
1. Cash Flows from Operating Activities:

WERm. RS ELE

Cash Received from Sales of Goods or Rendering Services

2,557,992,125.06

1,896,552,447.47

B A N R A BRI 48 it

Financial Institutions

Net Increase in Customer Bank Deposits and Due to Banks and other

Tt JARAT 1 3k 1 1
Net Increase in Borrowings from Central Bank

Te H At e BRI N B8 v B

Net Increase in Placements from Other Financial Institutions

Sz 28 iR DR 55 5 ) O 9 A5 (O B <
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Insurance Contracts

Cash Received from Receiving Insurance Premiums of Original

WAL PR L 25 B 4 v A0
Net Cash Received from Reinsurance Business

PR i 4 S B3 0% K v 3 T &
Net Cash Received from Reinsurance Business

its Change Included into the Current Profits and Losses

Ab B DL SR B T i AR S N 24 145 2 5 A ot 7R v A
Net Increase on Financial Asset that is Measured at the Fair Value with

WM T3 RSBl

Interests, Handling Charges and Commissions received

VN RE Y IET

Net Increase in Placements From Banks and Other Financial Institutions

1 55 5% 46 44 1 A
Net Increase in Repurchase Business Capital

W [ A B IR ik
Refunds of Taxes

876,486.43

W At 5 2B WS A KL
Other Cash Received Concerning Operating Activities:

93,387,746.45

98,795,724.62

gEwESIERA N
Subtotal of Cash Inflow from Operating Activities

2,652,256,357.94

1,995,348,172.09

VKT i 32T 55 AT I
Cash Paid for Goods or Receiving Services

817,015,173.58

576,390,272.81

&P GEER  BE  n A
Net Increase in Loans and Advances to Customers

AT SRARAT A0 [ M 3 4 48 it

Institutions

Net Increase in Deposits with Central Bank and Other Financial

STAT R ORI B 7] U5 K T A B <

Cash Paid for Indemnity of Original Insurance Contracts

MR FEREMENIE

Interests, handling charges and commissions paid

AR 4
Cash Paid for Policy Dividends

ST HR T A KON ER T 3AS 34
Cash Paid to and on Behalf of Employees

345,499,464.38

254,345,143.87

AT ) - TR B
All Taxes Paid

389,446,409.03

306,179,237.44

S HAR 5 & E WSS KB
Other Cash Paid Concerning Operating Activities

465,402,253.76

297,793,246.23

GEWES PSRN
Subtotal of Cash Outflow from Operating Activities

2,017,363,300.75

1,434,707,900.35

S BB A I IR
Net Amount of Cash Flow from Operating Activities

634,893,057.19

560,640,271.74

= BBEAN AR I
I1. Cash Flow from Investing Activities:
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W [ml 5 B s 2 A B

Cash Received from Return of Investment

890,000,000.00

H A5 4% BT i as R B3 4
Cash Received from Investments Income

28,003,687.59

A B R B TETE B A A A S B WA [ B < A

Net Cash Received from Disposal of Fixed Assets, Intangible Assets and

Other Long-term Assets

252,227.91

122,059.40

Wb BT ) B A E b B YT R B v A

Net Cash Received from the Disposal of Subsidiaries and other Business

Entities

6,000,000.00

e B oAt 5 IS R B

Other Cash Received Concerning Investing Activities

FES ISR DT
Subtotal of Cash Outflow from Investing Activities

924,255,915.50

122,059.40

VA 58 B . TET B AR A B 7 SO RO B <

Cash Paid for Acquisition of Fixed Assets, Intangible Assets and Other
Long-term Assets

269,545,364.79

196,515,129.65

BT SATIII 42
Cash Paid for Investment

2,867,536,000.00

40,000,000.00

JR A BRI
Net Increase in Pledge Loans

AR 1o m) R A b S ST A OB <4 A

Net Cash Paid for the Disposal of Subsidiaries and other Business
Entities

ST A 5B R ML &

Other Cash Paid Concerning Investing Activities

783,200.00

TR ES PR
Subtotal of Cash Outflow from Investing Activities

3,137,864,564.79

236,515,129.65

BRI B 7 A BT 15 A
Net Amount of Cash Flow from Investment Activities

-2,213,608,649.29

-236,393,070.25

=\ BEREST ARG R
111. Cash Flow from Financing Activities:

WAL 5 B WAL 81 F) TR <6
Cash Received from Absorbing Investment

1,847,104,939.03

35,982,273.60

Ho: AR RS> BB AR BB IR B 6

Including: Cash Received by Subsidiaries from Absorbing Investments
of Minority Shareholders

16,983,000.00

Bk s B0 ) B <6
Cash Received from Borrowing

FAT R F B B4

Cash Received from Issuing Bonds

W B HAth 55 % S B R EL 6

Other Cash Received Concerning Financing Activities

B GRS AN/
Subtotal of Cash Outflow from Financing Activities

1,847,104,939.03

35,982,273.60

IR 55 AT I Bl
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Cash Paid for Repayment of Debts
SYBCRR R E A A A B SO RO 364,005,470.00 328,080,000.00
Cash Paid for Distribution of Dividends, Profits and Repayment of
Interests
Horr, PR ST D BB AR I B i
Including: Dividends and Profits Paid to Minority Shareholders by
Subsidiaries
S A 5 % BEE S A R4
Other Cash Paid Concerning Financing Activities
% PSS BB AN 364,005,470.00 328,080,000.00
Subtotal of Cash Outflow from Financing Activities
%5 GG Bl A A B <A B A 1,483,099,469.03 -292,097,726.40
Net Cash Flow from Financing Activities
WO AR I S SN Y R -68,408.70 -287,571.55
1V. Effects from Change of Exchange Rate to Cash and Cash Equivalents
i G RSN R N A -95,684,531.77 31,861,903.54
V. Net Increase of Cash and Cash Equivalents
e BRI 4 RN & M AR 1,537,042,862.08 1,505,180,958.54
Plus: Opening Balance of Cash and Cash Equivalent
7Ny IR RSN IR 1,441,358,330.31 1,537,042,862.08
VI. Closing Balance of Cash and Cash Equivalent

PERERAN: R
FEIERTIA: £X
KIHUI TN B

6. BAFRESHER

AL JT

Legal Representative: Liang Yunchao

Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

6. Cash Flow Statement of Parent Company

Monterey Unit: RMB

TiH

Item

AHA A5 HAR A%
Amount Incurred in the Amount Incurred in the

Current Period

Previous Period

— BEES AR IR
I. Cash Flows from Operating Activities:

WER . =T FIEIN I

Cash Received from Sales of Goods or Rendering Services

1,592,579,551.84

1,732,395,709.94

e (A B iR ik

Refunds of Taxes Received

W B HA 5 2B S S KRG
Other Cash Received Concerning Operating Activities

80,468,402.86

97,978,002.24

ZENEE G AN
Subtotal of Cash Inflow from Operating Activities

1,673,047,954.70

1,830,373,712.18
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VA KRR dh 5257 55 ST I

Cash Paid for Goods or Receiving Services

799,055,730.04

566,113,495.60

SRR T A SO ER TS A B
Cash Paid to and on Behalf of Employees

147,163,728.56

202,611,773.76

A I 5 TR 9
All Taxes Paid

246,566,679.14

288,229,320.43

SO AR S 2 EVE A R
Other Cash Paid Concerning Operating Activities

137,766,825.33

244,837,151.85

KBTS S L N
Subtotal of Cash Outflow from Operating Activities

1,330,552,963.07

1,301,791,741.64

LB E SN A I & i A
Net Amount of Cash Flow from Operating Activities

342,494,991.63

528,581,970.54

=, BEE AN AR E:
1. Net Amount of Cash Flow from Investment Activities

Wi [ % B W B e B 4
Cash Received from Return of Investment

740,000,000.00

A5 4% Bk s e 3 ) 3 4
Cash Received from Investments Income

22,038,413.62

R E B TOTE B A A A S B 7 WA [ B < v A

Net Cash Received from Disposal of Fixed Assets, Intangible
Assets and Other Long-term Assets

59,492.37

76,100.00

YOS R RYACI DS E ¥ (LE= A A AL €2 DB R

Net Cash Received from the Disposal of Subsidiaries and other
Business Entities

6,000,000.00

9.44

e B oAt 5 1B S R &

Other Cash Received Concerning Investing Activities

BB IE S B SR
Subtotal of Cash Outflow from Investing Activities

768,097,905.99

76,109.44

VR ] R B 7= TET B A A 58 7 SO A B

Cash Paid for Acquisition of Fixed Assets, Intangible Assets and
Other Long-term Assets

168,729,094.50

128,590,749.04

BRI ILE

Cash Paid for Investment

2,292,600,000.00

40,000,000.00

HAS 1o ) R H A b B ST A B <4 4

Net Cash Paid for the Disposal of Subsidiaries and other
Business Entities

69,705,600.00

156,545,250.00

ST Al SIS R B &

Other Cash Paid Concerning Investing Activities

623,810,458.92

TR ES PR N

Subtotal of Cash Outflow from Investing Activities

3,154,845,153.42

325,135,999.04

TG B A I S R A
Net Amount of Cash Flow from Investment Activities

-2,386,747,247.43

-325,059,889.60

=\ BEREI AR SR E:
111. Cash Flow from Financing Activities:

MRS B s R B

Cash Received from Absorbing Investment

1,830,121,939.03

35,982,273.60
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HRAS A5 SR I B
Cash Received from Borrowing

FAT G FC B I B

Cash Received from Issuing Bonds

e B FHfth 555 BHE S0 A R EVELE:

Other Cash Received Concerning Financing Activities

E AL
Subtotal of Cash Outflow from Financing Activities

1,830,121,939.03 35,982,273.60

45 AT B
Cash Paid for Repayment of Debts

SrBCBER S AR SR AR S S AT BBl

of Interests

Cash Paid for Distribution of Dividends, Profits and Repayment

364,005,470.00 328,080,000.00

ST HA 55 % BB R B

Other Cash Paid Concerning Financing Activities

FEE S E SR AN
Subtotal of Cash Outflow from Financing Activities

364,005,470.00 328,080,000.00

EVEDN A AT A
Net Cash Flow from Financing Activities

1,466,116,469.03 -292,097,726.40

NI b B Y & X ol AL

Equivalents

IV. Effects from Change of Exchange Rate to Cash and Cash

Ti B4 KIS A 1 1 A
V. Net Increase in Cash and Cash Equivalent

-578,135,786.77 -88,575,645.46

e BRI 4 RN & M AR
Plus: Opening Balance of Cash and Cash Equivalent

1,302,693,543.95 1,391,269,189.41

Ny BRI G RINEEM AR
VI. Closing Balance of Cash and Cash Equivalent

724,557,757.18 1,302,693,543.95

PERERAN: Rl
FEHIERTIA: EX

KIHU TN B

7~ BIHFEERBRIHR

Legal Representative: Liang Yunchao
Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

7. Consolidated Statement of Changes in

Owner’s Equity
AIH & Current Amount
B I Monterey Unit: RMB
=] N
Item The Current Period
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H)E T BF A m) I AL s
Owner’s Equity Attributable to Parent Company
HoAbAL 5 TR
Other Equity — %
Instruments ) \ Hofh i KUK R F)Zﬁfjl
g || BAA e PE\ies | Wt | RO | pzs | BT
BeA pse| g B B | other o HARAM provi| Minority OTotaI’
Share | jz Perpet H. | Capital | Less: |Compre al Surplus |sions | Undistri | Interest | " o °
Capital | pof| Lal | fi [Reserve| Treasur | hensive Reser Reserves | for | buted Equity
erred| Capita |Oth S y Stock | Income ves Gene| Profits
Shar| | |ers g ral
es |Securit Risk
ies
658,010,9 873,695 -287,57 161,287,6 754,989 2,447,695
P H f‘*ﬁ 1 1 ] 1 1 ] 1 ] ’ 1
» BAERARA 40.00 ,526.43 1.55 75.86 429.07 ,999.81
I. Closing Balance
for the Previous
Year
s Bk
AR e
Plus:
Changes in
Accounting
Policies
HiAZE
15 IE
Early
Error Correction
[ — 4z
il Ak A 3
Business
Merger under
Common Control
HoAth
Others
_ 0 658,010,9 873,695 -287,57 161,287,6 754,989 2,447,695
ﬂ i-':[‘ ’ ) ) 1 ) ) ) ) il 1
— BRI A 40.00 ,526.43 1.55 75.86 429.07 ,999.81
11. Opening
Balance for the
Current Year
= AR AR AR
égﬁgiﬁ%ﬂ 70,000,00 Lo 72123 55106,77|  |216,383,) -8,156,6|2,106,162
i A 0.00 o 16.29 5.34 851.39| 76.07| ,624.46
S sl
111. Amount of
Increase or
Decrease in the
Current Period
(““-” for decrease)
() ZRaa s 7,212,3 635,496, | -15,155,|627,552,7
1] 16.29 096.73| 709.82 03.20
() Total
Comprehensive
Incomes
(=) i #&# | 70,000,00 1,749,6 6,999,03|1,826,631
Ay /b BE A 0.00 32,391 3.75| ,425.01
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(INCapital
Invested and
Reduced by
Owners

26

1. BRBAK
B
1. Common Shares

input by
Shareholders

70,000,00
0.00

1,760,1
21,939.
03

6,999,03
3.75

1,837,120
,972.78

2. HAbA T H
FAEBRANGA
2. Capital Invested
by Other Equity
Instrument
Holders

3. B SATIEA
I 3 B i <
i

3. Amount of
Share-based
Payment Included
in Owner’s Equity

-10,489,
547.77

-10,489,5
47.77

4. HAh
4. Others

(=) 7 Be

(11)Profits
Allocation

55,106,77
534

-419,112
,245.34

-364,005,
470.00

1. REERAMR

1. Extraction of
Surplus Reserves

55,106,77
534

-55,106,
775.34

2. PRI RS
&
2. Extraction of

General Risk
Reserves

3. WHErEE (B
&4 14D
3. Allocation to

Owners
(Shareholders)

-364,005
,470.00

-364,005,
470.00

4. HAh
4. Others

QLUDYEEy &
N Bl i
(1V)Internal

Carry-Forward of
Owner's Equity

1. BAATREE
PR (EURAD

1. Transfer from
Capital Reserves
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to Capital (or
Share Capital)

2. BARNPEIE
A (EAD

2. Transfer from

Surplus Reserves
to Paid-in Capital
(or Share Capital)

3. BARATIRAD
EE
3. Surplus

Reserves to Cover
Losses

4. HAh
4. Others

(1) BIUE%

(V)Special
Reserves

1. AHHRE

1. Extraction in the
Current Period

2. AHAMEH
2. Use in the
Current Period
o 15,983, 15,983,96
(7%) Hiht 966.25 6.25
(V1)Others
728,010,9 2,639,3 6,924.7 216,394,4 971,373,| -8,156,6|4,553,858
H) 27 ’ ’ [l [l ’ ’ ’ ] [l [l [l
VY AHHA A 40.00 11’889?2 44.74 51.20 280.46 76.07| ,624.27
IV. Closing
Balance of the
Current Period
i4E Amount of Previous Period
B TT Monterey Unit: RMB
A
Previous Period
)8 T REA T A & S
Owner’s Equity Attributable to Parent Company
HAbA 7 T B .
Other Equity g bR
HiH Instruments s | AR KUK 2R Ffzﬁ%’\‘ﬂ
Item K #H& L | B | BALS wx A W | matth
H&LZ'K /ﬁfﬁlﬁ 1% i,i,*:j;z\*/q Less: Other %’ %,El Provi /|i] M_inor Total
Share | i | 2| capital | =55 | compre | Special | Surplus [sions|, .. .. iy | Ommers
: Perpet | >
Capital STRt| i | Reserves | ™82 | hensive | Reserve |Reserve| for Undistribut| Intere | Equity
Pref| ual ury || ed Profits | gt
erred| Capita |Oth Stock | 'ncome |- 8 s |Gene
Shar| | |ers g ral
es |Securit Risk
ies
—. RAFEHAZR AR 4| 328,080,0 1,162,936 106,763 634,998,67 2,232,778
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00.00 ,287.46 ,458.29 9.70 ,425.45

I. Closing Balance
for the Previous
Year

m.: 21 Bek
A

Plus:
Changes in

Accounting
Policies

R
FEEE IE

Early
Error Correction

Al
#ill N k&3
Business

Merger under
Common Control

HoAth
Others

328,080,0 1,162,936 106,763 634,998,67 2,232,778

— 7 42
= RERPIREL 00.00 ,287.46 ,458.29 9.70 ,425.45

11. Opening
Balance for the
Current Year

= HH 88 YD AR 7

%Eﬁ{gﬁggﬁ 329,930,9 -289,240, -287,57 54,524, 119,990,74 214,9175
S 40.00 761.03 1.55 217.57 9.37 74.36
S

111. Amount of
Increase or
Decrease in the
Current Period
(“-” for decrease)

(—) gEA a2 -287,57 502,594,96 502,307,3
L1 1.55 6.94 95.39

() Total
Comprehensive
Incomes

(=) T & $% A\ [1,850,940. 38,839,23 40,690,17
FIYek D 5 A% 00 8.97 8.97
(INCapital
Invested and

Reduced by
Owners

1. BARBAHKIE [1,850,940. 34,131,33 35,982,27
S 00 3.60 3.60

1. Common Shares
input by
Shareholders

2. HAtR G T A
FFAZHRANTAR
2. Capital Invested
by Other Equity
Instrument
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Holders

3. AT

BT 23 104 4,707,995
L '
3. Amount of
Share-based

Payment Included
in Owner’s Equity

4. HAh
4. Others

- 54524, -382,604.2 -328,080,
(=) Al 21757 1757 000.00

(11)Profits
Allocation

54,524 -54,524,21
B JNFL e R
1. AR AR 217.57 7.57

1. Extraction of
Surplus Reserves

2. PEHL—M RS
&
2. Extraction of

General Risk
Reserves

3. WETEHE (5 -328,080,0 -328,080,
) I 00.00 000.00
3. Allocation to

Owners
(Shareholders)

4. HAh
4. Others

(JU) i f5 & Azt | 328,080,0 -328,080,
W4 00.00 000.00

(1V)Internal
Carry-Forward of
Owner's Equity

1. BWARNAFINE | 328,080,0 -328,080,
A (A 00.00 000.00

1. Transfer from
Capital Reserves
to Capital (or
Share Capital)

2. BRNIAFIE
BA (BB

2. Transfer from

Surplus Reserves
to Paid-in Capital
(or Share Capital)

3. BARNPIRES
EE
3. Surplus

Reserves to Cover
Losses

4. HAh
4. Others
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(F) BIUE%

(V)Special
Reserves

1. AR

1. Extraction in the
Current Period

2. AWfEM

2. Use in the
Current Period

(73) HA
(VI)Others

VU AR R

IV. Closing
Balance of the

Current Period

658,010,9
40.00

873,695,5 -287,57 161,287
26.43 1.55 ,675.86

754,989,42
9.07

2,447,695
,999.81

FEARAN: Rl

FEEU TR £X

ST ST B

8. BAFIFrEENERHNR

Legal Representative: Liang Yunchao

Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

8. Parent Company’s Statement of Changes in

Owner’s Equity
A4 Current Amount
AL TT Monterey Unit: RMB
A
The Current Period
HAbA T H
Other Equity Instruments . LAhzr & | &I
iH AUy e : W Bt ﬁfl’g o E P s [T
e Jii&S TR BE £ BTANR| & o T BRATR i AT
Share fhse Perpetu i Capital Less: C(?ri]her:eh Sp?ma Surplus Undistrib Total
Capital |Preferre| al 23 Reserves | Treasury P Reserves q IS ]LU Owner’s
d Capital | Others Stock Ien5|ve Reserv ted Profits Equity
Shares | Securiti [ICOIMESN[NES
es
- (658,010, 868,575,2 159,889,4| 799,744,1|2,486,219
+ LEEIARE 940.00 04.23 21.28 52.05| ,717.56

1. Closing Balance
for the Previous
Year

. 21t BUR
AR

Plus:
Changes in

Accounting
Policies

285




A EERERIGBIRAE

BY-HEALTH CO.,LTD

2015 FAFEFI R
Full Text of 2015 Annual Report

E:E
FEEEIE

Early
Error Correction

HAh
Others

= AREYI R

11. Opening
Balance for the
Current Year

658,010,
940.00

868,575,2
04.23

159,889,4
21.28

799,744,1
52.05

2,486,219
,7117.56

= AR F)
i}%ﬁ (?}E!Z//l\ U\“_n
S

111. Amount of
Increase or
Decrease in the
Current Period
(““-” for decrease)

70,000,0
00.00

1,749,632
,391.26

1,390,998
81

55,106,77
5.34

131,955,5
08.04

2,008,085
,673.45

(—) ZRE W ot i
i
() Total

Comprehensive
Incomes

1,390,998
81

551,067,7
53.38

552,458,7
52.19

() frEEHRA
IV TN

(I Capital
Invested and

Reduced by
Owners

70,000,0
00.00

1,749,632
,391.26

1,819,632
,391.26

1. BARBARY
biiE]

1. Common Shares
input by
Shareholders

70,000,0
00.00

1,760,121
,939.03

1,830,121
,939.03

2. HAtEE T A
FHEBRARAR
2. Capital Invested
by Other Equity
Instrument
Holders

3. BT
P & B a5 1 4
i
3. Amount of
Share-based

Payment Included
in Owner’s Equity

-10,489,5
47.77

-10,489,5
47.77

4. HAh
4. Others

(=) FlE 5B

(HT)Profits
Allocation

55,106,77
5.34

-419,112,2
45.34

-364,005,
470.00
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1. JEBER A

1. Extraction of
Surplus Reserves

55,106,77
5.34

-55,106,77
5.34

2. MprE#E (8L
A KI5l
2. Allocation to

Owners
(Shareholders)

-364,005,4
70.00

-364,005,
470.00

3. Hfh
3. Others

(M0 frf E M 2t
s i
(IV)Internal

Carry-Forward of
Owner's Equity

1. BAARFLE
PR (EURAD

1. Transfer from
Capital Reserves
to Capital (or
Share Capital)

2. BARNRFLE
PR (ERAD

2. Transfer from
Surplus Reserves
to Paid-in
Capital(or Share
Capital)

3. BARNIRE
EE
3. Surplus

Reserves to Cover
Losses

4. HAh
4. Others

(1) RIS

(V)Special
Reserves

1. AHRE

1. Extraction in the
Current Period

2. AHAMEH

2. Use in the
Current Period

(73) HAth
(VI)Others

VU A BIHAR R

1V. Closing
Balance of the
Current Period

728,010,
940.00

2,618,207
,595.49

1,390,998
81

214,996,1
96.62

931,699,6
60.09

4,494,305
,391.01
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& Amount of Previous Period
Bf7. 50 Monterey Unit: RMB
=
Previous Period
HphA s TR
Other Equity Instruments . HApthzz & | £
5 duity Ine I N el D s [
Item A | KB BAAN | BAAM e Bait
Share (U Perpetu o Capital Less: COtherh Sp?ma Surplus Undistrib Total
Capital |Preferre| al Hih | Reserves Treasury | ~OPre Reserves g 19 r;' Y Owner’s
d Capital | Others Stock Ienswe Reserv ted Profits Equity
Shares | Securiti EenEs |- G
es
(328,080 1,157,815 105,365,2| 637,106,1(2,228,367
— ﬁ 1 ’ ’ 1 1 1 ’ ’ ’ ’
» LA 000.00 ,965.26 03.71 93.96| ,362.93
1. Closing Balance
for the Previous
Year
2w
Plus:
Changes in
Accounting
Policies
A2
HESEIE
Early
Error Correction
HoAt
Others
S 328,080 1,157,815 105,365,2| 637,106,1|2,228,367
—_ r"ﬁ‘ , ) 1 ’ 1 , ) 1 ) )
= AR 000.00 ,965.26 03.71 93.96| ,362.93
11. Opening
Balance for the
Current Year
=5 Y AR Z
@gﬁfﬁ?ﬁiﬁi—zﬂ 329,930, -289,240, 54,524,21| 162,637,9{257,852,3

o igﬁlj) = 940.00 761.03 7.57 58.09 54.63
=
111. Amount of
Increase or
Decrease in the
Current Period
(“-” for decrease)

(—) ZEA Y o i 545,242,1|545,242,1
4] 75.66 75.66
() Total
Comprehensive
Incomes

(=) & 4%\ |1,850,94 38,839,23 40,690,17
I U N 0.00 8.97 8.97
(I)Capital
Invested and
Reduced by
Owners
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1. BARBARE
bl

1. Common Shares
input by
Shareholders

1,850,94
0.00

34,131,33
3.60

35,982,27
3.60

2. HAbA T H
FHEZBRNRA
2. Capital Invested
by Other Equity
Instrument
Holders

3. BtsZAITEAN
i B a4
Gl

3. Amount of
Share-based

Payment Included
in Owner’s Equity

4,707,905
37

4,707,905
.37

4. HAh
4. Others

(=) HiE 5B

(11)Profits
Allocation

54,524,21
7.57

-382,604,2
17.57

-328,080,
000.00

1. JRIER AR

1. Extraction of
Surplus Reserves

54,524,21
7.57

-54,524,21
7.57

2. MprE#E (B
4D HI5Ad
2. Allocation to

Owners
(Shareholders)

-328,080,0
00.00

-328,080,
000.00

3. HAh
3. Others

(I prf #E B s
ARG
(IV)Internal

Carry-Forward of
Owner's Equity

328,080,
000.00

-328,080,
000.00

1. WARNRFE
PR (ERAD

1. Transfer from
Capital Reserves
to Capital (or
Share Capital)

328,080,
000.00

-328,080,
000.00

2. BARARIEY
PR (B4
2. Transfer from
Surplus Reserves
to Paid-in
Capital(or Share
Capital)

3. BARRNTRIRAD
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R
3. Surplus

Reserves to Cover
Losses

4. HAh
4. Others

(1) BIUE%

(V)Special
Reserves

1. ZARHHFEEL

1. Extraction in the
Current Period

2. AHEH

2. Use in the
Current Period

(7)) HAt

(V1)Others
658,010 868,575,2 159,889,4| 799,744,1(2,486,219
H 1 il ) 1 ) ) il 1 il il
P ARPA R 940.00 04.23 21.28 52.05| ,717.56
IV. Closing

Balance of the
Current Period

FEARAN: Rl
FEETAERTTIA: £X

KIHUI TN B

—_—)

AR ERERL:
AT

BEAER D ERAR (LUFRERRAF™) T 2010 4 12
R, &FEIEAEEEHE LS4 [2010] 1695
SUREHE, RS AREAT NR T ER (AR, BN
BNEAR BT A E . ARES ARE BRI LRATEE RS
TCVEE, SEGENES y 440400000071153(H 48— 44215 H
RG4S 5 >y 914404007778052708) (1) A Mbid: N U,
AME 2015 4 12 H 31 H, EMEAANARMT
728,010,940.00 T

AFENN 3 E 2 B 55 T

Legal Representative: Liang Yunchao
Person in Charge of Accounting: Wang Wen

Person in Charge of Accounting Firm: Huang Wei

I11. Basic Information of the Company:

Overview

Upon the approval of [2010] No.1695 of CSRC Licenseg, in
December, 2010, BY-HEALTH CO., LTD. (hereinafter
referred to as the “Company”) issued RMB ordinary shares
(A-share) to the social public, becoming a company listed
on the Growth Enterprise Market. The Company was
registered in Zhuhai Administration for Industry and
Commerce of Guangdong Province, and obtained a business
license with the registration number as administration for
industry and commerce (currently, it is changed as a unified

social credit code as 914404007778052708). As of
December 31, 2015, its registered capital was
RMB728,010,940.00.

Place of Registry and Place of Main Business Activities
of the Company
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VEME RO 2 B A P S b BRI T 40 X =R Tk 2
W19 5,

A BB AT M R

/)

AT JE T R R SR A AT L

AT EBZEIEF)

RS A BRI, ) IREER (& i mD
BIRIER) . M CHRERD (YFaNiEA R0 S 2019 4F 6
H3H): Bk Ar=Fa s ycel (EERYORIEE (WFTiE
AR ZE 2016 45 8 J3 24 H)s B A= FIAS B 0 L)
e CBESR) (VFATIEA 20 %5 2016 4E 8 A 25 H): itk
T WERAEML. A CREEY)LE A (F
AT RO % 2018 47 10 A 29 H); #F & A4 & w4k
WERAMBAR: BHMS (RNEWIEETH): hats
il (A EVFRIZETH).

AR N BN SRR LA

ha|

AAFEEARA

Rl

W 95 i 45 i AEAR 4 E

AW SRR B W 5 iR B IR A AN T 5 = R H S
+FIREUT 2016 4 2 H 26 HiLHERE.

AHMH IR RTEE

#2015 4F 12 [ 31 H, 2 "G IFEE N 72 7 A8
MRS R e A PR = T M T AR f A TR A R
AFN TREFRGNARATF . HEAEGVARAF
AT A PR AT AR DU SR PR A 7 3L 6 KA
BB

VU o 554 3 i il e Atk

W 55 10 2R B |

O W S5 AR AR CLRFER A8 9B, AR S A A RS S A
HI AR BERAATK Colk 2 v —JE A HE I )

Place of Registry and Main Production Base: No.19,
Xinghai Road, Sanzao Technology Industrial Park, Jinwan
District, Zhuhai City.

Nature of Industry of the Company

The Company belongs to the industry of production of
dietary supplement.

Main Business Activities of the Company

Production and sales of health food (granules, tablets,
capsules (including probiotics), soft capsules, powder
(including probiotics)) (The license remains valid until June
3, 2019); R&D, production and sales of beverages (solid
beverages)(The license remains valid until August 24,
2016); R&D, production and sales of candy products
(candies)(The license remains valid until August 25, 2016);
wholesale and retail of prepackaged food and dairy products
(excluding infant formula milk powder)(The license remains
valid until October 29, 2018; R&D and sales of packing
materials; research and development of biotechnology;
commercial services (excluding licensed business items);
cultivation of medicinal herbs (excluding licensed business
items).

The Company had no change in main businesses during the
reporting period.

Legal Representative of the Company

Liang Yunchao.

Date of Approval on Disclosure of Financial Report

These Financial Statements and notes to the financial
statements are approved to be disclosed in the 15" Meeting
of the 3"Session of the Board of Directors on February 26,
2016.

SCOPE OF
STATEMENTS

As of December 31, 2015, there were 6 subsidiaries
involved in the scope of consolidation of the Company,
including Guangzhou Fence Health Products Co., Ltd.,
Guangzhou BY-HEALTH Bioengineering Co., Ltd.,
Guangdong Baijia Pharmaceutical Co.,Ltd., BY-HEALTH
Pharmaceutical Co.,Ltd.,, HongKong By Ray Company
Limited and Guangdong Baiyue Network Technology Co.,
Ltd.

CONSOLIDATED FINANCIAL

IV. Preparation Basis of Financial

Statements

Preparation Basis of Financial Statements

The financial statements of the Company were prepared on
the basis of going concern and according to the actual
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(AR A5 33 5 R AT BT A28 76 51211 T 2006

2 A 15 H IR RS 41 TURAR ST | 4>
b2 - U 7 FH 48 R A2 v U AR K L At A S R 5
CBUR Rl 2N, BAK H ERE S B S M2
R ARTFRATIESR A FE BRI EE 15 5
—— ISR B L AE ) (2014 SEAETT) B 35 30 E 4
il o

RELE

NEVHARE R ED 12 PHNARFERERN, T
SN R SE 2T RE ) A BRI

T BESHBOR kAT

AR N2 v U e 5 B
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FOR, B, SRR T A AR SR B SR 22
ERARAMBL R ESEA KRGS

2R
KHAEE, BAEE1IH1HE12 A 31 Hik.

AT RIEML R

B M 1A AR AR 2 R M S A I e A Sk
DI BRI M. AR BL 12 M HER—A
B, IR DL B8 R A s 1R 7 bt
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KFEIDN R ILIKASL T .
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transactions and issues incurred, Accounting Standards for
Business Enterprises -- Basic Standards (released according
to No0.33 Order of the Ministry of Finance and revised
according to No.76 Order of the Ministry of Finance)
published by the Ministry of Finance, and 41 items of
specific accounting standards promulgated and revised on
February 15, 2006 and subsequently, guidance for
application of accounting standards for business enterprises,
interpretations to accounting standards for business
enterprises and other relevant regulations (hereinafter
collectively known as “accounting standards for business
enterprises”), as well as the regulations on disclosure as
provided in Preparation Rules for Information Disclosure by
Companies Offering Securities to the Public No. 15 -
General Provisions on Financial Reports (2014 Revision)
promulgated by China Securities Regulatory Commission.

Going Concern

The Company shall have going-concern ability in at least 12
months from the end of the reporting period, without
significant issues affecting its going-concern ability.

V. Significant Accounting Policies and
Accounting Estimates

Statement on Compliance with Accounting Standards for
Business Enterprises

The Company promises that the financial statements of the
reporting period prepared conform to the requirements of
Accounting Standards for Business Enterprises and
truthfully and completely reflect the financial conditions,
operating results, cash flow and other relevant information
of the Company during the reporting period.

Accounting Period

The Gregorian calendar year is adopted, from January 1 to
December 31 of each calendar year.

Business Cycle of the Company

Normal business cycle refers to the period from purchase of
assets for processing to realization of cash or cash
equivalent. The Company treats 12 months as a business
cycle and as a dividing standard for the liquidity of assets
and liabilities.1

Recording Currency

The Company adopts RMB as the recording currency.

Accounting Treatment Method for Business Merge

—[F) R WAk

Z 58 I AL & IS 152 R — 75 B RV ) 22 7 )
A ] Bzl Ir AR e, R —fH T Rk A
Fro RGO T, F— 421 TRl 5 2R R AR —
AR Y A AL 2 [ & 5F . Rk Ak, — AR
g 4 1l TR SR AT B o

A FERE I TR G I BT R BE ™  Sifit, 208
B H AR AT & I 55 13 rh B T (e v ()

under Common _Control and Business Combination not
under Common Control

---Business Merger under Common Control

A business merge under common control is a business
merge in which all of the enterprises participating in merge
are ultimately controlled by the same party or parties both
before and after the business merge, and that control is not
transitory. Generally, a business merger under common
control refers to the merger among enterprises inside the
same enterprise group. Except for this, others shall be
generally not regarded as business merger under common
control.

The assets and liabilities obtained by the Company as a
combining party in the business merger shall be measured at
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— AT RS IR IR B, A A = LA I
R EAG 8 5 907 BT A & AL Al 72 B 28 P 07 & 9 M 554
% P U A L PR A7 B E DR TR RS SRR A5 % T 4 45
A, MRS T E WA AL e 55 [ — 421 R A
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TR TN B 2 kS I RAT 657 BURHE H
5 ST T2 9 e, TP AAT f e M oAb £t
SRR A k& I R AT B ISR R A T
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[Fl— i T B G IR R R AR, BEARIEAIEH
Gl 5 I 5K, WIRAIFR AR A IFRLEEA
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TR 55 1A R SR HEAT IR s A& IR AR AL iR
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Z 5 IFINS TR G IR A2 R — 07 BUR R 0 22 07 #
AP, RARR—fEH R Ak

Al A I A BT 52 = ARl 5 F BRAS B I S 75 R HEAT A
MBI AT I BRIl B . RAT BRI 655 K
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WAL IE, G I RRAS R — BLIAE 5 AR 2 A

the book value in the consolidated financial statement of the
final controlling party on the date of merger. For the
long-term equity investment formed in the control merger
under common control, the Company shall adopt the share
of book value of the owner’s equity of the combined party,
which shall be obtained on the date of merger, in the
consolidated financial statements of the final controlling
party as the initial investment cost of long-term equity
investment. Relevant accounting treatment is shown in the
long-term equity investment. The assets and liabilities
obtained from the merger by absorption under common
control shall be recorded at the original book value of
related assets and liabilities in the combined party. The
difference between the book value of the net assets obtained
and the book value of the consideration (or total of face
value of shares issued) paid shall adjust the capital surplus
of capital reserves; where the capital surplus of capital
reserves is not sufficient to be offset, the retained earnings
shall be adjusted.

All relevant direct expenses incurred to the Company as the
combining party for business merger, including audit
expenses, evaluation costs and legal service expenses paid,
etc., shall be included into the current profits and losses
when incurred. Bonds issued for business combination or
handling charge and commission paid for other debts are
included into the initial measured amount of bonds issued
and other debts. Handling charge, commission and other
expenses out of issuance of equity securities during business
combination shall decrease premium income of equity
securities; if the premium income is insufficient for offset,
decrease from retained earnings.

If the parent-subsidiary relationship is formed in the control
merger under common control, the parent company shall
prepare consolidated financial statements on the date of
merger, including consolidated balance sheet, consolidated
income statement and consolidated cash flow statement. In
the consolidated balance sheet, relevant assets and liabilities
of the combined party shall be included into the
consolidated financial statements at their book value. The
transactions incurred between the combining party and the
combined party on the date of merger and in the previous
periods shall be regarded as internal transactions and set off
according to relevant principles of “consolidated financial
statements”. The consolidated income statement and cash
flow statement shall cover the net profits realized and the
cash flow incurred between the combining party and the
combined party from the beginning of the merger period to
the date of merger. The cash flow incurred in the
transactions of both parties and internal transactions during
the current period shall be set off according to relevant
principles of consolidated financial statements.

—Business merger not under common control

A business merge not under common control is a business
merge in which all of the combining enterprises are not
ultimately controlled by the same party or parties both
before and after business merge.

Determination of business merger cost: The business merger
cost covers the fair value of the cash or non-cash assets paid
by the acquirer for business merger, debts offered or
assumed and securities issued on the date of acquisition. All
relevant direct expenses incurred in the business merger
shall be included into current profits and losses. For
business merger realized by exchanges or transactions for
several times, the merger cost is the summation of the costs
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of all separate transactions.

For the long-term equity investment obtained from the
control merger not under common control, the Company
shall take the business merger cost determined on the date of
acquisition (excluding the cash dividends and profits that
shall be collected from the invested entity) as the initial
investment cost of the long-term equity investment in the
acquiree. For all identifiable assets and liabilities obtained
from the merger by absorption not under common control
and complying with the conditions for recognition, the
Company shall recognize them as the assets and liabilities of
the enterprise at fair value on the date of acquisition. If the
Company obtains the right of control over the acquiree or all
identifiable assets and liabilities with non-monetary assets
as consideration, the difference between the fair value of
related non-monetary assets on the date of acquisition and
their book value shall be included in the income statement in
the current period of merger as profits and losses from
disposal of assets.

In the business merger not under common control, the
difference where the business merger cost is greater than the
fair value of the identifiable net assets of the acquiree
obtained in the merger shall be recognized as goodwill. In
the merger by absorption, such a difference shall be
recognized as goodwill in some financial statements of the
parent company. In the control merger, such a difference
shall be presented as goodwill in the consolidated financial
statements.

The difference where the business merger cost is less than
the fair value of the identifiable net assets of the acquiree
obtained in the merger shall be included in the current
profits and losses of merger (non-operating revenues). In the
merger by absorption, such a difference shall be included in
some income statements of parent company in the current
period of merger. In the control merger, such a difference
shall be included into the consolidated income statements in
the current period of merger.

Method of Preparation of Consolidated Financial
Statements

The Company shall determine the scope of consolidation in
the consolidated financial statements based on control,
which does not only include the subsidiaries determined
according to the voting right (or similar right) or combined
with other arrangements, but also covers the structured
entities decided based on one or several contract
arrangements. Control refers to the power of the investor to
own the invested party, in which variable returns are
enjoyed by participating in relevant activities of the invested
party and the Company is capable of applying the power
over the invested party to influence the amount of the
returns. If the parent company is an investment entity, only
the subsidiaries which render relevant services for the
investing activities of the investment entity shall be included
into the scope of consolidation, while other subsidiaries
shall not be consolidated, but shall be measured at fair
value, and their variations shall be included into current
profits and losses.

The consolidated financial statements of the Company shall
be prepared according to the requirements of Accounting
Standards for Business Enterprises No.33 -- Consolidated
Financial Statements and relevant regulations. When in
consolidation, all significant internal transactions and
current accounts within the scope of consolidation shall be
set off. The shareholders’ equity of subsidiaries, which is not
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attributable to the parent company, shall be presented
separately as minority equity under the item of shareholders’
equity in the consolidated financial statements.

If the accounting policy or the accounting period adopted is
inconsistent between the subsidiaries and the Company, the
financial statement of subsidiaries shall be adjusted
according to the accounting policy or the accounting period
of the Company when compiling the consolidated financial
statement.

For the subsidiaries obtained from the business merger not
under common control, when in the preparation of
consolidated financial statements, some financial statements
shall be adjusted based on the fair value of net identifiable
assets on the date of acquisition. For the subsidiaries
obtained from the business merger under common control,
all parties deemed as participating in the merger shall exist
in the current state when the final controlling party begins to
implement the control, and their assets, liabilities, operating
results and cash flow shall be included into the consolidated
financial statements from the beginning of the period of
merger, and the early comparative financial statements shall
be adjusted according to the aforesaid principle.

When any subsidiary is disposed during the reporting
period, the assets, liabilities, operating results and cash flow
of such a subsidiary in the period from the beginning to the
date of disposal shall be included into the consolidated
financial statements.

Cash and Cash Equivalents

The term “cash equivalent” recognized by the Company
when preparing cash flow statement refers to short-term and
highly liquid investments that are readily convertible to
known amounts of cash and which are subject to an
insignificant risk of change in value.

Foreign Currency Transaction and Translation of
Foreign Financial Statements

—The transaction with non-standard currency incurred shall
be translated into the standard currency for bookkeeping at
the middle rate of the market price published by the People’s
Bank of China on the date when such a transaction occurs.
By the end of the month, the balance of the monetary item
in foreign currency shall be adjusted at the middle rate of
the market price published by the People’s Bank of China at
the end of the period, and the difference between the amount
of functional currency translated at the closing exchange
rate and the carrying amount of functional currency shall be
recorded into the current profits and losses as “financial
expenses --profits or losses on exchange”. The profits or
losses on exchange from the borrowings related to the
acquisition and construction of fixed assets shall be treated
according to the principle of capitalization of borrowing
costs.

—Accounting treatment of translation of foreign currency
statements:

If the overseas subsidiaries, joint venture, associated
enterprises and branches of the Company adopt different
recording currencies from that adopted by the Company,
when the overseas operation of the Company is included
into the Company’s financial statement through consolidated
statements and equity method of accounting, etc., it is
necessary to translate the financial statements of overseas
operation into those with the recording currency of the
Company. Before such a translation, the Company shall
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adjust the accounting period and accounting policies of
overseas operation, so as to make them consistent with those
of the Company, and prepare financial statements in the
corresponding currency according to the adjusted
accounting policies and accounting period, and then
translate the financial statements of overseas operation
according to the following method:

The asset and liability items in the balance sheet shall be
translated at the spot rate of the balance sheet date, and other
ownership interest items shall be translated at the spot rate
occurred except for the item “undistributed profit”.

The income and expense items in the profit statement shall
be converted at the spot rate or approximate exchange rate
of the spot rate of the trade date.

——The difference incurred in the translation of financial
statements in foreign currency shall be presented as “other
comprehensive incomes” under the item of owner’s equity
in the consolidated balance sheet when in the preparation of
consolidated financial statements.

Accounting Method of Financial Assets and Liabilities

Classification of financial assets held for trading

The Company divides financial assets into four categories at
the time of initial recognition according to the purpose of
holding such assets, nature of the business and risk
management requirements:

-They include financial assets or financial liabilities held for
trading and financial assets or financial liabilities designated
to be measured at the fair value with their variation included
into the current profits and losses.

- Held-to-maturity investments refer to the non-derivative
financial assets, the maturity date of which is fixed, the
recovery amount of which is fixed or determinable and that
the enterprise has an obvious intent and ability to hold to its
maturity.

-Accounts receivable refer to non-derivative financial assets
without quotation in the active market and with fixed or
determinable recovery amount.

-Financial Assets Available-for-Sale
-Classification of Financial Liabilities:

The Company divides financial liabilities into two
categories at the time of initial recognition according to the
nature of the business and risk management requirements:

——Financial liabilities which are measured as fair value
and of which the variation is recognized in current profit or
loss, including trading financial liabilities and financial
liabilities designated to be measured at fair value and of
which the variation is recognized in current profit or loss;

——~Other financial liabilities.

—Measurement of financial assets and financial liabilities:
——1Initial measurement

Financial assets or financial liabilities shall be initially
measured at fair value. For the financial assets or financial
liabilities measured at their fair values and of which the
variation is recorded in to the current profits and losses, the
transaction expenses thereof shall be directly recorded into
the current profits and losses; for other categories of
financial assets and financial liabilities, the transaction
expenses thereof shall be included into the initially
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recognized amount.
-subsequent measurement of financial assets

Financial assets which are measured as fair value and of
which the variation is recognized in current profit or loss
shall be measured subsequently at fair value, without
deducting the trading expenses that will possibly occur in
the disposal of such financial assets.

Available-for-sale financial assets shall be measured
subsequently at fair value. Except for those related to
hedging, their variations shall be directly included into
owner’s equity, and recognized in the current profit or loss
when such financial assets are derecognized and reverted.

The held-to-maturity investments and accounts receivable
shall be measured at amortized cost according to the
effective interest method. The profits or losses incurred in
the impairment, amortization or derecognition shall be
included into current profits or losses, except that such
financial assets are designated as a hedged item.

- Held-to-maturity investments refer to the non-derivative
financial assets, the maturity date of which is fixed, the
recovery amount of which is fixed or determinable and that
the enterprise has an obvious intent and ability to hold to its
maturity. After the enterprise divides some financial asset
into held-to-maturity investment, and such a financial asset
is re-classified as available-for-sale financial asset before
maturity, it indicates that the enterprise the original intent of
holding the investment to maturity.

The existence of one of the following circumstances
indicates that the enterprise does not have any specific intent
of holding the financial asset investment to maturity:

———The term of holding such a financial asset is
uncertain.

———Changes in market interest rate, liquidity demand,
alternative investment opportunity and its rate of return on
investment, financing sources and conditions, and foreign
exchange risk, etc.

———The issuer of such a financial asset may pay off at
the amount obviously lower than its amortized cost.

———-O0ther circumstances showing that the enterprise does
not have any specific intent of holding such a financial asset
to maturity.

The existence of one of the following circumstances
indicates that the enterprise is incapable of holding the
financial asset with a fixed term to maturity:

———There is no financial resources available to
continuously provide financial support for such a financial
asset investment.

———Restricted by laws and administrative regulations, it
is difficult for the enterprise to hold such a financial asset
investment to maturity.

———O0ther circumstances showing that the enterprise is
incapable of holding the financial asset investment with a
fixed term to maturity.

——Subsequent measurement of financial liabilities

Financial liabilities shall be measured subsequently at the
amortized cost according to the effective interest method,
except for the following circumstances:

———The financial liabilities which are measured as fair
value and of which the variation is recognized in current
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profit or loss shall be measured at fair value, without
deducting the trading expenses that will possibly occur in
the settlement of such financial liabilities.

———The derivative financial liabilities which are linked
with the equity instrument that has not quotation in an active
market and of which the fair value cannot be reliably
measured, and which shall be settled by paying such an
equity instrument, shall be measured at cost.

-The financial guarantee contract not belonging to the
financial liabilities designated to be measured at their fair
values and of which the variation is recorded in to the
current profits and losses, and the loan commitment not
designated to be measured at their fair values and of which
the variation is recorded in to the current profits and losses
and the loan rate of which is lower than the market interest
rate shall be conducted with subsequent measurement after
initial recognition at the higher of the following amounts:

-The amount determined according to Accounting Standards
for Enterprises No. 13 — Contingent Events.

-Balance of initially recognized amount deducting the
accumulative amortization amount recognized according to
the principle of Accounting Standards for Enterprises No. 14
—Revenue.

-Recognition Basis and Measurement Method of Transferred
Financial Assets

If almost all risks and rewards on the ownership of a
financial asset have been transferred to the transferee, such a
financial asset shall be derecognized. If almost all risks and
rewards on the ownership of a financial asset are kept, such
a financial asset shall not be derecognized. When judging
whether almost all risks and rewards on the ownership of a
financial asset are transferred to the transferee, the net
current value of future cash flow of such a financial asset
and the risk that it faces due to the fluctuation of time
distribution before and after transfer shall be compared. The
Company shall divide the transfer of financial assets into
overall transfer and partial transfer of financial assets.

If overall transfer of financial assets meet derecognition
conditions, balance of the following will be included into
the current profits and losses:

-book value of the financial assets transferred;

-sum of considerations received due to transfer and fair
value variation originally included into Owner's Equity.

If the transfer of partial financial asset satisfies the
conditions of de-recognition, the entire book value of the
transferred financial asset shall, between the portion that has
been de-recognized and the portion that has not been
de-recognized, be apportioned according to their respective
relative fair value and the difference between the following
two shall be included into the current profits and losses.

-book value of derecognized part;

-sum of considerations received due to transfer and amount
of derecognized part in fair value variation originally
included into Owner's Equity.

- If the transfer of the financial assets does not satisfy with
the conditions for derecognization, such financial assets
shall be recognized continuously, and the consideration
received shall be recognized as a financial liability.

-Recognition Basis and Measurement Method of Transferred
Financial Liabilities
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Only when the prevailing obligations of a financial liability
are relieved in whole or in part may the recognition of the
financial liability be terminated in whole or in part. If the
enterprise transfers the assets for paying a financial liability
into some institution or sets up a trust, and the prevailing
obligations of payment of debts still exist, such a financial
liability shall not be derecognized, and the transferred assets
shall also not be derecognized.

Where the Enterprise (the Debtor) enters into an agreement
with a creditor, so as to substitute the existing financial
liabilities by way of any new financial liability, and if the
contractual stipulations regarding the new financial liability
is substantially different from that regarding the existing
financial liability, it shall stop the recognition of the existing
financial liability, and shall at the same time recognize the
new financial liability.

If the enterprise makes substantial amendment on all or
some contractual terms on the existing financial liabilities,
the existing financial liabilities or a part of them shall be
derecognized, and meanwhile, the financial liabilities after
the terms are amended shall be recognized as a new
financial liability.

Where the recognition of a financial liability is totally or
partially stopped, the Company concerned shall include into
the current profits and losses the difference between the
book value which has been stopped from recognition and
the considerations it has paid (including the non-cash assets
it has transferred out and the new financial liabilities it has
assumed).

If a part of financial liabilities is repurchased, the overall
book value of such financial liabilities shall be distributed at
the relative fair value of the part to be continuously
recognized and the part derecognized on the repurchase
date. The difference between the book value distributed to
the derecognized part and the consideration paid (including
the non-cash assets transferred out or new financial
liabilities assumed) shall be included into the current profit
or loss.

- Methods of Recognition of Fair Value of Financial Assets
and Financial Liabilities

For the financial assets or financial liabilities with an active
market, their fair values shall be recognized at the quotation
in the active market. For the financial assets or financial
liabilities without an active market, their fair values shall be
recognized with the estimation technique (including
referring to the price adopted in the market transactions
made recently by the parties which are familiar with the
situation and willing to carry out the transaction, and
referring to the current fair value of essentially the same
financial instruments, discounted cash flow method and
option pricing model, etc.). For the initially obtained or
derivative financial assets or the financial liabilities
undertaken, the fair value thereof shall be recognized on the
basis of the market transaction price.

——Impairment of financial assets

The Company shall check the book value of the financial
assets except for those which are measured as fair value and
of which the variation is recognized in current profit or loss
at the end of the year. If there is objective evidence showing
the impairment of such financial assets, the provision for
impairment shall be made. When the provision for
impairment is withdrawn, those with significant single
amount shall be tested for impairment separately; and those
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single amounts not significant shall be tested for impairment
in the financial asset group with similar characteristics of
credit risks. The methods for the provision of impairment on
major financial assets are respectively as follows:

———If the available-for-sale financial assets can be
reliably measured at fair value, the provision for impairment
shall be withdrawn according to the part that the fair value is
lower than the book value, and such a part shall be included
into current profit or loss. If the available-for-sale financial
assets cannot be reliably measured at fair value, the
provision for impairment shall be withdrawn as per the part
that the current value of the expected future cash flow

E R P AN ] U

———FFA E R DL R OR B G 8 A R4
ARRA BIAARAR P25 D DB T U T A 8 20 TSR el

%, TEA .

ISZ WG IR v 2% ) A A A B A 305 8

(excluding future credit losses that have not occurred) is
lower than the book value, and such a part shall be included
into current profit or loss. When the available-for-sale
financial assets are impaired, even such financial assets are
not derecognized, the accumulated losses originally
included into owner’s equity directly and formed due to the
decline in the fair value shall be reverted and included into
current profit or loss.

———For held-to-maturity investments, the provision for
impairment shall be withdrawn at the part that the current
value of expected future cash flow (excluding future credit
losses that have not occurred) is lower than the book value,
and such a part shall be included into current profit or loss.

Recognition _Criteria _and Withdrawal Method of

— BRI < A EE R BRI AR K 1 2% P S SRR

Receivables’ Bad Debt Reserves

— Receivables with significant single amount and with
single bad debt provision:

LTI < BB KR ) T AR A B AR
1

Judgment basis or amount standard for
significant single amount:

N T EAEN R R RGBT AR 100 73 70 RASCR IR 45 9 BI04
REE K Y RIS I
The Company classifies the receivables of the balance exceeding RMB1, 000,000,

which is owed by a single legal entity, into the receivables with significant single
amount.

BRI < K O BRI i A K v
It 751
Withdrawing Method of Receivables

which Single Amount is Significant
with Single Bad Debt Provision

X B T < 7 R K ) SR T AT R (B K, R DA TR R,
AR EDUEAR T HIK I AR Z, 6 Ak .

The receivables with significant single amount shall be tested for impairment
separately. If such receivables are impaired after testing, the difference where the
current value of its future cash flow is lower than its book value shall be
recognized as impairment loss.

— LA R I I 4% ) S SO T -

— Receivables with provision for bad debts withdrawn
according to the combination:

Tt e 205 1 k3

Basis for Confirming Combination:

HE AR T K4

Name of Combination Basis for Confirmation

TS 2H A KRR > A

Combination by Aging Combination classified by aging

B IFVEH A RET A H ORI R BRI G IEHE R 7 H A

Combination of associated parties within
the scope of consolidation

Combination classified according to whether the associated parties are involved
in the scope of consolidation

A E T RIRIKHE R BT 50T i
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Withdrawing Method of Bad Debt Reserve by Combination

HELR TR T

Name of Combination Withdrawing Method

ISy S NP S

Combination by Aging Aging Analysis Method

B I A RET H A XFFUN A FFE A BT 08 ) 2 18 BRSSO IAS TR IR K AE &

Combination of associated parties within | The provision for bad debts shall not be withdrawn from receivables between

the scope of consolidation

the parent company and subsidiaries involved in the scope of consolidation.

——HET, KM PR RN 241 : ——In the combination, provision for bad debts withdrawn

by aging analysis method was as follows:

N BEOR KSR B (%) HoAth SISGH S EE ] (%)

Aging Proportion of Provision of Receivables (%) Eg‘;?\ggﬂa S :(,/(:]f Provision _of _ Other
14ERAA 5 5

Within one year

1-2 4F 10 10

1-2 Years

2-3 4 30 30

2-3 Years

3-4 4 50 50

3-4 Years

4-5 5F 80 80

4-5 Years

540k 100 100

More than 5 years

— BATH 440 B A FE K (H BA T PR T 4 25 6 N A T 326 Receivables which Single Amount is Insignificant but with

Single Bad Debt Provision:

BTG SRR AE £ (I FE

Reasons for Single Provision of Bad
Debt Reserves:

A VAR R WA T A

There is objective evidence showing the impairment

PRI HE % ) TR T7 5 2

Withdrawing method of bad debt
reserve:

PRS- SNNE TEL EN Y 22 5 AN LS U E | 6 N U L & P S X T
M, B, THERIKAE &

The receivables with single amount not insignificant and there is objective evidence
showing that it has been impaired shall be tested for impairment separately, and the

impairment loss shall be recognized, and the provision for bad debts shall be
withdrawn.

— X NS ZEHE RN AR, o w B TR IR, % —Notes receivable and advance payments shall be tested
WEHE R IR A TIER, RIERRI AR EIEMKT  for impairment separately. If there is objective evidence
HIRTEE R ES, FCIRE R, TR % . showing the impairment, the difference where the current

value of future cash flow is lower than its book value shall
be recognized as impairment loss, and the provision for
impairment shall be withdrawn.

— N USCGRITHR IR K HE S S, AR MR R Z 4% — After the bad debt reserves of receivables are withdrawn,
M EmE, BEW SNz s RSG5,  and there is objective evidence showing that the value of
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such a financial asset has been restored and it is objectively
related to the matters incurred after such a loss is
recognized, the bad debt reserves originally recognized
shall be reverted and included in the current profit or loss.

Inventory Accounting Method

—<Classification of inventories: Inventories are classified
into raw materials, finished products, products entrusted for
sale, semi-finished products, materials entrusted for
processing, packing materials and low value consumables,
etc.

—Accounting of inventories: The raw materials and
packing materials purchased shall be recorded at actual
costs. The costs when the materials are sent out shall be
accounted as per weighted average method. Finished
products and self-produced semi-finished products shall be
accounted at actual production cost as per weighted
average method when they are put in storage. Low-value
consumables and packing materials shall be amortized with
the one-off amortization method when they are
requisitioned.

—Inventory system: The perpetual inventory system shall
be adopted. The inventory shall be counted regularly. If the
count result is inconsistent with the book records, reasons
shall be found out before the end of the period, and the
inconsistency shall be treated completely before closing
settlement according to relevant administration authority of
the Company.

—~Recognition and withdrawing of inventory falling price
reserves: The inventory falling price reserves of a single
inventory item shall be withdrawn at the difference of
which the net realizable value is lower than the book cost.
If finished products and materials for sale are directly used
for sale, their net realizable value shall be recognized at the
amount after deducting estimated selling expenses and
relevant taxes from the estimated selling price of such an
inventory. For the material inventory that needs to be
processed, its net realizable value shall be recognized at the
amount after deducting the estimated costs to be incurred
by the completion of the processing, estimated selling
expenses and relevant taxes from the estimated selling
price of the finished product. If a part of the same item of
inventory has a price specified in the contract, while the
other part does not have any price specified in the contract,
their net realizable values shall be recognized respectively.

Accounting Method of Long-term Equity Investment

—Classification of long-term equity investment

-Long-term equity investments in this part refer to the
long-term equity investments that the Company has joint
control or significant influence over the invested entity.
Joint control refers to joint control owned by the Company
over an arrangement as per relevant agreements and
relevant activities of this arrangement must be decided
upon consent of participants sharing the right of control.
The term “significant influences” refers to the power to
participate in making determinations on the financial and
operating policies of an investment entity, but not to control
or do joint control together with other parties over the
formulation of these policies.

-Long-term equity investments where the Company does
not have control, joint control or significant influence over
the invested party are deemed as available-for-sale assets or
measured by fair value and the variations are included in
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current profit and loss for accounting of financial assets.

—Determination of investment cost of long-term equity
investment

- For business merger under common control, where the
merging party may pay cash, transfer non-cash assets or
bear liabilities or issue equity security as the consideration
for merger, the book value of the ownership interest of the
acquiree on the merger date in the consolidated financial
statements of the ultimate controlling party shall be the
initial investment cost of long-term equity investments. The
difference between the initial investment cost of long-term
equity investment and the cash paid, non-cash assets
transferred and the book value of debt assumed shall be
adjusted as capital reserve. If the capital reserve is
insufficient to set it off, the retained earnings shall be
adjusted.

For long-term equity investment formed in the business
merger under common control realized by two or more
transactions, in individual financial statements and
consolidated financial statements, the share of book value
of the owner’s equity of the acquiree enjoyed according to
the shareholding ratio on the date of merger shall be taken
as the initial investment cost. The difference between the
sum of the book value of the equity investment of the
acquiree held before the date of merger and the investment
cost newly increased on the date of merger, and the initial
investment cost of long-term equity investment, shall be
adjusted as capital reserves. If the capital reserves are
insufficient to write down, the retained earnings shall be
adjusted.

-For business merger formed not under the common
control, the fair value of merger consideration paid on the
acquisition date shall be used as initial investment cost. For
long-term equity investment formed in the business merger
under common control realized by two or more
transactions, relevant accounting treatment shall be
conducted by separating individual financial statements and
consolidated financial statements: 1) In individual financial
statements, the sum of the book value of the equity
investment of the acquiree held before the date of
acquisition and the investment cost newly increased on the
date of acquisition shall be taken as the initial investment
cost of such an investment. If the acquiree’s equity held
before the date of acquisition is involved with other
comprehensive incomes, other comprehensive incomes
related to it shall be converted into current income from
investment when in the disposal of such an investment. 2)
In consolidated financial statements, the acquiree’s equity
held before the date of acquisition shall be re-measured at
the fair value of such an equity on the date of acquisition,
and the difference between the fair value and its book value
shall be included into current income from investment. If
the acquiree’s equity held before the date of acquisition is
involved with other comprehensive incomes, other
comprehensive incomes related to it shall be converted into
the current income from investment of the date of
acquisition.

——Those formed not by business merger: For long-term
equity investment obtained by paying cash, the purchase
price actually paid shall be taken as the investment cost.
Investment cost covers the expenses directly related to the
acquisition of such a long-term equity investment, taxes
and other necessary expenditures. For the long-term equity
investment obtained by issuing equity securities, the fair
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value of equity securities issued shall be taken as
investment cost. For the long-term equity investment
obtained by non-monetary asset exchange (such an
exchange has commercial nature), its investment cost shall
be the cost of the asset converted from the fair value of
such an investment and relevant taxes payable. For the
long-term equity investment obtained through debt
restructuring, the creditor shall recognize the fair value of
the shares enjoyed as the investment in the debtor.

— Subsequent measurement and recognition method of
profits and losses of long-term equity investment

For long-term equity investment that that investee can have
the control, cost method shall be adopted for calculation;
for the long-term equity investment that has joint control or
significant influence over the invested entity, the equity
method is adopted.

-Determination of Evidence with Joint Control and

Significant Influence over Invested Entities

The term “joint control” refers to the contractually agreed
sharing of control over an economic activity, which does
not exist unless a unanimous consent of the investors
sharing the control power is required for the important
financial and operating decisions relating to this economic
activity. If the investors and other parties jointly control
over the invested entities, the invested entities shall be its
joint venture. The term “significant influence” refers to the
power of participating in the decision making of the
financial and business policies of invested entities but
being unable to control or control jointly with other parties
over the formulation of these policies.

- Impairment Test Method of Long-term Equity Investment
and Impairment Reserve Withdrawing Method:

On the balance sheet date, if there is any sign of
impairment on the long-term equity investment due to
continuous drop of market price or deterioration of
operation condition of invested entities and other reasons,
the net amount after deducting the disposal expenses from
the fair value of the long-term equity investment or the
current value of the expected future cash flow of long-term
equity investment (whichever is higher) shall be recognized
as recoverable amount of the long-term equity investment.
When the recoverable amount of long-term equity
investment is lower than the book value, the book value of
the asset shall be written down to the recoverable amount.
And the write-down amount shall be recognized as asset
impairment loss and included into current profit or loss.
Meanwhile, corresponding provision for impairment of
assets shall be withdrawn. Once any loss of asset
impairment is recognized, it shall not be switched back in
the future accounting periods.

Recognition and Measurement of Investment Properties

—Criteria for recognition of investment properties:
buildings which have already been rented, land use right
which has already been rented; upon the expiration of the
lease term of the investment properties which have already
been rented, if such investment properties are still used for
lease as they are vacant temporarily, they shall be still
deemed as investment properties.

—Method for initial measurement: The investment
property obtained shall be initially measured at the cost
when it is acquired. The cost of out-sourced investment
property covers the purchase price and relevant taxes
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directly attributable to such an asset. The cost of self-built
investment property shall consist of necessary expenditures
incurred before bringing such an asset to the expected
conditions for use. The cost of investment property
obtained in other method shall be recognized according to
appropriate accounting standards.

—Method for subsequent measurement: The subsequent
measurement shall be conducted through the cost pattern.
The investment property shall be depreciated or amortized
according to the method same as that of fixed assets and
intangible assets.

—If the recoverable amount of closing investment property
measured through the cost pattern is lower than the book
value due to continuous drop of market price and other
reason, the provision for impairment shall be withdrawn at
the difference where the actual value of the asset is lower
than the book value.

—If the investment property in the reporting period is a
rented commercial building, it shall be measured through
the cost pattern. The depreciation of investment property
shall be calculated by straight average method, and
depreciated according to the service life of the property and
at 5% of the expected net salvage.

Method of Calculation of Fixed Assets

—Standard of fixed assets: Fixed assets refer to the
intangible assets held for commaodity production, rendering
labor services, lease or operation and management and with
the service life exceeding one year.

—Fixed assets are classified into buildings and auxiliary
facilities, machinery equipment, transportation equipment,
office and electronic equipment.

—Pricing of fixed assets: Except that those fixed assets
conforming to the management policies of fixed assets
shall be priced at the re-evaluated value, others shall be
priced at actual costs.

— Depreciation method of fixed assets:

——The depreciation of fixed assets shall be calculated at
the original value, expected service life and estimated
surplus value of such fixed assets by straight-line method.

——When the fixed assets with provision for impairment
withdrawn are depreciated, the depreciation rate and
depreciation amount shall be re-calculated and determined
according to the net amount after provision for impairment
on such fixed assets and the remaining service life.

——The depreciation life, estimated residual value and

I annual depreciation rate of fixed assets in all types of the
Company are as follows:

ey PrIHAE R TR 2 EYTIHE

Type of Assets Depreciation Life (Year) Net Residual Value Sgtr;ual Depreciation

R @Y KL E i 5-45 4 5% 2.11%-19%

Buildings and auxiliary facilities : 5-45 Years

LA 5-10 4f 5%-10% 9%-19%

Machinery Equipment 5-10 Years

INA RBT R 3-5 4 5% 19%-31.67%

Office and Electronic Equipment | 3-5 Years
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—Provision for impairment on fixed assets

The Company shall check fixed assets item by item on the
balance sheet date. If the recoverable amount of a fixed
asset is lower than its book value due to continuous drop
of market value or technological obsolescence, damage,
long-term idleness and other reason, the provision for
impairment on such a fixed asset shall be withdrawn at
their difference. The impairment loss of fixed assets shall
not be reverted in the subsequent accounting period once it
is recognized. The recoverable amount shall be determined
at the net amount of the fair value of the assets after
deducting the disposal expenses or the current value of
expected future cash flow of such assets, whichever is
higher. The current value of future cash flow of assets shall
be determined according to the amount after the expected
future cash flow from continuous use and final disposal of
such assets is discounted as per an appropriate discount
rate.

Accounting Method of Construction in Process

— Categories of construction in process

The projects under construction of the Company cover
architectural ~ engineering, installation  engineering,
technical ~ renovation  engineering and  overhaul
engineering, etc.

—Measurement of construction in process

The construction in process shall be priced at its actual
cost. Its engineering cost shall be determined at the actual
expenditures. The net expenditures incurred for trial
operation before the project is brought to the expected
conditions for use shall be recorded into the engineering
cost. For products obtained before the project is brought to
the expected conditions for use and formed in the process
of trial operation, and able to be sold externally, the costs
incurred shall be included into the cost of construction in
process. When it is sold or converted into a finished
product, the cost of construction in process shall be written
down with the actual sale revenue or expected selling
price. If the borrowing costs incurred to the construction in
process are eligible for capitalization, before the fixed
asset acquired and constructed is brought to the expected
conditions for use, such borrowing costs shall be included
in the cost of construction in process.

—Time for converting construction in process into a fixed
asset

The construction in process shall be accounted at the
actual expenditures incurred in all items of engineering,
and shall be converted into a fixed asset when it meets the
expected conditions for use. If the fixed asset constructed
has met the expected conditions for use, but the formalities
for completion settlement have not been completed, from
the date of meeting the expected conditions for use, it shall
be converted into a fixed asset at the estimated value
according to the engineering budget, construction cost or
actual cost of the engineering, etc., and shall be
depreciated. And after the formalities for completion
settlement are completed, the original estimated value
shall be adjusted. The special borrowings borrowed for the
acquisition and construction or production of an asset
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eligible for capitalization or the interests on the occupation
of general borrowings and auxiliary expenses incurred to
the special borrowings shall be capitalized at the amount
incurred before the acquired and constructed or produced
asset eligible for capitalization meets the expected
conditions for use or sale.

— Recognition criteria and withdrawing method of
provision for impairment on construction in process

The construction in process shall be checked item by item
at the end of the period. If there is evidence showing the
impairment on the construction in process, the provision
for impairment shall be withdrawn. The impairment loss
on the construction in process shall not be reverted in the
subsequent accounting period once it is recognized.

Calculation Method of Borrowing Costs

The special borrowings borrowed for the acquisition and
construction or production of an asset eligible for
capitalization or the interests on the occupation of general
borrowings and auxiliary expenses incurred to the special
borrowings shall be capitalized at the amount incurred
calculated at its capitalization rate before the acquired and
constructed or produced asset eligible for capitalization
meets the expected conditions for use or sale. Other
borrowing costs except for this shall be recorded into
current profit or loss when incurred. The term "assets
eligible for capitalization" shall refer to the fixed assets,
investment properties, inventories and other assets, of
which the acquisition and construction or production may
take quite a long time to get ready for its intended use or
for sale. When the following conditions are met
simultaneously, the borrowing costs shall begin to be
capitalized: (1) The asset expenses have occurred. Asset
expenses cover the cash paid and the expenditures incurred
in the form of transfer of non-cash assets or assuming
interest-bearing debts for the acquisition and construction
or production of assets eligible for capitalization; (2) The
borrowing costs have occurred; (3) the acquisition and
construction or production activity necessary for bringing
the asset to the expected conditions for use or sale has
begun.

For the special borrowings borrowed for the acquisition
and construction or production of the asset eligible for
capitalization, the amount with the interest expenses
actually incurred in the current period of the special
borrowings deducting the interest income from depositing
the borrowings that have not been used yet into the bank or
the income from temporary investment shall be recognized
as capitalized expenses.

For the general borrowings occupied for the acquisition
and construction or production of the asset eligible for
capitalization, the Company shall calculate and recognize
the interest of general borrowings, which shall be
capitalized, by multiplying the weighted average of the
asset expenditure that the accumulated asset expenditure
exceeds the special borrowings by the capitalization rate of
the general borrowings occupied. The capitalization rate
shall be calculated and determined in light of the weighted
average interest rate of the general borrowing.

If the asset eligible for capitalization is interrupted
abnormally for consecutively over 3 months in the course
of acquisition and construction or production, the
capitalization of borrowing costs shall be suspended. The
borrowing costs incurred during the interruption shall be
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recognized as expenses and recorded into current profit or
loss, until the acquisition and construction or production
activity of the asset is resumed. If such an interruption is a
procedure necessary for bringing the acquired and
constructed or produced asset eligible for capitalization to
the expected conditions for use or sale, the borrowing
costs shall be capitalized continuously. When the acquired
and constructed or produced asset eligible for
capitalization meets the expected conditions for use or
sale, the capitalization of borrowing costs shall be stopped.

Employee Compensation

—Scope of employee compensation

The term “employee compensation” refers to all types of
remuneration or compensation that the Company pays for
the services rendered by the employee or cancellation of
labor relations. The employee compensation includes the
short-term employee compensation, post-employment
benefit, dismissal welfare and other long-term employee
benefits. The benefits that the enterprise provides for
employee’s  spouse, children, dependent, family
dependents of the deceased and other beneficiaries, etc.
shall also belong to employee compensation.

During the accounting period when the employee renders
relevant services, the Company shall recognize the actual
employee salaries, bonuses, allowances and subsidies,
employee  benefits, medical insurance  premium,
work-related injury insurance premium, birth insurance
premium and other social insurance premium, housing
accumulation  funds, labor-union expenditure and
personnel education fund, etc. into liabilities, and record
them into current profits and losses or relevant asset costs.
If such liabilities are expected to be unable to be fully paid
within 12 months after the end of annual reporting period
when the employee renders relevant services, and the
financial influence is significant, such liabilities shall be
measured at the discounted amount.

—Post-employment benefit

Post-employment  benefit refers to all types of
remuneration and benefits provided after the employee
retires or cancels the labor relation with the enterprise for
obtaining the services rendered by the employee, except
for short-term compensation and dismissal welfare. The
Company classifies the post-employment benefit plans
into defined contribution plans and defined benefit plans.
(I) Defined contribution plan refers to the
post-employment benefit plan where the Company will no
longer undertake further payment obligation after
depositing fixed expenses to an independent funds,
including basic endowment insurance and unemployment
insurance, etc. During the accounting period when the
employee renders services for the Company, the amount
payable calculated according to the defined contribution
plan shall be recognized as liabilities and recorded into
current profits and losses or related asset costs. (1)
Defined benefit plans refer to the post-employment benefit
plans except for defined contribution plans.

—Dismissal welfare refers to the compensation that the
Company pays to the employee for canceling the labor
relation with the employee before the labor contract
expires or encouraging the employee to voluntarily accept
cutdown. If the Company provides dismissal welfare for
the employee, the employment compensation incurred
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from the dismissal welfare shall be recognized as liabilities
and recorded into current profits and losses on the earlier
date of the following: (I) when the enterprise cannot
unilaterally withdraw the dismissal welfare provided for
the cancellation of labor relation or cutdown suggestion;
(1) when the enterprise recognizes the costs or expenses
related to the restructuring involving the payment of
dismissal welfare.

If the early retirement is implemented, the economic
compensation before the date of formal retirement belongs
to the dismissal welfare. From the date when the employee
stops rendering services to the date of formal retirement,
the wages to be paid to the employee who retires in
advance and the social insurance premium paid shall be
recorded into the current profits and losses in one time.
The economic compensation after formal retirement (e.g.
normal pension) shall be treated as post-employment
benefit.

Method of Calculation of Intangible Assets

— Recognition criteria and classification of intangible
assets

Intangible assets refer to the identifiable non-monetary
assets owned or controlled by the Company without
physical substance, including land use right, non-patented
technologies and software, etc.

—Pricing of intangible assets:

——The cost of an outsourced intangible asset shall be
priced at the actual expenditures incurred for bringing such
an asset to the expected conditions for use.

——If the expenditures of the internal research and
development project in the development stage are eligible
for capitalization, they shall be recognized as costs of
intangible assets.

——For the intangible assets invested by investors, the
value specified in the investment contract or agreement
shall be deemed as cost, except that the value specified in
the contract or agreement is unfair.

——The intangible assets obtained by accepting the debtor
to pay off the debt with non-cash assets, or the intangible
assets exchanged with creditor’s right receivable, shall be
recorded at the fair value of the exchanged intangible
assets.

——For the intangible assets invested with non-monetary
transaction, the fair value and relevant taxes payable of
such intangible assets shall be deemed as bookkeeping
costs.

——For the intangible asset donated, if the donor provides
relevant voucher, it shall be priced at the amount stated on
the vouchers plus relevant taxes payable; if the donor does
not provide relevant voucher, when such or similar
intangible assets have an active market, the amount
estimated according to the market price of such or similar
intangible assets plus relevant taxes payable shall be
recognized as actual cost; when such or similar intangible
assets do not have any active market, the current value of
the expected future cash flow of the intangible asset
donated shall be recognized as actual cost. For the
self-developed intangible assets obtained through
application according to the legal procedures, the
registration charges, attorney fee and other expenses
incurred upon acquisition according to the law shall be
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— RS FHEGERK LIRS, EfhiHi%f —Amortization of intangible assets: An intangible asset
FH B A AR IR e LR 4N, LT & 72 s s with limited service life shall be amortized by straight-line
S S Sk R RS O RABR [, 094 F 25 dr AN R 1 T T method within the estimated service life. If the period

wRE e s AT S BT T8 722 A 4T Y when an intangible asset brings future economic benefits
B, BRI i AN A B AL AT S for the Company is unforeseen, such an intangible asset

shall be deemed as intangible asset with uncertain service
life. The intangible assets with uncertain service life shall
not be amortized.

5 fai I 75 iy
Category Service Life
M A AR FERGIEARN 2 (148 FH A PR
Land use right Service life provided in the ownership certificate
TRAE it S HEHEUE FRLE 1A 2400
Approval of health food Period of validity specified in the approval
LRI T FRIEFRIE A 250
Patent rights Period of validity specified in the patent certificate
FELFIEAR 7 2% B IR
Non-patent Rights Service life agreed in the contract
FHIAR TR AR HIE R E A RO R
Trademark Period of validity specified in the trademark registration certificate
SR LHEFHE 7T Z0N
Utility Model Period of validity specified in the patent certificate
WA H 5 [RI2 58 A5 FH S R BT P o SR R SR &8 B0 ) 2 4 TR
Service life agreed in the contract or the period expected to bring future
Software project economic benefits
— T B 7 YA 4 TR AR T . TR T —Recognition criteria and withdrawing method of

provision for impairment on intangible assets

NFERBE ST R =it Al R RAE 5 Rz The Company shall check the ability of each intangible
WIEE 7, SHTR R a4 A F LK T8 G, $e BT asset expected to bring future economic benefits for the
AT L A S K T A E 2 B R & . IR enterprise. If the expected recoverable amount is lower

o ) \ TR than its book value, the provision for impairment shall be
—& , fELLE &1 5 o - . -
(BRI, RS SR A withdrawn at the difference between the single expected

recoverable amount and the book value. The impairment
loss of intangible assets shall not be reverted in the
subsequent accounting period once it is recognized.

TR HEE IS Accounting Method of Development Expenditures

— PRI T R T B R ST B AT R B T R A I —Policy for dividing research stage and development
stage of internal research and development project:

—— RN, BRI NEBCH TR AR & 4TH 1+ ——Research stage refers to the planned investigation

RIREE, PRI B R e rEd T R A e s AE R, %  conducted for obtaining new technologies and knowledge.
TF 5 S kA e VR R P T T R s g i, DR R Development stage refers to applying the research result or

g 7 SERORTRL. EE . e other knowledge in some plan or design before
MIBCAA SRR IOARY el 7% commercial production or use, so as to product new or

substantially improved material, device or product, etc.
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According to the aforesaid policy, for the research and
development of a new product, the development stage
begins from the design of product formula and process
flow. The early stage is research stage. For the research
and development of new raw material and new technology,
the development stage begins from the design of raw
material preparation method (such as raw material
extraction and raw material ratio synergistic effect, etc.)
and process technology to be applied in the production of
specific products and the standardized production, and the
early stage is research stage.

——The expenditures of the internal research and
development project in the research stage shall be recorded
into current profits and losses when they are incurred;
while if the development stage expenditures eligible for

capitalization shall be recognized as development
expenditures.
—The expenditures of the internal research and

development project in the development stage meet the
conditions for capitalization:

——1In terms of the technology, it is feasible to complete
such an intangible asset, so as to make it available for use
or sale.

——There is an intent of completing such an intangible
asset for use and sale.

——The way that the intangible asset generates future
economic interests, including being able to prove that the
product produced with such an intangible asset has a
market or such an intangible asset has its own market.
When the intangible asset is used internally, prove its
usefulness.

——There is sufficient technical, financial and other
resources to support the completion of the development of
such an intangible asset, and there is the capability to use
or sell such an intangible asset.

——The expenditures attributable to the development
stage of such an intangible asset can be reliably measured.

According to the above-mentioned conditions, for a new
product, the Company will capitalize the inspection fee
and registration fee incurred in the application for approval
on health product. For new raw material and new
technology developed with cooperation, the Company will
regard great possibility in successful application of
patented technology for new project and that relevant
expenses have been paid as conditions for capitalization.

Accounting Method
Expenses

The long-term unamortized expenses shall be recorded at
the actual amount and amortized by the straight-line
method within the period of benefit or the amortization
period specified.

of Long-term Unamortized

If the long-term unamortized expenses cannot make
benefits for subsequent accounting periods, the amortized
value of such an item that has not been amortized shall be
all transferred into the current profit or loss.

Accounting Method of Estimated Liabilities

When the Company has an obligation related to
contingencies and simultaneously conforms to the
following conditions, such an obligation shall be

recognized as estimated liabilities in the balance sheet:
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—Such an obligation is the current obligation undertaken
by the Company;

—The fulfillment of such an obligation is likely to make
economic interests outflow from the enterprise.

—The amount of such an obligation can be reliably
measured.

On the balance sheet date, the estimated liabilities shall be
initially measured in accordance with the best estimate of
the necessary expenses for the performance of the current
obligation. To determine the best estimate, the Company
shall take into full consideration the risks, uncertainty,
time value of money, and other factors pertinent to the
contingencies.

When all or some of the expenses necessary for the
liquidation of estimated liabilities is expected to be
compensated by a third party, the compensation shall be
separately recognized as an asset only when it is virtually
certain that the reimbursement will be obtained. The
amount recognized for the reimbursement shall not exceed
the book value of the estimated liabilities.

Share-based Payment

—Types of share-based payment:
——Equity-settled share-based payment:

———The share-based payment in return for employee
services shall be measured at the fair value of the equity
instruments granted with the share-based payment. On
each balance sheet date during the waiting period, the
Company shall recognize the services obtained in the
current period into related asset costs or current expenses
at the fair value of the equity instruments on the grant date
on the basis of the optimal estimates of the number of
vested equity instruments, and meanwhile, record them
into other capital reserves.

For the equity-settled share-based payment in return for
employee services, which is vested immediately after
granted (e.g. Share-based payment granted with restricted
stock), the services obtained shall be recognized into
related asset costs or current expenses at the fair value of
the equity instruments on the grant date, and recorded in
the capital stock premium in the capital reserves.

———The share-based payment in return for services of
other parties shall be measured at the fair value of services
exchanged with the share-based payment. The Company
shall recognize the services obtained into related asset
costs or expenses at the fair value of services of other
parties on the acquisition date.

If the fair value of the services of other parties cannot be
reliably measured, but that of equity instruments can be
reliably measured, the Company shall recognize the
services obtained into related asset costs or expenses at the
fair value of equity instruments on the acquisition date.

——Cash-settled share-based payment:

————On each balance sheet date within the waiting
period, the Company shall recognize the services obtained
in the current period into related asset cost or current
expenses and record them into liabilities at the fair value
of the liabilities assumed by the Company on the basis of
the optimal estimates of wvesting conditions, and
re-measure the fair value of the liabilities and record its
variation into profit or loss on each balance sheet before
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the settlement and on the settlement date.

For the cash-settled share-based payment which is vested
immediately after granted (e.g. Share-based payment
granted with phantom stock or performance stock), the
Company shall recognize it as related asset cost or
expenses and record it into liabilities at the fair value of
the liabilities assumed by the Company on the grant date,
and re-measure the fair value of the liabilities and record
its variation into profit or loss on each balance sheet before
the settlement and on the settlement date.

—Determination method of fair

instrument:

value of equity

The fair value of the equity instrument such as option
granted in the active market of the Company shall be
determined at the quoted price in the active market. If
there is no active market for the option granted and other
equity instruments, its fair value shall be determined at the
option pricing model. At least the following factors shall
be taken into account in the selection of the option pricing
model:

——Exercise price of the option;

——Price on the grant date;

——Term of validity of option;

——Stock price volatility;

——Risk-free return rate;

——Exercise share-based payment by installments;

—On each balance sheet date within the waiting period,
the Company shall make the optimal estimate according to
the latest changes in the number of vesting staff and
subsequent information, and correct the number of
estimated vesting equity instruments. On vesting date,
final number of estimated vesting equity instrument shall
be identical to actual vesting number. The amount of
accumulated costs that shall be recognized as of the
current period shall be calculated as per the fair value of
the equity instruments and the number of estimated vesting
equity instrument, and the amount of which after
deducting the accumulated amount that has been
recognized in previous periods shall be deemed as the
costs that shall be recognized in the current period.

—Treatment method of a transaction with share-based
payment involving different enterprises in the enterprise
group:

——If the settlement enterprise settles with its own equity
instrument, such a transaction with share-based payment
shall be treated as equity-settled share-based payment.
Apart from it, it shall be treated as cash-settled share-based
payment.

If the settlement enterprise is an investor investing in an
service-acceptance enterprise, it shall be recognized as
long-term equity investment in the service-acceptance
enterprise at the fair value of the equity instrument and the
fair value of the liabilities that shall be undertaken on the
grant date, and be recognized as capital reserves (other
capital reserves) or liabilities.

——1If the service-acceptance enterprise has no obligation
in settlement or those granted to its employees are its
equity instruments, such a transaction with share-based
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payment shall be treated as equity-settled share-based
payment.

If the service-acceptance enterprise has an obligation in
settlement and those granted to its employees are the
equity instruments of other enterprises in the enterprise
group, such a transaction with share-based payment shall
be treated as cash-settled share-based payment.

Recognition Method of Revenue

—~Revenues from selling goods:

——Principle of recognition of revenues from selling
goods:

When the following conditions are satisfied
simultaneously, the revenues from selling goods shall be
recognized:

———The Company has transferred main risks and
rewards on the ownership of the goods to the purchaser;

———The Company retains neither continuous
management right that usually keeps relation with the
ownership nor effective control over the sold goods;

———The trade related economic interests can flow into
the Company;

———Relevant revenues and costs can be reliably
measured.

——Recognition method of revenues from selling goods
under different modes:

———The Company adopts the mode of buyout for the
sales to the dealers in some areas and some final customers
with direct supply, and recognizes the sales revenue with
the time when the goods are delivered to the designated
place and confirmed acceptance by customers as the time
point of transfer of risks and rewards.

———The mode of entrusted sales is adopted for the
dealers in other areas and final customers with direct
supply except for buyout mode. The Company recognizes
the sales revenue with the time when the list of settlement
on entrusted sales is received as the time point of transfer
of risks and rewards.

———For the retails in the direct-sale stores delivering
goods to the customers, the sales revenue shall be
recognized with the time when the system shows the
transfer-out of goods and the sales list, cash payment
receipt and card payment records are received as the time
point of transfer of risks and rewards.

—~Recognition method of revenues from rendering labor
services:

Under the circumstance that the result of the transaction of
rendering labor services can be reliably estimated, the
Company shall recognize relevant service revenues by the
percentage-of-completion method on the balance sheet
date. If the result of the transaction of rendering labor
services cannot be reliably estimated and it is expected that
the service costs that have already occurred can be
compensated, the revenue shall be recognized at the
service costs that have already occurred, and carried over
at the same amount. If it is expected that the service costs
that have already occurred cannot be fully compensated,
the revenue shall be recognized at the amount of service
costs that can be compensated, and the service costs that
have already occurred shall be deemed as current
expenses. If it is expected that all the service costs that
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have already occurred cannot be compensated, the service
costs that have already occurred shall be deemed as current
expenses, and the revenue shall not be recognized.

—Recognition method of revenue from providing the
Company’s assets to others for use.

It shall be recognized when the following conditions are
satisfied simultaneously:

——The trade related economic interests can flow into the
Company;

——The amount of revenues can be reliably measured.

According to the above-mentioned principle, the Company
shall recognize the revenues from brand use and
management fee according to the chargeable time and
calculation method as specified in relevant contracts
signed by and between the Company and the associated
stores and franchised outlets.

Accounting Method of Government Subsidies

Government subsidies refer to the monetary assets and
non-monetary assets that the Company obtains from the
government without pay, excluding the capital invested by
the government as an owner. The government subsidies are
divided into government subsidies related to assets and
government subsidies related to incomes. The government
subsidies shall be recognized when they can meet the
conditions attached to the government subsidies and can
be received.

If the governmental subsidy is monetary asset, it shall be
measured as per the amounts that are collected or shall be
collected. If the governmental subsidy is non-monetary
asset, it shall be measured at the fair value; if the fair value
cannot be obtained, then it shall be measured at nominal
amount. But the governmental subsidies measured at the
nominal amount shall be included into the current profits
and losses.

The government grants related to assets shall be
recognized as the deferred income, equally distributed
within the useful lives of the relevant assets, and included
in the current profits and losses. Those grants used for
compensating the related future expenditures or losses of
the Company shall be recognized as the deferred income
and shall be included in the current profits and losses
during the period when the relevant expenditures are
recognized; or those grants used for compensating the
related expenditures or losses incurred to the Company
shall be directly included in the current profits and losses.

When the recognized government subsidy needs to be
returned, if there remains related balance of deferred
income, offset book balance related to the deferred income
and the exceeding part will be included into current profits
and losses; if there is no related deferred income, it will be
directly included into current profits and losses.

Accounting Method of Income Tax

— Accounting method of income tax

The income tax shall be accounted by the balance sheet
liability approach. On the balance sheet date, the Company
shall recognize the deferred income tax assets and
corresponding deferred income tax returns as per the
calculation result of the deductible temporary difference
and the appropriate income tax rate, and recognize the
deferred income tax liabilities and corresponding deferred
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income tax expenses as per the calculation result of the
taxable temporary difference and the appropriate income
tax rate.

—Recognition of deferred income tax assets

When the deferred income tax assets generated from the
deductible temporary difference are recognized, it shall be
subject to the taxable income that is likely to obtain in
future to deduct the deductible temporary difference.
However, the deferred income tax assets generated from
the transaction which simultaneously have following
characteristics due to the initial recognition of assets or
liabilities shall not be recognized:

——Such a transaction is not a business merger;

——At the time of transaction, the accounting profits will
not be affected, nor will the taxable amount (or the
deductible loss) be affected.

—Recognition of deferred income tax liabilities

Except for the deferred income tax liabilities incurred in
the following transactions, the Company shall recognize
the deferred income tax liabilities incurred from all taxable
temporary differences:

——1Initial recognition of goodwill.

——1Initial recognition of assets or liabilities incurred in
the transaction which simultaneously has following
characteristics:

——— Such a transaction is not a business merger;

———At the time of transaction, the accounting profits
will not be affected, nor will the taxable amount (or the
deductible loss) be affected.

—The Company shall recognize the taxable temporary
differences related to the investments of subsidiaries,
affiliated enterprises and joint ventures as corresponding
deferred income tax liabilities, except for those
simultaneously meeting the following conditions:

——The investing enterprise can control the time of the
reverse of temporary differences.

——The temporary differences are unlikely to be reversed
in the excepted future.

Other Comprehensive Incomes

Other comprehensive incomes refer to the gains and losses
that the enterprise does not recognize in the current profits
or losses according to the provisions of other accounting
standards. Other comprehensive incomes are classified
into the following categories for presentation:

— Other comprehensive incomes that cannot be
re-classified into profits and losses in subsequent
accounting periods, which mainly include the variation
caused by re-measurement of net liabilities or assets of the
defined benefit plans, and the shares calculated by the
equity approach and enjoyed in other comprehensive
incomes that cannot be re-classified into profits and losses
in the subsequent accounting periods of the invested
entities, etc.

—Other comprehensive incomes that will be re-classified
into profits and losses after meeting the specified
conditions in subsequent accounting periods, which
mainly include the shares calculated by the equity
approach and enjoyed in other comprehensive incomes
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that will be re-classified into profits and losses after
meeting the specified conditions in subsequent accounting
periods, gains or losses on the variation of fair value of
available-for-sale financial assets, gains or losses from
re-classifying the held-to-maturity investments into
available-for-sale financial assets, the part of gains or
losses from cash flow hedging instruments attributable to
effective hedging, and translation differences of foreign
currency financial statements, etc.

Available for Sale Assets and Discontinued Operation

The non-current assets or some part of the Company that
simultaneously meet the following conditions are
classified as available for sale assets: (I) Such a part must
be able to be sold immediately in current state only
according to the usual terms on selling such a part; (1) the
Company has made a resolution on the disposal of such
non-current assets or such a part; (111) The Company has
signed an irrevocable transfer agreement with the
transferee; (1V) Such a transfer shall be completed within
one year. The non-current assets eligible for available for
sale assets (excluding financial assets and deferred income
tax assets) shall be classified into available for sale assets
with the listed amount of the book value or the amount of
fair value deducting the disposal expenses (whichever is
lower). The amount that the fair value deducting the
disposal expenses is lower than the original book value
shall be recognized as the asset impairment loss.
Discontinued operation refers to the part that has been
disposed or classified into available for sale assets, and
that can be distinguished separately in the Company when
in operation and preparation of financial statements.

Changes in__Accounting Policies and _Accounting
Estimates

—Changes in accounting policies

The Company had no change in accounting policies during
this reporting period.

—~Changes in accounting estimates

The Company had no change in accounting estimates
during this reporting period.

75 EERIM VI. Main Taxes

BiFh TR A B

Type of Tax Tax Base Tax Rate

ik A INERE RS 15%. 16.50%- 25%
Corporate income tax Taxable Income 15%, 16.50%, 25%
B AL

Value-added tax:

— B TR - BN A S B BRSO 3%. 6%. 17%
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—Output VAT: Sales revenue, brand use and management fee income 3%, 6%, 17%
— BETURL : BB 1B 6%-17%
— Input VAT: Purchasing cost and freight, etc. 6%-17%
PR - TS S e A A 7%
Urban construction tax: Circulation tax payable 7%
B M. 82 e B AR 3%
Educational surtax: Circulation tax payable 3%
M7 HCA M i 2SR B 2%
Local Education Surcharge : Circulation tax payable 2%

—2015 FEnE PFEHFHAMLE S, Hircd A
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—The Company applied for hi-tech enterprise review in
2015 and has not obtained the hi-tech enterprise
certificate although the period of publicity has passed, and
the corporate income tax shall be withheld at 15% of tax
rate.

— According to the Notice on Corporate Income Tax
Preferential Policies and Preferential Directory in
Qianhai Shenzhen-Hong Kong Modern Service Industry
Cooperation Zone of Shenzhen, Fujian Pingtan
Comprehensive Pilot Zone in Henggin New District,
Guangdong (Cai Shui [2014] No.26), BY-HEALTH
Pharmaceutical Co.,Ltd. filed the registration of
preferential items of corporate income tax in Zhuhai
Hengging Office, SAT of Guangdong Province on March
11, 2015. The preferential income tax rate was 15%, and
the preferential period was the year of 2015.

—The corporate income tax rate of Guangzhou Fence
Health Products Co., Ltd. and Guangzhou BY-HEALTH
Bioengineering Co., Ltd., wholly-owned subsidiaries of
the Company, and Guangdong Baijia Pharmaceutical Co.,
Ltd. and Guangdong Baiyue Network Technology Co.,
Ltd., controlling subsidiaries of the Company, in 2015
was 25%.

—HongKong By Ray Company Limited, a wholly-owned
subsidiary of the Company, paid profit tax according to
relevant laws and regulations in Hong Kong. The profit
tax rate in the reporting period was 16.5%.

—The brand use and management fee income of
Guangzhou BY-HEALTH Bioengineering Co., Ltd., a
wholly-owned subsidiary of the Company, were collected
with 6% of value-added taxes, and its subordinated
direct-sale stores were defined as small-scale taxpayers to
pay value-added tax according to 3% of the tax rate.
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+. EHMEIMREED H B VII. Notes to Important Items in
Consolidated Financial Statements

1. R¥%E 1. Monetary Funds

WH 2015.12.31 2014.12.31

Item

FEFILE 2,362.91 115,046.63

Cash on hand

AT 1,439,561,965.54 1,536,927,815.45

Deposit in Bank

HAh TR 54 4,074,001.86 -

Other monetary funds

it 1,443,638,330.31 1,537,042,862.08

Total

o AFTAESE AR A 8,828,209.92 21,126,683.60

Wherein: total amount deposited

overseas

— R AN & AR SZ IR 5 TR 44 T . —The details of closing restricted monetary funds during

the reporting period are as follows:

HiH 2015.12.31 2014.12.31
Ite

fRAE4: 2,280,000.00 -

Margin

HoAth 5% T 4 R ARt 8 2R E &R0 STAT 5 AR A Other monetary funds are Project construction performance

bond and balance in AliPay.
—#RZE 2015 4E 12 A 31 H, HRHEEPAFERHIN. i —As of December 31, 2015, there is no monetary fund with

B VR 4 At ot A PR o) F) 200 limitation on use, such as mortgage, pledge or freezing, etc.
2. MWCRAE 2. Notes Receivable
i H 2015.12.31 2014.12.31
Items
HRAT AR I 14,912,502.52 21,522,639.12
Bank Acceptance Bill

WK EESR 2015 4 12 H 31 HAHitk 2014 4F 12 A 31 H4 —The balance of notes receivable on December 31, 2015
was RMB6, 610,136.60 less than that on December 31,
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—# % 2015 4£ 12 A 31 H, A& OB FEMBHE MR B
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2014, dropping by 30.71%, which was mainly due to the
reduction in use of notes for settlement.

—As of December 31, 2015, the amount of notes
receivable that had been endorsed or discounted by the
Company but had not been due yet was presented as
follows:

i H FAR & 1 HA &5 IR AL WA S D
Ite Closing Derecognized Amount Closing Un-derecognized Amount
AT R L EE 6,467,477.63 -

Bank Acceptance Bill

—#E 2015 4 12 A 31 H, A AFEAE S5 A RSCRAE
AR D] H SR B 40 T EL e 7 S PR 524

—HE 2015 47 12 F 31 H, MRS AL RISCRF 2 7
5% (35 5%) LA RAN I 1A e A9 L SR 77 PR 2R 4
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—As of December 31, 2015, the Company had neither
pledged notes receivable nor the note transferred as
accounts receivable due to non-performance of the issuer,

—As of December 31, 2015, there was no note receivable
of the shareholders holding more than 5% (including 5%) of
voting shares or other related parties in the notes receivable.
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3. SRR 3. Receivables
2015.12.31 2014.12.31
2015.12.31 2014.12.31
K T AR 00 I 2 T T R 200 IR 2
K Book Balance Provision for Bad Debts Book Balance Provision for Bad Debts | JKE{/ &
7N Book Value
Category i i i | K i i =
& % & (%) Book Value &% % & P°
Amount Proporti | Amount Proport Amount Proporti | Amount ﬁw
0 1 0, 0,
on (%) ion (% on (%) (%)
P T 0 B R B I 4R A K 7 % Y
IV
Receivables which single amount is | - - - - - - - - -
significant with single bad debt
provision
T A TR IR RAE & (1 RIS K
Receivables which bad debts are | 54,613,186.39 | 99.99 2,781,536.17 | 5.09 51,831,650.22 | 45,788,972.09 100.00 2,319,356.46  5.07 43,469,615.63
provided by combination
Hrer KSHA
. L . 54,613,186.39 : 99.99 2,781,536.17 5.09 51,831,650.22 : 45,788,972.09 100.00 2,319,356.46 5.07 43,469,615.63
Including: Combination by Aging
& IV A ORI A
Combination of related parties within the : - - - - - - - - - -
scope of combination
AT 4 A0 RS B R {HL BT R R I
25 FR) 2 YLK 3k
Receivables which single amount is not = 2:.680.86 001 5.680.86 10000 . - A S A R =R R - :
significant but with single bad debt
provision
P
'I?):;rl 54,618,867.25 | 100.00 2,787,217.03 | 5.10 51,831,650.22 | 45,788,972.09 100.00 2,319,356.46 | 5.07 43,469,615.63

—HE T, ALKES IR SRR HE 25 (10 LUK
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—In the combination, receivables with provision for bad debts withdrawn by the aging
analysis approach were as follows:
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2015.12.31 2014.12.31
2015.12.31 2014.12.31
N % - - . . " .
A£ K Tl A2 2 PRI 2% T3 L il T THI AR 00 R 1 £ TR LA
Provision for Bad Proportion of - Proportion of
Book Balance Debts Provision (%) Book Balance Provision for Bad Debts Provision (%)
1PN
o 53,650,227.76 2,682,511.39 5.00% 45,297,342.99 2,264,867.16 5.00%
Within One Year
1-2 £
950,506.03 95,050.60 10.00% 464,997.10 46,499.70 10.00%
1-2 Years
2-3 4
11,260.60 3,378.18 30.00% 26,632.00 7,989.60 30.00%
2-3 Years
4 1192.00 596,00 5000% e N :
3-4 Years
P
'F(]):;rl 54,613,186.39 2,781,536.17 5.09% 45,788,972.09 2,319,356.46 5.07%

— ISR IR T T 2% PR TSR BR A E LB =

— AW B il B ] SR v A I AT SRR v £ 42451 1,233,154.30 T

— S A BTG < AT R AN K B AT DR DN K P 7 SO SRR T 25 T B«

—The criteria for withdrawing provision for bad debts from receivables are shown in Note

—Bad debt provision withdrawn, recovered or reversed in the current period: The bad debt
provision withdrawn in the current period is RMB1, 233,154.30.

—Bad debt provision of receivables which closing single amount is not significant but

which are tested on impairment separately:

R Y 7

Contents of Receivables

K I AR

Book Balance

TR < 5t

Amount of Bad Debts

iR

Proportion of Provision (%)

el

Reason

TR 5,680.86 5.680.86 100.00% Tk e, At

Sporadic customers Unable to be recovered, withdraw
P in full amount

&t 5,680.86 5,680.86 - -

Total
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— A TR DA TR A I S A i ) 2 i

—#ZE 2015 £ 12 A 31 H, MUK AT T4 T

N 765,293.73 76, BAERERRZ S 4. —The amount of receivables unable to be recovered for actual verification in this reporting

period is RMB765, 293.73, which were incurred in non-affiliated transactions.
—As of December 31, 2015, the information of the top five receivables was as follows:

Fe 5ARN TR 2015.12.31 e L% Rl

S.N. gglr?]tigzship with the 2015.12.31 Aging Proportion % Provision for Bad Debts

1 E:5 S 16,738,924.57 1D 30.65 836,946.23
Non-Related Party Within one year

2 ISR 6,797,265.00 1D 12.44 339,863.25
Non-Related Party Within one year

3 JERBETT 1,995,368.51 14FEDR 3.65 99,768.43
Non-Related Party Within one year

4 FERIKTT 1,588,313.14 1N 2.91 79,415.66
Non-Related Party Within one year

5 ISRV 1,317,993.80 LA 241 65,899.69
Non-Related Party Within one year

it 28,437,865.02 52.06 1,421,893.26

Total

— B E 2015 4F 12 A 31 H, WWIKZKFPAFEENEAT 5% (& 5%) DL EFRPAEf —As of December 31, 2015, there was no account of the shareholders holding more than 5%
AT B 2 B At ST 7 T R 0

4. BUFTEKIR

(including 5%) of voting shares of the Company or other related parties in the accounts
receivable.

4. Advance Payments
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2015.12.31 2014.12.31

2015.12.31 2014.12.31
T 1%
Aging Ei 191 % Eil 191 %

Amount Proportion % Amount Proportion %
14D

%ﬁ J\ s 32,571,583.32 98.10 37,190,915.01 98.79

Within One Year
1-2 4 308,658.24 0.93 131,014.43 0.35
1-2 Years
2-34F 511.00 0.00 323,397.34 0.86
2-3 Years
4 323,397.34 097 . .
3-4 Years
#if

33,204,149.90 100.00 37,645,326.78 100.00
Total - - - -
— % 2015 £ 12 A 31 H, FAFEkIimT T4 s —As of December 31, 2015, the information of the top five advance payments was as

follows:
e SARFARS 2015.12.31 kg Hofs1 % SR
S.N. Relationship with the Company 2015.12.31 Aging Proportion % Nature of Amount
1 E|:5 it il 12,352,882.47 1L 37.20 ML
Non-Related Party Within one year Payment for materials
2 BRI Ty 6,179,378.54 14EDLA 1861 g
Non-Related Party Within one year Advertising Expenses

3 BN 97 4,800,000.01 14F Ly 1446 V% 548 %
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e SARARA 2015.12.31 i L% SRR
S.N. Relationship with the Company 2015.12.31 Aging Proportion % Nature of Amount
Non-Related Party Within one year Image fee
4 FESRITT 2,563,918.89 1A 779 bR
Non-Related Party Within one year Payment for materials
5 JERITT 940471.74 1HEUN 283 fETE S
Non-Related Party Within one year g;cégngg?%anm-
it 26,836,657.65 80.82
Total

—#E 2015 £F 12 7 31 H, FUAIFIH AEERU R A ) 5% (F 5%) UL ERRAUS A

PRI 2R B At S B 7 ROk T
5. BiRFIE

—As of December 31, 2015, there was no advance payment to the shareholders holding more
than 5% (including 5%) of voting shares of the Company or other related parties in the

advance payments.
5. Interests Receivable

2015.12.31 2014.12.31
2015.12.31 2014.12.31
9
Aging & k51 % il L1 %
Amount Proportion % Amount Proportion %
SE JAAE R
Interests for Fixed Term 28,819,887.18 93.71 28,902,830.28 100.00
Deposit
A 7= ) B
B ERE 1.932,831.05 620 S - -
Interests for financial products
&if
Total 30,752,718.23 100 28,902,830.28 100.00
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6. HAth Wk

—As of December 31, 2015, there was no interest overdue but not recovered in the interests
receivable.

6. Other Receivables

e

Category

2015.12.31

2014.12.31

UK I A2

IR 25

Book Balance

Provision for Bad Debts

I I 77

K I AR

YIRS

Book Balance

Provision for Bad Debts

I i 77 L

B

EE 5)(%)

L5 (%)

Amount

Proportion
%

Amount

Proportion
%

Book Value

L5 (%)

LE 451 (%)

Proportion
%

Proportion
%

Book Value

AT < A LK T B TR S A K T
A HAt RS2SR
Other  receivables which single
amount is significant with  single bad
debt provision

Y20 A TR IR TR HE A 1 L B2 K
Other receivables which bad debts are
provided by combination

9,193,317.07

100.00

1,160,486.65

12.62

8,032,830.42

11,055,159.53

100.00

1,766,129.18

15.98

9,289,030.35

Horpe IRESHA
Including: Combination by Aging

9,193,317.07

100.00

1,160,486.65

12.62

8,032,830.42

11,055,159.53

100.00

1,766,129.18

15.98

9,289,030.35

I A RET 4L
Combination of related parties within
the scope of combination

AL < A AN R E B T T SR A DI
128 AR HAt B WK
Other receivables which single
amount is insignificant but with single
bad debt provision

it
Total

9,193,317.07

1,160,486.65

8,032,830.42

11,055,159.53

1,766,129.18

9,289,030.35
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—In the combination, other receivables with provision for bad debts withdrawn by the aging
analysis approach were as follows:

2015.12.31 2014.12.31
s 2015.12.31 2014.12.31
AN o . . . o .
A i; K 1 £ R v £ T He T T R A0 R e
Provision for Bad : Proportion of Provision - Proportion of
Book Balance Debts % Book Balance Provision for Bad Debts Provision (%)
! fﬁu‘}j\] 7,309,217.88 365,460.90 5.00%
Within One Year 6,386,884.87 319,344.24 5.00%
1-2 & 422,982.24 42,298.23 10.00%
1-2 Years 1,776,957.56 177,695.75 10.00%
2-3 4 283,152.73 84,945.82 30.00%
2-3 Years 1,836,638.45 550,991.54 30.00%
3-4 4 936,254.00 468,127.00 50.00%
3-4 Years 438,977.59 219,488.80 50.00%
4-5 4 210,277.60 168,222.08 80.00%
4-5 Years 585,461.06 468,368.85 80.00%
P
5 FELE 31,432.62 31,432.62 100.00% 30,240.00 30,240.00 100.00%
More than 5 years
P
;0:; 9,193,317.07 1,160,486.65 12.62% 11,055,159.53 1,766,129.18 15.98%

— ARSI AE 2% TSR ARAEVE LB E =
— AR R IRl B R SR HE B s AT R IR K v 4% 42 %0 975,876.63 JT.

— AR IR DA TG i A [ S A% A 1) HA 2 A3

#ik 1,581,519.16 7T, AR RERA e

—#E 2015 4F 12 F 31 H, HALSBGRIZRIE R 73 FE7m 4R«

—The criteria for withdrawing provision for bad debts from other receivables are shown in
Note I1I.

—Bad debt provision withdrawn, recovered or reversed in the current period: The bad debt

provision withdrawn in the current period is RMB975, 876.63.

—The amount of other receivables unable to be recovered for actual verification in this

reporting period is RMBL1, 581,519.16, which were incurred in non-affiliated transactions.

—As of December 31, 2015, other receivables were classified and presented as following
according to the nature of amount:

AR5

2015.12.31

2014.12.31
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Nature of Amount
%ﬁ?&#ﬁé _ 5,885,799.99 6,686,266.48
Margin and deposit
AR 2,321,630.70 2,820,388.60
Employee Imprest
41 Sk 2
TE R 540,543.02 988,733.12
Current Account
G SR T

1JQ?MJQ %T/\ A 343,546.35 434,162.94
Withholding payment
it 101,797.01 125.608.39
Others
At

9,193,317.07 11,095,159.53
Total - e

—#Z 2015 4F 12 H 31 H, HAd SISO ET T4 0

—As of December 31, 2015, the information

of the top five other receivables were as

follows:
A MR 2015.12.31 T i Hpil% PRI T 25
Name Nature 2015.12.31 Aging Proportion % Provision for Bad Debts
I I AT PR A 4 600,000.00 LAELA 6.53 30,000.00
Shanghai NIM Digital Co, Ltd. Deposit Within one year
AR AR A PR A A RiF 4 600,000.00 L4EDIK 6.53 30,000.00
Shanghai Digital-S Advertising Communication Co., Ltd. Margin Within one year
PN T4 5 7 R A IR R N — 4 A (R 4 T4 4 522,360.00 14ELLPY 5.68 26,118.00
Xinyu Real Estate Development Company Guangzhou No.l _ _ Within one year
Branch Margin and deposit
BRI SV X M T (RAIE 4 T 1 4 500,000.00 3-4 4 544 250,000.00
Jinwan Federation of Trade Unions of Zhuhai Margin and deposit 3-4 Years
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S PR 2015.12.31 T L% PRI HE 2
Name Nature 2015.12.31 Aging Proportion % Provision for Bad Debts
R SR L TR 55 A IR FRAIE 4 AT 4 300,000.00 DIV 326 15,000.00
Chongging Jingdong Haijia E-commerce Co., Ltd. Margin and deposit Within one year
&t 2,522,360.00 27.44 351,118.00
Total

—#% 2015 4 12 A 31 H, HAWSIEKFAFIERIEE A ] 5% (8 5%) PL LRI

173 BRI BEAR B AR ORI (K00

—As of December 31, 2015, there was no account receivable from the shareholders holding

more than 5% (including 5%) of voting shares of the Company or other related parties in
other receivables.

7. FH# 7. Inventory
2015.12.31 2014.12.31
2015.12.31 2014.12.31
i H N . N .
ltern T AR AR PR A JLQTRARIEN i T £ 0 AR L QTRARIEN
Book Balance Falling Price Reserves Book Value Book Balance Falling Price Book Value
EEE— S — Reserves e
w7 O
r_LE_Ep” 201,811,706.26 2,209,177.69 199,602,528.57 142,555,286.77 17,789,675.15 124,765,611.62
Finished Products
JE AL
First-in first-out
method is adopted for = 85,829,425.76 - 85,829,425.76 71,228,382.38 - 71,228,382.38
claiming and releasing
the
- B
Semi-finished 8,342,967.79 - 8,342,967.79 18,962,754.30 - 18,962,754.30
Products
2k ®
@‘Zg_ﬁﬂ . 7,933,220.10 - 7,933,220.10 5,890,555.42 146,954.45 5,743,600.97
Packing material
S falt 7 [
AT 3,396,335.40 - 3,396,335.40 5,754,259.55 63,472.40 5,690,787.15
Products entrusted for
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2015.12.31 2014.12.31
2015.12.31 2014.12.31
TiH N - N "
o KT A5 B {4 M 1 K A5 R K T 1
Book Balance Falling Price Reserves Book Value Book Balance ;alllnq Price Book Value
eserves
sale
{&AE Z FE
Low Value 423338759 . - 4,233,387.99 2.917,278.01 14,122.14 2,903,155.87
Consumables
e
'E):;rl 311,547,042.90 2,209,177.69 309,337,865.21 247,308,516.43 18,014,224.14 229,294,292.29
— IR HE A BN R —The details of inventory falling price reserves were as follows:
2 SR ko>
H 2014.12.31 A4 ) Decrease in the Current Period 2015.12.31
Item 2014.12.31 nctease _in_the _CUItent . g 2015.12.31
Reverse Resale
=
L 17,789,675.15 2,212,346.50 - 17,792,843.96 2,209,177.69
Finished Products
3k ®
QIR 146,954.45 - - 146,954.45 -
Packing material
> ol < ]
BT 63,472.40 - - 63,472.40 -
Products entrusted for sale
=}
A R i 1412214 . - 1412214 :
Low Value Consumables
&if
Total 18,014,224.14 2,212,346.50 - 18,017,392.95 2,209,177.69
ota - - - -

——The Company had an impairment test on the inventory at the end of the reporting period.
According to the principle of the lower of the cost and the net realizable value, the inventory
falling price reserves were withdrawn at the amount of cost higher than the net realizable

—— A TR A A7 D HEAT WAL G, MRS A 5 P A B (E AR SR, $4 A
T AR B E R R 1A Bk HE
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8. HAhI BB

value.

——The Company had written off the falling price reserves corresponding to the sold goods

in stock and requisitioned raw materials at the end of the reporting period.

8. Other Current Assets

WiH
2015.12.31 2014.12.31
Item
5 TR 45
FrAk A B 1,897,844.07 5,051,768.39
Input Tax to be Deducted
N TR,
SHAFEB _ 11,499,167.27 -
Income Tax Paid Excessively
I =
IE?ML FE . 123000000000 -
Financing Products
it
1,243,397,011.34 5,051,768.39
Total - -

HAthaish % 7= 2015 4F 12 H 31 H4%itk 2014 4F 12 H 31 H &4k N 1,238,345,242.95 ¢, 1§

JEM 24,513.10%, 32 B R PRI PSS 38 0 K 2 AN T AR A BT R

9. ATt B SRR
— ] R 7 1 L

The balance of other current assets on December 31, 2015 was RMB1, 238,345,242.95

more than that on December 31, 2014, which was increased by 24,513.10% and mainly
due to the increase in financial products and income tax paid excessively.

9. Available-for-sale Financial Assets

— Available-for-sale financial assets

2015.12.31 2014.12.31
2015.12.31 2014.12.31
=] N R N NI
e U IHT £ 201 B HE A JLQTRARIED i T 4R 0 A A JLTRARIEN
Book Balance Prow_s lon for Book Value Book Balance Prow_s lon for Book Value
E—— Impairment e E— Impairment -
AT 4 45 TR ] ) ) ) ) ]
Debt Instruments Available-for-Sale
Al A A TR
Available-for-sale equity 371,816,616.00 - 371,816,616.00 20,880,616.00 - 20,880,616.00
instruments:
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Horh, AR
A . R R 371,816,616.00 - 371,816,616.00 20,880,616.00 - 20,880,616.00
Including: those measured at cost
oAt
191.390,99881 | - 191.390,99881 | = . = R -
Others
Hit
Total 563,207,614.81 - 563,207,614.81 20,880,616.00 - 20.880.616.00
— BRI A B ) ] A A e B —Closing available-for-sale financial assets measured at cost
K T AR 00 IRAE A &5 8 g DA
. Book Balance Provision for Impairment %Hﬁttm_ Bl 4 4T R
BEH TR AL Shareholding
: 2014.12.31 WA 5 2015.12.31 2014.12.31 | HEES) 2015.12.31 - . Cash
Invested Equity Ratio in P
Invested Dividend
2014.12.31 Increase/Decrease : 2015.12.31 12/31/2014 | Increase/Decrease : 2015.12.31 | Entities
RN T IS S50 6 481 < R A5 5B 55 I A AT B
l . . . . 20,000,000.00 : - 20,000,000.00 - - - 3.7895% -
Shenzhen Pengding Chuangying Financial
Information Service Co., Ltd.
Hﬂ’, g ¥ vy 7AN INH
ﬁ@%%ﬁ_%ﬁﬂﬂﬁfﬂjﬁﬁﬁé ] 880,616.00 _ 880,616.00 _ _ - 4.98% 747,000.00
Anhui Xietai Health industry Co.,Ltd.
TR RAB A — FA M R A% B Ak (IR
“O
Guangzhou Guagnfa Xinde Phase | Health | - 60,000,000.00 60,000,000.00 - - - 19.87% -
Industry  Investment Enterprise  (Limited
Partnership)
BN R BHB AR A PR A
Shenzhen Youkeshu Science & Technology - 160,000,000.00 160,000,000.00 . - - - 10.00% -
Co., Ltd.
JETRR faT I AR R A PR A
Beijing Jeejen Times Software Technology | - 40,000,000.00 40,000,000.00 - - - 10.00% -
Co., Ltd.
N T W2 AN A=
Ek@ﬁ?”ﬁﬂzm%@ﬁﬂxh AR L‘ i - 26,000,000.00 26,000,000.00 - - - 2.00% -
Zhuhai Blue Ocean Strategy Medical Co., Ltd.
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1c1 1 /a3
R Book Balance Provision for Impairment M. Bl 4 4T
BT I ot Shareholding
: 2014.12.31 HRAE S 2015.12.31 2014.12.31  BRAE) 2015.12.31 ; . Cash
Invested Equity Ratio in -
Invested Dividend
2014.12.31 Increase/Decrease | 2015.12.31 12/31/2014 : Increase/Decrease : 2015.12.31 | Eptities
KangSeed Technology Ltd : 64,936,000.00 64,936,000.00 | = - - 452% -
&1t
Total 20,880,616.00 | 350,936,000.00 371,816,616.00 - - - - 747,000.00

—FCAt R IIRAE 1 4F LA R BRI ™
—#E 2015 47 12 [ 31 H, AFIARAIF e EAER .

—Others were financial products with the term of validity over 1 year.

—As of December 31, 2015, the Company had not found any situation with the provision for
impairment to be withdrawn.

10, KHBAEHE 10. Long-term Equity Investment
A SR R AE B
Increases and Decreases of the Current Period TRAR HE £ BA K
. . e BUERVE R BIA B4 A 25 5 W AR TR At A 28BS RO 4 T 9% ECME HE RE
N B “w VT g N i A, RN L .
I T e % wE  RFSAE 4 P 201231 ciosing
Invested Equity = Investment  Profits Adjustment 10\ sariation Declared Provision  of = ibrillaar:i(;?nent of
Additional Reduced iand Losses: Other in  Other distribution  of reserves  for Others resrérves
Investment Investment ‘Recognized  under:Comprehensive Equiti cash dividends:. "~ .
; quities - impairment
Equity Approach Incomes or profit
S Al
Information of affiliated enterprises
BRI 5 2 Ak e
BONEARERA
Al 20,000,000.00:80,000,000.00 - 5,863,877.52 - - - - - 105,863,877.52 -
Shenzhen Beitai
Health Measurement
and Analysis
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[

Technology Co. Ltd.

ek B A IR
AF]

Beijing Taogu
Science &
Technology Co., Ltd.

- 15,000,000.00

-2,389,939.70

- 12,610,060.30

g L AR
AR
Shanghai Find
Bio-Tech Co., Ltd.

- 87,600,000.00

-590,885.21

- 87,009,114.79

R R
HIRAH
Shanghai Zhending
Computer
Technology Co., Ltd.

it

20,000,000.00:206,600,000.00 i -

Total

1,868,304.50

228,468,30450 -

11, B EHhE

— R A T AR A 3B B

11. Investment Properties

—Investment properties with cost measurement model

BiH BE. B9 i A A AR &it

ltem Housing, Buildings Land Use Right Total

— Tk EE

1. Original Book Value
1.2014.12.31 8,506,338.25 - 8,506,338.25
2 AWM N 70,956,329.82 - 70,956,329.82

2. Increase in the Current Period

(L 4Mf
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(2) Accumulated depreciation transfer-in

WiH BE. @5 A AL ait
Item Housing, Buildings Land Use Right Total
(1) Out-sourcing
(2) [EEG N 70,956,329.82 - 70,956,329.82
(2) Transfer-in of fixed assets
3 ARk D 42 - - -
3. Decrease in the Current Period
(D AE - - -
(1) Disposal
(2) HAhd% - - -
(2) Other transfer-outs
4.2015.12.31 79,462,668.07 - 79,462,668.07
—. Rt InA R
1. Accumulated Depreciation and Amortization
1.2014.12.31 565,073.59 - 565,073.59
2 A BN 440 4,114,710.80 - 4,114,710.80
2. Increase in the Current Period
(1) T 1,149,292.82 - 1,149,292.82
(1) Provision or amortization
(2) BitrIHEA 2,965,417.98 - 2,965,417.98

3A S G

3. Decrease in the Current Period
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GilR. @5

Housing, Buildings

A AL

Land Use Right

Bt
g

=)
g
&

(L A&

(1) Disposal

(2) HAt e

(2) Other transfer-outs

4.2015.12.31

4,679,784.39

4,679,784.39

=~

1. P

TRl A T %

rovision for Impairment

1.2014.12.31

2 AW N

2. Increase in the Current Period

(D 2

(1) Provision

3. A A

3. Decrease in the Current Period

(1) 4%

(1) Disposal

(2) HAth#

(2) Other transfer-outs

4.2015.12.31

IR

LSRN

1V. Book Value
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HH R B AT AL ait

Item Housing, Buildings Land Use Right Total

2015.12.31 74,782,883.68 - 74,782,883.68
2014.12.31

— RN P RAE A I $ TR A o 17 1 00«

—Investment properties with ownership certificates not handled completely:

337

WiH I 0 A2 BRI R ]
(2)Reason about why certificate of property has not been

liem Book Value yet completed
FHETIIE) 1 C X 1 5554 103 55 7,444,305.06 PSR
Room 103, #1 Office Building, Wanda Plaza C Area, Kaifu District Being examined and approved by relevant authority
FFAEIX ZE 2 b g — B 416 S iHE k)3 1035 5,091,784.97 LEPSHINEG T s
1D(;§t5riCtPomp Plaza, No0.416, Furongzhong Road Section I, Kaifu Being examined and approved by relevant authority
TRAE X S5 rh i — B 416 51 E w3 1036 4,960,315.78 LEPSHINEE L
1D(?;3t?ictPomp Plaza, No.416, Furongzhong Road Section I, Kaifu Being examined and approved by relevant authority
B EAE 2 P 4,871,032.09 FHRHER T e %
Huanhuaxiang Shops in Chengdu Being examined and approved by relevant authority
EHIIIE ) 8,385,708.80 LEPSHINEE L
Kunming Wanda Plaza Being examined and approved by relevant authority
12, Ee#r=kEi#IH 12. Fixed Assets and Accumulated Depreciation

B | RS i L BARBTRE | EiiE | &t
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Ite BU|!d_|r_1qs and Auxiliary Machinery Equipment Of‘flf:e and Electronic Tran_sportatlon Total
I Facilities Equipment Equipment —
—. KA
I. Original Book Value:

47,028,286.45 19,529,145.49

2014.12.31 329,526,613.26 132,031,204.97 528,115,250.17
S SR A 103,069,443.70 49,768,389.88 30,877,064.91 1,393,672.65 185,108,571.14
Increase in the Current Period
Hop, WE 8,385,708.80 9,466,294.00 29,259,214.38 1,393,672.65 48,504,889.83
Including: Purchase
TR TR 94,683,734.90 40,302,095.88 1,617,850.53 - 136,603,681.31
Transfer from Constructions in Progress
A 71,122,329.82 532,657.23 3,631,437.30 4,552.86 75,290,977.21
Decrease in the Current Period
Hrr: ahBEHRE 166,000.00 532,657.23 3,631,437.30 4,552.86 4,334,647.39
Including: Disposal or Scrap
FEAR TN s 70,956,329.82 - - - 70,956,329.82

Transfer to Investment Properties

2015.12.31

361,473,727.14

181,266,937.62

74,273,914.06

20,918,265.28

637,932,844.10

—. Bit¥riH

1. Accumulated Depreciation

2014.12.31

33,576,116.46

29,581,522.24

24,411,528.10

11,552,170.56

99,121,337.36

A Y18 T

14,479,922.47

16,142,164.29

338
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WH 3R R S Mo D B T = &t
ltem E:é:ﬂ;?gss and __ Auxiliary Machinery Equipment (E)fLi::emea:]rld Electronic 'El'raLr}sp;g;tnzition Total
Increase in the Current Period
Heh, iR 14,479,922.47 16,142,164.29 14,795,129.71 2,896,608.55 48,313,825.02
Including: Provision
A1k 3,017,986.57 232,660.51 3,126,756.11 3,044.93 6,380,448.12
Decrease in the Current Period
Hope EERE 52,568.59 232,660.51 3,126,756.11 3,044.93 3,415,030.14
Including: Disposal or Scrap
ARy 2,965,417.98 - - - 2,965,417.98
Transfer to Investment Properties
2015.12.31 45,038,052.36 45,491,026.02 36,079,901.70 14,445,734.18 141,054,714.26
=L JREAER
I11. Provision for Impairment
2014.12.31 - 245,596.27 B B 245,596.27
A S A - - - - .
Increase in the Current Period
Hrr: R . . . . .
Including: Provision
RS T - 132,040.02 - - 132,040.02

Decrease in the Current Period
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= PR S S B it Pl D B T S e #it
ltem %s and __ Auxiliary Machinery Equipment (E)ffji::emea:]rld Electronic 'El'raLr}sp;g;tnzition Total
Horp: WE BRI - 132,040.02 - - 132,040.02
Including: Disposal or Scrap
2015.12.31 - 113,556.25 = = 113,556.25
L' NSRS
V. Book Value
2015.12.31 316,435,674.78 135,662,355.35 38,194,012.36 6,472,531.10 496,764,573.59
2014.12.31 295,950,496.80 102,204,086.46 22.616.758.35 1.976.974.93 428,748,316.54
— AR BGEFS R T 517 15 10 —Fixed assets with ownership certificates not handled completely
TiH K i 4 RINZ P BAE ) JE
ltem Book Value (2e)tligarlrs]0rl1e?et:jout why certificate of property has not been
Jem AL s 19,393,995.19 FHIRERT ] o A%
Properties of Beijing Office Being examined and approved by relevant authority
TLRR AR AL s 7 3,358,938.50 FH T R
Properties of Shenyang Office Being examined and approved by relevant authority
LA R 2R 44,591,529.51 HARER T A%
Three-dimensional Finished productsWarehouse Being examined and approved by relevant authority
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13, FER T 13. Construction in Process
—(E TR —Construction in Process

2015.12.31 2014.12.31

2015.12.31 2014.12.31
- W A5 {4 M 5 T A4 {4 KT 1

Book Balance 7?%0\25 ir?]r;:?r Book Value Book Balance 7:?0\;5:;2:? Book Value

a#] o H 103,315,482.21 - 103,315,482.21 40,278,884.18 - 40,278,884.18
4# Plant Project
ey 14,441,976.77 - 14,441,976.77 19,445,819.85 - 19,445,819.85
Equipment to be Installed
IR ="5 %M - - - 11,151,097.90 - 11,151,097.90
No.3 Workshop of Soft Capsules
R T H 9,134,976.79 - 9,134,976.79 8,800,000.00 - 8,800,000.00
Mold Project
MU S L% 1,929,175.00 - 1,929,175.00 - - -
Machine Room Engineering
FEARGHAKIEDH 4,146,678.84 - 4,146,678.84 5,426,640.69 - 5,426,640.69
Information System Technological
Transformation Project
HE)EDH 36,866,508.40 - 36,866,508.40 64,132,706.40 - 64,132,706.40
Direct-sale Store Project
K E T H 3,635,000.00 - 3,635,000.00 - - -
Air Conditioning Water Cooling
Project
(ERiwN - 24,489,224.91 - 24,489,224.91
BY-HEALTH Building Engineering
HAh T8 2150,297.30 . - 2,150,297.30 1331038%2 . - 1,331,038.52
Other Engineering
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2015.12.31 2014.12.31
. 2015.12.31 2014.12.31
mn o NI o NI
liem K 1 £ BB E £ e i A K T % JRAE £ i I A7
o Provision for Provision for
Book Balance Impairment Book Value Book Balance Impairment Book Value

&t 200,109,320.22 - 200,109,320.22 150,566,187.54 - 150,566,187.54
Total
— e TR FE —Changes in construction in process

TREA : Jerft: AR v

" - e . e, LR | 8% o o o AR A, ; 2

WEAH BN W AMEN BAREWS s skt DRAR G o BIHBER b o em ks

o i3 ST &R = (%)

Including: Interest

Proportion Accumulated :Amount _ of Caitalization
ltems Budget Opening Increase in the: Transferred-in :Other of Project:Project :Amount of:capitalization ﬁme Sources of:Closing
— Amount Amount Current Period Fixed Assets :Decrease Investment:Progress : Capitalization:of interests ati~— —— —— — i Funds Amount

Current Period
to Budget of Interests the  current o
year >
BHEJEHH  64,132,706.40 164,132,706.40 1102,788.09 26,430,986.09 1938,000.00 100.16% 98.70% - - - %% 4 36,866,508.40
Direct-sale .
Store Project Raised
4#] BT H 206,614,100.00:40,278,884.18 :125,991,927.8062,955,329.77 - 80.47% 80.47% - - - LifEY 4 1103,315,482.21
44 ) Plant Raised
Project
ERERBHEA P
" i H%E. 54

Mt I H — #%:30,157,243.37 15,426,640.69 :8,973,446.49 - 10,253,408.34:47.75% 47.75% - - - Vs 4,146,678.84
fF e
Information
System
Technological Self-funded
Transformation and raised
Project
--Software
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TRBA e gy E: AR v
" N . N . e L 1R | 2% o AR R, , %
WHGH B MM AMMNN BAREWS Sy gm0t DRERE G 5nn AMHBRE b gk mkk
1 )i it &5 i (%)
Including: Interest
Proportion Accumulated Amount  of Canitalization
ltems Budget Opening Increase in the: Transferred-in :Other of Project Project :Amount  oficapitalization Rate in the Sources of:Closing
— Amount Amount Current Period Fixed Assets :Decrease Investment: Progress : Capitalization:of interests ati~~ ——— — —Funds Amount
Current Period
to Budget of Interests the  current o0
year
R H%. 3
B4 143,853,140.02 119,445,819.85 123,594,158.61 :28,598,001.69 - 98.15%  :98.15% - - - N 14,441,976.77
ay
Equipment to Self-funded
be Installed and raised
S B B — 2L
%\H)‘%*ﬁ$ 16,955,213.67 :11,151,097.9 6,938,944.27 :18,090,042.17 - 106.69% :100.00% - - - HERSE -
No.3
Workshop  of Raised
Soft Capsules
S =RTE| 9,134,976.79 8,800,000.00 :334,976.79 - - 100.00% - - - - H% 9,134,976.79
Mold Project Self-funded
o H%E. 54
HAph T 5,143,756.10 1,331,038.52 3,447,811.87 - 2,628,553.09 192.91% 92.91% - - - %l 2,150,297.30
AR
Other Self-funded
Engineering and raised
[ 4k — 22 1) B
\ 529,321.59 - 529,321.59 529,321.59 - 100.00% :100.00%:- - - -
o TR b g A%
Solid
Workshop |
Purification Self-funded
Engineering
Reconstruction
fHfERAE T RE 173,538,980.00 - 24,489,224.91 - - 33.30% 33.30% - - - SEEEY 4 24,489,224.91
BY-HEALTH
Building Raised
Engineering
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TREEAN . o Horp: AHAF o
" N . N \ T, L | 2% o AR R, , 0

GH&H B ol A BAERES s b et MBSt e ARIBIUR o

5 )i it &5 i (%)

Including: Interest

Proportion. Accumulated Amount  ofi~ .o ..
ltems Budget Opening Increase in the: Transferred-in :Other of Project Project :Amount  oficapitalization %ﬁ;ta“izﬁe Sources of:Closing
— Amount Amount Current Period :Fixed Assets Decrease Investment: Progress : Capitalization:of interests ati~~ ——— — —Funds Amount

Current Period
to Budget of Interests the  current o0
year °

W& TR 2,450,000.00 - 1,929,175.00 - - 78.74%  78.74% - - - SER 4 11,929,175.00
Mac_hme_Room Raised
Engineering
23 K E A I e
TIKER g 15000000 |- 36300000 .z . : 44.60%  4460% - S . f BRES 1262500000
Air
Conditioning )
Water Cooling Raised
Project
&t 150,566,187.54:199,966,775.42:136,603,681.31:13,819,961.43 -- -- - - - -- 200,109,320.22
Total

—H A F ER N TR AR S, BB S > 938,000.00 TG A R SE Y

A5 AT I 2 4

— AT T AN B IR TREEATAR AL, RO BUAAAE Y5 S 1 75 T SR (B HE 2% HO 15
WOR VT PRAE S T RE R B HE 75

—Other decreases were mainly the transfer-in of intangible assets and long-term

unamortized expenses. The decrease in direct-sale stores as RMB938, 000.00 was the
liquidated damages paid by the developer for delay in delivery of property.

—The Company checked each item of construction in process at the end of the reporting

period but did not find any circumstance to be impaired due to construction suspension for a
long time. Therefore, the provision for impairment on construction in process was not

withdrawn.
14, T 14. Intangible Assets
RE RN diiyt AELFIA LRIBAR i RS RitE S it
Jem Land Use Right Non-patent Rights Patent rights Software System Trademark Utility Model Total
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HiH =l {5l FH AL ELFIFHA BRHA B 25 FitR SEH Y fit
Item Land Use Right Non-patent Rights Patent rights Software System Trademark Utility Model Total
—. Tk R
I. Original Book Value
1.2014.12.31 63,806,477.28 10,473,790.63 337,161.00 18,772,352.69 948,426.00 40,000.00 94,378,207.60
2 AT I <p-0 54,000,000.00 1,006,856.93 2,135,922.00 14,290,693.41 145,631.07 - 71,579,103.41
2. Increase in the Current Period

(L BE 54,000,000.00 - 2,135,922.00 14,290,693.41 145,631.07 - 70,572,246.48
(1) Purchase

(2) WHFWE - 1,006,856.93 - - - - 1,006,856.93
(2) Internal  research  and
development
3 A 0 - - - - - - -
3. Decrease in the Current Period

(L & - - - - - - -

(1) Disposal
4.2015.12.31 117,806,477.28 11,480,647.56 2,473,083.00 33,063,046.10 1,094,057.07 40,000.00 165,957,311.01
T R
1. Accumulated Amortization
1.2014.12.31 2,438,042.11 3,723,147.49 159,000.47 6,413,973.55 396,362.56 13,000.00 13,143,526.18
2 5 114 hn 47 1,983,219.12 1,899,377.59 154,897.44 6,388,011.54 132,922.20 4,000.00 10,562,427.89
2. Increase in the Current Period
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WH AT HIAL FELFIHA BRIBAR B ARG Fibx SR fit
ltem Land Use Right Non-patent Rights Patent rights Software System Trademark Utility Model Total

(1) v 1,983,219.12 1,899,377.59 154,897.44 6,388,011.54 132,922.20 4,000.00 10,562,427.89

(1) Provision
3 A &80 - - - - - - -
3. Decrease in the Current Period | - - - - - - -

(L & - - - - - - -

(1) Disposal - - - - - - -
4.2015.12.31 4,421,261.23 5,622,525.08 313,897.91 12,801,985.09 529,284.76 17,000.00 23,705,954.07
=L JREAER . . . . . . .

3. Decrease in the Current Period

1.2014.12.31

2 AR &0

2. Increase in the Current Period

(D e

(1) Provision

RIS G R

3. Decrease in the Current Period

(L A&

(1) Disposal

4.2015.12.31
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WH AT HIAL ELFIFHA BRTAR B ARG FibR SR aif
Item Land Use Right Non-patent Rights Patent rights Software System Trademark Utility Model Total
L' NSRRI
1V. Book Value
2015.12.31 113,385,216.05 5,858,122.48 2,159,185.09 20,261,061.01 564,772.31 23,000.00 142,251,356.94
2014.12.31 61,368,435.17 6,750,643.14 178,160.53 12,358,379.14 552,063.44 27,000.00 81,234,681.42

— k= 2015 4 12 A 31 H, @i w W EBEAE R TCIE 5 &5 eI 58 R A LBy

4.12%.

— RIPZFBAEAS T B 15 Dl

—As of December 31, 2015, the proportion of intangible assets formed in the internal
research and development of the Company in the balance of intangible assets was 4.12%.

— Intangible assets with ownership certificates not handled completely.

I H e A AP BGIE T I ]

(2)Reason about why certificate of property has not been
liem Book Value yet completed
ST X MR (BRI 16 2014-26 5O 53,325,000.00 FH 23] H %

Land Parcel in Henggin New District (Zhu Heng Guo Tu Chu

No0.2014-26)

Being examined and approved by relevant authority

— XA TR B BT 5 AT A, AR RIIUAT JC T B8 7 i 5 o P 0 PR AN 4
P T RREE TR BRI 5 H R ELHE A 1, SO TR TR 987 IR 1 5

—The Company checked each item of intangible assets at the end of reporting period and did
not find any circumstance to be impaired since the existing intangible assets exceed the
statutory service life and the market price drops continuously in the reporting period.
Therefore, the provision for impairment on intangible assets was not withdrawn.

15. FFREZH 15. Development Expenditures
i g 2014.12.31 K 4 PN 2015.12.31
Item 2014.12.31 Increase in_the Current | Decrease in the Current Period 2015.12.31
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Period PN i i . PO a7 b
Included in Current Profit | Recognized as intangible
or Loss assets
Tt 78 UK S B9 2 35 2 - 54,878,673.14 54,878,673.14 - -
R&D Project Related to Dietary
Supplement
PLERIE R AL RIER 22,859,180.13 9.199,155.70 1,513,997.60 1,006,856.93 29,537.,481.30
Non-patented Technology to be Applied
&it 22,859,180.13 64,077,828.84 56,392,670.74 1,006,856.93 29,537,481.30
Total
16. KIAFFMESR A 16. Long-term Unamortized Expenses
TH 2014.12.31 A H1484 A S oA AR 2015.12.31
ltem 12/31/2014 I?;ﬁse in_the Current %izaﬁon in the Current Other Decrease 2015.12.31
A e R s A B 642,116.76 744,748.37 397,270.97 - 989,594.16
Production Base Decoration Expenses
3B E 665,408.49 2,103,324.14 1,959,743.42 - 808,989.21
Franchised Store Decoration Expenses
[laEeed¥E)) 1,887,442.45 1,291,612.71 709,646.55 42,872.48 2,426,536.13
Car-buying subsidies
FiAR TR 184,083.29 - 47,000.04 - 137,083.25
Box Transformer Substation Engineering
T & RAE o 29,849.83 - 29,849.83 - -
Dormitory Decoration Expenses
XS TR 172,500.05 - 45,999.96 - 126,500.09
Greening in the Plant
W 255 e P B s AR 10,016.78 - 4,999.96 - 5,016.82
Network Monitoring Anti-theft
Engineering
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gE| 2014.12.31 A I A P H Ak 2015.12.31
Increase in the Current i Amortization in the Current

Item 12/31/2014 Period Period Other Decrease 2015.12.31
SR B 32,842,083.80 - 10,290,369.97 - 22,551,713.83
Brand Promotion Expenses
RBE L B 15 2 420,503.96 43,255.00 170,784.81 - 292,974.15
Experience Center Renovation Costs
[ 55 T2 - 823,607.00 164,993.63 - 658,613.37
Fence Engineering
SEI =S REANGE TRE - 158,976.00 3179520 - 127,180.80
Laboratory  Air  Conditioning  and
Ventilation Improvement Engineering
&1t 36,854,005.41 5,165,523.22 13,852,454.34 42 ,872.48 28,124,201.81
Total
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17, HFEFT B BE A0 5 SE AR B A7 5t

— REAREH A I AE TG B0 587«

17. Deferred Income Tax Assets and Deferred Income

Tax Liabilities

— Deferred income tax assets not offset

2015.12.31 2014.12.31

i H 12/31/2015 12/31/2014

i ; ; e N ; P

ltems AT HRF T I 2 I SE PSR 5 7 AT E R I IE PSR 5 7
Deductible Temporary ;| Deferred  Income : Deductible Temporary : Deferred Income Tax
Difference Tax Assets Difference Assets

IR 2% 4,586,618.87 725,936.40 1,918,747.90 287,812.18

Provision for

Impairment

fi] 58 B =K T4 IH 5

o . 4,848,133.16 727,219.98 4,911,191.07 736,678.66

THELT IH 2 7

Difference between

Book Depreciation and

Tax Depreciation of

Fixed Assets

AT B A5 142,740.00 21,4110 . N ;

Unpaid Liabilities

&1t 9,577,492.03 1,474,567.38 6,829,938.97 1,024,490.84

Total

— ARG 138 2 TS 07 fot -

—Deferred income tax liabilities not offset:

2015.12.31 2014.12.31

i H 12/31/2015 12/31/2014

it : ; ; o ; ; : PR

ltems IS A BT I 22 I SiE BT SBL 47 £5 N GNA EI  2E 186 9iE BT 1S5 471 5t
Taxable temporary | Deferred  Income | Taxable temporary | Deferred Income Tax
differences Tax Liabilities differences Liabilities

MR IISY PN 30,380,780.63 4,557,117.10 28,318,109.98 4,247,716.50

Accrued Interest

Income

Ii] 5 B = 0k A 10 3,820,718.13 573,107.72 4,697,187.73 704,578.16

Accelerated

Depreciation of Fixed

Assets

b Dl T 2

v b e 7,123,370.16 1.068,505.53 7.311,506.44 1.096,725.96

PP 22 7 -

Difference between

Book Amortization and

Tax Amortization of

Land

&t 41,324,868.92 6,198,730.35 40,326,804.15 6,049,020.62

Total

— AR 38 4 T A3 58 7 B 4 — Details of unrecognized deferred income tax assets:

IiH 2015.12.31 2014.12.31

Item 12/31/2015 12/31/2014
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2015 FEAEE R A
ATHCF R I 1 7 1,570,262.50 26,458,769.71
Deductible Temporary Difference
CIEiS{lEEi7 106,257,477.85 44,239,919.72
Deductible Losses
At 107,827,740.35 70,698,689.43
Total

— REAVGEIE FT BT BTN 5 400K T AN 2 R 2

—Deductible losses of unrecognized deferred income tax
assets to be due in the following years

FEfy 2015.12.31 2014.12.31

Year 2015.12.31 12/31/2014

2017 £ - 2,110,689.74

2017 Years

2018 £ 266,874.29 12,237,375.91

2018 Years

2019 £ 12,107,726.74 29,891,854.07

2019 Years

2020 4F 9388287682 -

2020 Years

&t 106,257,477.85 44,239,919.72

Total

18, FAhdRRizh B = 18. Other Non-current Assets
2015.12.31 2014.12.31

miH 12/31/2015 12/31/2014

KT A 3K

Advance  Payments  of 5.982,322.34 18,847,258.50

Long-term Assets

HAIER ZE = 2015 4F 12 A 31 H4e%itk 2014 4£ 12 H 31
H /b 13,264,936.16 7T, WEEEN 70.38%, T3 A FAH I

7 AR T

19, FifFHcEk

The balance of other non-current assets on December 31,
2015 was RMB13, 264,936.16 less than that on
December 31, 2014, which was decreased by 70.38% and
was mainly due to the decrease in the advance payments
of long-term assets.

19. Accounts Payable

TiH

20151231
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2015 AR A
Item 12/31/2015 12/31/2014
LA K 78,667,797.16 67,027,566.90

Payables

—#E 2015 4F 12 F 31 H, BIATKER AL RAT FF 2 7

5% (35 5%) LA HRAT B 1A e 2R L S BER T 2K

—#E 2015 4F 12 [ 31 H, AFAEIKEGEIT 1 410 K@

—As of December 31, 2015, there was no account payable
to the shareholders holding more than 5% (including 5%) of
voting shares of the Company or other related parties in
accounts payable.

—As of December 31, 2015, there was no large amount of

Ao account payable with aging over 1 year.
20, FRMGERIR 20. Accounts Collected in Advance
JH 2015.12.31 2014.12.31

Item 12/31/2015 12/31/2014

e 48,309,253.40 57,736,228.96
Accounts Collected in

Advance

—#E 2015 4F 12 H 31 H, AFAEMKESEE I 1 4 1 KT

e NI E

—#ZE 2015 4F 12 7 31 H, FUSGHRKITH A AL SRR 2 7

5% (3% 5%) LA ZRGRATB B £ e 29 L SR B 5 20

21, FIATER T3
— AT HR T B A0 a0 T

—As of December 31, 2015, there was no large amount of
account collected in advance with aging over 1 year.

—As of December 31, 2015, there was no account collected
in advance from the shareholders holding more than 5%
(including 5%) of voting shares of the Company or other
related parties in accounts collected in advance.

21. Employee Compensation Payables

—The details of employee compensation payable were as
follows:

BE| 2014.12.31 A RE 0 A A 2015.12.31
Increase in the | Payment in the

Item 12/31/2014 Current Period Current Period 201512.31

6 HAER T 35 I 36,466,071.43 361,129,990.96 321,244,705.47 76,351,356.92

Short-term Employee

Compensation

PR S AR - 17,552,238.53 17,552,238.53 -

Post-employment benefit

FE IR AR A - 6,017,594.44 5,925,594.44 92,000.00

Dismission welfare

HAah KPR TER - A R O R -

Other Long-term Employee

Benefit

&t 36,466,071.43 384,699,823.93 344,722,538.44 76,443,356.92

Total
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— A T M 4 T -

—The details of short-term employee compensation were as

follows:
Ui H 2014.12.31 A HAN A AT 2015.12.31
Increase in the | Payment in the
ltem 12/31/2014 Current Period Current Period 2015.12.31
TH. %4, AN 36,077,450.61 326,041,752.57 286,098,084.46 76,021,118.72
Wage, Bonus, Allowance and
Subsidy
HR T 48 F| 2% 326,696.60 15,731,071.29 15,730,233.69 327,534.20
Employee welfare
FLo R 7 - 9,400,462.77 9,400,462.77 -
Social insurance expenses
For: 1. BERITIRE 9% - 8,180,131.28 8,180,131.28 -
Including: 1. Medical Insurance
Premiums
2. LAnfRE 2% - 646,427.35 646,427.35 -
2. Industrial Injury Insurance
Premiums
3. EEHRE R - 573,904.14 573,904.14 -
3. Birth Insurance Premiums
E 5 AR - 8,763,010.51 8,760,306.51 2,704.00
10. Housing Funds
T3P THE S H 61,924.22 1,193,693.82 1,255,618.04 -
Labor Union Expenditure and
Employee Education Expenses
Hasmsm - - - -
Other Short-term Compensation
Bt 36,466,071.43 361,129,990.96 321,244,705.47 76,351,356.92
Total
— IR ARA A T —The details of post-employment benefits were as follows:
i H 2014.12.31 AHANE 0 A AT 2015.12.31
Increase in the | Payment in the
ltem 12/31/2014 Current Period Current Period 2015.12.31
WE AT - 17,552,238.53 17,552,238.53 -

Defined Contribution Plan
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2015 FAEFEIRE AT
=] 2014.12.31 A AHI AT 2015.12.31
Increase in the | Payment in the
ltem 12/31/2014 Current Period Current Period 2015.12.31
wWEZmiR . - : :

Defined Benefit Plan

it

Total

17,552,238.53 17,552,238.53

Forpre g SRAE VR TH H BN T

Wherein, the details of defined contribution plan were as

follows:
T H 2014.12.31 A HAKE AHASZ AT 2015.12.31
Increase in the | Payment in the
ltem 12/31/2014 Current Period Current Period 2015.12.31
—. FEARFZRE - 16,385,305.31 16,385,305.31 -
. Basic endowment insurance
premiums
R R |27 54 S N - 1,166,933.22 1.166,933.22 | . -
Il.  Unemployment insurance
expense
&1t - 17,552,238.53 17,552,238.53 -
Total

—MATHR T8 2015 4F 12 H 31 HRAitk 2014 4 12 H 31
H AR % 39,977,285.49 ju, WRE N 109.63%, FERAH
B RUABLIE K 77 e 9K LA R 38 I SRR S BN B8 oA T
WK, FAF LHGHRAEDRNL, FREE T E3E N
SEUNATIR T Hr e K

—#ZE 2015 £ 12 H 31 HPRATER T HE AT+ 2016
FEAT, BT HE R MR BRI

22, MR

—The balance of employee compensation payable on
December 31, 2015 was RMB39, 977,285.49 more than
that on December 31, 2014, which was increased by
109.63% and mainly because of increase in employees
and salaries due to the growth of the sales scale,
production capacity expansion and increase of new
brands of the Company. Meanwhile, the Company’s
salary structure had changed and the ratio of year-end
bonus provision was increased, resulting in the growth of
the employee compensation payable.

—The balance of employee compensation payable as of
December 31, 2015 is expected to be paid in 2016. There
was no arrearage.

22. Taxes Payable

W _H 2015.12.31 2014.12.31
Items 12/31/2015 12/31/2014
AN FTR L 20,811,833.68 25,041,692.63
Corporate Income Tax

H{E A 8,832,648.69 1,609,686.99
Value-added Tax

M NFTREL 1,641,672.56 1,169,858.27
Individual Income Tax

AL 611,837.07 117,401.71
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m H 2015.12.31 2014.12.31
Items 12/31/2015 12/31/2014
Urban Construction Tax
HoE 437,026.49 83,855.88
Educational Surcharges
EalZ - -
Business Tax
ENERT 1,837,565.68 882,643.92
Stamp Duty
Bt 2% 106,833.50 61,933.37
Flood Prevention Charges
R 1,577,038.74 18,993.17
Housing Property Tax
it 35,856,456.41 28,986,065.94
Total

AR A TR AT AOBE R R LR DY

23, HAthR gk

The tax rates adopted for the taxes in this reporting period
are shown in Note IV.

23. Other Payables

i H 2015.12.31 2014.12.31
Item 12/31/2015 12/31/2014
eSS 24,572,423.16 18,309,647.51

Service Payables

B LFESENATEK 38,521,265.78

Equipment and Engineering Payables

12,139,515.31

] R RAT R 21,468,740.52 15,762,565.69
Advertising Payables

e M ARIES 5,559,722.42 2,997,721.53
Deposit and Margin

Hf 5.394,009.23 3,929,962.16
Others

&t 95,516,161.11 53,139,412.20
Total

— HAh ATk 2015 4F 12 A 31 &%k 2014 4F 12 A 31 H
AN 42,376,748.91 7T, HHNIEEE K 79.75%, £ AN AT
B TRk T RN LAt R 55 7k S48 o

— % 2015 4 12 F 31 H, WKESEIT 14 DL E RISk
#it 3,716,100.00 7T, TR W& TREK ARG H T

355

—The balance of other payables on December 31, 2015
was RMB42, 376,748.91 more than that on December 31,
2014, which was increased by 79.75% and mainly due to
the increase in the engineering and equipment payables,
advertising payables and other payables to service
providers.

—As of December 31, 2015, the payables in large amount
with aging over 1 year were total RMB3, 716,100.00,
which were mainly payments for equipment and
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engineering unsettled.

—# % 2015 4 12 A 31 H, HABRATE P AFIENATREAT  —As of December 31, 2015, there was no account

5% (3% 5%) LA ZRGRAB: frr 14 1 2% Lt S B 5 a0

24, Wi sk

payable to the shareholders holding more than 5%
(including 5%) of voting shares of the Company or other
related parties in other payables.

24. Estimated Liabilities

i H 2015.12.31 2014.12.31
Item 12/31/2015 12/31/2014
RRIFIL 142,740.00 -
Pending litigation
25, JFBFEW RS 25. Deferred Income
T H 2014.12.31 A S A > 2015.12.31 TR A
Increase in the Decrease in the
Item 12/31/2014 Current -~ ——— | 2015.12.31 Reason of Forming
- Current Period
Period
I SE W A 4,074,000.10 7,888,200.00 | 1,545,635.00 10,416,565.10 BUR RN
Deferred
Income
— B 2k A AR AT —The details of deferred income were presented as follows:
ST NEDY .
e 2011231 e AT potsa231
AL LN
Included in
ltem 12/31/2014 Increase in _theNon-ope(atmq Other 0151231
— S Current Period income in theDecrease o
Current Period
5B M ORI UM ER B -
Government subsidies related to assets
T B T3 S 9 M 7 ol T 4 o -
591;((%'%[]'&[”“' OISR 50000000 - 200,000.00 1,300,000.00
NN
Major projects in special funds for strategic
emerging industry in Zhuhai City in 2012
2012 A b 5 AL R R TR < - [ A o -
FNZE A 58 BAL R Mg i H -84 0141758,333.39 - 100,000.00 658,333.39
1.2012.110
Special funds for provincial industry
structure adjustment in 2012 -- solid
preparation plant expansion and information
technological transformation project --Yue
Cai Gong 2012.110
2012 “EE RHE R E L I A 4 164,999.97 - 10,000.00 154,999.97
Special funds for provincial technology plan
in 2012
ANV RHRRIR 2 AR H £ 2% 200,666.74 - 38,000.00 162,666.74
Expenses for the project of enterprise
scientific special commissioner work station
IR R SR U PR AL A T FE 1R A 1 A2 7+150,000.00 - - 150,000.00
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Ak

R&D and industrialization of tangerine peel
extract antioxidant compound capsule in
Guangzhou

2014 SEIR I T ERIE B 27 B Tt 4 H
KIH %I

Major projects in special funds for strategic
emerging industry in Zhuhai City in 2014

2,000,000.00

2,000,000.00

2015 FER F s B K BB R 4

Special  funds  for  provincial-level
information industry development in 2015

3,000,000.00

3,000,000.00

R I &

2013 4F 4 [ 5 A

Special funds for national strategic
cooperation in provincial institutions in 2013

1,000,000.00

400,000.00

600,000.00

2015 G ANV IFE T2 5 4

Special funds for provincial-level enterprise
transformation and upgrading in 2015

100,000.00

100,000.00

SR A R BUF PR B) -

Government subsidies related to incomes

2013 8 HA AR OE I 4

Special funds for provincial-level enterprise
technical centers in 2013

1,000,000.00

1,000,000.00

2013 “FA /LK L

Special funds for provincial middle and
small-sized enterprises development in 2013

H
BTG

300,000.00

103,333.32

196,666.68

P E A A A T 2 PR B <

Supporting funds for strategic emerging
industry projects of BY-HEALTH

1,788,200.00

694,301.68

1,093,898.32

it
Total

4,074,000.10

7,888,200.00

1,145,635.00

400,000.00

10,416,565.10

FoAth gl 2R ) Ao 5 1 & TR < e &2 AR AL

Other decreases were due to the transfer of special funds for
strategic cooperation received to cooperative units.
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26, A 26. Share Capital

AR (+. —)
Increase or Decrease in this Change (+, —)
JEEASL 4 )i 2014.12.31 2015.12.31

Nature of Equity 2014.12.31 RATHIB p=3ile PNk Hfts Avik 2015.12.31

New Issue of | Stock Share Transfer with
Shares Dividend Accumulation Fund

Others Subtotal

—. R ETATRCGER - - - - y - .
I. Unlisted Circulating Shares

1. Kl Nty - - - . - . -

1. Founders’ shares

2. BHEENRA - - - - - - i
2. Shares of raised legal person

3. WHEBER T - - - - - - .

3. Internal employees’ shares

RN o) i Y g o 658,010,940.00 70,000,000.00 - - - 70,000,000.00 728,010,940.00
I1. Listed Circulating Shares

1. HIREZMERG 329,111,423.00 70,000,000.00 - - -8,533,023.00 61,466,977.00 390,578,400.00
1. Shares with limited conditions for sale

BN HRNERA A 329,111,423.00 - - - -8,533,023.00 -8,533,023.00 320,578,400.00
Shares held by domestic natural person

BENIENFEA Bfr - 70,000,000.00 - - - 70,000,000.00 70,000,000.00
Shares held by domestic legal person

2. TRREZMBMN 328,899,517.00 - - 8,533,023.00 8,533,023.00 337,432,540.00

2. Shares without limited conditions for
sale

N R T ik 328,899,517.00 - - - 8,533,023.00 8,533,023.00 337,432,540.00

RMB ordinary shares

=, Bhra 658,010,940.00 70,000,000.00
111. Total Number of Shares

70,000,000.00 728,010,940.00
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—IR¥E AT 2014 FH WG BREKESRE, P EIFFEESHEERSERE
[2014]1426 5 30#%4ME, StAEARREN RAEATFRAT AL 7000 JIEHiE, # 4 2015 4 2
H 12 Hik, AFSERKERSTIAE, i RAT 7000 JGREH B, W) ZRIEH BRI 21 JH = 45
B CERREE A1) 85637 B 2087 [2015]G14000160153 57 % 1 25 WIE, A8 5 5 (RvE
M A N R T 728,010,940.00 JC.

359

—According to the resolution of the first extraordinary general meeting of the Company
in 2014, and upon the approval of “CSRC [2014]1No0.426 Document” of China
Securities Regulatory Commission, your Company made a non-public offering of not
more than 70,000,000 shares to specified objects. As of February 12, 2015, the Company
had completed the issuance of stock and totally issued 70,000,000 new shares. GP
Certified Public Accountants (Special General Partnership) had verified it and issue
“Guang Kuai Yan Zi [2015] No.G14000160153” capital verification report. The
registered capital after change was RMB728, 010,940.00.
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2015 FAEFEIRE AT
27 BAEAR 27. Capital Reserves
Wi H 2014.12.31 A HARE 0 N 2015.12.31
Increase _in __ the | Decrease in the
ltem 12/31/2014 Current Period Current Period 20151231
A G 863,205,978.66 1,776,105,905.28 - 2,639,311,883.94
Capital Stock
Premium
HAHE RN 10.489.547.77 | . : 10,489%47.77 . s
Other capital reserves
A1t 873,695,526.43 1,776,105,905.28 10,489,547.77 2,639,311,883.94
Total

—ARE A ] 2014 FEHE—IRIGE B AR K i, 2 EIESF g
B PRZR B2 E W YF T [2014]1426 550K, A R AR E X B
AT RAT AT 7000 FFcH Ik, #iZ 2015 42 H 12 H ik,
N F TE R SR RAT TAE, DA NG 26.65 Ja R % [ e 5
FAEAFFKAT 7000 T3l A g 315 A K 1,865,500,000.00 Jt,
FIBRAREE 2. PRAE o I HAh & AT 9% 35,378,060.97 JiJ5E, 1#%
4 N 1,830,121,939.03 yt, H-A AR 70,000,000.00 Jo )9 )ik
A, NR T 1,760,121,939.03 JCATEA AT W& R IE R ERIT
SV IMHELEH (RREEFEAK FRIFBET 2RFE
[2015]G14000160153 558 ¥T it 15 3 ilF

—20154E3 A 27 H, R\ AR FE = mEHSE- LIRS BERIT( S
FHAL A BT AT B R 2 R, AFPK 4t
AN HRAEN BB PR AT 30% M AL T T AT N
BEAAk AL (B IR AR, AL & T BUR IR N A 1
P Z2%0 154,020.14 THIC AN AR A,

—20154E3 A 27 H, R\ A R = mEH S LIRS BERIT(SE
T4 BT ATEY BREIEY, , B M A ERE &kl (5
FRAfkD Hi 8% 16,983,000.00 JuilGh) ™ A Af 7 20 M1 A BRA =) #ri
TEM AR 3,330,000.00 76, FFA T ARG 5 25%AL, AL ¥

TR RN EAH R R e 240 15,829,946.11 JCIC NE AL
e

— MR AT T RE RS RS UOEE R GET A RBERE
SR T B P IS IR KR T R RS T LR D, AR
THEE 03 TR BT = MU ARIE BT EURAT, H

ANl 7 &t

W1 SEATRIA B 2% ) 10,489,547.77 6T LA [A] .
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—According to the resolution of the first extraordinary
general meeting of the Company in 2014, and upon the
approval of “CSRC [2014]1No.426 Document” of
China Securities Regulatory Commission, your
Company made a non-public offering of not more than
70,000,000 shares of A-share to specified objects. As of
February 12, 2015, the Company had completed the
issuance of stock and totally issued 70,000,000 new
shares with the price of RMB26.65 per share, and
totally RMBL1, 865,500,000.00 was raised. After
deducting RMB35,378,060.97 of the underwriting fee,
sponsor fee and other issuance expenses, the net
amount raised was RMB1,830,121,939.03, including
RMB70,000,000.00 of the capital stock and
RMB1,760,121,939.03 of the capital reserves. GP
Certified Public Accountants (Special General
Partnership) had verified it and issue “Guang Kuai Yan
Zi [2015] No.G14000160153” capital verification
report.

—On March 27, 2015, according to the Proposal on
Transfer of Some Equity of Wholly-owned Subsidiaries
and Associated Transactions approved in the 7%
meeting of the 3™ Session of the Board of Directors,
the Company transferred 30% of the equity of the
wholly-owned subsidiary Guangdong Baiyue Network
Technology Co., Ltd. to Guangzhou Youjia Investment
Partnership  (Limited Partnership), and recorded
RMB154,020.14 of the difference where the equity
transfer price was higher than the net assets that
minority shareholders shall enjoy into capital reserves.

—On March 27, 2015, according to the Proposal on
Increase in Capital and Shares of Wholly-owned
Subsidiaries approved in the 7" meeting of the 3
Session of the Board of Directors, Guangzhou Qizheng
Investment  Partnership ~ (Limited  Partnership)
contributed RMB16, 983,000.00 to subscribe RMBS3,
330,000.00 of the newly added registered capital of
Guangdong Baijia Pharmaceutical Co., Ltd., thereby
holding 25% of the equity of Guangdong Baijia.
RMB15, 829,946.11 of the difference where the
subscribed contribution was higher than the net assets
that the minority shareholders shall enjoy was recorded
into capital reserves.

—According to the Proposal on Matters Related to
Initial Award of Stock Option Involved in the Stock
Option Incentive Plan of the Company approved in the
15" meeting of the Second Session of the Board of
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28, HAngr SR

Directors, the Company granted stock options to some
employees. Since the vesting conditions were not met
in the third exercise period, RMB10, 489,547.77 of the
expenses recognized as share-based payment were
released.

28. Other Comprehensive Incomes

i H
Item

2014.12.31
12/31/2014

AR L
Amount Incurred in the Current Period

AT B
[

NIRRT N
HAohziEia
N0 B

B Fr
(ETE
H

BUR R T
YN

Bl V) T
DEBR

Amount
Incurred
before
Income Tax
in the
Current
Period

Less: Net
amount that is
included into
other
comprehensive
income and
transferred
into the
current profits
and losses

2015.12.31
2015.12.31

Attributable

to Minority

Shareholders
after Tax

Attributed to
Parent
Company
after Tax

Less:
Income
Taxes

—. LUEAREE
PSS ARl
HAobzi Ak
I. Other
Comprehensive
Incomes that
Cannot be
Re-classified
into Profits and
Losses

=L UK ES
A a
LR &I

I1. Other
Comprehensive
Incomes that will
be Re-classified
into Profits and
Losses

-287,571.55

7,212,316.29

- 7,212,316.29 - 6,924,744.74

AT SRR
PrE =
Converted
Difference in
Foreign
Currency
Statements

-287,571.55

5,821,317.48

- 5,821,317.48 « - 5,533,745.93

AT AL A 4 il
=N e E
)

Variation in the
fair value of
available-for-sale
financial assets

HAhZE G Uz
arit
Total of Other

-287,571.55

7,212,316.29

7,212,316.29 6,924,744.74
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Amount Incurred in the Current Period
P, il : ] Y i s N \
AR Jﬁf o g%ﬁ’;ﬁ BURERT | BUREET
BIRAEB e sat n BEA T W ilii &N
2 H N H
i H 2014.12.31 Less: Net _ 2015.12.31
Item 12/31/2014 = Amount | amountthatis 2015.12.31
Incurred included into
before other Less: Attributed to . Attributable
Income Tax comprehensive Incon;e Parent to Minority
in the income and Taxes Company Shareholders
Current transferred after Tax after Tax
Period into the
current profits
and losses
Comprehensive
Incomes
29, BARAR 29. Surplus Reserves
TiH 2014.12.31 AHAHE N A b 2015.12.31
Increase in the | Decrease in the
Item 12/31/2014 Current Period Current Period 20151231
EERR A 161,287,675.86 55,106,775.34 - 216,394,451.20
Statutory Surplus
Reserves
ERBEAA - A - b -
Discretionary  Surplus
Reserves
&1t 161,287,675.86 55,106,775.34 - 216,394,451.20
Total

B4 PRI 22 /N W) 3% 2015 4E R RF A W) SR FE ) 10% - The surplus reserves were increased since the Company

R E B A NS, withdrew statutory surplus reserves at 10% of the net profits
realized by the parent company in 2015.

30, ARIFCAIE 30. Undistributed Profits

— R SR AT EN I LR —The increase or decrease in undistributed profits was as
follows:

TiH 2015 S E C L)

Item vear of 2015 Wlthdqu|nq or__Distribution

Aem e Proportion

EIHA R 23 BE A 754,989,429.07

Closing undistributed profits in previous period

e S BORARE -

Plus: Changes in Accounting Policies

AT AR 53 BRI 754,989,429.07
Opening undistributed profits in current period
e AR TREA B BT & R 635,496,096.73

Plus: Net profits attributable to the owner of parent
company in the current period
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—— BY-HEALTH CO., LTD 2015 AR R 25 4
mH 2015 A SR B3 BT e ]

Withdrawing or _ Distribution

ltem Year of 2015 Proportion
e RBOEERARAM 55,106,775.34 BRo E]SEHLAAIE ) 10%

. . 10% of net profits realized by
Less: Provision for statutory surplus reserves the parent company
T2 3 JE A 364,005,470.00
Common Stock Dividends Payable
B :
Common stock dividend turning to capital stock
AR RS B 971,373,280.46
Closing Retained Earnings

—2015 £ 4 H, WRAEAF] 2014 FRE KSR, DAk
A 728,010,940 i AR, MR ARE 10 RIURK I AL
5.00 7t (HFD, AiHIRKILEBF] 364,005,470.00 76, R4

ARy BEAE S5 LU SEBE M -

—In April, 2015, according to the resolution of the
general meeting of shareholders in 2014, the Company
distributed RMB5.00 (including tax) per 10 shares of

cash dividend to all shareholders based on 728,010,940

31, DERHRPE

ERANLIEZY 1)

Name of Subsidiary
I HRMEFZDE R AR

Guangdong Baijia Pharmaceutical Co., Ltd.

T AR AR A P 8 A B A )
Guangdong Baiyue Network Technology Co., Ltd.

ait

Total

32, BNV RENY A

shares of the latest equity. Totally RMB364, 005,470.00
of cash dividends were distributed. And the remaining
undistributed profits were carried over to be distributed

in subsequent years.
31. Minority Equity

2015.12.31

2015.12.31

-5,693,616.16

_-_2_ L4_6_31 _0_5_9_ _9_]:

-8,156,676.07

2014.12.31

12/31/2014

32. Operating Incomes and Operating Costs

2015 4EJE 2014 £ 1%
i g Year of 2015 Year of 2014
Item LL@N A LLON A
Incomes Costs Incomes Costs
FEN S 2,251,441,458.61 748,862,875.31 1,700,552,333.38 570,982,715.30
Main Business
HoAtoll 2% 14,601,555.09 15,347,960.95 4,428,203.51 9.026,074.06
Other
Businesses
&t 2,266,043,013.70 764,210,836.26 1,704,980,536.89 580,008,789.36
Total

363




7 B AR IR S

BY-HEALTH CO.,LTD

2015 FAF R A
33, BEVBiE R 33. Business Tax and Surcharges
BiH 2015 4F & 2014 1
Ite Year of 2015 Year of 2014
BB 170,405.04 -
Business Tax
BT YA A 16,017,500.15 12,823,861.03
Urban Maintenance and
Construction Tax
HE ekt hn 11,441,066.97 9,159,900.78
Educational Surcharges
it 27,628,972.16 21,983,761.81
Total
34, HEHRH 34. Selling Expenses
TiH 2015 fEJE 2014 £
Item Year of 2015 Year of 2014
TRERN 188,514,175.07 110,103,014.14
Salary and Welfare
TP A 3,368,123.10 3,821,507.32
Administrative Expenses
BT IF R4S 13,903,916.47 6,468,238.54
Depreciation and Amortization
i) % 28,246,257.25 16,558,502.74
Marketing Fees
AN o 7,665,525.80 15,090,288.63
Rental and Property
Management Fee
ZENR B 24,866,968.43 14,857,384.67
Traveling Expenses
W 4,960,053.70 3,214,447.72
Conference Expenses
AR 3,476,449.71 2,889,661.12
Entertainment Expenses
K Je 25 T 82,371,303.67 49,855,147.99
Terminal and Distributor
Expenses
INR=E 225,328,687.94 148,512,869.85
Advertising Expenses
Yt 34,511,038.69 22,611,799.37

Logistics Expenses
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HH 2015 45 2014 /5
ltem Year of 2015 Year of 2014
1B YEd 5 912,515.17 2,746,219.93
Repair  and Maintenance
Expenses
HoA 2% H 483,797.36 312,078.74
Other Expenses
it 618,608,812.36 397,041,160.76
Total

BEE PR 2015 SEFELE 2014 ERE R 221,567,651.60 G, T#E
A 55.80%, £ R)TE AN H THEMET LS
WM. MR, & KRS o &1 BTk

The selling expenses in 2015 were RMB221, 567,651.60
more than that in 2014, which were increased by 55.80%
and mainly because of the increase in input in advertising
expenses and increases in salaries, logistics expenses,
terminal and distributer expenses, etc. due to the
expansion of the sale scale.

35, EHHRH 35. Management Fee

WH 2015 FfE 2014 FFE
Item Year of 2015 Year of 2014
LB ARA 2 60,197,252.30 44.566,535.16
Salary and Welfare

R AL 850l -10,489,547.77 4,707,905.37
Stock Option incentive

TR A B 14,321,496.76 11,453,576.50
Administrative Expenses

Rt 3,132,646.38 4,086,550.04
Traveling Expenses

23 1,212,578.49 1,682,808.10
Conference Expenses

b 5548 75 9 3,329,188.70 2.691,721.82
Entertainment Expenses

N 4,881,071.91 5,940,394.07
Personnel Management

Expenses

b EF 2 1,986,682.74 1,731,725.85
Trademark Royalty

HESH 288,600.00 234,450.00
Expenses of the Board of

Directors
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HiH 2015 4% 2014 %
Ite Year of 2015 Year of 2014
LR B 9,653,897.78 12,084,809.38
Expenses  of  Intermediary
Organs
i 7,370,601.89 4,166,120.64
Taxes
B S HE 243,058.48 328,387.62
Low Value Consumables
Tl it 430,786.21 409,032.39
Gifts
GRS 9,101,042.89 10,755,520.11
Depreciation and Amortization
a3t 67,030.00 62,523.89
Inspection Fee
Wk B 86,035,540.05 52,797.678.29
R & D Expenses

LEuES 20,348,233.90 17,860,765.69
Inventory Losses
HoAth 1.282,758.84 1,165,509.34
Others
&1t 213,392,919.55 176,726,014.26
Total
36, W% #HHA 36. Financial Expenses
HiH 2015 4% 2014 %
Item Year of 2015 Year of 2014
FIE S H - .
Interest Expenses
e FLEUSA 52,475,339.46 44,467,619.56
Less: Interest Incomes
FaER 287,591.26 385,284.81
Procedure Fees
TR A 938,992.61 215,266.00

Profit or Loss on Exchange

#it

-51,248,755.59
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|
Item

2015 4EF
Year of 2015

2014 fEF
Year of 2014

Total

37, BTRAEBIR

37. Assets Impairment Loss

|

te

2015 EF
Year of 2015

2014 fEF
Year of 2014

JSZHSC IR RN K T 2%

Provision for Bad Debts of

Accounts Receivable

1,233,154.30

224,724.36

A SR e %

Provision for Bad Debts of

Other Receivables

975,876.63

398,415.21

17 DA 1A

Inventory
Reserves

Falling

Price

#it

Total

4,421,377.43

18,980,886.08

38, e

38. Investment Incomes

TiH

Item

2015 4EfF
Year of 2015

2014 fEF
Year of 2014

AL BRI BB B

Long-Term  Equity

747,000.00

Investment  Incomes

Calculated at Cost Method

B A% S BRI BB B i

Long-Term  Equity Investment
Calculated at Equity Method

1,868,304.50

Incomes

B b B

Incomes from Investment in Financial Products

it

Total

31,804,823.14

39, ENPAMRA

39. Non-operating Incomes

AN SRS E IR T
WiH 2015 £ 2014 fEF &

Amount Included in the

Current Non-recurring
Item Year of 2015 Year of 2014 Profit and Loss
B AR B 29,486,041.82 38,384,964.64 29,486,041.82
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2015 AR ER 423
TN RS F 4 A 1)
IiH 2015 FJF 2014 ¥ ]
Amount Included in the
Current Non-recurring
ltem Year of 2015 Year of 2014 Profit and Loss
Government Subsidies
BASN 275,158.51 2,510,596.96 275,158.51
Liquidated Damages Income
TSN 743,761.25 165,429.57 743,761.25
Compensation Income
Ab B AR R P Ik 2 202.21 15,526.88 202.21
Income from  Disposal of
Non-current Assets
FoAth 868,271.82 755,255.61 868,271.82
Others
it 31,373,435.61 41,831,773.66 31,373,435.61
Total

— 45T U A B DAL B SR A B Ao 288 B e

— The types and amount of government subsidies

recognized as incomes in the reporting period were as

follows:
BURT #h B P2 2015 EJ¥ 2014 4 ¥
Types of Government Subsidies Year of 2015 Year of 2014
S EIAR R
Related to Incomes:
BOREGE . PO THR SI GE P RHT AR 51 6 17,334,564.74 27,576,484.62
Supporting funds for technological transformation, industry upgrading and
scientific research with increase in capital and share
e Rtk e i 5,920,000.00 7,750,000.00
Supporting funds for production expansion and technological
transformation
BOREE R SR BT 5 4 420,000.00 760,000.00
Funds for technological transformation and technological innovation
fiolb e 2 il 4 - 550,000.00
Enterprise development bonus
(S &VS BB S 694,301.68 317,000.00
Enterprise support funds
AN RTCR B - 213,958.50
Small and micro enterprise tax subsidies
[ B AT B Al 2l - 200,000.00
Bonus for active enterprises on www.ghwsx.gov.cn
BRI T Sl AL BT AT KA 7 22l - 120,000.00
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2015 fEAE A 4

WU #b B 2K

Types of Government Subsidies

2015 fEJF

Year of 2015

2014 5

Year of 2014

Bonus for encouraging enterprise transformation,
production expansion in Zhuhai City

upgrading and

CAE St A b 22 s

Advanced enterprise awards

80,000.00

BORFRAEANE Bt 5

Technical standard strategic funds

53,000.00

R HiE 7 B 4

Assisting funds for patent application

72,000.00

16,000.00

BRI 5 Bh 4

Assisting funds for trademark registration

1,855.04

TR AR Sk LA 22

Awards for units advanced in family planning work

1,000.00

W TEIT R AN BT &

Subsidies for research and development

3,097,800.00

BesF e ML R 4

Funds for supporting the development of middle-
enterprises

and small-sized

303,333.32

U2 il

Taxation incentive

156,042.08

DIE4)

Award for public offering

800,000.00

RHZ 15T 22 )il

Science and technology innovation award

150,000.00

KA

Water-saving award

10,000.00

Bt LT ROE A R 22 B

Funds for awarding outstanding private enterprises in Zhuhai City

180,000.00

SANIIPS
Related to assets

BN AN TR

Special subsidies for emerging industry

200,000.00

164,999.96

BOREGEEITH A B

Subsidies for technological transformation project

100,000.00

100,000.00

NV BHERFIR 53 ARk
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CUEILILLES 2015 4 2014
Types of Government Subsidies Year of 2015 Year of 2014

Enterprise scientific special commissioner work station

RN R B T SE 4 - 300,000.00

Special funds for the development of middle- and small-sized enterprises

Pl AR B : 100,000.00

Funds for industry technological research and development

&t 29,486,041.82 38,384,964.64

Total

40, EMATHY 40. Non-operating Expenditures

5 H 2015 4 2014 47 % WIAR 28 i
Amount Included in the

Item Year of 2015 Year of 2014 Current Non-recurring
Profit and Loss

TR S 11,087,000.00 1,835,293.75 11,087,000.00

Donation Outlay

SIS HE N e I IRSEE TN 535,551.53 965,512.95 535,551.53

Net losses on disposal of non-current

assets

T4t 142,879.50 - 142,879.50

Estimated Liabilities

Hf 482,818.23 900,935.90 482,818.23

Others

& 12,248,249.26 3,701,742.60 12,248,249.26

Total

41, Fremist A 41. Income Taxes

biH 2015 4E /% 2014 4E %

Item Year of 2015 Year of 2014

FERLIE RO R 5 TS B0 24 450 119,918,840.92 85,900,718.22

Income taxes calculated as per the tax law and relevant provisions

16 JE PR AR A T -300,366.81 3.741,339.27

Adjustment of deferred income tax liabilities

A1t 119,618,474.11 89,642,057.49

Total

— xRS PSR 2 A R R A2 —Process of adjustment of accounting profits and income

tax expenses

TH AR
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Item

Amount Incurred in the Current Period

GIREPSX
Total profits

739,958,861.02

Tk e 1 B R T R TS B S
Income Tax Expenses Calculated at Statutory/Appropriate
Tax Rate

110,993,829.15

Influence from Recognition in the Current Period of
Deferred Income Tax AssetsUnrecognized in the Previous
Period of Bad Debt Provision

T ) E AR B R -3,552,249.86
Influence from Application of Different Tax Rate to

Subsidiaries

R DL 391 1) BT A5 8 1) S 0 45,759.93
Influence from Adjustment of Income Tax in the Previous

Period

HE ALl ) S ) -1,395,411.33
Influence from Stock Option Incentive

FERIBLHN FI 5 -392,295.68
Influence from Non-taxable Income

ANFTHRIO T REAS L 2l FH R85 2% B Sl 1,050,089.77
Influence from Costs, Expenses and Losses that cannot be

Deducted

mitngE -3,275,016.80
Plus the Deduction

A8 FH AT SR WD SE P A B 57 (R P SIRAN 5 4K 520 -6,098,960.20
Influence from Using the Deductible Losses of
Unrecognized Deferred Income Tax Assets

A MR T IE BT ASR0 BE 77 1) R R 8 I 4 2 S BRI IR 22 849.595.72
7R T
Influence from Deductible Temporary Difference or

Deductible Losses of Unrecognized Deferred Income Tax

Assets

SR 46 SR T I A B P A IR A I 6 -606,866.59

Pt 2 il

Income Taxes

119,618,474.11

42, FeAdielican AR i e ) TR FR

42. Calculation of Basic EPS and Diluted EPS

pgE] 2015 4EJE 2014 FEFE
Item Year of 2015 Year of 2014
B AR P IS 2 AR R IR R 2 v 5
Calculation of Basic EPS and Diluted EPS

(=) 4¥:
(1) Numerator:
Tt J5 4 R 620,340,386.91 502,594,966.94
Net Profits after Tax
TR IR R D B AR A -15,155,709.82 -
Adjustment: Deducting the profits and losses attributable to minority
shareholders
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|
Item

2015 EF
Year of 2015

2014 4EJF
Year of 2014

EARGREI T H)RE T 82 7 EE B R R B 28

Profits and losses attributable to common stockholders of the parent
company in the calculation of basic EPS

635,496,096.73

502,594,966.94

VRS 5 MR R A L AR S R AR

Adjustment: Dividend and interest related to dilutive potential common
shares

PRI R A o s et S RS it B0 9 B 9 224K

Changes in earnings or expenses arising from conversion of dilutive
potential common shares

AR AR T A HE R R B R

Profits and losses attributable to common stockholders of the parent
company in the calculation of diluted EPS

635,496,096.73

502,594,966.94

(=) 5Bk

(11) Denominator

EARGRA I LIS BB IO 25

Weighted average of outgoing common stock in the current period in
the calculation of basic EPS

716,344,273.33

656,931,225.00

TN FT A AR R A A 308 R e e 3 368 S T 1 IS - 24 3
Plus: Weighted average of all dilutive potential common shares converted
into common stocks

804,048.38

R A S 2 B o S A A P A P35 8

Weighted average of outgoing common stock in the current period in
the calculation of diluted EPS

716,344,273.33

657,735,273.38

(=) #hkas
(111) Earnings Per Share (EPS)

NGy e
Basic EPS:

VAT T ) 3 S 2R FR 4 )
Net profits attributable to common stockholders of the Company

0.89

0.77

FHBRARZE WAL B 28 5 VAR T 2 ) 3 S B AR B4

Net profits attributable to common stockholders of the Company after
deducting non-recurring profit and loss

0.85

0.72

MR A
Diluted EPS:

VAR T2 R M B AR B v A

Net profits attributable to common stockholders of the Company

0.89

0.76

FOBRARZE S B 2 )5 VAR 28 7] 38 BB AR (115 R

Net profits attributable to common stockholders of the Company after
deducting non-recurring profit and loss

0.85

0.72

43, B 52 EESHE XK AE

43. Other Cashes Received and

Related to Operating

Activities
i H 2015 45 2014 “E 1%
Item Year of 2015 Year of 2014
AT AR SN 52,558,282.56 32,206,558.46
Income from Bank Deposit Interests
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2015 FAF R A
HH 2015 45 2014 5
ltem Year of 2015 Year of 2014
WU P ARAIE 4 A3 42 800,466.49 960,000.01
Customer’s Margin and Deposit Received
WERIBUR #2205 % 36,228,606.82 37,639,298.16
Government Subsidies and Bonus, etc. Received
AT Il BRAT R AIE <5 - 25,000,000.00
Bank Deposit Recovered
W2 K FLAt N 1,018,919.76 2,510,596.96
Compensation and Other Revenues
KK 1,946,444.32
Current Account
HoAt 835,026.50 479,271.03
Others
&t 93,387,746.45 98,795,724.62
Total

44, IANHFEAD S 2 EFENH RN RE

44. Other Cashes Paid

and Related to Operating

Activities
WH 2015 4E 2014 £
Item Year of 2015 Year of 2014
INENOEa k] 451,154,475.27 293,255,781.31
Cash Payment Period Expenses
TR S A 11,087,000.00 1,835,293.75
Donation Outlay and Others
HATIRIE S 2,280,000.00 -
Bank Deposit
AT - 607,865.00
Compensation Paid
SR - 988,733.12
Current Account
HoAt 880,778.49 1,105,573.05
Others
it 465,402,253.76 297,793,246.23
Total

45, W IE[ 8 FE Pl B B &

45. Cash Received from Investment Recovery

WiH 2015 FFE 2014 4EfE
Item Year of 2015 Year of 2014
TRV 7 i B A ] 890,000,00000 . :
Recovery of Financial Products Due

it 890,000,000.00 -
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2015 FEAEE R A
WiH 2015 ¥ 2014 4 JiF
ltem Year of 2015 Year of 2014
Total
46, BHEZATHIBE 46. Cash Paid for Investment
=] 2015 “EJE 2014 4EFF
Item Year of 2015 Year of 2014
SCAHARYITH £ 2 4 BEN B B AT BR 23 =] BB 80,000,000.00 20,000,000.00
Investment Funds Paid to Shenzhen Beitai Health Measurement and Analysis
Technology Co. Ltd.
SCAS AR TS 58 ) 480 <5 o 15 S0 M 55 s A B2 ] O 45 - 20,000,000.00
Investment Funds Paid to Shenzhen Pengding Chuangying Financial Information
Service Co., Ltd.
ST R AR S — R P LA B Al CRBRA KD AIHEBER 60,000,000.00 -
Investment Funds Paid to Guangzhou Guangfa Xinde Phase | Health Industry
Investment Enterprise (Limited Partnership)
SCATGRYNTH A AR BB A A B2 7 58K 160,000,000.00 -
Investment Funds Paid to Shenzhen Shenzhen Youkeshu Science & Technology
Co., Ltd.
SCAF AL SRR BRI AR AR B B R Bk 40,000,000.00 -
Investment Funds Paid to Beijing Jeejen Times Software Technology Co., Ltd.
SCARY BRI TIT WA ¥ W TR TR0 A B 2 ) R B 3 26,000,000.00 -
Investment Funds Paid to Zhuhai Blue Ocean Strategy Medical Co., Ltd.
4} KangSeed Technology Ltd 4% % 3k 64,936,000.00 -
Investment Funds Paid to KangSeed Technology Ltd.
ST BE S R IR A B B 5K 15,000,000.00 -
Investment Funds Paid to Beijing Taogu Science & Technology Co., Ltd.
SUAT L FLIBAE MR IR 7] B85 87,600,000.00 -
Investment Funds Paid to Shanghai Find Bio-Tech Co., Ltd.
SUAT L HE SR R PR 7] B 55K 24,000,000.00 -
Investment Funds Paid to Shanghai Zhending Computer Technology Co., Ltd.
Ty SE TR 7= it 3 4 2,310,000,000.00 . -
Expenditure for purchase of financial products
&t 2,867,536,000.00 40,000,000.00
Total
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47, BERERFIFTHE 47. Supplementary Materials of Cash Flow Statement

— e ERAN T TR —Supplementary Materials of Cash Flow Statement

oA 2015 “E /& 2014 47

Ite Year of 2015 Year of 2014

LA T N 2B S I

1. Cash flow of adjusting net profits as operating activities:

TR 620,340,386.91 502,594,966.94
Net profits
fh: TR P AR A % 4,421,377.43 18,980,886.08

Plus: Impairment Provision of Assets Drawn

et 1= I Ko e o IS S R X 7/ - g M | | 49,463,117.84 37,430,264.83

Fixed assets depreciation, oil-and-gas asset depreciation, productive
biological assets depreciation

WA AR e 10,562,427.89 6,125,596.96

Amortization of Intangible Assets

KIAR I 27 FH 0 A 13,852,454.34 6,577,440.25

Amortization of long-term unamortized expenses

AEBEE E B TeI B AR K B Bk Qs 535,349.32 949,986.07

Loss from Disposal of Fixed Assets, Intangible Assets and Other
Long-term Assets (Less: Profit)

[A] 52 B R R A R . i

Loss on Retirement of Fixed Assets

NN EAZ SR - -

Loss from change of Fair Value

W 55 % - -

Financial expenses

g ige la) -31,804,823.14 -

Investment losses (“-” for income)

JBIE PR ARRL TR FE > RGN -450,076.54 -46,353.89

Decrease in deferred income tax assets (“-” for increase)

JBIE PSR A k) 149,709.73 3,787,693.16

Increase in deferred income tax liabilities (“-” for decrease)
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2015 g

Year of 2015

2014 ¥

Year of 2014

FEBLHIIED ORI )

Decrease in inventories (“-” for increase)

-64,238,526.47

-13,969,796.43

2B RO H s> QR

Decrease in operating receivable item (“-” for increase)

-23,788,969.45

-46,675,185.43

LEVERNATIUE K30 Qi)

Increase in operating payable item (“-” for decrease)

69,868,917.33

16,274,867.83

FoAt

Others

-14,018,288.00

28,609,905.37

2 =T e SN: 0B oR R =R E

Net amount of cash flow from operating activities

634,893,057.19

560,640,271.74

2N KIS M BTG B -

2. Investment and financing activities not involving cash deposit and
withdrawal:

S HNTEA

Conversion of debt into capital

A B R R A ]

Convertible corporate bonds matured within a year

fl B AL i 7

Fixed assets under financing lease

3G S SR I AN D

3. Net increase in cash and cash equivalents:

Bl ML e A RO R At

Closing balance of cash and cash equivalents

1,441,358,330.31

1,537,042,862.08

Wi B I (K I A A

Less: Opening balance of cash and cash equivalents

1,537,042,862.08

1,505,180,958.54

Bl B LS5 I s 1

Net Increase in Cash and Cash Equivalents

-95,684,531.77

31,861,903.54

— Bl LM P IR
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2015 AR A

|
Item

2015.12.31
12/31/2015

2014.12.31
12/31/2014

—. Ui
l. Cash

1,441,358,330.31

1,537,042,862.08

o BEAEIA
Including: Cash on hand

2,362.91

115,046.63

AT B T SR R ARAT A
Deposit in bank available for payment at any time

1,439,561,965.54

1,536,927,815.45

AR P SEAT 9 HoAt B T Bt

Other monetary funds available for payment at any
time

1,794,001.86

AL T S AT AR BT SR AT 3T
Amount due from central bank available for payment

a3 qEN |z el
Amount due from other banks

iy QRN e
Amount for inter-bank lending

. BEENY
I1. Cash Equivalents

Hr: = H AR G s

Including: Bond investment due within three months

= WIRILE RINEE M AR
I11. Closing balance of Cash and Cash Equivalent

1,441,358,330.31

1,537,042,862.08

o BEOY R R T P 7 24 ) A5 B2 PR ] (KB e A B <
E

Including: Cash and cash equivalents that parent company
or subsidiaries of the Company are limited to use

48, FTA RS FHA 52 2 BR ] ) B

48. Assets with Restricted Ownership or Right of Use

T H R T PR IR A

Item Closing Book Value Reasons of Limitations

TRmB4 2,280,000.00 LRt 1 A RIIE 42

Monetary Capital Project construction performance bond
&t 2,280,000.00

Total

49, 4hite IR H
AT E RS

49. Foreign Currency Monetary ltem

-Foreign Currency Monetary Item

2015.12.31

i H 2015.12.31

Item J T PrELE AR
Original Currency Rate of Translation RMB
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2015 AR A

i H
Item

2015.12.31
2015.12.31

RS

Monetary Capital

Hp: %0
Including: USD

1,168,680.67

6.4936 7,588,944.80

A
HKD

112,266.29

0.8378 94,042.59

—\T] 2014 FHEEE 990 ST FE AT R &R T AT B
AT A PR AT, 2015 4EMEHE 990 FE76 (PR 1,790
@%fn), TN TR E BT, A TN

JGo

N BHEEPRE

— iR A IEREI A
—— R W N I 2 A

—The Company invested USD9, 900,000 in HongKong By
Ray Company Limited, a wholly-owned subsidiary
incorporated in Hong Kong, in 2014, and increased USD9,
900,000 of the capital (the actual contribution was USD17,
900,000) in 2015. Such a subsidiary is mainly engaged in
marketing and promotion of the brands of the Company.
The bookkeeping currency was USD.

VI11. Change of Scope of Combination

Change of Combination Scope

——Companies newly included in the scope of
combination in the reporting period

NITIE = I o ¥ BIAR S br &
SON LA TRAR yemw s gty | B DA
& Eefsl ;m
Ratio of
. Type of | Registration | Registered Shareholding | Enjoying | Closing Actual
Name of Subsidiar Subsidiary | Place Capital Ratio Right to ;| Contribution
Vote
X i g N AN agslad AN
;?@TEEIW AR IR g}h¥ . T 20,000,000.00 70% 70% 14,000,000.00
Shanghai Mochui Network | Holding Guanazhou
Technology Co., Ltd., subsidiary g

vE1: 2005 4F 2 H, AR ART 2,000.00 75 I6LE) M AL
MAERFAR)RAMME R AR A, 2016 3 H, &
AR 30%H BB LT TN I B A ik il (B R &

K)o

Fu~ FEFAhE A o A 2

AT A
— ol B2 P PR R A

—— T AUE BRI — P I S5 IR

—EERAEER T A

Note 1: In February, 2015, the Company invested RMB20,
000,000 to set up a wholly-owned subsidiary Guangdong
Baiyue Network Technology Co., Ltd. in Guangzhou. And
in March, 2015, the Company transferred 30% of its equity
to Guangzhou Youjia Investment Partnership (Limited
Partnership).

IX. Equity in Other Subjects

Equity in Subsidiaries

—Composition of enterprise group

——The information of subsidiaries is shown in “Scope of
Consolidated Financial Statement” in Note L.

—Important non-wholly-owned subsidiaries

SN

HUBAR TR L)

RIS T MO A A SR R 9K A MO B B A

ik
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2015 AR A

Name of Subsidiary

Minority Shareholders'

Shareholding Ratio

Equity Attributable to
Minority ~ Shareholders
in the Current Period

Dividends Declared to
be Distributed to
Minority  Shareholders
in the Current Period

Closing

Amount  of

Minority Equity

e
=X

JURAE G LA R A

Al . 25.00% -6,846,670.04 - -5,693,616.16
Guangdong Baijia
Pharmaceutical Co.,Ltd.
—— BB R T AR W EESSEE ——Main financial information ~ of  important
non-wholly-owned subsidiaries
AL oG Unit: RMB ten thousand
HIR R A
FAR LI Closing Balance
Name of iz %™ E| ikl ligas Breath sl AL 3N 1 fit &
Subsidiary N ) c ) N "
on-curren urren on-curren L
Current Assets assets Total Assets liabilities liabilities Total Liabilities
T“fFiE%’éEHkﬁ 13,446.61 1,717.78 15,164.39 9,259.79 8,182.04 17,441.83
fRA
Guangdong
Baijia
Pharmaceutical
Co.,Ltd.
B R E
FAF LR Opening Balance
Name of i) ¥t = ezl B = et wah R kB f i UTieeaas
Subsidiary Non-current Current Non-current
Current Assets Total Assets e S Total Liabilities
assets liabilities liabilities
ZIN :.:é_:‘
rfiﬁé}i il 1,891.21 1,089.08 2,980.29 2,773.69 - 2,773.69
FRAH]
Guangdong
Baijia
Pharmaceutical
Co.,Ltd.
AT T Unit: RMB ten thousand
AHA R A=A AR A
Amount Incurred in the Current Period Amount Incurred in the Previous Period
F . . IURIVRN £ 223 — o) | I o iloi | oo B E T B
TFARGH  glgn R e T} e PRGN EE N NSy ey o e
Name of e W4
Subsidiary _ Total Cash Flow ) Total Cash Flow
Operating Net Profit Comprehensive from Operating Net Comprehensive from
Revenue Operating :Revenue Profit Operating
Incomes . Incomes S
Activities Activities
I HRERZA
PR =]
CBau_a_lngdong 23,019.06  -4,147.12 -4,147.12 610.07 7,725.11 i121.25 :121.25 1,140.81
aijia
Pharmaceutical
Co., Ltd.
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2015 AR A

FET03 B B BT 3 AR e AR UK A A 4 BL AT #8847 4 ] BRI 38

%

FET 03 R T B AR AR A2 A2 AL ) 1 DL B A -

2015 4F 3 H, AR &R T AR KA Z 2D E R A 7 71
TR, TN E ERR A kAL CBRRAEKO NG
H%, T HRIARZDA R A EMZEAH 1,000.00 /i ciE s
1,333.00 /370, AR 100%F% % 75%, 2015 4F 7 H 5%

BT

Transaction where the share of owner’s equity of
subsidiaries changes and still controls over subsidiaries

Statement on changes in the share of owner’s equity of
subsidiaries:

In March, 2015, Guangdong Baijia Pharmaceutical Co.,
Ltd., a wholly-owned subsidiary, increased in capital and
share. With the contribution subscribed by Guangzhou
Qizheng Investment Partnership (Limited Partnership), the
registered capital of Guangdong Baijia Pharmaceutical Co.,

Ltd. was increased from RMB10,0 00,000 to
RMB13,330,000, and the shareholding ratio of the
Company was decreased from 100% to 75%, and the
industrial and commercial registration of changes was
completed in July, 2015.
HEEEWEERE S PR EE Equity in Joint Ventures or Affiliated Enterprises
— & B MIBECE —Joint Ventures or Affiliated Enterprises
AEMURKE | FEIREL (%) 2 L BB el 4
A e = = =
S sy | EAHE DR To the Company gy &x i sy ik
Name of joint Principal Registration . ) (%) Accounting treatment
venture or Place Business Nature method of joint venture or
associated Plac_e of ; - ] .
enterprise Business H% I3 associated enterprise
Direct Indirect
- N R B Y
TIN5 F A ﬁﬁ%iﬁigé
4 : Y I i 25.00 - 25
{JJ%ZHEEUIVQ el I 28 A3 2 B A I ERRrS
RN =
HA
Shenzhen Beitai Human health
Health measurement
Measurement and network analysis
Analvsis Shenzhen | Shenzhen products and Equity Method
Y intelligent network
Technology Co. .
sports equipment
Ltd.
products
JIREREE e m mamreses 150 - i
PR 2]
Beijing Taogu
Science & Mobile medical .
Technology Co., | ocUing  Beijing health field Equity Method
Ltd.
g FLid AR . . I PR JE S5 2 ey
1 1 ; 19.04 - iy
AT SR R 5 B
Clinical and health
Shanghai Find . . channels, rendering .
Bio-Tech Co., Ltd. Shanghai -~ Shanghai services of genetic Equity Method
tests
R R R » \ BT R AR ey
i i 20.00 - k)
AR AT i i % L &nRPS
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2015 AR A

Shanghai

.~ Zhending Software
- Computer - Shanghai = Shanghai | development,
. Technology Co., - technical services

. Ltd.

Equity Method

— A 20% UL R R RBUERA BN, BE A 20%8L
LA R PRAEAS AT HE KR (43 -

—— AR R AR A BHA IR A R 15%BAL, [ 23 7] 52
o 2 ) N 3% e 4 1 ) A M R SR R P A BR A Rl A R
FHRA BT IR AT 20080, Motk /s =] BARFR AR 5
20%, (ERTALEBE AR A IR 24 74T HORE

—— N AT L E R IR AT 19.08%/B8 2~
AR AR S AT ORI SR 5 R, W RS IR IA B
20%, (BT X b FLa AE VIR BR 2 =4 H RS2 .

— BB A E A ARE L S 5515 2

—Basis of holding less than 20% of voting rights but with
significant influence, or holding 20% or more of voting
rights but without significant influence:

——The Company held 15% of the equity of Beijing
Taogu Science & Technology Co., Ltd. Meanwhile,
Chengcheng Investment Holdings Co., Ltd., an enterprise
controlled by the Company’s actual controller Liang
Yunchao, held 20% of the equity of Beijing Taogu Science
& Technology Co., Ltd. Therefore, although the
shareholding ratio of the Company was less than 20%, it
had a significant influence on Beijing Taogu Science &
Technology Co., Ltd.

——The Company held 19.04% of the equity of Shanghai
Find Bio-Tech Co., Ltd.19.04%, enabling the Company to
have one-vote veto on major issues. Therefore, although its
shareholding ratio was less than 20%, the Company had a
significant influence on Shanghai Find Bio-Tech Co., Ltd.

—Summarized financial information of unimportant joint
ventures and affiliated enterprises

HAR AR AU A IR R A WM AR 3R R 0
Closing Balance /Amount Incurred in Opening Balance/Amount Incurred in the
the Current Period Previous Period

g Al - --

Affiliated enterprises:

WK E & 226,600,000.00 20,000,000.00

Total book value of investment

T B IR I LA SR T - -

Total of the following items calculated at the

shareholding ratio

-5 1,868,304.50 -

--Net profits

- HAhZR Gl 3 - -

--Other comprehensive incomes

- A B 1,868,304.50 -

--Total comprehensive incomes

+. S&r T EARE XS

A T ) T Bk TR AR B T < SR SO
oAy SIUCER S HAt RN B L T Ot BB L A IR
oA ST AR, XL TR E 548 LRSS, 200
et TR VEAR T DU VE WA B ARG H , 5 IX e 4 T
LRI IR RUE » LA B AR 2 ) g BT IR A IR SR £ DR
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X. Risks Related to Financial Instruments

The financial instruments of the Company mainly include
monetary capital, notes receivable, accounts receivable,
other receivables, other current assets, available-for-sale
financial assets, accounts payable and other payables, etc.
These financial instruments are mainly related to operation
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BEATAS 5y, FF LR CA 27 {5 F A DL S S K e 7 Ak
Xof SO AT - B A, B DR 2 W) AN ST W DA IR RS,
N AT P XS P2 ] P2 BT R Y

— I R

2R R, A2 46 <k T B (19 2 Fe W (B BAOR B it R i 37
R AR I A= BN A AU o AR 2 ) T I PO 2 UG 2 Rk
PR HRATA K 2 FHE S R RIR AR R, X RS HUEL
FAG it LA R AR A5 SRR AT 5 BRI v, ORBEARAT SR AZ 4%
FEAL, AR FI SRR BT R o A I A R B A A IR
RE L) E SR ATIEF R, A B BRACR A ) XU -

AR

AN RS » 72 45 e TR 10 24 Fe il SRR BL G i B PR AL
T FRAZ A A A I B R o« A2 7] R AT RERS S TN 5 4h
M2 AR GRS ARRARAMNE XS . RSN, T am 54k m
SRS (45 PR, 32 AN KU RS2 M AN K o

— sl XU

TRB AR, 6 Aol A7 JEAT LASSAT I B A < i 9 7 F) 5
GG OS5I R P Bt < Rk D DU o AR 2 ] LSRR s £
A 782 M B G AR BT 55 « Y Bl KU F A 22 ] )
SSHRITER A o W 55 40 1 M P e R T I AR B
A e SR BLEON R K 6 S A BLg i s IR sh T, O 2>
FILE A A BTN AR O T A0 8 R B e i 55 .

T ARMERE

LA Fo B v B 0 B AN A5t R 2 fe i {8

and financing. The details of each financial instrument are
shown in Note V Relevant Items. The risks related to these
financial instruments and the risk management policies that
the Company adopted to reduce these risks are stated as
follows.

—Credit risk

Credit risk refers to risk incurred to the other party due to
that a party of the financial instrument fails to perform its
obligations. The Company mainly faced customer credit
risks arising from sales on account. In order to reduce credit
risk, the Company only makes transactions with the
customers approved with good reputation, and continuously
monitors the accounts receivable through existing customer
credit monitoring and aging analysis, so as to ensure that
the Company will not face the risk of bad debts, but bring
the overall credit risk of the Company into a controllable
range.

—Interest rate risk

Interest rate risk refers to risk that the fair value of the
financial instruments or the future cash flow fluctuates due
to change in market price. The interest rate risk that the
Company faces is mainly from bank loans. The Company
establishes good bank-enterprise relations and reasonably
designs the credit line, credit varieties and credit period, so
as to guarantee sufficient bank line of credit and satisfy with
all types of financing demands of the Company. The
Company shortens the term of a single loan and specifies
the terms and conditions of repayment in advance
particularly, thereby reasonably reducing the risk of interest
rate fluctuation.

—Foreign exchange risk

Foreign exchange risk refers to risk of fluctuation in the fair
value of financial instrument or future cash flow due to the
changes in foreign exchange rate. The Company makes
efforts to match the foreign currency income and foreign
currency expenditures, so as to reduce foreign exchange
risk. During the reporting period, since the credit period of
revenues and expenditures related to foreign currency is
short, the influence of foreign exchange risk on the
Company is not great.

—Liquidity risk

Liquidity risk refers to the risk of shortage in capital when
the enterprise fulfills the obligation of cash payment or
settlement in other financial assets. The policy of the
Company is to ensure to have sufficient cash to pay off the
debts due. The liquidity risk is centralizedly controlled by
the Financial Department of the Company. The Financial
Department monitors the cash balance, negotiable securities
realizable at any time and rolling forecast on cash flow in
the next 6 months, so as to make sure that the Company has
sufficient funds to pay off debts with all reasonable
prediction.

XI. Disclosure of Fair Value

Closing fair value of assets and liabilities measured at fair
value

i H WARA RINME
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Item Closing Fair Value
F—BERARNMET B ZEXRARNEIT B =ZE XA RNET pen
% =N % =
Measurement of fairiMeasurement of fair:Measurement of fair Total
value at the first level :value at the second level value at the third level
. FEA RN ~ ~ ~
%
I. Continuous
Measurement of Fair
Value
AT SR e 1,390,998.81 - - 1,390,998.81
Financial Assets
Available-for-Sale
(D i TR - - - -
(1) Investment in debt
instrument
(2) Bak THIHE - - - -
(2) Investment in equity
instrument
(3) HiAth 1,390,998.81 - - 1,390,998.81
(3) Others

T2 R RREHRS

XII. Related Party Relationships and their
Transactions

KBEFRER Related Party Relationships
—FEBHI R RNKBTT —Related Parties with Control Relationship
—— 2\ E R AR A L ——Information of controlling shareholding of the
Company:
L N

4R 5NEEER G IR e Le g FARAX L

. . . Shareholding Ratio of Enjoying
Name Relation with the Company Economic Nature Ratio Riaht to Vote
gL BRI AR SebRiE A SEAYN 48.81% 48.81%

Liang Yunchao

Controlling
actual controller

shareholder,

Natural person

383




=D |

D EEEROBRAE

BY-HEALTH CO., LTD

2015 FHEFEH A A

T7 TR TS X v L = B T 23 5 B bk

Room 4007, B Building, No.23, Jiaochang
West Road, Zhongshansan Road, Yuexiu

IS R X BHE =45 3 %5 701 )55

Room 701, No.3, Kehuisan Street,
Guangzhou Economic Development Zone

Bt TR S50 X B SR AR AL A S % 3 5

Room 5023, 5/F, No.3, Baozhong Road,
Honggqi Village, Henggin Town, Henggin

PRUFTT RSB X 5 4B 6 5 105 %-1138

Room 105-1138, No.6, Baohua Road,
Hengaing New District, Zhuhai City

11/FAXACENTRE151GLOUCESTERRDW

11/FAXACENTRE151GLOUCESTERRDW

——RAT T ARG

T AF R FoaElA R S

Name of Type of Type of Registration Place
Subsidiary Subsidiary Enterprise

AR R T AR ARITE

77 i A PR ) 4007 53

Guangzhou Fence  Wholly-owne  Limited

Health Products d subsidiary Liability

Co., Ltd. District, Guangzhou City
N EEAEY) 2T AR HRIHME

THEARAF

Guangzhou Wholly-owne  Limited

BY-HEALTH d subsidiary Liability

Bioengineering

Co., Ltd.

IRIEFGVAE ERTAR ARTUE

PR 2] Fitk 5023 =
Guangdong Baijia  Holding Limited

Pharmaceutical subsidiary Liability

Co., Ltd. New District, Zhuhai City
HEMARAVE  2%TAR ARIHME

PR 2]

BY-HEALTH Wholly-owne  Limited

Pharmaceutical d subsidiary Liability

Co., Ltd.

AT ARS ®¥ETAA ARIME

] ANCHAIHONGKONG
HongKong By Wholly-owne  Limited

Ray Company d subsidiary Liability ANCHAIHONGKONG
Limited
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——Subsidiaries of the Company

ENME

Legal

Representative

A

Zhou Xuting

W

Chen Hong

F/INHI

Wu Xiaogang

7]

Tang Hui

PR A

Lin Zhicheng

b 55 1 it

Business Nature

i b T

Sales of dietary
supplement

il B b T B

Sales of dietary
supplement

il B b T B

Sales of dietary
supplement

i B b T B

Sales of dietary
supplement

PR & AR B 7
TR . R, T
7L A

R&D, purchase,
market promotion of
health food and sales
of dietary supplement

MR Bkt SRRt
il

Registered Capital Shareho  Ratio of
Iding Enjoying
Ratio Right to Vote

RMB1000 /3 100% 100%

RMB10,000,000

RMB19721.91 /i  100% 100%

RMB197,219,100

RMB1333 /5 75% 75%

RMB13,330,000

RMB10000 /3 100% 100%

RMB100,000,000

uUsD1980 /3 100% 100%

USD19,800,000
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ImRENMSER BRTAR ARITE TR X AERE R 28 5 1512 F PRI i kb 7 77 B 65 RMB2000 /i 70% 70%
HA AR
Guangdong Holding Limited Room 1512, No.28, Huaxia Road, Tianhe Long Cuiyun Sales of dietary RMB20,000,000
Baiyue Network subsidiary Liability District, Guangzhou supplement
Technology Co.,
Ltd.
——H A BT 1 L ——Other related parties
HAh SKRBRTT 4 FR FoAt RIETT 5 A ALK &
Name of Other Related Parties Relationship of Other Related Parties with the Company
TR IS AL (FBR & 1K) ARIFIPCEZS e & R e TS 4
Guangzhou Youjia Investment Partnership (Limited Partnership) Enterprise controlled by Long Cuiyun, Deputy General Manager of the Company
KEEGRZ G Transactions with Related Parties
— AT B~ — Lease of properties
th AT 44 PR AT 24 B i 221 L GEIIRR SR 5 K 2015 4E % 2014 fEJF
Name of. Name of Lessee Name of Property Lease Term Ren_t al Income Pricing Year of 2015 Year of 2014
Lessor Basis
P Aok I AT B A B A ] 75 DX s 1L = B P i 4007 B3 2015.1-2015.12 e SRS 156,000.00 156,000.00
. Guangzhou Fence Health Products : Room 4007, Jiaochang West Road, Based on market
Liang Yunchao Co., Ltd. Zhongshansan Road, Yuexiu District 20151-2015.12 agreement price
ZEovit TR R A B A PR A BT DX Ll = B 74 i 4006 J55 2015.1-2015.12 BT i Ay 142,332.60 142,332.60
. Guangzhou Fence Health Products | Room 4006, Jiaochang West Road, ) Based on market
Liang Yunchao Co., Ltd. Zhongshansan Road, Yuexiu District 2015.1-2015.12 agreement price
&t 298,332.60 298,332.60
Total
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KT BHEM TR PATIT S TIH N I IE BT B I E U Pricing method of transactions with related parties: The agreement price determined by both
parties with reference to market price was adopted.

—Z A —Assigned Stock Right

2015 £ 3 H, AR T AF] FIEM MR A R A T 30%FIRAEELE T A S48 In March, 2015, the Company transferred 30% of the equity of Guangdong Baiyue Network

T R R I AT N I Sk (B BR & 1K), 1E4H 6,000,000.00 TG . Technology Co., Ltd., a wholly-owned subsidiary, to Guangzhou Youjia Investment

Partnership (Limited Partnership), an enterprise controlled by Long Cuiyun, Deputy General
Manager of the Company, with a price of RMB6, 000,000.00.

— e A\ R —Remuneration of Key Management Personnel
T H 2015 4F /& 2014 4F S

Ite Year of 2015 Year of 2014

Y fras = il

RELE fi),\m it 8,836,400.00 7,230,000.00
Remuneration of Key Management Personnel

2015 FE B E A R ASEIT N 16 A There were totally 16 key management personnel in 2015.
+=. BB AT XI111. Share-based Payment
— It AT A —Overall situation of share-based payment

AL T B U ot TR A -

Total amount of all equity instruments granted by the Company in the Current
Period

AT B 25 R it T L A A -

Total amount of all equity instruments vested by the Company in the Current
Period

NG PRSI e M= Y 280.572 Fif

Total amount of all equity instruments granted by the Company in the Current

Period invalid in the Current Period 2,805,720 shares
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O3 FIA AT AE SN B A SIPBUAT ALA% (1 90 [ A 5 [ 2 R -

Range of exercise price and contractual remaining period of outgoing stock
options issued by the Company in the end of the reporting period

O T AR HL A A 2 TR AT A A% £ 90 A 5 [ ) R -

Range of exercise price and contractual remaining period of other equity
instruments of the Company in the end of the reporting period

2013 4 3 F 5 H, RHE 2~ 7 2013 £F 5 — IR I i AR K2 o G ) € e Z2 Bl -] (e
F), AR IR REFHRRE R, WGEE T CT A R R T
J SRR AR T ARSI SR ), [ A) 135 A WUl 4% T 213 T B, s
HABUSURI TR 1 B T R S AL AL H 2 2013 45 3 A 5 H, ATHUNMHE y 60.40 JG. RS
SOV Tl ) S SR A 23 ) ) BRI € i) BAT IBESR oS R mTRRAE AS TR HE 2%
PHATREBERNARL, ST RIFA ROy 4 5, IR =0ATHL. =IRATRLLEBID 30%.
30%. 40%.

AT 2013 4F 4 A 12 H AT mE FHa LR a U SOl T T R 2 7 i ZE 1
BUBBITHRIFT 5 B ZE BT AU B I SR ), i bk A%, o W I B S 3R
EAEEN 319.5 Fity, TRV TREE N 39.87 Ju; TR IHBCECREE N 30 Fith. BT3B B
BRI S EIRBR AR, BURIA SRR 131 N, B 8% T I SR RO 0 Bk 9
311.7975 Jity.

AT 2014 4E 4 A 14 HEFWE - mEFRSE - H-HRESUCHBGED T T8 A 7 2
HARCE R T B B IR T AU S AR I SR, G RV, o Y% T 1 I B2 AL
i 311.7975 Jir A%y 623.595 Jify, ATEUU S 39.87 JLIAEE N 19.44 i THRE HAAL
HiE i 30 Ji A%y 60 Jity, ATBRUA S 70.15 JGIREESN 34.58 Jt.

H 28 5] T BRI S MTRUA AT B Cil 2, AR B R EF 2R+
CREVH BGEIE, Bl RAE R — MTRUI AT AR ST 185.094 it . SR E FATI
e
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On March 5, 2013, according to the Stock Option Incentive Plan (draft) discussed and
approved in the second extraordinary general meeting of shareholders in 2013, the Company
convened the 15" meeting of the Second Session of the Board of Directors, and discussed
and approved the Proposal on Matters Related to the Initial Award of Stock Option Involved
in the Stock Option Incentive Plan of the Company, and agreed to award 2,130,000 shares of
stock options to 135 incentive objects. The date of grant of the initial award of stock option
involved in the stock option incentive plan was March 5, 2013, with the exercise price being
RMB60.40. The stocks for the stock option incentive plan were from the stocks under
specified placement to the incentive objects, who may exercise their right of subscription of
stocks according to the conditions provided in the Plan. The term of validity of the incentive
plan was 4 years. The options were exercised in three times, with a proportion of 30%, 30%
and 40%.

The Company discussed and approved the Proposal on Adjusting the Exercise Price and
Quantity of Stock Options Involved in the Stock Option Incentive Plan of the Company in the
17" meeting of the Second Session of the Board of Directors held on April 12, 2013. After
such an adjustment, the number of stock options granted initially was adjusted as 3,195,000
shares, and the exercise price was adjusted as RMB39.87, so was the number of reserved
options adjusted as 300,000 shares. Since some option incentive objects left office or failed to
meet the conditions, the number of incentive objects was reduced to 131, and the total
number of valid stock options granted initially was reduced to 3,117,975 shares.

The Company discussed and approved the Proposal on Adjusting the Exercise Price and
Quantity of Stock Options Involved in the Stock Option Incentive Plan of the Company in the
27" meeting of the Second Session of the Board of Directors held on April 12, 2013. After
such an adjustment, the number of stock options granted initially was adjusted from
3,117,975 shares to 6,235,950 shares, and its exercise price was adjusted as from RMB39.87
to RMB19.44. The number of reserved options was adjusted from300, 000 shares to 600,000
shares, and its exercise price was adjusted from RMB70.15 to RMB34.58.

The vesting conditions of the first vesting period of the stock options initially granted by the
Company have been satisfied. After the discussion and approval on the 27" meeting of the
Second Session of the Board of Directors, the number of vesting options in the first vesting
period for incentive objects was totally 1,850,940 shares, which were vested in the mode of
independent vesting.
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A7) 2015 5 2 F 27 HAJF A =m0 R W OB 1 (-T2 Rl 8 BRI
b THR SRS —AMTBUY S TR U — MTBOIAT BER A ANE R R ILERD, AR E R T
SIS — NI AU 187.929 75 B SIS T 1 SR — MT AU 30 iR i
ST LAE -

N7 2016 4F 2 26 HAATFHIH =M S50+ LR UUH BOER T T2 7 5 BRI
BB T3 55 = AT B TR IR — MT AT BUR A ASIB RIS ), AR E KR
TR = MTBUYIR) 250.572 73 4 B S SIRLS T3 B I S SALSR — M T BUYIRY 30 T34
P IR LATEA -

— IR a4 SR SAT R

The Company discussed and approved the Proposal on Non-compliance of the Vesting
Conditions of the Second Vesting Period of the Initial Stock Option Incentive Plan and the
First Vesting Period of Reserved Options of the Company in the 5™ meeting of the Third
Session of the Board of Directors held on February 27, 2015. The Company cancelled
1,879,290 shares of stock options in the second vesting period of the stock options initially
granted and 300,000 shares of stock options in the first vesting period of the reserved stock
options.

The Company discussed and approved the Proposal on Non-compliance of the Vesting
Conditions of the Third Vesting Period of the Initial Stock Option Incentive Plan and the
Second Vesting Period of Reserved Options of the Company in the 15 meeting of the Third
Session of the Board of Directors held on February 26, 2016. The Company cancelled
2,505,720 shares of stock options in the third vesting period of the stock options initially
granted and 300,000 shares of stock options in the second vesting period of the reserved
stock options.

—Equity-settled share-based payment

T HAL R TR oA i € 757
Determination method of fair value of equity instruments on grant date

AR5 A7 3 v - Rk 2R UL AR T 5
Calculated according to Black-Scholes Option Pricing Model

XA AT BB T B (R e A T A E ik
Determination method of optimal estimates of the vesting number of equity instruments

AHETHS E A TEE ERERRE P

Reason for _significant differences in the estimates of the current period and those of the N/A
previous period

A AR AL 28 45 521 B 43 SRS B R v 9,424,823.42
Accumulated amount of equity-settled share-based payment in the capital reserves

AR i &5 5 00 AR S AT A B 2l F VA 9,424,823.42

Total expenses recognized at equity-settled share-based payment
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78 BEAAGR B R FRFPRIEREER

R4 2016 4F 2 H 26 HEAH M ARIE ZmEFSE T IIXRSVOEE R A RS A
B As 728,010,940.00 BOAFEEL, M AS 10 RIRAKIM 4L F 6.00 & (BB, [FK LK
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XIV. Contingencies

The Company had no significant contingency to be disclosed in this reporting period.

XV. Commitments

The Company had no significant commitment to be disclosed in this reporting period

XVI. Non-adjusting Events in the Events after Balance Sheet
Date

According to the resolution passed in the 15 meeting of the Third Session of the Board of
Directors held on February 16, 2016, the Company planned to distribute RMB6.00
(including tax) per 10 shares of cash dividend to all shareholders based on 728,010,940.00
shares of the latest stocks. Meanwhile, the Company planned to increase 10 shares to every
10 shares of stock to all shareholders with capital reserves, and the remaining undistributed
profits will be carried over and distributed in the subsequent years.

XVII. Other Important Events

—During this reporting period, the Company and its subordinate subsidiaries were engaged
in the business of dietary supplement, without operation of several types of businesses.
There is no significant difference in their operating risks.

—The Company had no other important event to be disclosed in this reporting period.

XVIII. Notes to Important Items in the Financial Statements of
the Parent Company

1. Receivables
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2015.12.31 2014.12.31

2015.12.31 12/31/2014

T T SR 200 I T 2% T T R 200 WK e &
S| Book Balance Provision for Bad Debts Book Balance Provision for Bad Debts
Category jon . - i e i A1 - . - o Vi T A

SE AN Hﬁ'fﬂ( A')) %%J\ _(%l Book Value ﬁ%}\ H:WIJ! /0! ﬁ%}\ _(%) Book Value

. Propor . Propor
Proporti - Proporti -
Amount rroporti Amount tion. Amount Amount tion
on (%) % on (%) (%)

B K R R R A B ) ] ) ] ) ) ) ] )
LS
Receivables which single amount is
significant with single bad debt provision
TR A TR IR AE & (1 R ER 264,856,114.30  100.00 | 437,932.90 0.17 264,418,181.40 | 50,318,159.87 | 100.00  1,390,770.87 | 2.76 48,927,389.00
Receivables which bad debts are
provided by combination
Horr: Kb H A 7,897,628.36 2.98 437,932.90 5.55 7,459,695.46 27,803,992.90 : 55.26 1,390,770.87 : 5.00 26,413,222.03
Including: Combination by Aging
& IV A ORI A 256,958,485.94  97.02 - - 256,958,485.94 | 22,514,166.97 | 44.74 - - 22,514,166.97
Combination of Related Parties in the
Scope of Combination
PTG A ORI R ] ) ] ) ) ) ) ) )
K- IS G A SN S SN S S S S S S
Receivables which Single Amount is
Insignificant but with Single Bad Debt
Provision
&t 264,856,114.30 100.00 437,932.90 0.17 264,418,181.40 50,318,159.87 : 100.00 1,390,770.87 2.76 48,927,389.00
Total
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— G, ALKES BT FEIR U HE 25 B0 YUK -

—In the combination, receivables with provision for bad debts withdrawn by the aging
analysis approach were as follows:

2015.12.31 2014.12.31
s 2015.12.31 12/31/2014
Aging K Tl A2 2 RV #% T3k T THI AR 00 IRV #% e e
Book Balance Provision for Bad Debts Proportion of Provision (%) Book Balance Provision for Bad Debts Proportion of Provision (%)
1PN
o 7,050,970.64 352,548.53 5.00% 27,797,336.33 1,389,866.81 5.00%
Within One Year
1-2 £
844,256.72 84,425.67 10.00% 5,464.57 546.46 10.00%
1-2 Years
2-3 4
1,209.00 362.70 30.00% 1,192.00 357.60 30.00%
2-3 Years
4 1192,00 596.00 s000% . - :
3-4 Years
&t
Total 7,897,628.36 437,932.90 5.55% 27,803,992.90 1,390,770.87 5.00%

— ISR IR HE 95 F) TSR AR A VR LB E =

— KA W BT B B AR S ST . AS S [RI PRI v 45 440 952,835.17 JT.

— AR ISR B A A O RO R 2.80 TT

—MIKER 2015 4E 12 H 31 HA&itk 2014 4E 12 A 31 H#jn 214,537,954.43 j6, TREA
426.36%, FE ZAA A TG E L SR 2 2R T A EAHEZ AR A & S BN A

A KA.

—HZE 2015 4F 12 H 31 H, IR AT T.44 15 00 :

—The criteria for withdrawing provision for bad debts from account receivable are shown
in Note I11.

—Bad debt provision withdrawn, recovered or reversed in the current period: The bad debt
provision withdrawn in the current period is RMB952, 835.17.

—The amount of receivables for actual verification in this reporting period is RMB2.80.

—The balance of accounts receivable on December 31 was RMB214, 537,954.43 more
than that on December 31, 2014, which was increased by 426.36% and mainly because the
Company transferred the sales business to its wholly-owned subsidiary BY-HEALTH
Pharmaceutical Co., Ltd. in the current period, resulting in the increase of the payment for
goods receivable from the subsidiary.

—As of December 31, 2015, the information of the top five accounts receivable was as
follows:

A3 HAANFKR 2015.12.31 Vi i L5 %6 IRk i %
S.N. Relationship with the Company 2015.12.31 Aging Proportion % Provision for Bad Debts
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1 BTN 178,602,969.00 LFEBA 67.43 -
Wholly-owned subsidiary Within one year

2 BT AT 63,808,567.23 LFEBA 24.09 -
Wholly-owned subsidiary Within one year

3 EEF A 12,817,604.15 LA 4.84 -
Wholly-owned subsidiary Within one year

4 JERITT 2,619,287.36 14PN 0.99 130,964.37
Non-Related Party Within one year

5 ol A 1,729,345.56 1EBLA 065 :
Wholly-owned subsidiary Within one year

At 259,577,773.30 98.01 130,964.37

Total

—#E 2015 4 12 7 31 H, MUK ATEAE R A ] 5% (5 5%) DA ER AR

1 1B R K

—#% 2015 4F 12 7 31 H, WSO RIS SR A ECIUE 0L -

—As of December 31, 2015, there was no account receivable from the shareholders holding

5% (including 5%) and more of voting shares of the Company in the accounts receivable.

—As of December 31, 2015, the accounts receivable from related parties were as follows:

LXDEAS R NGBS 2015.12.31 K L%

Unit Name Relationship with the Company 2015.12.31 Aging Proportion %
DA 25 A BR A 7] ¥ N0 RN 178,602,969.00 1N 67.44
BY-HEALTH Pharmaceutical Co., Ltd. Subsidiaries of the Company Within one year

JIRAR R AL AT PR A F] Ao ] o T 63,808,567.23 LEELL 24.09
Guangdong Baijia Pharmaceutical Co., Ltd. Subsidiaries of the Company Within one year

I ARAR I R 8 B A B 2 ] ¥ N0 RN 12,817,604.15 1N 4.84
Guangdong Baiyue Network Technology Co., Ltd. Subsidiaries of the Company Within one year

JIM AR RE A B o PR A AN T T T 1,729,345.56 14EBIA 0.65
Guangzhou Fence Health Products Co., Ltd. Subsidiaries of the Company Within one year
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&t 256,958,485.94 97.02
Total
2. FHAt MIKGER 2. Other Receivables
2015.12.31 2014.12.31
2015.12.31 12/31/2014
T AR 00 A& K Tl AR 0 YIRS
Esl Book Balance Provision for Bad Debts Book Balance Provision for Bad Debts
Category M A (B K T 1B
¥ A ARVNE i i LRBDIME
B Efl(%) | & LB  Book Value | A EL11 (%) B EE41 (%) Book Value
Amount —D—POZ) ortion Amount _p_l?;z) ortion Amount —p—FLZ) artion Amount —p—F:JZ) ortion
B T4 0 B DR T B I SR IR K v % 1
(EINA €7 ) ) i i ) ) i ) i
Other receivables which single amount is
significant with single bad debt provision
TR A TR IR AE 25 1) A RS2 YT
Other receivables which bad debts are 4,000,370.16 100.00 418,148.03 : 10.45 3,582,222.13 | 2,514,426.88 . 100.00 282,380.75 © 11.23 2,232,046.13
provided by combination
Her KA
. o . 2,442,052.79 | 61.05 418,148.03 | 17.12 2,023,904.76 = 2,472,234.08 = 98.32 282,380.75 | 11.42 2,189,853.33
Including: Combination by Aging
H T A R TT A
Combination of Related Parties in the @ 1,558,317.37 38.95 - - 1,558,317.37 | 42,192.80 1.68 - - 42,192.80
Scope of Combination
FA T AN B R H BRI BRI K v %
FR A SR
Other receivables which single amount is | ----- N e U Q. SO EE . O R EE A O R SO SO R :
insignificant but with single bad debt
provision
P
'F;:;rl 4,000,370.16 : 100.00 418,148.03 | 10.45 3,5682,222.13  2,514,426.88 | 100.00 282,380.75 | 11.23 2,232,046.13

393




 BEERRHERAS

BY-HEALTH CO., LTD

2015 SEAE A 43T

—H G, ALKES TR T BRI AE 25 B HL A U

—In the combination, other receivables with provision for bad debts withdrawn by the aging
analysis approach were as follows:

2015.12.31 2014.12.31
s 2015.12.31 12/31/2014
Aaging K Tl A2 2 K HERE T3 L il K IF] 4 TR 2% TR L
Book Balance Provision for Bad Debts Proportion of Provision (%) Book Balance Provision for Bad Debts Proportion of Provision (%)
5
! EE J‘ s 1,512,032.65 75,601.63 5.00%
Within One Year 1,620,653.18 81,032.66 5.00%
1-2 & 238,988.24 23,898.83 10.00%
1-2 Years 305,020.90 30,502.09 10.00%
2-3 162,191.90 48,657.57 30.00%
2-3 Years 531,020.00 159,306.00 30.00%
3-4 i 515,300.00 257,650.00 50.00%
3-4 Years 8,000.00 4,000.00 50.00%
45 4 6,000.00 4,800.00 80.00%
4-5 Years - - -
5
5 FLLE 7,540.00 7,540.00 100.00%
More than 5 years 7.540.00 7,540.00 100.00%
P
it 2,442,052.79 418,148.03 17.12% 2,472,234.08 282,380.75
Total - - - - 11.42%

— A S ISR IR I M 5 B T SRARHEVE L NE = .
— KA W BT B B AR S T A TR IR v £ 44 143,667.28 JT.
— R WA S bR AZ A B S UK KA 7,900.00 T

— HoAh Nk 2015 4F 12 A 31 HA%LL 2014 4F 12 A 31 H A% 1,485,943.28 76, #8440
W& N 59.10%, FERT A FEH KSR AT e,

— 3% 2015 4 12 H 31 H,  HoAth S Bk 3% s B B4y 85 R T
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—The criteria for withdrawing provision for bad debts from other receivables are shown in
Note I11.

—Bad debt provision withdrawn, recovered or reversed in the current period: The bad debt
provision withdrawn in the current period is RMB143, 667.28.

—The amount of receivables for actual verification in this reporting period is RMB7,
900.00.

—The balance of other receivables on December 31 was RMB1, 485,943.28 more than that
on December 31, 2014, which was increased by 59.10% and mainly because of the increase
in the current amount of subsidiaries.

—As of December 31, 2015, other receivables were classified and presented as follows
according to the nature of amount:
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,é‘bIﬁA
B 2015.12.31 2014.12.31
Nature of Amount
= I
RL&ERe 367,015.01
Employee Imprest 570,239.43
ORIE S 2,053,002.45
Margin and deposit 1,467,831.71

AR B IR
ﬁ_?uﬁ %SI_TA Jj 22,035.33
Withholding amount 434,162.94
KR . 1558,317.37
Current amounts among related parties 42,192.80
&t
4,000,370.16 2,514,426.88

Total
—# % 2015 4F 12 A 31 H, HARWGHK AT T A 1E DL —As of December 31, 2015, the information of the top five other receivables were as follows:
LN Ve P 2015.12.31 Tt tet5) % PRI v 25
Unit Name Nature 2015.12.31 Aging Proportion % Provision for Bad Debts
JIH AR RE R R A PR A R 1,006,984.73 14BN 25.17 -
Guangzhou Fence Health Products Co., Ltd. Current amount Within one year
XA TS PRAIES B 42 500,000.00 3-44F 1250 250,000.00
Jinwan Federation of Trade Unions Margin and deposit 3-4 Years
RS RAR (/S8 396,971.30 1N 9.92 -
BY-HEALTH Pharmaceutical Co., Ltd. Current amount Within one year
R #H& 200,000.00 1-2 4 5.00 20,000.00
Li Ao Imprest 1-2 Years
T RAE I P 25 B R 7] R 123,169.34 14EBIA 308 . :
Guangdong Baiyue Network Technology Co., Ltd. Current amount Within one year
&t 2,227,125.37 55.67 270,000.00
Total
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—As of December 31, 2015, there was no account receivable from the shareholders holding
5% (including 5%) and more of voting shares of the Company in other receivables.

—#% 2015 4 12 A 31 H, HAWRUREKHAGZERN R A 5% (& 5%) LA LR RBUR:
13 B R B S T

— #2015 4F 12 A 31 H, HoAth S Wk A s U HoAth SCBR 7 119 35 B 2k I 10« —As of December 31, 2015, other receivable from related parties were as follows:

A BR HAENFRAR 2015.12.31 K ks Lot %
Unit Name Relationship with the Company 2015.12.31 Aging Proportion %
DA 2D A PR A 7 AKATH T~ 396,971.30 LA 9.92
BY-HEALTH Pharmaceutical Co., Ltd. Subsidiaries of the Company Within one year
I N AR AE S e A RA R KAF KT 1,006,984.73 14EA 25.17
Guangzhou Fence Health Products Co., Ltd. Subsidiaries of the Company Within one year
I RAE N SR R A 7 KAF KT 123,169.34 14EA 3.08
Guangdong Baiyue Network Technology Co., Ltd. Subsidiaries of the Company Within one year
IR ZARAR KA T T 31,192.00 LA 0.78
Guangdong Baijia Pharmaceutical Co., Ltd. Subsidiaries of the Company Within one year
a1t 1,558,317.37 38.95
Total
3. KHARHER 3. Long-term Equity Investment
2015.12.31 2014.12.31
g E| 12/31/2015 12/31/2014
Item K Tl AR 400 TRAEAE R W T A8 T T AR i IRAEAE A QTR
Book Balance Provision for Impairment Book Value Book Balance Provision for Impairment Book Value
?:\zsﬁ?nﬁfsmsidiaries 440,616,368.56 - 440,616,368.56 379,949,172.92 - 379,949,172.92
iﬁfﬁ?ﬁt{i m Equity Investments 22846830450 | . : 228,468,304.50 20,000,000.00 | . - 20,000,000.00
_i::l 669,084,673.06 - 669,084,673.06 399,949,172.92 - 399,949,172.92

396




 BEERRHERAS

BY-HEALTH CO., LTD

2015 SEAE A 43T

— A B IR B, —Investment in subsidiaries:
, - JEAIEN AR
B BT AL 2014.12.31 IR AS 5 2015.12.31 —= - =
- B Hi s A 2
Invested Equity 2014.12.31 Increase/Decrease 2015.12.31 oy eirien Amo.u f“ Wlthdrawr? In the Current Period
Reserves Provision for Impairment

] 2 A H =0 A=
[ IR ERT B AR A ) 11,880,462.04 -1,261,819.91 10,618,642.13 - -
Guangzhou Fence Health Products Co., Ltd.

S\ =] INH]
f‘)llﬁiﬁfﬁi%IﬁﬁKEé i o 200,853,991.45 -641,039.29 200,212,952.16 - -
Guangzhou BY-HEALTH Bioengineering Co., Ltd.

=7 INF]

ﬁ%{ﬁ%éﬁﬂ_ﬁlﬁ A . 10,669,469.43 -352,345.16 10,317,124.27 - -
Guangdong Baijia Pharmaceutical Co., Ltd.
N (37, £ INF
B LA AR 24 7] . 100,000,000.00 - 100,000,000.00 - -
BY-HEALTH Pharmaceutical Co., Ltd.
e ) Im A=
ERERAIRAE . 56,545,250.00 48,922,400.00 105,467,650.00 - -
HongKong By Ray Company Limited

ZIN ) é 3 NG
| ARfE bR &HﬁﬁﬁﬁA S : 14,000,000.00 14,000,000.00 ¢ . :
Guangdong Baiyue Network Technology Co., Ltd.
a1t
Total 379,949,172.92 60,667,195.64 440,616,368.56 - -

— KIS ARG b | MR R A BR A F] L T M AR A TR R
TS T ARAAEE AL A R 2 R B 80 2 7 B AR TR 5 =AM T BN S T
HIBUEE = AT BT B A ANIE R, A LLRT AR L T 5 10 B 9 FH 3 LA [

—X B AL AR E Al BB 1R L -

—1In the increase of long-term equity investment in this year, since the vesting conditions of
the third vesting period of the stock option incentive plan initially granted and the second
vesting period of the reserved options were not met, the decreases of Guangzhou Fence Health
Products Co., Ltd., Guangzhou BY-HEALTH Bioengineering Co., Ltd. and Guangdong Baijia
Pharmaceutical Co., Ltd. were written back with the stock incentives withdrawn in the
previous years.

—Investment in joint ventures and affiliated enterprises:

LB AL
Invested Equity

2014.12.31
2014.12.31

AR D)

Increases and Decreases of the Current Period

2015.12.31 AR ME % WK
2015.12.31 R
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X e ue  BURRVE N EIAIIE H A SRS 0 A A AL B B S RO E L e e Closing

B 7 VX o S . I Tl £

B S e s w i W R THRIRE 1 % Hofth balance of

impairment
Investment  Profits: Adjustment to . Declared .. reserves
Additional Reduced iand Losses: Other %anatg&er distribution  of rpés()e\xelgn fg: Others
Investment Investment 'Recognized  under:Comprehensive Equiti cash dividends:. "~ .
; quities ) impairment
Equity Approach Incomes or profit
8 A 1 i
Affiliated enterprises
PRI A% 2 4
OB ARE RS
)
Shenzhen Beitai: 20,000,000.00:80,000,000.00 - 5,863,877.52 - - - - - 105,863,877.52:-
Health Measurement
and Analysis
Technology Co. Ltd.
Jea kB R A R
AH]
Beijing Taogu 15,000,000.00 - -2,389,939.70 - - - - - 12,610,060.30 -
Science
&Technology  Co.,
Ltd.
b U A R
A=
AIRA ﬂ o 87,600,000.00 - -590,885.21 - - - - - 87,009,114.79 -
Shanghai Find
Bio-Tech Co., Ltd.
bV R A i R
AR
Shanghai  Zhending:----- : 24,000,000.00 ©____ : -1.014,74811 . S N S e - ..m 2298525189 | . -
Computer
Technology Co., Ltd.
it
Total 20,000,000.00:206,600,000.00 : - 1,868,304.50 - - - - - 1228,468,304.50 -
— 8 E 2015 12 A 31 H, AFRKITE K AP O b8 #E & 115 . —As of December 31, 2015, the Company had not found any long-term equity investment to
be impaired.
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4. Operating Incomes and Operating Costs

—The operating incomes and operating costs were presented item by item as follows:

2015 4EFF 2014 £
Year of 2015 Year of 2014
TiH
tem [FON Bk VN Bk
Incomes Costs Incomes Costs
FEhg
. . 1,556,270,609.55 758,111,005.82 1,602,173,868.45 572,025,716.74
Main Business
Jiless 14,194,836.78 11,936.173.27 427277616 9.003,845.89
Other Businesses
P
;0:; 1,570,465,446.33 770,047,179.09 1,606,446,644.61 581,029,562.63
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5. BrEeikas 5. Investment Incomes
iH 2015 fE % 2014 fEJ¥
Item Year of 2015 Year of 2014
WA SR K I 2 747,000.00 :
Long-Term  Equity  Investment  Incomes
Calculated at Cost Method
BURSIFAZ S AU A A3 B Wi 1,868,304.50 -
Long-Term  Equity  Investment  Incomes
Calculated at Equity Method
Ak B A AL B 7 A 1 B i it - -6,489,280.51
Investment Incomes from Disposal of Long-term
Equity Investment
oAt 22,641,230.97 -
Others
it 25,256,535.47 -6,489,280.51
Total

—2015 4 RRASYRAZ S 1 A I A % 2 UL 38 A A 31 22 B 2R
R M A TR AR IR R340, A FIREA H 4.98%B .

— A BB A A ERAT BRIV S A R B B A

T AR

—ARZ W MR A

WRIEF ERER & CATFRATUESR (128 7 45 B IR R 2 75 5

—The long-term equity investment incomes calculated at cost
method in 2015 were the dividends received from Anhui Xietai
Health industry Co., Ltd., where the Company held 4.98% of

equity.
—Other investment incomes were incomes from investment in

bank’s financial products.

XIX. Supplementary Materials

—Non-recurring Profits and Losses

According to Explanatory Statement on the Disclosure of the

15— AR EMENED), AFHESFE ST Information of the Company about Public Offering of
Securities No.1 -- Non-recurring Profits and Losses of China
Securities Regulatory Commission, the statement of
non-recurring profits and losses of the Company was as
follows:

T H 2015 4F & 2014 “E 1%

Item Year of 2015 Year of 2014

1. dEGBh B A E Y AR, EAE TR B R A i A -535,349.32 -949,986.07
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WA 2015 4EJ¥ 2014 £
Ite Year of 2015 Year of 2014

1. Income from disposal of non-current assets, including the write-off part of
provision for asset impairment that has already withdrawn

2\ﬂﬁﬁ%ﬁ%Eﬁm@i#\ﬁﬁﬁﬁ%ﬁ&ﬁﬁ\ﬁ% - -
2. Approval beyond the power or no official approval, accidental tax returns,

reductions or exemptions

3. TP IR KBUG AN, (B 5 A R W 2EN S E VIR, 756 EFRBUR

o \ 29,486,041.82 38,384,964.64
PURE 2 B0 S8 b 2 B BUE R 52 (N EUF AN BR S

3. Government subsidies included into current profits and losses, except for those
closely related to the normal businesses of the Company, conforming to the
regulations of national policies and continuously enjoyed according to a certain
standard amount or quantity

A VRN AR AR < R A SR R S < o 2 - -

4. Fund possession costs included into current profits and losses and collected from
non-financial enterprises

5. AFWAS T AR B AN KA E AR BB AR /N T IS $5E 5 I L 24T
P8 BAL AT HENS B O SO AN A i A

5. Income obtained when the investment costs for acquisition of subsidiaries, affiliated
enterprises and joint ventures are less than the fair value of net identifiable assets of
the invested entities that shall be enjoyed upon investment

6. ARTT LB A et ak - -

6. Profits and losses from non-monetary asset exchange

7. AT BB B B I 40 A - -

7. Profits and losses from entrusted investment or management assets

8. IR E, Wil 52 H ORI M THH2 A 2% I8 7 DAL v 6 - -

8. Provision for asset impairment due to force majeure, such as suffering from natural

disaster

9. s EAia - -

9. Profits and losses from debt restructuring

10, b EARM, BN TR, a3 HE - -

10. Enterprise restructuring expenses, such as expenditure for allocation of employees

and integration expenses, etc.

11, 5N R R N SIS 5y FE AR 2 SO E B 7 i 2k - -

11. Profits and losses from the part exceeding the fair value of the transaction with

unfair transaction price

12, [Al—fafil T Al & 9 AL 1 2 ") 26 0 H K 205 i i - -

401




 BEERRHERAS

BY-HEALTH CO., LTD 2015 A AR I 4
WA 2015 4EJ¥ 2014 £
Ite Year of 2015 Year of 2014

12. Current net profits and losses of subsidiaries in the business merger under
common control from the beginning of the period to the date of merger

13, 5 a] IR 2B 55 To R M B F 0 A 1 1 - -
13. Profits and losses from contingencies irrelevant to normal operation of the

Company

14, BRFEIAFIER BN S KK BENREN S, FEZHEERT™.
T oM R S RN A RIMEE S I, UM ER IR, a1t - -
R A7 A T B B < i 5 7 A O 4R B Wi

14. Except for effective hedging related to normal operation of the Company, profits
and losses from variation in fair value of trading financial assets and trading financial
liabilities, and investment incomes from disposal of trading financial assets, trading
financial liabilities and available-for-sale financial assets.

15 AR AT JR AR 00 1 ) 2 Sk ik 1 7 46 % 1] - -
15. Reversion of provision for impairment on accounts receivable which are

separately tested on impairment

16+ X AMZATLTH IS 45 28 - -

16. Profits and losses from entrusted loans to other parties

17, RHA S ER AT IR St B BB st ™ A AT E AR A e - -

17. Profits and losses from variation of fair value of investment properties
subsequently measured through the fair value pattern

18, MRAEBINC. S THEEEE . EF A RO 2 I SR HEAT — VR TR 24 140 2
A

18. Influence of one-off adjustment of current profits and losses on the current profits
and losses according to the requirements of taxation, accounting and other laws and

regulations

19, AL ERRHITE N - -

19. Custody fee income from commissioned operation

20, Bk Ll &Iz ARErE L AN 1 A -9,825,506.15 695,052.49

20. Net amount of non-operating income and expenditures except for the

above-mentioned items

21, HAhFF&AELw s g X A 12,099,708.90 -

21. Other items of profits and losses conforming to the definition of non-recurring

profits and losses

402




 BEERRHERAS

BY-HEALTH CO., LTD 2015 A AR I 4
i H 2015 £ 2014 EJF
Item Year of 2015 Year of 2014
N 31,224,895.25 38,130,031.06
Subtotal
e ARLE T LA A AH B T AR 4,845,670.04 5,832,811.20
Less: Corresponding income tax of non-recurring profits and losses
Il D BUBZR B 2 R R 90,034.29 -
Less: Amount of influence on profits and losses of minority shareholders
A2 3 VAR 2 B 0 15 R 26,289,190.92 32,297,219.86
Net profits of influence on non-recurring profits and losses
IS S A RE B Yd N IR S 635,496,096.73 502,594,966.94
Net profits attributable to common stockholders of the parent company
FBRARL W MR 2 5 ) R T B 2 ) 3 A AR5 ) 609,206,905.81 470,297,747.08
Net profits attributable to common stockholders of the parent company after deducting
non-recurring profits and losses
— B U A ZE R R U 2 —Return on equity and earnings per share
— s ——Calculation result
2015 “F/¥ Year of 2015
.
A 5 IR
T3V % PN RS Earnings Per Share
Profits for the Report Period T 215 BT 3
Weighted Mean Return on | JE ARk 25 RIS
Equity Basic Earnings per : Diluted EPS
Share
VA Jo8 T ] L A P A 1 A 15.69% 0.89 0.89
Net profits attributable to common stockholders of the
Company
FERAF AW MR e H R T w] B B AR i) | 15.04% 0.85 0.85

e

Net profits attributable to common stockholders of the
Company after deducting non-recurring profits and
losses
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2014 fEF
Year of 2014
) i3
i A h
E e Pe 25 %€ Earnings Per Share

Profits for the Report Period e

Weighted Mean Return on = H: A4 i 25 MBI B

Equity Basic Earnings per : Diluted EPS
Share
VA JB8 T ) 2R P 5 22.02% 0.77 0.76
Net profits attributable to common stockholders of the
Company
MBRAES LR 28 )5 58 T4 7 R B R (148 | 20.60% 0.72 0.72

e

Net profits attributable to common stockholders of the
Company after deducting non-recurring profits and
losses
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BT —WEEXHER Section XI Directory of

Documents for Reference

—. BAAFAGEREAN. EESITFTHEMTIA. £ 1. Accounting statements stated with the signatures

THEHLA 17 T N5 44 0 G & ) T H ik . and seals of Legal Representative of the Company,
person in charge of accounting and person in charge
of accounting firm.

L BASTHINES SR, EMSITITALHFEEE 11 Original audit report stated with the seal of the

R TR A accounting firm, and signature and seal of the certified
public accountant.

= AN ERE S SR e R ak B AFFHEE L) 1. Original drafts of all documents of the Company

FIr A A B SO IEAS I R e o disclosed on the newspaper designated by the China
Securities Regulatory Commission in the reporting
period.

q. oA AH A IV. Other relevant documents.

PLE SO R Bt A a =R Place of preparation of the above-mentioned
documents: Secretary Office of the Board of Directors

of the Company

DA AR AR R 2 7 BY-HEALTH CO., LTD
BFHRK. B Chairman of the Board of Directors: Liang Yunchao

—O—NHEZHZ=+tH February 27, 2016
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